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INVESTIGATION OF IMPROPER ACTIVITIES IN THE 
LABOR OR MANAGEMENT FIELD 


WEDNESDAY, APRIL 24, 1957 


Unirep Sates SENATE, 
SELECT COMMITTEE ON ImMpRoPER ACTIVITIES 
IN THE Lasor OR MANAGEMENT FIELD, 
Washington, D. C. 

The Select Committee met at 10 a. m., pursuant to Senate Resolu- 
tion 74, agreed to January 30, 1957, in the caucus room, Senate Office 
Building, Senator John L. McClellan (Chairman of the Select. Com- 
mittee) presiding. 

Present: Senator John L. McClellan, Democrat, Arkansas; Senator 
Barry Goldwater, Republican, Arizona. 

Also present: Robert F. Kennedy, Chief Counsel to the Select 
Committee; Jerome Adlerman, Assistant Counsel; Alphonse F. Cala- 
brese, Investigator: Ruth Young Watt, Chief Clerk. 

The Ciaran. The committee will be in order. 

(Members present at the convening of the session were Senators 
McClellan and Goldwater. ) 

The CHatrman. We resume public hearings this morning in one 
aspect of the Portland, Oreg., inquiry. 

During the course of public hearings some weeks ago on condi- 
tions that prevailed in Portland, Oreg., we had as a witness Mayor 
and former Sheriff Schrunk, of Portland. At that time the mayor 
submitted an aflidavit from a witness or purported witness whose 
testimony according to the affidavit would have refuted some of the 
testimony that was before the committee at that time by witnesses 
who appeared and testified under oath. 

Thereafter it was stated that other parties in Portland had infor- 
mation that was of great value and would repudiate some of the 
evidence that had been given against Mayor Schrunk and others. 

[t will be recalled at that time some affidavits were submitted by 
Clyde Crosby and the committte was asked to place them in the 
record. During the course of the hearing that day, we had members 
of the staff get in touch by telephone with one of the parties whose 
affidavit they desired to submit. In that telephone conversation they 
repudiated the affidavit. 

Therefore, the Chair instructed the staff to make every effort to 
contact. those who had given these affidavits and get a statement 
from them or ascertain what their testimony would be. 

The staff finally succeeded. We have them here today to give 
their testimony rather than to take their affidavit. 

T think during the course of these hearings it may be borne in mind 
that these witnesses who appear today are the witnesses primarily of 
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Mayor and former Sheriff Schrunk and Clyde ( ‘rosby. It was at 
their insistence that their affidavits be accepted that the committee 
become interested in them to find them and bring them in here and 
have them testify in person. 

Subsequently during the course of that hearing, we also received a 
letter from a deputy sheriff under Sheriff Schrunk in w hia h he claimed 
to have personal knowledege of many facts that he thought would be of 
interest to the committee. We will also have him as a witness today. 

It is the purpose of this committee at all times, I hope, to be fair 
to witnesses and to be fair to those against whom adverse or derogatory 
evidence is given. But there is also a duty that the committee owes 
itself and owes to the Congress and owes to the public, aid that is not 
to let those who would w llfully do so, or purposely undertake to do so, 
impose on the committee. 

To make certain there is no imposition by affidavits or purported 
affidavits that might not be truthful, we have the witnesses present 
today. 

Mr. Counsel, is there any statement you wish to make / 

Mr. Kennepy. Just on the question, Mr. Chairman, of your state 
ment where you said we contacted one of tm individuals who made 
affdavits and he repudiated it. What we did was that we contacted 
someone who had firsthand information regarding the subject. matter 
of the affidavit, and it was repudiated, or the information we received 
showed the affidavit to be false. 

The CyHatrman. Let the record be corrected on that point. TI he 
Chair was speaking from recollection and we have had so many : 
davits and so many reports that were not exactly accurate, it is 
difficult to keep then 1 clear. 

Allright, is there any further statement ? 

Mr. Kennepy. I do not believe so. 

The CHarrMan. Call the first witness. 

Mr. Kennepy. That would be Mr. George Minielly. 

Mr. George Minielly wrote a letter on March 9, 1957, stating that 
he had some information that would be helpful to the committee. Mr. 
George Minielly, Mr. Chairman, also was the one that took the state 
ments of the witness who is going to appear later today. 

The Cuarrman. Mr. Minielly, come around, please, sir. 

You do solemnly swear that the evidence you shall give before this 
Senate Select Committee shall be the truth, the whole truth , and 
nothing but the truth, so help you God ? 


Mr. Mrntetry. I do. 
TESTIMONY OF GEORGE MINIELLY 


The Cuatrman. Will you state your name, your place of residence, 
and your business, ple: use ? 

Mr. Mintetty. George Minielly deputy sheriff! Multnomah Coun- 
ty, State of Oregon, Portland. 

The Cuairman. Mr. Minielly, no you talked to members of the 
staff regarding your testimony toda 

Mr. Mrntetry. I talked to Mr. Ke tS a few minutes this morning. 

The Cuarrman. You earlier wrote the Chairman a letter. did vou 
not ? : 

Mr. Mintetty. Yes, sir. 
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The Cuatrman. Advising the committee that you had some im- 
portant information / 

Mr. Minieniy. Yes,sir. 

The Cuarrman. That letter was dated March 9, 1957, and will be 
printed in the record at this point. 

The witness then may be interrogated about it. 

(The letter is as follows:) 

Marcu 9, 1957. 
lion. JoHN L. McCLELLAN, 
Senate Caucus Room, Washington, D. C. 

Dear SENATOR McCLeLLAN: Enclosed is a statement which I believe will be 
helpful to you in the deliberations of your committee. I am one of the people 
mentioned by Arden X. Pangborn, editor of the Oregon Journal, who can give 
firsthand information concerning the allegations made against Mayor Terry D. 
Schrunk. 

[ have served as deputy sheriff for Multnomah County for 27 years. During 
the time Mayor Schrunk was sheriff of Multnomah County, I acted as his special 
investigator. I believe I can supply your committee with relevant information on 
the following matters elicited in testimony: 

1. I am familiar with the events leading up to and subsequent to the so-called 
raid on the 9212 Club on Denver Avenue on the morning of September 11, 1955. 
I have had several conversations with Clifford O. Bennett concerning the oper- 

ion of the club. I met with him in Vancouver, Wash., when he denied in a 
signed statement that he ever paid any money to Mr. Schrunk or his deputies. 

The enclosed statement was made in my presence by Lucile Weeks and 
witnessed by her companion, Mary Childress, whom I arrested on district court 
arrants on charges of burglary in a dwelling. I was sent to Laredo, Tex., by 
ley MacDonald, superintendent of the criminal and identification division 
of the Multnomah County sheriff's office. I was accompanied by my wife, 
Evelyn. During the return journey to Portland the two women started talking 
and gave me information concerning Elkins’ narcotic addiction, witnessing the 
making of tape recordings in the Clark residence, and their association with 
Elkins in the prostitution racket. These were subsequently made in the 83-page 
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ment in the presence of a notary public. 

3. I led the raid on the home of Raymond F. Clark, Elkins’ employee, on 
the night of May 17, 1956. I was armed with a search warrant signed by District 
Judge John Mears, and the raid was conducted in a lawful manner. On the 
premises we found 27 slot machines, a large quantity of wiretapping equipment, 2 
dozen obscene party records, 5 spools of tape records, and a minophone small wire 
recorder. 

This is just a sample of matters of which I have firsthand knowledge. All 

hat I know about events in question would be too long to detail here. 
Very truly yours, 
(Signed) Grorer MINTIELLY, 
808 Multnomah County Courthouse, 
Criminal Divison, Portland, Oreg. 

The Carman. Mr. Minielly, you know and you are advised, I pre- 
sume, of the rules of the committee that you are entitled to counsel 
if you desire to have counsel present to advise you of your legal rights 
while you testify / 

Mr. Mrinteiiy. Yes, sir. 

The CHairmMan. Do you waive counsel ? 

Mr. Minietry. Yes, sir. 

The Cnatrman. All right, Mr. Kennedy, you may proceed. 

Mr. Kennepy. Mr. Minielly, you have some firsthand information 
that could be of help to the committee. I think that you made state- 
ments such as that, that you do have some information that would 
be helpful. Do you have some that could be helpful to the committee? 

Mr. Mintetry. I am the officer that was in charge of a search war- 
rant performed at the residence of Ray Clark on May 17, 1956, where 
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tape recordings were seized that are now in Federal court, in the city 
of Portland. 

I am also the officer that went on an extradition matter and returned 
two women from Laredo, Tex., that had been brought out of Mexico 
City by the Federal Bureau of Investigation and turned over to the 
Federal Bureau of Investigation by the Mexican authorities for 
unlawful flight to avoid prosecution. 

Mr. Kennepy. What are those two women’s names that you brought 
back ¢ 

Mr. Mintetiy. Mary Childres and Lucille Weeks. 

Mr. Kennepy. Mary Childres and Lucille Weeks? 

Mr. Mrintetty. Right. 

Mr. KEnNeEpy. You went down to Texas and brought them back? 

Mr. Mrntetty. Yes, sir. 

Mr. Krennepy. You were present when a statement was made by 
them ¢ 

Mr. Minre.ty. Yes, sir. 

Mr. Kennepy. And the statement particularly by Miss Weeks 
stated that Mr. Elkins was involved in prostitution, is that right, and 
received earnings of prostitutes ? 

Mr. Mrintetry. Yes, sir. 

Mr. Kennepy. And that he took narcotics? 

Mr. Mintetxy. Yes, sir. 

Mr. Kennepy. And that she had seen the tapes that were later 
played here before the committee, and she had seen some of those tapes 
being doctored; is that right? 

Mr. Minretiy. Well, her explanation of doctoring was playing 1 as 
I understand, 1 type against the other, and to stop 1 machine against 
the other, and a wire against the tape, and so on. 

Mr. Kennepy. Now, did you ever urge ether one of those girls to 
make statements such as those? Did you urge them to make those 
statements? 

Mr. Mrntetty. We had lots of conversation on the trip returning 
from Mexico, and I asked them if they wished to make a statement to 
that effect, telling me, it was hearsay, and they said, “Yes,” they would 
make a statement. 

Mr. Kennepy. Did you make any promise to them that if they 
would make those statements, that things would go easier with them? 

Mr. Mrntetry. No, sir. 

Mr. Krennepy. Did you ever give them any money during that 
trip? 

Mr. Mintetiy. No, sir. I fed them well, but actually gave them 
no cash. 

Mr. Kennepy. Excuse me? 

Mr. Mrintetry. I fed them well. They were hungry and they had 
good meals at every stop. 

Mr. Kennepy. But you never gave them any money? 

Mr. Mrntetry. No, sir. 

Mr. Kennepy. And you never made any promises to them ? 

Mr. Mrintetry. No, sir. 

Mr. Kennepy. Now, tell me this: You were aware that when Mayor 
Schrunk offered these affidavits and then when Mr. Clyde Crosby, 
international organizer of the Teamsters for Portland, offered these 
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affidavits, that this committee was anxious to get ahold of these girls; 
were you not! 

Mr. Mrntetty. I had no information of that myself personally at 
all, and I don’t know Mr. Crosby. 

Mr. Kennepy. I am not asking whether you know Mr. Crosby. I 
am asking whether you learned or heard that this committee was 
anxious to get in touch with those girls. 

Mr. Mrnteniy. Miss Weeks told me that she was supposed to call 
your offic e, Mr. Kennedy, and gave me a phone number and extensions 
which she said that she had received from Ray Clark’s wife, Gerrie 
Clark, and she was to go over to their residence and call you on that 
phone number and that you would take care of everything if they 
had made a statement, and so on. You would take care of it and if 
they hadn’t made a statement, not to make a statement, and also 
named Mr. Williams, whom I don’t know. 

Mr. Kennepy. You knew Mr. Williams to be a representative of the 
committee staff out there ? 

Mr. Minretry. I learned that later, sir. 

Mr. Kennepy. Did you urge them, as a law-enforcement officer 
yourself, to get in me ‘+h with this committee ? 

Mr. Mrnietxy. I did not. 

Mr. Kennepy. Why didn’t you do that ¢ 

Mr. Minretiy. That is beyond my duty, and I have no reason, and 
I am not their attorney. 

Mr. Krennepy. Did you urge them not to get in touch with the 
committee / 

Mr. Mintetiy. No, sir. 

Mr. Kennepy. Did you tell them at all that they would be in diffi- 
culty or in trouble if they got in touch with the committee 

Mr. Minietiy. No, sir. 

Mr. Krennepy. Did you tell them that the committee or me per- 
sonally had mistreated Mr. Bennett, and that the same thing would 
happen to them if they got in touch with the committee ? 

Mr. Minreciy. I don’t recall : any such statement. 

Mr. Kennepy. Well, you would recall it if you made such a state- 
ment: wouldn’t you ¢ 

Mr. Mintetiy. I think we all heard your treatment of witnesses on 
television and radio, and that was obvious. 

Mr. Kennepy. Did you tell them that I had mistreated Mr. Bennett, 
and that I had physically threatened Mr. Bennett, and that the same 
thing would happen to them ¢ 

Mr. Minietxiy. No. 

Mr. Kennepy. Did you urge them at all not to get in touch with 
the committee / 

Mr. Mrntetiy. No, I didn’t urge them not to get in touch with the 
committee. 

Mr. Kennepy. Did you say anything to them about the fact that I 
had run Mr. Bennett out of the e “ity, and, therefore, they had better not 
get in touch with the committee and otherwise they would be in 
trouble ? 

Mr. Mrintevry. I don’t recall telling them they would be in trou- 
ble with the committee if they got in touch with them. 

Mr. Kennepy. You would remember if you said that to any person ? 

Mr. Minretiy. I would remember that. 
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Mr. Kennepy. So you never told them not to get in touch with the 
committee: is that r ight’ 2 

Mr. Mintetxiy. As I recall it, I advised them or I told them I didn’t 
= it was a good idea for them to go over to Clark’s house 

. Kennepy. But you never made any statement about not getting 
in tio, ch with the committee ? 

Mr. Minretiy. Not that I recall, s 

Mr. Kennepy. Well, I thought originally you said you hadn’t, and 
now you said you can’t recall having made such a statement. Do 
you think it is Seaddibls-ye0 did make such a statement ? 

Mr. Mintetry. I don’t recall making any such statement. 

Mr. Kennepy. You woe ree all it if it h: appened, wouldn’t you? 

Mr. Mintetiy. I say again I don’t recall making any such statement. 

Mr. Kennepy. Do you “think it is possible that you would have made 
such a statement ? 

Mr. Mrnetty. I don’t think so 

The CuarrMan. Since you wrote us that you had firsthand informa- 
tion, is there any other testimony that you want to give? 

Mr. Mrintetry. I have had several conversations with Jim Elkins 
before he was out here, and since he was out here, if you are interested 
in that. 

The Cuatrman. Do you know the nature of the inquiry Is there 
anything pertinent to the inquiry? I haven’t talked to you, and you 
wanted to testify apparen ntly, and so you are here. Proceed. 

Mr. Mrnietty. I think it would be an interesting sidelight to this 
accusation of Mayor Schrunk in a heey charge out there, at the 
Kenton Club. 

Jim Elkins told me age Lin for the second time the other d: ay in the 
hallway of the Federal court in Portland, Oreg., that that story was 
the “biggest bunch of bunk I had ever heard,” and he spent. around 
$1.000 to find out whoever started such a story. 

The CuatrmMan. What story? 

Mr. Mintetry. Of the bribery of money dropped on the streets of 
Kenton. 

The CHarrmMan. You mean to say he told you that he had lied 
the witness stand here? Is that what you are saying? 

Mr. Mrinteviy. He didn’t say he had lied on the witness stand. He 
said that story was without foundation, and he would always say that. 

The Cyarmman. That wasn’t the way he testified. You know that, 
don’t you? 

Mr. Mrntetty. I heard him testify. 

The CHatrmMan. Now you are telling us that Jim Elkins got back 
out there and came to you and told you in effect that what he had testi 
fied to here was not true. Is that what you want to tell us? 

Mr. Mrinietriy. He told me before he ever came here that that story 
was without foundation. 

The CHAIRMAN. Had he told you that before you wrote this lett . 
on March 9? 

Mr. Mintetiy. Yes, sit 

The ¢ “HAIRMAN. All right now let us oO back to the March 9 date. 
Tell us anything you knew at the time that you wrote this letter that 
you thought was information that this committee should have, or would 


you regard that as mistreating you to ask you to do that 
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Mr. Mintetiy. Jim Elkins told me in the Multnomah County court- 
house outside the door of Circuit Judge Frank Lonegan, in his tone of 
voice, he said to me, “Mac, we didn’t pay anybody $500 and we don’t 
pay to be closed up. We pay to stay open. And he repeated that 
statement here just last week in the Federal courthouse. 

That is all I have to say regarding that matter. 

The Cuairman. Is there anything else? From your letter here. 
[ thought that you had some very valuable information. 

Mr. Minietxy. The information that I have is testimony I have 
taken, and statements from individuals such as the Weeks woman, 
und I have two other statements in my folder here of the man who 
has never been talked to. And he is a procurer and he is in custody 
and he has been in prostitution rackets some 10 years, and he made a 
signed sworn statement regarding his activities in the city of Portland. 

The CnatrmMan. Who was present when you took this affidavit from 
these girls ? 

Mr. Mintetty. They made two separate statements, and which one 
do you have reference to, sir? Is that the large one? 

The Cratrman. I have reference to the one that you sent us on 
May 9, 1957. 

Mr. Mrintetry. That is the signed sworn statement, and they made 
one originally to a court reporter without signin o if, 

The Cuairman. It shows to have been signed before Bernice H. 
Lee, notary public, and witnessed by you and by Evelyn Minielly 
and Douglas Baker. Who else was present when this affidavit was 
signed ? 

Mr. Minretiy. I believe those are the persons who were present, 
the official court reporter, notary public, my wife, and myself, and 
Douglas Baker. 

The Cuatrman. Who is Douglas Baker? 

Mr. Minietiy. He is a reporter for the Oregon Journal. 

The Cnatrrman. A — for the Oregon Journal ? 

Mr. Minietty. Yes, s 

The Cuamman. W ce was this statement taker 

Mr. Mrintetiy. In Multnomah County naaiaaats. 

The CHatrman. Who asked the questions ? 

Mr. Minretry. I believe I did. 

The Cuarrman. You asked the questions to get the statement, 1s 
that richt: to get the affidavit ? 

Mr. Mintetry. Yes, sir; most of them. 

The Crarman. And suggested what went into it, from the answers 
that they gave? 

Mr. MINIFLLY. I didn’t make any suggestions of what should go 
into it. It is their story and it is not mine, and T am not familiar 
with that type of statement. 

The CHarraan. It is their story? 

Mr. MInieLry. Yes, sir. 

The Cuatrmaan. Are there any other questions ¢ 

Mr. Kennepy. I sy ppose whe n vou suibn nit soe it to the committe 
you felt that this was an affidavit of someone who was reliable a: 
could be trusted ? 

Mr. Mintenriy. As T have stated before, T believe that the state 
ment from Lucille Weeks is just as reliable as any statement from 
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Jim Elkins or Ray Clark. They are all hit by the same brush, and 
that is my personal opinion. 

Mr. Kennepy. But you submitted it, and you were the one who 
sent it on to the committee ? 

Mr. Mrintetty. I mailed that to the committee; yes, sir. 

The Cratmrman. At whose instance? Who asked you to get it and 
mail it to the committee ? 

Mr. Mintetty. The district attorney’s office I believe mailed a pre- 
vious statement of some 70 pages, that the girls made on the day of 
their return from Laredo, Tex., which was taken by the same court 
reporter but not signed by the person giving the statement. 

The Cuarrman. You mean Mr. Langley’s office asked you to get 
this statement ? 

Mr. Mintetry. Yes, sir. 

Mr. Kennepy. Just on that, you said that Mr. Elkins said that he 
would pay $1,000 to try to prove what ? 

Mr. Mintetxy. I didn’t say Mr. Elkins would pay $1,000. He told 
me that he had already spent $1,000 to find out who started that story. 

Mr. Kennepy. To prove Mayor Schrunk was innocent then, I 
take it ? 

Mr. Mintetry. I didn’t say that, either. He said he would spend 
$1,000 to find out where that story originated. 

Mr. Kennepy. What would be the point of that ? 

Mr. Mintetxy. Well, he has always said that was fantastic, any- 
body to throw a bundle of currency on the street with two or three 
hundred people milling about. 

Mr. Kennepy. Why would he want to spend B1,000 ¢ 

Mr. Minteuiy. You will have toask Mr. Elkins that. 

Mr. Kennepy. Did you ask him, or did you follow it up to find out ? 

Mr. Mintetiy. No, sir. 

Mr. Kennepy. You weren't interested ? 

Mr. Minte.tiy. No, sir. I am interested, but not to the point of 

Mr. Kennepy. Asking him a question ¢ 

Mr. Mintetry. Iasked hima quest ion. 

Mr. Kennepy. Would you ask him why he was spending $1,000 ? 

Mr. Mintetrty. No: I didn’t go into that, because I don’t believe 
that. 

The Cuatmman. All right. 

Mr. Kennepy. Would you stand aside fora few moments / 

The Cuarrman. You may be recalled. 

Mr. Kennepy. Mrs. Kathleen Weeks. 

The Carman. Will you be sworn 4 

You do solemnly swear that the evidence you shall give before this 
= nate select committee shall be the truth, the whole truth, and nothing 
but the truth, so help you God? 

Mrs. Weeks. I do. 
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TESTIMONY OF MRS. KATHLEEN LUCILLE WEEKS 


The CnarrMan. State your name, and your place of residence, and 
your business or occupation. 

Mrs. Weeks. Kathleen Lucille Cooper Weeks, and at present | 
don’t have a permanent address, but my mother’s address is Klamath 
Falls, Oreg., but T have been staying in Portland. My profession, 
Tama known prostitute. 

The CnatrrmMan. Have vou talked to members of the staff of the 
committee / 

Mrs. Weeks. Pardon / 

The CruatrMan. Have you talked to members of the staff of the 
committee regarding your testimony ¢ f 

Mrs. Weeks. Yes, sir: I have. 

The Cratrman. Have you been advised and do you understand 
that you have aright to have counsel present when you testify ? 

Mrs. W EEKS. Yes, sir; I do. 

The CuarrMman. Do you waive counsel ? 

Mrs. Werks. Yes. 

The CHairman. Mr. Kennedy, you may proceed. 

Mr. Kennepy. Are you Mrs. Weeks or Miss Weeks ? 

Mrs. Werks. Yes; Mrs. Weeks. 

Mr. Kennepy. You have been arrested a number of times, as I 
understand it ¢ 

Mrs. Weeks. That is right. 

Mr. Kennepy. For vagrancy and for prostitution ? 

Mrs. Weeks. Just prostitution ; and no vagrancy. 

Mr. Kennepy. And as I understand it, also, you at the present time 
are taking narcotics ? 

Mrs. Werks. Yes, sir. 

Mr. Kennepy. Mrs. Weeks, in September or October, I believe of 
1956, or around that time, you were in Portland, Oreg., and there was 
a burglary of Mr. Ray Clark’s home. 

Mrs. Werks. It was around August. 

Mr. Kennepy. Around August of 19567 

Mrs. Weeks. Yes, sir. 

Mr. Kennepy. There was a robbery, or a breaking in of Mr. Ray 
Clark’s home; is that right? 

Mrs. Werks. Yes, sir. 

Mr. Kennepy. And some furs and some jewelry were taken / 

Mrs. Weeks. That is right. 

Mr. Kennepy. You were questioned at that time with Mary Childres 
on the question of whether you were involved ¢ 

Mrs. Weeks. Whether we were involved; yes. 

Mr. Kennepy. Were you arrested at that time? 

Mrs. Werks. No. 
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Mr. Ke NNEDY. After you were questioned or some time after that, 
you went down to San Francisco; is that right? 

Mrs. Weeks. That is right. 

Mr. Kennepy. And after that you went down to Mexico? 

Mrs. Werks. That is right. 

Mr. Kennepy. Did you learn when you were in Mexico or did some 
of the authorities approach you in Mexico and make arrangements for 
you to come back into Texas? 

Mrs. Werks. We were arrested and deported. 

Mr. Kennepy. You were arrested and deported ? 

Mrs. Werks. Yes, sir. 

Mr. Kennepy. That was in Mexico City ? 

Mrs. Werks. That is right. 

Mr. Kennepy. When you got over the border into Texas you were 
taken into custody there? 

Mrs. Weeks. That is right. 

Mr. Kennepy. And you were put in jail in what city ? 

Mrs. Werks. Laredo, Tex 

Mr. Kennepy. How much time did you spend in jail ? 

Mrs. Weeks. It was 2 weeks or a little over. 

Mr. Kennepy. And then did Mr. George Minielly come down and 
pick you up? 

Mrs. Werks. Yes. 

Mr. Kennepy. Did he make a statement to you at that time as to 
why you were being brought back to Portland ? 

Mrs. Werks. Well, he said that they were taking us back to Port- 
land on the warrant for the burglary, but he also told us that they 
weren’t interested so much in the burglary as the information that I 
might have pertaining to Elkins, Rogers, and Ray Clark. 

Mr. Kennepy. Now, Ray Clark, as you are familiar, is the one that 
made the tape recordings in Tom Maloney’s apartment ? 

Mrs. Weeks. I know Ray Clark, and I don’t know if he took or made 
any recordings or not, but I know Ray Clark. 

Mr. Kennepy. Mr. Minielly said they were primarily interested in 
Ray Clark and Jim Elkins? 

Mrs. Weeks. Yes; they said they were going to clean the scum out 
of Portland. 

Mr. Kennepy. Now, did he make arrangements to take you into 
custody, you and Mary Childres, and drive you back to Portland, 
Oreg. 

Mrs. Weeks. Yes, sit 

Mr. Kennepy. Could you tell us what conversations took place on 
that tr ip back to Portland ? 

Mrs. Weeks. Well, he just let us mow that if we did not want to 
cooperate with him, he could make it very hard for us, pertaining to 
our robbery and the fact that we had used narcotics. 

Every time he would ask a question, he would ask it with an answer 
at the same time, so that he would make it very clear as to what he 
wanted you to answer him. 

Mr. Kennepy. Ultimately you made a statement in front of Mayor 
Schrunk that Mr. Jim Elkins was involved or took narcotics; is that 
right, that you had seen him sniff it ? 

Mrs. Werks. I said that, yes; but it isn’t so. 
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Mr. Kunnepy. Now, the second thing you also said to him that you 
had seen him take money from prostitutes. 

Mrs. Werks. Yes, I said that, too. 

Mr. Kennepy. Is that true? 

Mrs. Weeks. No. 

Mr. Kennepy. And that you also said that you had seen him or Ray 
Clark doctor some of the tapes that were submitted here before the 
committee. 

Mrs. Werks. Yes, I also said that; but that isn’t so. I only saw 
Mr. Elkin one time. 

Mr. Kennepy. You he we on ly seen him once? 

Mrs. Werks. That is right. 

Mr. Kennepy. So the ‘statement that you had seen him a great num- 
ber of times and that you had seen him sniff this dope or narcotics, 

untrue: is that right? 

Mrs. Werks. That’s right. 

Mr. Kennepy. Could you tell the committee why you made a state- 
ment that was untrue or why you swore to the statement which was 
ultimately submitted to Mayor Schrunk and Mr. Crosby to this 


committee 4 


Mrs. Weeks. It was like I said. They made it very plain that if I 
didn’t, I would be in Salem for 6 months or longer, ‘and I would be 
held for interrogation and investigation and would possibly go to the 
penitentiary for something didn’t do. 

Mr. Kennepy. What di 1 they say about Salem that you did not 
want to be sent there ? 

Mrs. Werxs. Well, Mr. Minielly told us, and he said, “You know, 
vou ean go to Salem and be committed to Salem for using narcotics.” 

Mr. Kennepy. Is that the hospital for the insane ? 

Mrs. Werks. Yes, and for addicts. 

Mr. Kennepy. Did he indicate to you that if you did not give this 

tement that you could be sent to the hospit al for the insane? 

Irs. Weeks. Yes, sir. 

Mr. Kennepy. Did he suggest to you, Mrs. Weeks, what you should 

ay in this aflidavit ? 

Mrs. Wrexs. Like I said; every question, he would ask it with an 
inswer at the same time, like he would say, “Well, you are living at 
the Clark’s house. You must have seen Clark messing with tapes, 
didn’t you?” And then he would go on and he started to describe 
the mimeophone machine and before I could say whether I had seen 
It or not, 

He told me, he said, “That is the one I got in the raid; that is the 
one that belongs to the State or the county.” 

Mr. Kennepy. Could you give us any other information? 

Mrs. Werks. Every question that he asked, like I said, had an 
answer with it at the same time. 

Mr. Kennepy. Did he say anything about your cooperating with 
him and that he would be able to ¢ ‘ooperate with you? 

Mrs. Werks. Well, he told us that if we played ball with him, he 
would p lay ball with us. 

Mr. Kennepy. Now, when you arrived back in Portland, was your 
case ever presented to a grand jury? 

Mrs. Werks. No: it hasn’t been as yet. 
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Mr. Kennepy. And you were brought back to Portland allegedly 
because of this burglary ? , 

Mrs. Weeks. That’s right. 

Mr. Kennepy. And it has not been presented to the grand j jury 

Mrs. Werks. No. 

Mr. Kennepy. Was your bail fixed at that time / 

Mrs. Werks. Yes. At the time it was $5,000 when they arrested 
us and they told us that they would drop it, which they did; and they 
dropped it to $1,000. 

Mr. Kennepy. After you made these statements ? 

Mrs. Werks. Yes, sir. 

Mr. Kennepy. Now, did Mr. Minielly also make arrangements for 
you to go on television during the period these committee hearings 
were going on, to make statements about Mr. Elkins? 

Mrs. Werks. Yes, sir, he did. 

Mr. Kennepy. Would you tell or describe that to the committee ? 

Mrs. Weeks. Well, he called us and talked to me on the telephone 
and said that he wanted to take us to town to buy us some clothes. 
When we got to town, well, it was the televisian. 

Mr. Kennepy. And you went on television at that time? 

Mrs. Werks. Yes, sir. 

Mr. Kennepy. And you made statements about Mr. Elkins? 

Mrs. Werks. Yes, sir. There were no names. It was inferred 
such a way that it was clear that everybody had to know. 

Mr. Kennepy. And those statements at that time were untrue / 

Mrs. Werks. That’s right. 

Mr. Kennepy. Now, were the clothes purchased for you? 

Mrs. Weeks. No. 

Mr. Kennepy. Did Mr. Minielly ever give you any money ? 

Mrs. Weeks. Yes: a number of times. 

Mr. Kennepy. How much money did he give you and Mary 
Childres ? 

Mrs. Werks. I don’t know really the exact amount he gave us. He 
gave us $100 or so, I imagine, and he would give us $20 and then 
he might give us $10 and then $20. 

Mr. Kennepy. Did he give you any money after you appeared on 
television / 

Mrs. Weeks. Yes, sir. 

Mr. Kennepy. How much money did he give you? 

Mrs. Wreks. He gave us $20 the day we appeared. 

Mr. Kennepy. When this committee was looking for you, when Mr. 
Williams who was our representative out there was trying to contact 
vou, did Mr. Minielly have any conversations with you at that time? 
* Mrs. Weeks. Well, I didn’t know who it was at the time and I men- 
tioned the name. 

Mr. Kennepy. Did you understand that I was trying to contact 
you ? 

’ Mrs. Weeks. Yes. When I mentioned Mr. Williams’ name, Mr. 
Minielly got very unhappy and he said that that must be the inves- 
tigator and he told me that there was no need contac ting him. 

Mr. Kennepy. He said there was no need to contact us ? 

Mrs. Weeks. That’s right. 

Mr. Kennepy. Did he say anything about anybody else or what 
had happened to anyone else ? 
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Mrs. Weeks. Well,he told Miss Childres and I that Mr. Bennett 
when he came out here to testify before the committee—that you had 
told him that if he didn’t keep his mouth shut he wouldn’t get out of 
town. 

Mr. Kennepy. That I had told him what ? 

Mrs. Werks. That if he didn’t keep his mouth shut he wouldn't 
get out of town. 

Mr. Kennepy. He wouldn't get out of town ? 

Mrs. Werks. That’s right. 

Mr. Kennepy. And did you get the inference at that, that the same 
thing would happen 7 you if you got in touch with the committee ? 

Mrs. Werks. Well, I didn’t think that myself, but I mean that is 
what he was saying about Mr. Bennett. 

Mr. Kennepy. Now, you ultimately went up to Seattle, is that 
correct ¢ 

Mrs. Werks. Yes, sir. 

Mr. Kennepy. And then you were brought down from Seattle and 
arrangements were made for you to be brought down from Seattle 
to Portland. 

Mrs. Werks. That’s right. 

Mr. Kennepy. And you appeared before a grand jury in Portland / 

Mrs. Werks. That’s right. 

Mr. Kennepy. Just recently ? 

Mrs. Werks. Yes, sir. 

Mr. Kennepy. Did Mr. Minielly contact you prior to the time 
that you came down to Portland ? 

Werks. Well, Miss Childres talked to him on the telephone 
the night we got picked up. It was on a Friday and we had heard 
that the grand jury was trying to contact us and she called Minielly 
to try to find it out and het old her just to stay away. 

Mr. Kennepy. He told her to stay away from the grand jury? 

Mrs. Werks. Yes. 

Mr. Kennepy. Did you have any conversations with him after- 
ward after you got « lown to Portland ? 

Mrs. Werks. No. 

Mr. Kennepy. Were you ever urged by Mr. Minielly to bring kid 
naping proceedings against anyone / 

Mrs. Werks. He called out to the house the day we got home and 
he talked to Miss Childres on the telephone and | didn’t talk to him. 
Oh, we cid see him after that, too. 

We went up to the county courthouse the day we got released from 
the grand jury, and he mentioned that we should bring kidnaping 
charges against the Seattle police. 

Mr. Kennepy. Mr. Min telly suggested you should bring the kid 
naping charges against the Se: attle police ? 

Mrs. Weeks. Yes, sir. 

Mr. Kennepy. After you prepared this false affidavit and swore 
to it and it was submitted to the committee—would you tell the com- 
mittee why you decided to change your testimony as you are doing 
before this committee ? 

Mrs. Werexs. Well really we were influenced more by Miss Chil- 
dres’ brother than anybody else. He said _ we were crazy to be 
jeopardizing ourselves and that we should go ahead and tell the 
truth regardless of whom it hurt. 
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/ 


Mr. Kennepy. Who is her brother; Mary Cluldres’ brothe1 

Mrs. Weeks. Well, he is a seaman, Mr. Blackman. 

Mr. Kennepy. He is the one that urged you to come forward and 
tell the truth ? 

Mrs. Werks. Yes, sir. 

Mr. Kennepy. And then did Mr. Minielly tell you why he wanted 
these statements made in this manner ” 

Mrs. Werks. Pardon me? 

Mr. KenNepy. What the reason was that he wanted these state- 
ments made. 

Mrs. Werks. Well, he made it very clear; I forgot the exact words 
he used. But he sald that Elkins had been running the place long 
enough and that it was time that all of the money quit going into 
one pocket. 

Mr. Kennepy. Was there anything said about Mr. Sclirunk’s dit 
ficulties, Mayor Schrunkk’s difficulties ? 

Mrs. Weeks. No. 

The Coamman. The Chai pres 

ee 


cre ] re ! } Ot} 


authenticated by Bernice Lee, notary public for Oregon. 


| ask you to examulne th s docume a t v CU! 
atiidavit that you signed at the instance of Mr. Minielh 
\ document was handed to the witness. ) 
Mrs. Weeks. Yes, sir. 
The (CHAIRMAN Y« | have eXfAl 1) ed the docu ent the Chai 


sented to you ? 

Mrs. Weeks. Yes. 

The CuarmmMan. What is that document ? 

Mrs. Weeks. Well, it is the statement that I siened the Saturday 
that the statement was given to the newspaper. . 

The Cuatrman. I did not understand you. 

Mrs. WEEKS. It is the stat ment that was sloned the Saturday 
that the statement was given to the newspaper. 

The Cuatrman. Is that the affidavit that vou signed ¢ 

Mrs. Weeks. Yes. 


he (CHAIRMAN. Are those statement in that athda true ¢ 


Mrs. Weeks. No. About the onlv one in the rue 
isn’t the way it is said there, is the fact that I did live at ( 
house and she wa al friend « i mine, ; d the fact that ie did t - ihe 
to Seattle. but I mean it wasn’t f immoral purposes oer any 


and it was just a friend doing a friend a favor. 

The CHatrmMan. The other statements in there regarding Mi 
Elkins, are they true or false / 

Mrs. Weeks. False. 

The Cramman. Why did you give that affidavit 4 

Mrs. Weeks. As I said earlier, I mean I know that it isn’t or 
shouldn’t be an excuse, but I knew if I did I wouldn't be sent to 
Salem for 6 months and also I wouldn't be sent to the penitentiary 
for something I didn’t do. 

The CyHamman. So you felt that you were in danger of going to 
the penitentiary for somethine you did hot do. and also in danger ot 
being sent to Salem for 6 months for using drugs: is that correct ? 

Mrs. Werks. Yes, which we weren't takine at the time. but like Mr. 
Minielly told us, regardless of v hether you are now or not. vou sti]] 
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have evidence that you have, and that is good enough to send you to 
the hospital. 

The Cuairman. You felt that he definitely could send you to 
Salem ? ( 

Mrs. Wer Ks, I knew he could. 

The CraAairnman. You knew he could? 

Mrs. Weeks. Yessir. 

The Cuamrman. And you felt you might be sent to the penitentiary 
fora burglary that you didn’ { commit ? ¢ 

Mrs. Wi EKS, That? > right, 

‘T he CHAIRMA N. And those threats were held over you ¢ 

Mrs. Werks. That’s right. 

The CHAIRMAN. And it was bi cause of tho e threats that you signed 
the affidavit ? 

Mrs. Weeks. That’s nght. 

The Cramman. Now, when did you decide that you ought to 
repudiate that affidavit ? 

Mrs. Weeks. Well when we went to Seattle Miss Childres and ] 
were talking about it and we had had it in our mind but I guess we 

eded a little shove and then her brother oave us that extra little 
shove. 

The Crairman,. So you were not induced to change your testimony 
primarily by anyone associated with this committee ? 

Mrs. Weeks. No. 

The Cnaiman. It was after you had made up your mind to tell 
the truth that the « ommittee was able to get in toue h with you ¢ 

Mrs. Werks. That’s right. 

The Cuamman. Now, all during the time that you were in the 
control or under the 2 nflu ence of Mr. Minielly, you knew at that time 
that the committee had been trying to reach you; did you not? 

Mrs. Werks. Yes 

The Cramman. Did you tell him that, that the committee was 
try ing to find you and to contact you?! 

Mrs. Weeks. Well, I told him I was supposed to call Mr. Kaplan 
and Mr. W Hams was looking for me. But I did not know Mr. 
Williams, who he was at the time. 

The CuHatrman. You did not know who he was at the time? 

Mrs. Werks. And Mr. Minielly told me that was probably the in- 
vestigator for the committee. 

The Cuainman. He is the one who suggested that Mr. Williams 
was probably an investigator of the committee ? 

Mrs. Werks. ‘That’s mght. 

The CuarrmMan. | read a statement here from the Oregon Teamster 
dated Thursday, March 28, published at Portland, Oreg., and it has 
headlines, “Select Committee Selects Jim Elkins, Kangaroo Court 
Held in Senate Office Building.” 

Among other things it says: 

* * * and the committee has not or will not allow this testimony to be dis- 
puted. They have even gone a step further by refusing to allow documented 
evidence showing Elkins as the head of the prostitution ring in this city to be 
introduced into the record. 

{ am of the opinion that this statement in this paper refers to the 
document that has been presented to you. So I am giving an oppor- 
tunity for the document at this time to be filed as an exhibit, exhibit 
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No. 136, for reference. You have identified it and stated what the 
facts are in connection with it. 

(The document referred to was marked “Exhibit No. 136” for 
reference and will be found in the appendix on pp. 2443-2450.) 

The Cuairman. I am not particularly concerned about what some 
paper may publish or what somebody’s views may be, but I shall al- 
ways be concerned about being fair and giving anyone an opportunity 
to testify if he has pertinent information that might be helpful to the 
committee and might relate to the subject matter under inquiry. 

jut I am going to consistently be alert to any attempt to impose 
upon this committee by activities and efforts such as, according to your 
testimony and other testimony, was made in this instance. 

So I want you now, before you leave this witness stand, to search 
your soul and your integrity, whatever you have, and state once, 
finally and for all whether you told the truth in this affidavit or if 
you have told the truth here this morning. 

Mrs. Weeks. Well, the affidavit is false. What I have told you here 
is true. 

The Cuatrman. Are there any further questions / 

All right, you may stand aside for the present. 

Call the next witness. 

Mr. Kennepy. Mrs. Mary Childres. 

The Cuamman. Will you be sworn, please. 

You do solemnly swear that the evidence you shall give before this 
Senate select committee shall be the truth, the whole truth and noth 
ing but the truth so help you God? 

Mrs. Cumbres. I do. 


TESTIMONY OF MRS. MARY CHILDRES 


The Cuarrman. Please state your name. 

Mrs. Cuitpres. Mary Childres. 

The CHairman. Your place of residence ? 

Mrs. Curpres. 3304 SE. 51st Street, Portland, Oreg. 

The Cuairman. And your business or occupation ? 

Mrs. Cutipres. I am unemployed and I am a housewife. I haven’t 
been working lately. I am not a prostitute. 

The Cramman. Thank you very much. All right, you understand, 
of course, that you have a right to have counsel present if you desire. 
Do you waive counsel ? 

Mrs. Cnuivpres. Yes, sir. 

The Cuatrman. May I inquire if you have discussed with mem- 
bers of the staff of the committee, the information that vou have to 
give? ' 

Mrs. Cuimpres. Yes; I have. 

The Cuarrman. All right. You may proceed, Mr. Kennedy. 

Mr. Kennepy. In the past, you have been arrested for prostitution, 
is that right? 

Mrs. Cutpres. In 1933, once. 

Mr. Kennepy. That is all? 

Mrs. Cumpres. That is right. 

Mr. Kennepy. And then on narcotics? You have taken nareotics 
in the past and as I understand it you have taken treatment ? 

Mrs. Cutiupres. Yes, sir. 
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Mr. Kennepy. Lately, and you are under doctor's orders, and you 
are trying to break the hi ibit of narcotics? 

Mrs. Cuiupres. That's right. 

Mr. Kennepy. It was through your brother and a union attorney, 
is that correct, out in Porth: ind. Oreg., that you and your companion, 
Kathleen Weeks, came forward and told this story now, is that 
right ? 

Mrs. Cuiupres. Yes, sir. 

Mr. Kennepy. Was the attorney working for a unien in Portland ‘ 

Mrs. Cutmpres. ILWU. 

Mr. Kennepy. And that is the International Longshoremen’s 
Union ? 

Mrs. Ciruipres. Yes. 

Mr. Kennepy. And he is the one that urged you to come forward 
and tell the true facts / 

Mrs. CuHtmpres. Yes, sir. 

Mr. Kennepy. Now, you were questioned, as your companion was 
questioned, in September and October of 1956, regarding this 
burglary / 

Mrs. Cuinpres. Yes, we were. 

Mr. Kennepy. And then you took the trip down to San Francisco 
and ultimately went to Mexico City and you were deported from 
Mexico City and went to Laredo, Tex., and put in jail at that time? 

Mrs. Critupres. Laredo, Tex., ves. 

Mr. Kennepy. And then Mr. Minielly came down and picked you 
up and you drove back to Portland, Oreg., with him, is that right? 

Mrs. Cuitpres. Correct. 

Mr. Kennepy. Now, Mrs. Weeks has testified before the committee 
that it was suggested to her what testimony she should give and what 
statements she should make about Jim Elkins. Is that in accordance 
with your position on this? 

Mrs. Cuivpres. Yes, it was. That is the way it was. 

Mr. Kennepy. Is that the way it happened ? 

Mrs. Cutpres. Yes. 

Mr. KENNEDY. Was it suggested to her and to you what should be 
said ? 

Mrs. Cuiipres. Well, the statements were made before the ques- 
tion was asked. 

The Cnatrman. I will ask the photographers to cenegil until the 
witness concludes her testimony; obviously it is distracting her. 

Mr. Kennepy. This was on the trip back from Laredo? 

Mrs. Cuivpres. Yes. 

Mr. Kennepy. Back to Portland, Oreg.? It was Mr. Minielly who 
was driving at that time? 

Mrs. Cuiupres. Yes, sir. 

Mr. Kennepy. Would you describe what happened ? 

Mrs. Ciipres. Well, Mr. Minielly, when he entered the Laredo jail 
to speak with us in regard to our coming together to take us back, his 
opening statement was: 

Well, girls, you know we are here to take you back for the burglary, but that 
is not the pitch. The pitch is we want to know what you know in regard to 
Elkins and Rogers and Clark. 

Well, in my particular instance it made no difference because F didn’t 
know of them and so the conversation was directed to Miss Weeks. 
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Mr. Kennepy. Were there suggestions made on the trip back, the 
3- or 4-day trip back to Portland ? 

Mrs. Curmpres. Yes. He would say, “Jim Elkins uses narcotics 
and so you lived there and you must know it.” In other words, he 
would say what they do or did or what he wanted to know, and then 
tell her to tell him, to substantiate it. 

Mr. Kennepy. He was makine suggestions as to what should be 
said ? 

Mrs. Cuinpres. That’s right. 


Mr. KENNEDY. Ay d the same thing as far as pro titution was con- 
1? 


rernec 

Mrs. Crimpres. Prostitution and narcotics, ves. 

Mr. Kennepy. And he made a suggestion or statement that Mr. 
ins was involved in prostitution ? 

[rs. CHtpres. Yes, narcotics and prostitution, yes. 

fr. Kennepy. When you got back to Portland. were you met there 
by h ayor Schrunk ? 
Mrs. Curpres. Rig 
Mr. KeNNeEpy. And you came to his office / 
Mrs. Cutpres. No, District Attorney La 
Prosecutor Lonegan and the Mayor Sehrunk. 

Mr. KENNI DY. And the mayor came over, is that rioht ¢ 

Mrs. Cuimpres. Yes, sir. 

Mr. KEN NEDY. Fhat wa on Sunday afternoon 4 

Mrs. Cuivpres. Two 

Mr. Kennepy. At tl 
ment ? 

Mrs. Cutmpres. Yes, well, Mr. Minielly called Mayor Schrunk about 
an hour.out of Portland and advised him when we would be there to 
have him meet us. 

Mr. Kennepy. Now Mr. Chairman, that statement is the statement 
that was submitted originally by Mayor Schrunk here at the hear 
ing. 

The CuarrmMan. Do you have that statement ? 

Mr. Kennepy. That is the statement that Mayor Schrunk began 
to read from on March 8. 

Mrs. Cutupres. I don’t remember when it was signed: that is the 
question in my mind. 

Mr. Kennepy. On page 647 Mayor Schrunk made reference to 
that and he brought out the fact 1t had not been sworn to. 

Mrs. Curtpres. No, because it was just in shorthand when we left 
the office and I have never seen it since. 

Mr. KEenNeEDY. Ultimately steps were taken fo gel this in ath 
davit form: isthat right ? 

Mrs. Cuiipres. Yes. But I mean—lI don’t know my signature 
on that particular statement ? 

Mr. Kennepy. I don’t believe so. 

Mrs. Cutivpres. I don’t see how it could be because I don’t remem 
ber ever seeing it again. 

The CHarrman. This was offered, but it was an unsigned state 
ment. It purported to give questions that were asked you and the 
other witness. 

Mrs. Cuipres. Miss Weeks, yes. 


oley's office, wih Deputy 


* ‘ - , ey 
»o clock on Sunday afternoon. 


iat time a statement was given, an 81 page state 
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The Cuarmman. Purporting to give questions asked you and your 
answers thereto, and it was unsigned and, therefore, the committee 
would not accept it. But that as I understand was given where? 

Mrs. Cuiipres. In the attorney’s office, prosecutor's office, in Port 
land, at the courthouse. 

Mr. KeNNEDY. In District Attorney Langley’s office / 

Mrs. Cuinpres. Yes. 

Mr. Kennepy. In Langley’s office? 

Mrs. Cutmpres. Yes, sir. 

The Cuarrman. And then the next day or a few days thereafter, 
ee 

Mrs. Cuiupres. No. Like I say, I never saw it again after that. 
But Deputy Prosecutor Lonegan came out to the jail where we were 
rn jail a couple of days before our bond was made. and he had another 
statement that he took that day about wiretapping and so forth. 

That statement Miss Weeks sioned and he asked me to sign it as a 
witness. But this original one, this 80-page one that you were speak 
neg of, the last time J saw that and IT think the last time she saw it 
until now was when the lacly who took the notes had it, but it was not 
typed up. 

Mr. Kennepy. That later statement, Mr. urman, was offered by 
Mr. Clyde ¢ pS by Aber ge a ae was sworn to. It was 
offered by Mr. Clyde Crosby on that date 

Now, were there any threats of any k <ind made to you that if this 
statement was not made, what would hi © pen to you! 

Mrs. Critpres. The way it was put was like this: “If you will play 
ball with us, we will play ball with vou, add we can make it hard on 
you or we can make it easy on you.” 

Mr. Krennepy. Was there discussion about anything specifically? 

Mrs. Cuivpres. Well, in regard to Salem, there is a law in Oregon 
for anyone who uses or who is addicted or uses drugs, they can send 
you to Salem just on the marks on your arms or hands. 


Even if they are old or new they can do as they feel about it. 
Mr. Kennepy. Could you have been sent to Salem 7 
Mrs. Curmpres. That’s Meht 


Mr. Kennepy. During that time, did they take steps on your bail 
. . 


OMmAaAKe ANV promises TO VOU «bout vour bail? 
Mrs. Cutmpres. Mr. Lonegan, the deputy prosecutor, the day he came 


h 


out th the statement about Vi iret ipping, I asked hit n ar id I said, 
‘Well. aren’t von coing to have this bail eut because it is exorbitant 
for the charge and everything, $5,000?” And so he said, “Syre, we 
will cut it to $500." And I cape Mp set EN, OR too 
‘idiculous.” And <0 finally | he said. 1.500 or $1,000.” and I said, 
‘Well, $1,000. and that is where it was cut. 


Mr. Kennepy. Was that again based on your cooperating with 
them ? 

Mrs. Cripres. Yes 

Mr. Kennepy. Did they ever make arrangements for you to appear 
before a grand jury? 

Mrs. Curmpres. No, we have never even had a preliminary hearing. 

Mr. Kennepy. Did you understand or did they tell you that nothing 

ould be done about the burglary charges 7 

Mrs. Cuimpres. Well, when T mentioned that I thought I should get 


in attorney because my friend had one retained for her, he said. “That 
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is unnecessary. It is not going to be anything and you don’t need an 
attorney. There is not going to be anything to it, so it is not necessary 
to retain one.” 

Mr. KENNEDY. During this period of time, cid they keep nareotics 
away from you and Miss Weeks ¢ 

Mrs. Curipres. Oh, yes. We were in custody, in jail. 

Mr. Kennepy. Was there any suggestion that if you went along 
with the statement that vou could get narcotics / 

Mrs. (CHILDRES. Oh, ho, no. In fact we really weren't interested 
because a month had gone by by that time. 

Mr. Kennepy. Did he give you any money / 

Mrs. Cutmpres. Yes, on different occasions. 

Mr. Kennepy. How much money approximately did you receive? 

Mrs. Cumpres. I would say around $100. 

Mr. KENNEDY. That was from Mr. Minielly ? 

Mrs. Cuivpress. Yes, it was. 

Mr. Kennepy. Did you receive money from anyone else / 

Mrs. Cuttpres. No. 

Mr. Kennepy. Were any gifts given to you, or any bills paid / 

Mrs. Cuipres. No. 

Mr. Kennepy. You appeared on television, did you not, while these 
hearings were going on ? 

Mrs. Cripres. Yes, sit 

Mr. Kennepy. Who made the arrangements for you to go on 
television ? 

Mrs. Crupres. Mr. Minielly. 

Mr. Kennepy. What did he say to you at that time 

Mrs. Cuipres. He seemed concerned about the position Mr. 
Schrunk was in here, and he thought that the statements that had been 
taken and everything would be to his advantage and also, let the people 
of Portland know, and it would help his situation. That was his 
reason for taking us, Mr. Schrunk’s situation. 

Mr. Kennepy. It was the difficulty Mayor Schrunk had gotten into? 

Mrs. Crimpres. Gotten into here. yes, sir. 

Mr. Kennepy. And = Minielly made the arrangements ? 

Mrs. Cuippres. Yes, si 

Mr. Ken NNeEDY. Did give you any money ? 

Mrs. Curmpres. After that, we came from the television office and 
I oa he gave us $20. 

Mr. KENNEDY. The committee was try Ing to contiuet vou, what about 
that ? 

Mrs. Cutipres. Of course we knew who vou were. 

Mr. Kennepy. You hada message that I was trying to contact you 
and you were to call me collect, is that right ? 

Mrs. Cutpres. That’s right, and so we told him. and as a matter 
of fact we more or less asked him what he thought we should do about 
it. And he told us to ignore it because Mr. Bennett had been here and 
that you had told Mr. Bennett that if he had anything to say, he 
would never get out of town alive. . 

Mr. Kennepy. That I personally had told him that? 

Mrs. Cuipres. Yes. And that you were related to the Oregonian 
in Portland someway—your family or something—and so that should 
tell us what side of the fence you were on. 

Mr. Kennepy. But he told vou at that time to stay away from us? 
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Mrs. Curepres. Yes. 

Mr. Kennepy. Were you also told to stay away from the grand 
jury in Portland? 

Mrs. Cruimopres. Yes. IL called him when I heard the grand jury 
was trving to contact us, and he said, “Well, go some pk Ace and hide. 
Do something.” And I said, “Where are we going to go’ I am not 
going anywhere.” And we stayed there and they came and got us. 

Mr. Kennepy. This was when you were up in Seattle? 

Mrs. Criupres. Yes, sir. 

Mr. Kennepy. And he told you to hide from the grand jury which 
was looking for you at that time ? 

Mrs. Cuinpres. Yes, sir. 

The Cnamman. That was the Portland grand jury / 

Mrs. Cutipres. Yes. 

The Cuarrman. And where did he tell you that 4 

Mrs. Cuitpres. I called him from Seattle, and I talked to him at 
his home in Portland. 

The Cuarrman. That is Mr. Minielly ? 

Mrs. Cuiupres. Yes, sir. 

The Cuarrman. And you called him and talked to him ? 

Mrs. Cutipres. I did. 

The CrarrMan. He is a deputy sheriff ? 

Mrs. Crmpres. Yes, sir. 

The CHatrrman. And you told him where you were 4 

Mrs. Cutmpres. Yes, sir. 

The Ciateman. And that you understood the grand jury of Port- 
land wanted you 4 

Mrs. Cripres. Our bondsman told me. 

The Ciarrman. I beg your pardon ¢ 

Mrs. Critpres. My bondsman, who is a Seattle firm, had con- 
tacted us and told us that the grand jury was trying to locate us for 
our appearance. 

The Cuarrman. In other words, your bondsman had acquainted you 
with the fact that the grand jury was trying to locate you and 
wanted your testimony ? 

Mrs. Cutmpres. That’s right. 

The Cuarmman. So then you called Mr. Minielly ? 

Mrs. Cuivpres. I did. 

The Cuatrman. And you told him that you understood the grand 
jury wanted you? 

Mrs. Cuupres. Yes. 

The Cuarrman. And what did he say ? 

Mrs. Cuinpres. He said, “Well, you had better go some place and 
get out of that hotel room fast.” And I said, “I ‘don’t know where 
to go.” And he said, “Go someplace and hide,” and I said, “I am 
not going any place.” 

The CHarrman. Knowing that the grand jury wanted you, he 
advised you to hide? 

Mrs. Cuivpres. That’s right. 

The Cuarrman. To get away ! 

Mrs. Cuipres. U ntil it had convened or it was supposed to be over 
in a few days. 

The Cuarrman. Until it was over? 

Mrs. Cuitperrs. That’s right. 
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The Cuatmrman. He did not want you before the grand jury ‘ 

Mrs. Cuitpres. No. 

Mr. Kennepy. After you appeared before the grand jury, did he 
urge you to bring kidnaping proceedings against the Seattle police! 

Mrs. Cumbres. He did; but it seemed the way he explained it he 
wasn’t so concerned with the Seattle police; it was an effort to put a 
reflection on the grand jury that we had been brought before because 
he felt it was at their insistence that that would be a reflection on them. 

Mr. Kennepy. Do you have any information at all that Mr. Elkins 
uses narcotics ¢ 

Mrs. Cutipres. None. I don’t know the man. 

Mr. Kennepy. You do not even know Mr. Elkins? 

Mrs. Curmpres. No, sir. 

Mr. Kennepy. And do you have any information or firsthand 
knowledge that Mr. Elkins is involved in prostitution ¢ 

Mrs. Cuivpres. I have not. 

Mr. Kennepy. And have you any firsthand information that Mr. 
Elkins doctored any of the tapes? Did you ever see anything like 
that? 

Mrs. Cuirpres. No; I haven't. 

Mr. Kennepy. You do not even know Mr. Elkins? 

Mrs. Curipres. I am not acquainted with him at all. 

The CHamman. We will present to you exhibit 136. The Chai 
presents to you exhibit 136 an affidavit given by Mrs. Weeks on March 
9. Were you present when that affidavit was made ? 

Mrs. Curiupres. Yes; I was. 

The CHarrMan. I note you signed it, did you not ? 

Mrs. Cuttpres. Wait just a minute. 

The CuHarrman. Look on the last page and see if your signature 
is on it. 

Mrs. Cuiupres. Yes. I signed it as a witness. Yes: as a witness. 

The CHarman. You signed it as a witness? 

Mrs. Cuttpres. That’s correct. 

The CHamman. You were present during the time that affidavit 
was being taken ? 

Mrs. Cuitpres. Yes; I was. 

The Cuairman. Did you hear the questions asked and the answers 
given ? 

Mrs. Cuitpres. Yes; I did. 

The Cuamman. Do you remember the contents of the affidavit? 

Mrs. Cuivpres. After going through it, I do remember now. 

The Cuamman. You did not sign it as an affiant. You only signed 
it as a witness ? 

Mrs. Curipres. That is correct. 

The Cuatrman. Do you have any knowledge of any of the facts 
contained in that affidavit? Do you know whether any of those state- 
ments regarding Mr. Elkins and the other substantial matters of it 
are true or false? 

Mrs. Cuitcpres. I wouldn’t know. 

The Cuamman. You would not know ? 

Mrs. Cutipres. No. 

The Cuarrman. In other words, you know nothing of those facts? 

Mrs. Cuiipers. Not one thing. 

The Cramman. You could not testify to them or refute them ? 
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Mrs. Cuitpres. I could not, no. 

The Cuarrman. Are there any other questions ¢ 
Mr. Kennepy. That is all. 

The Cuarman. All right, you may stand aside. 
Thank you very much. 


The Cuarrman. Bring Mr. Minielly back. Come around, please, 
Mr. Minielly. 


TESTIMONY OF GEORGE MINIELLY—Resumed 


The Cuairman. Mr. Minielly, you have heard Mary Childres and 
Lucille Weeks testify, have you ¢ 

Mr. Minretry. I have. 

The Cuairman. All right, is there any comment you wish to make ! 

Mr. Mintetty. I certainly have. 

The Cuarrman. Proceed. 

Mr. Mintetty. This is the greatest hoax ever pushed on the Amer- 
ican public. If those girls didn’t make those statements, where did 
that information come from ? 

I don’t know any dope peddlers and I have never been in any 
houses of prostitution, and I don’t know the peddlers in Seattle and 
I don’t know the colored peddlers in the city of Portland, and I 
don’t know the colored peddlers that furnished them narcotics in 
Mexic oC ity. 

The Cuainman. Let me ask you this: These girls are under in 
dictment, are they not? 

Mr. Mintetty. Yes, sir, and so am I. 

The Cuamman. Well, you may be. And they were in your charge 
and you had custody of them ? 

Mr. Minrecty. Yes, sir. 

The Cuatrrman. You had them in jail, is that correct ? 

Mr. Mintetty. That is correct. 

The Cuarmman. And they made bond, and they were released ? 

Mr. Mintetty. That is correct. 

The Cuarrman. What are the charges against them ? 

Mr. Mintetiy. Burglary in dwelling. 

The Cuarrman. Burglary in a dwelling? 

Mr. Mintetiy. Yes. 

The CHatrman. Who initiated those charges against them ? 

Mr. Mintetry. The district attorney’s office. 

The Cuamman. That is Mr. Langley? 

Mr. Mrntetiy. His deputy, Oscar Howitts, signed the informa- 
tion. 

The Cuamman. Well, Mr. Langley is responsible. When you 
say district attorney, you mean Langley’s office ? 

Mr. Mrnietiy. That is right. 

The Cramman. The grand jury has been in session how long out 
there ? 

Mr. Mintretiy. The attorney general’s office has controlled the 
grand jury for the past 3 or 4 months, and the district attorney’s 
office has over 200 felonies in the county jail waiting for the grand 
jur Vy. 

The Cuaman. Did Mrs. Childres call you from Seattle regard 

x her appearance before the grand jury ? 
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Mr. Mrntetty. She did. 

The CuatrmMan. What did you tell her / 

Mr. Minretty. She wanted to know from me if I was looking for 
them to appear here in court, in Portland, I mean, and I said I was 
not. And she said, “There are two men here according to the hotel 
keeper that are looking for us,” and she said, “They are not from 
your office?” And I said, “Not to my knowledge,” but I said, “They 
may be from the attorney general’s office. This madman Kaplan 
is handling the grand jury and he may have sent two men up there 
looking for you. As I told you, if you go before the grand jury and 
they bring you back to the city of Portland, all I ask of you is to 
tell the truth,” and that is all I have ever told those women, is to 
tell the truth. 

The Cuarmman. Who did you inform that she had called you? 

Mr. Mintetiy. Kaplan of the grand jury. He called me im at 
night at 11:30, two nights later to appear before the grand jury, 
from 11:30 at night until 1: 30 in the morning. 

The Crarrman. Did you tell the grand jury where she was, and 
where they could be found ? 

Mr. Mrntetiy. I told them they were in Seattle, and the only way 
I knew to find them was to contact Mr. Lyman, the bail bondsman 
in Seattle, and I didn’t know where they were. 

The CHairman. Then apparently their bondsman was contacted, 
wasn’t he? 

Mr. Mrntetiy. Apparently. 

The CuHarrman. Isn’t that what she told you, that her bondsman 
had said she was wanted in F -ortland ? 

Mr. Mrintetry. She told me someone had been at the hotel accord 
ing to the hotel manager. 

The Cuatrman. Are there any further statements you want to 
make ? 

Mr. Minreviy. Well, as an officer of 27 years’ experience, I have 
never had a reversal of a signed sworn statement in all of my life 
to this extent. I was told before I arrived here in Washington that 
the girls had been threatened with perjury unless they reversed 
their story by this Mr. Kaplan, running the county grand jury for 
the attorney general’s = e, and he has threatened me and threatened 
other witnesses, and so I expected this testimony when I came here 
today. 

Sut [ stand on my record and my testimony. 

The Cuarman. Do you think that the committee has been un 
fair to you or to them / 

Mr. Minietry. No, you are throwing the questions as you see them, 
and I expected a hatchet job when I came here, because I was warned 
what had happened in Portland before I got here, and these girls 
were taken care of before they ever came here. It is their story. 

The CHamman. By whom’ What do you mean, “taken care of”? 

Mr. Mintetiy. I believe Mr. Kaplan has threatened them with 
perjury unless they reversed their stories. 

The Cuatrmman. Who? 

Mr. Mrntetty. Mr. Kaplan, the assistant attorney general of the 
State of Oregon, who sat on the grand jury in Multnomah C ounty 
Courthouse for the past 2 months. 
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The Cuairman. That is just a belief, and do you have any proof 
of it? 

Mr. Minteuy. It is hearsay with me. The city police in Seattle 
told a newspaperman they were threatened with perjury by Kaplan 
unless they reversed their story, and he had an indictment re: idy to put 
out for them. He indicted me for larceny from the dwelling when 
I had a legal search warrant, when I had those tapes on May 17 of 
last year. “The error I made was I didn’t put the tapes on the receipt 
that I gave to Ray Clark, due to the fact that I had hauled the tapes 
out to the car after 10 minutes of fighting people in the house news- 
papermen and getting tapes, and I ‘locked them in the prowl car in 
front of the door for “safekeeping and I turned them over to Sheriff 
Schrunk to lock in the safe and I went home and went to bed. 

When I returned, there were 4 or 5 men in Schrunk’s office at 3 or 
t o’clock in the morning. When I returned I gave him a list of deputy 
sheriffs and their oce ‘upations and where they lived, and what shift 
they worked, found in the Clarks’ residence in the bedroom, and I 
had mistakenly carried it home with me, and Schrunk wanted that 
document. 

And so I returned at 3 o’clock in the morning, and gave him the 
document and heard these tapes playing for about 5 minutes, and 
that is all I have ever heard those tapes played, and I never owned a 
tape recorder. 

Also they indicted me for conspiracy with the Oregon Journal 
management, the editors, and so on for copying those tapes, or words 
to that effect, and I have never touched them or had anything to do 
with them outside of the custody of them. 

The Cramman. How long was it after you left, after you were 
hearing them played, before the Oregon Journal got them and copied 
them? Was it the same night or the next day? 

Mr. Minietiy. That is my understanding, but I wasn’t present. 
But I am still indicted for being a party to it because I seized them 
with a legal search warrant signed by a judge. 

The Cuamman. I am sure that you will be able to make proper 
defense to whatever charges are against you, 

Mr. Mintetiy. I am not worried about that. 

The Ciairman. You will have that opportunity. 

Mr. Mintetty. I am not worried about going to court because it 
is ridiculous, the whole thing is ridiculous. That is what I am trying 
to point out to you. Elkins is still calling the shots. ay 

The Cuatmrman. Do you think he is still calling the shots out there? 

Mr. Ministry. I am positive of it. I have been around that town 
all of my life and I have been an officer for 27 years. 

The Cuamman. When we asked you to come here and testify after 
you had written you had pertinent information, and when we finally 
found these other two witnesses, the Childres woman and the Weeks 
woman and brought them here, you don’t think Elkins was ealling that 
shot, do you? , 

Mr. Mrnteuiy. I certainly do. All you have to do is read ‘hat 
testimony, and you can see that I didn’t write thosa stories, and | Con’t 
know those peop = and [I couldn’t tell you. 

The Cuatmman. One of them said she doesn’t even know Elkins, 
and the other one pao she had only seen him one time. 
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Mr. Mrnietriy. I never saw them with Elkins but they told me 
they had been in the house and I don’t think Mary Childres does know 
him very well, but the little girl knows him very well. It was her 
story that she had sniffed heroin from the same spoon with him. In 
my own personal opinion the man is a user and I have seen him 
charged so heavy he couldn’t open his eyes time and again. 

The Cnatrman. What did you do about it ? 

Mr. Mintetty. What can I doabout it? Tam nota doctor. 

The Cuarrman. You are an officer, are you not ? 

Mr. Mrntetiy. You have to have evidence and you have to find the 
stuff on him. 

The Cuarrman. You had the evidence when he was under the influ- 
ence of it and you saw that condition. 

Mr. Mintetiy. Not as I understand it. We have Federal narcotics 
officers who have been there for years and they haven’t done anything 
about it, and so I am not going to stick my neck out. 

The Cuatmrman. You wouldn’t stick your neck out ? 

Mr. Mintetiy. No. 

The Cuarrman. You would stick your neck out to go out and get up 
this testimony for the district attorney’s office, wouldn’t you? 

Mr. Mintetiy. That is my job as a detective. 

The Cuatrman. Isn’t it your job to arrest those guilty of violating 
narcotics laws as well ? 

Mr. Mintetty. It sure is if you can catch them. 

The CuatrmMan. You caught him and you saw him. 

Mr. Minretuy. I never saw him take the narcotics. 

The CHatrmMan. You saw him under the influe nee of it, you said. 

Mr. Mintetiy. That is my opinion. Thousands of people saw him 
on television, and at the airport when he returned to Portland, while 
he was there and returned that weekend, and saw him on television. 
The men that were close to him said he wasn’t intoxicated. 

The CuarrmMan. Do you want to get something straight ? 

Mr. Elkins is not running this committee. 

Mr. Mrntetiy. I didn’t say he was. 

The CuarrmMan. Otherwise you wouldn’t be here. He is not calling 
the shots. He didn’t send for you. 

Mr. Minretry. | 1 have per fect confidence in you, sir. 

The Cuamman. Thank you. 

Are there any other questions ? 

Senator (GOLDWATER. Mr. Minielly, you testified | be fore, in answer 
to a question from the counsel, that you had not given these girls any 
money during the trip from Laredo to Portland or at any time. Now, 
the young ladies on the witness stand under seni testified that you 
had given them amounts of money that might total $100. How would 
you answer that now? 

Mr. Minietty. Let me tell you, sir, when I arrived in Laredo, Tex.., 
there were 2 sick girls with arms full of needle marks, and they had 
been in custody some 12 days in ~ wctically a dungeon. They asked 
me if I would pay their matron $3 they owed for milk, eggs, and 
whatnot that she had brought in from the siete to help them recover 
from their illness, their withdrawal. I gave that old Mexican matron 
a $5 bill and she didn’t have any change so I told her to keep it. That 
was because she had earned it 
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It was 96°, and I am driving an old automobile and the heat 
was intense and the girls were sick, and I bought an icebox and put 
it in my ear. And I carried food and we could have it for sandwiches 
and chicken, and tuna fish, and Coca Cola, and pops and so on every 
time we stopped. Those girls had the best of food—ham and eggs, 
and steaks and roasts. I tried to treat them like human beings. 

The older one complained that she had a bladder ailment. or some- 
thing and gave me a name of some pills she wanted, and so I stopped 
at a drugstore somewhere in lower Texas there and I went to the 
druggist and I said, “What is this stuff?” And he told me it was 
for a bladder or kidney ailment and I said, “There is no narcotics 
involved?” and he said “No.” And I said, “All right, I will buy it,” 
and it cost me $1.50. 

I put those two girls in jail the first night out in El Paso, Tex., and 
it took me an hour to get them booked in and I told them I wanted them 
out at 3 o'clock in the morning and I was driving 14 or 16 hours a day 
to get back. 

| went to the jail to get them about 4 o’clock in the morning and it 
took me about an hour to get them released because everyone was 
asleep. 

Thereafter I kept them ina motel rather than go up in the jail, just 
two more stops is all, in Rickenburg, and Williams, Calif. 

I fed them good and they were talking a stream and what. the little 
one couldn’t remember the older one needled her and told her what 
to say and I made a lot of notes. I knew when I started on that 
extradition matter that these peopl were involved in the Elkins thing 
and worked as prostitutes, the young one for him for numerous 
months. That was the information that I had. 

There was nothing personal. 

She told me about that association, and who she saw, and the whole 
stor about her addiction to nareoties, and their associates m the use 
of narcotics. That is their story, sir, and not mine. I took the story. 
Senator GOLDWATER. Could we get back to the question ] asked 
you’ Did you give them any money in the sums that they mentioned, 


that would total S100 or thereabouts, and forget what vou spent on 


them: you testified to that effect before. 
Mr. Mintenry. [ never gave them any money. I believe I lent that 
gal $20 which she said she would pay me back. They had no clothes 
or food, and I don’t know who bought them those rags they had on 
here, but they were never dressed like that hefore. ' 
senator GOLDWATER, WI oO clic you lend the 320 to ¢ 
Mr. Mintenry. I gave them $10 apiece for groceries. 
Senator GoLrpwater. Did vou lend it to them ? 
Mr. Mrntecry. I loaned it to them, and T never eave anvbody any 
money, and | don’t h we ahy money to olve AWAY. ; 
senator GoLpwaterR. All of the money that loft your hands to them 
was S20: $10 each / 
Mr. \uinn LLY. That is What I recall, 
\ 


Senator GoLpwarer. Now remember you are testifying under oath 


ju t the same as thev are, 

Mr. Mintetty. And I feel sorry for them, because T have a con- 
science and they apparently don’t know, because Lam not a liar. That 
is their story, and not mine, and I stand on my 27 years record as a 
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‘policeman or deputy sheriff and I have been in United States Navy 
intelligence, and to sit here and listen to people like this, and have a 
thing like this back up on you is ridiculous, and I don’t think that 
you people will buy it. 

Senator GotpwaTer. You say that they are perjuring themselves 
when they testified to that? 

Mr. Mintetiy. I certainly do. Every word of that statement is 
theirs, and not mine. 

Senator Gotpwarter. Let me ask you another question. 

I believe Mrs. Weeks, the first witness, testified to the effect that you 
removed them from the jail telling them that you would buy them 
clothes and that when you got downtown with the girls, you were 
at a television station, and they went on the air. Is that according 
to your memory 

Mr. Mintetxy. I recall that now, as you mentioned it. That girl 
didn’t have shoes, and she had borrowed shoes from some colored 
woman they were staying with, and I think they were some kind of 
Indian moccasins four sizes too big, and it h: id been r aining, and I did 

say, “For heavens sake, Ill ti ake you to J. ©. Penney or someplace 
and buy you a pair of shoes for $5 or $6.’ 

I took her to the television because the “y requested their presence, 
and when I talked to them and asked if they wanted to appear on tele- 
vision she said they did. 

Senator Gotpwarer. Did you ask them before you took them down 
if they wanted to be on television ¢ 

Mr. Mrintetxy. Yes. 

Senator Gotpwater. And they knew about the purpose of the mis- 
sion ¢ 

Mr. Mrinretty. Why, certainly. 

Senator Gotpwatrer. And they were testifying falsely then when 
they testified that they were t: aken downtown on the assumption that 
you were going to buy clothes for them / 

Mr. Mintetry. ( ‘ertainly. 

Senator GoLtpwater. Now let me ask you one other question. The 
question was asked you by the counsel in several instances whether 
or not you threatened these girls in any way to obtain this testimony. 
You said that you did not. 

Now, the girls when they were on the stand under oath, the same 
as aa are, testified to the effect. that you did threaten them. 

*, Minteciy. Sir, I have never threatened anybody in my life, and 
my aaneatien will stand that. And I have had a lot of vicious crimi- 
nals, and I have handled homicides, murders, and kidnaping, burgla- 
ries, thefts of all kinds, and I rode a motorcycle in 1930, up to a prow] 
car, to detectives, and I don’t threaten anyone. I try to explain to them 
why and wherefor if they are wrong. 

I didn’t threaten them, and I made it plain that I was in no position 
to help them in the courtroom or monet: ir ily. And not only, on top of 
that they have told me they have been questioned before this grand 
jury regarding the same article, and Mary Childres told me that she 
made it very plain to Mr. Kapan that I did that, that I made it very 
plain to them that there was no chance of me doing any good for them. 
[ could recommend to the district attorney that they reduce their bail, 
hecause bail is nothing more than appearance in court, and the girls 
were broke and they had to rely on their brother and friends, and 
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the friendship of the bail bondsman that had known Mary Childres 
for years in Seattle, Wash., to assist her in getting out of jail. 

Senator Gorpwarer. You did not offer threats in any way? When 
I say threats, I do not mean threat of physical violence or personal 
harm, but the threat of probably changing the charge to a more 

Mr. Mintecriy. Sir, you, as an attorney, know better. 

Senator Gotpwater. Iamnotanattorney. Ihave respect for them. 
Tam glad I am not one of them. 

Mr. Mrintetxy. I have nothing to do with the charge. The story 
about the penitentiary; you can’t send anybody to the penitentiary un- 
less it isa year or more. I have nothing to do with that. That is up 
to the prosecution and the judge giving sentence. So I never made 
such statement as that. 

Senator Gotpwater. From your knowledge of law enforcement up 
there, is it true, as these girls testified, that you can be sent to Salem 
for merely having needle marks or cut mi irks on your arms, even if 
they are old? 

Mr. Mrntetiy. There is in addition an addict law that a person 
known to be a user of narcotics can be booked for being a user of nar- 
cotics and sent to the State hospital and take the cure. Most of them 
take it voluntarily when they are picked up and talked to. 

I have taken several of them down of their own free will and they 
have signed it themselves without any charge. They spend usually 
90 days, 4 months, but I have yet to see one stay with it. 

Senator Gotpwatrr. What do you think has happened to cause 
these girls to change their minds? Tell us because we would Tike to 
have some leads. We would like to know where to look. We get 
two different stories this morning. 

We would like to find out whether you are telling the truth or they 
are telling the truth. 

Mr. Mrnretiy. I am 55 years old and I have had it. These girls 
when they came back they had a lady attorney named Eve E lliott, a 
very respectable lady attorney, with very good reputation in the city 
of Portland. They had been back and forth to Seattle 2 or 3 times, 
how they got up there, how they got back, I don’t know. 

What they are doing up there, I don’t know, but they know their 
way around in Seattle. They both have worked up there as prostitutes 
according to their story. 

I don’t know that; I haven’t been up there and talked to the police 
from Seattle, but from their own conversation I know they are well 
known in Seattle and like it up there. 

They called me numerous times, what goes. I tell them what goes. 
There is no question in my mind that Elkins is calling the shots in 
the city of I -ortland and operates that grand jury in the county seat 
of Multnomah County and the attorney is backing him up to the 
hilt, especially Kaplan. 

Senator Gotpwarer. Who is Kaplan? 

Mr. Mintetry. He is deputy attorney of the State of Oregon and 
ing to a psychiatrist by the name of Dr. Bookeldorf. 

Senator Gorpwarer. Is Dr. Bookeldorf in Portland? 

Mr. Minte.riy. Yes. 

Senator GotpwaTer. How old aman is Kaplan? 

Mr. Mintetiy. About 40. 

Senator Gotpwater. Why do you suspect him of being odd ? 
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Mr. Mrintetty. I have stayed in that grand jury room. They called 
me four times, the last time in the middle of the night, which is most 
unusual. 

He cross-examined me for 4 and 5 hours at a time over all these 
things I have done. I swear to tell the truth, so help me God. 

When I walk into this room I don’t want the fifth amendment, I 
don’t want an attorney as I have done nothing wrong. 

He cross-examined me until I got so dry that I almost went to 
pieces. I told the guy, “If you don’t let me out of | 
I have been here all day; I am going to walk out of here.” 

He said “You try to w alk out of here.” 

“If you try to stop me I will knock you across the room.” 

The next day the same thing, asking quest ‘101 s, accusing me that I 
buy these women narcotics on the way back, that I furnished them 
money to buy narcotics on the way back here. 

He had me almost fr: es He took me down to the judge, at his 
request, not mine. Judge iwford wanted to know what goes. The 
judge asked the foreman, Ww a is the troubl 

“We want to complain about the w: ay this attorney representing us 


ae 
here at 5 o’clock, 


} 


is treating this witness here, Mr. Mi ly. 

That man Kaplan said to the ju i “Yo onor, I was reported 
sometime ago by a witness of mistreatment and I almost lost my 
job. I don’t like it. This man told me I was running a kangaroo 


court. So I thought | would bring io d wh | ere to let him tell you 
the story.” 


I said, “Your Honor, I didn’t ask to be brought down here, but I 
ean take care of myself. I will tell you what that man is doing to me.” 

I told him what he was trying to do pul \ ord in my mouth. 

I said, “He is not representing the State before the grand jur 
He is trying to persecute me and prosecute me. Yet he tells me he 
is not trying to indict me. Now he turns around to indict me. I am 
out on $5,000 bail now. I have never bes arrested in my life. Yet 
I am out on $5,000 bail. They even reduced bail for larceny of a 
dwelling and seizures of these tapes. The face of the warrant was 


signed by a judge. Also with conspiracy about these tapes with which 
I had not hing to do. That is beside the point here. You peop! » are 
not interested in that. 

I am telling you about this man K: apli in. He is the one that has 
arranged with the Sse oirls to « hane re their Story about face 

Senator GoLtpwater. Are vousure of that ? 

Mr. Mintetty. That is my opinion. I am not sure of anything 
nowadays. 

Senator Gotpwater. Can you suggest any way we might be able to 
prove or disprove that statement ? oe there people you can name 


that we might contact regardin e that statement ? 
Mr. Minteixy. A scribe told me thai this captain of the police—— 


Senator GOLDWATER. W ho told you ? 

Mr. Mrnietiy. A newspaper man, Bud C1 

Senator Gotpwater. Who does he work f¢ :? 

Mr. Mintetty. Oregon Journal. He said he had contacted this 
man in Seattle. 

Senator Gotpwatrer. Contacted Kaplan? 

Mr. Mintetiy. No, Captain Ramone of the Seattle Police Depart- 
ment. He told him he understood these girls were to be picked up 
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and brought back to Portland and if they didn’t reverse their story, 
or their original testimony—they had been before the grand jury 
4 times, and stuck to their story the first 3 times. 

Mr. Kennepy. Are you saying that asa fact ¢ 

Mr. Mrinretry. I am saying 2 as hearsay evidence. 

Mr. Kennepy. I talked t Captain Ramone when I was out in 
Seattle because we were Sie for these two girls, 

Do you state under oath here before the committee that that is 
what Captain Ramone said ? 

Mr. Minteitiy. He didn’t say it to me. 

Mr. Kennepy. You were told that ? 

Mr. Minieiiy. Yes. 

Mr. Kennepy. Now, will you state under oath, you said about 
Mr. Kaplan going to a psychiatrist; he was a mental case; is that 
rioht 2 

Mr. Minretty. That is also hearsay, with me 

Mr. Kennepy. You aid he is amet tal ca 

Mr. Mintretiy. That is my 

Mr. Kennepy. You said that before the committee. You have made 


that statement about an assistant district eee in Portland, Oreg., 
who is not here to defend himself, and named t!} doctor he } Is going to. 

Would you make that statement outside this committee room so 
that if it is false you can be sued for libel ? 


Mr. Mintetiy. I made this statement 

Mr. Kennepy. Will you wee the same statement that you have 
made before this committee, outside this committee room, about Mr 
Kaplan ¢ 

Mr. Mrnretty. No, no; Iam not crazy. 

Mr. Krennepy. Then don’t make statements like that. Don’t come 
before this committee and make statements about people who are not 
here to defend themselves. 

Mr. Mintetty. That is my opinion. I still stand by my opinion as 
far asthe w uy he treated me. 

Senator Gotpwater. Do you think Mr. Kaplan is a little crazy ? 
You testified to the fact; in fact you mentioned the doctor’s name. I 

still would like to know more specifically who is responsible for these 
girls changing their testimony. Is it Mr. Kaplan alone? 

Mr. Minieiiy. Let us get back now to the attorney 

Senator Gotpwarer. Will you answer the question? Is Mr. Kaplan 

the only person responsible for these girls changing their testimony, 
according to your knowledge or what you have heard? 

Mr. Mintetiy. He is the basis. 

Senator Gotpwatrer. You say that on hearsay, that is—— 

Mr. Mintetry. That is my opinion. 

Senator Gotpwarer. Who would be the person back of him that 
pushes him to make these girls change their testimony ? 

Mr. Mrntetriy. It is my opinion the Elkins mob is still calling the 
shots all the way down the line from the attorney general himself. 

Senator Gorpwater. You think that Mr. Elkins controls the attorney 
general of the State of Oregon ? 

Mr. Mrntetxy. It sure looks that way to me. 

Senator Gotpwater. Do you think he controls the Governor ? 

Mr. Mintetry. No. 
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Senator Gotpwater. Do you think he controls the sheriff of the 
county ¢ 

Mr. Mrntetry. No. 

Senator Gotpwater. Does he control you ? 

Mr. Mrntetiy. No; I should say not. 

Senator Gotpwater. The county attorney ? 

Mr. Mrintetty. No. 

Senator Gotpwater. The police chief? 

Mr. Mrntetry. Not the present police chief. 

Senator Gotpwatrr. Any of the judges? 

Mr. Mrntetry. I don’t believe so. 

Senator Gotpwarter. Then he only controls the attorney general 
and Mr. Kaplan? 

Mr. Mintetty. That is my opinion, the way the grand jury has been 
going, sir. 

Senator Gotpwater. Would the attorney general have pressured 
Mr. Kaplan to have these girls change their testimony ¢ 

Mr. Mrntetty. I did not get the question. 

Senator Gorpwater. Would the attorney general have pressured Mr. 
Kaplan to have these girls change their testimony # 

Mr. Mrntetiy. Your guess is as good as mine. 

Senator Gotpwarter. I would not want to even take a shot at guess- 
ing. I donot even know the attorney general. 

You see, what I am trying to get at is who is the man behind all of 
this. If you say you suspect the attorney general is involved, who is 
big enough in the State of Oregon to put pressure on the attorney 
general ¢ 

That isa pretty high office. 

Is Mr. Elkins that big? 

Mr. Mintetty. That is my opinion, sir. It has been for 25 years. 

Mr. Kennepy. You have known Mr. Elkins for 25 years? 

Mr. Mrntretiy. Known of him. I never met the man until August 
last year when I had the duty of serving a subpena on the man. 

Mr. Kennepy. You have found him a rather dangerous character? 

Mr. Mrnretry. No, he is not dangerous. Anything but dangerous. 

Mr. Kennepy. Well, he controls all these people? 

Mr. Mrintetry. That is my opinion. 

Mr. Kennepy. You are a police officer? 

Mr. Mrntetty. I am a deputy sheriff, I am not a police officer. 

Mr. Kennepy. He is a rather dangerous figure out there if he can 
do all these things. 

Mr. Mrntetty. When you say dangerous, I always think if a man 
dangerous as one you would be afraid to arrest or accost, but he is 
not; he is very meek. 

Mr. Kennepy. Have you ever received any gifts from him? 

Mr. Mrintetty. No. 

Mr. Kennepy. Never received any money ? 

Mr. Mrntetty. No, sir; no. 

Mr. Kennepy. Never received any whisky ? 

Mr. Mrntevty. No, sir. One day in his presence—— 

Mr. Kennepy. Wait a minute, Mr. Minielly. Did you receive any 
whisky, or not? You said, “No, sir.” Is that answer correct 

Mr. Mintetiy. That is correct. 
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Mr. Kennepy. Did you receive any whisky indirectly from him 
through anyone else? 

Mr. Mrnietty. Pat Hanan, the attorney. 

Mr. Kennepy. Go ahead. 

Mr. Minretiy. Pat Hanan, who represented Mr. Elkins and four 
others that I had called Pat to have in his office one day when I had 
indictments to serve on all five of them. They so appeared, and I 
went down to the office and served the indictments. As we left, Pat 
Hanan pulled out of the desk drawer and presented me a quart of 
whisky. 

[ said, “What is this?” 

He said, “Just a gift. I like the way you handle this. You don’t 
run my clients all over town and send officers out to arrest them. 
I want to make a little present.” 

I said, “On those grounds I will accept it, but I am not obligated 
to anybody.” 

Mr. Kennepy. You took the whisky ? 

Mr. Mintretity. From Pat Hanan. 

Mr. Kennepy. Did you make arrangements before you went up 
there that if he gave you a couple of bottles of whisky you would serve 
the warrants up there rather than any place else? 

Mr. Mintetiy. That is not a very good question for a man of your 
caliber to ask. That would be furthest from the truth. Please try 
not todo itagain. I buy my own whisky if I want a bottle of whis ky. 

Mr. Kennepy. Will you answer the question ? 

Mr. Minretiy. There was no such arrangement made, Mr. Kennedy. 

Mr. Kennepy. You have been working for Sheriff Schrunk for 
how long? 

Mr. Mintetty. I believe he took office in 1949 and left the first of 
January 1957. 

Mr. Krennepy. Have you been his chief deputy since what time? 

Mr. Mintetiy. I am not chief deputy. I am just a detective. 

Mr. Kennepy. Did you have any title, from Mr. Schrunk when 
he was sheriff ? 

Mr. Mintetiy. I was known as special investigator under the Civil 
Defense Act since 1950. I have a letter in my pocket if you would 
like to read it. 

Mr. Kennepy. I don’t. 

Mr. Mintetty. Appointing me as a detective to work in conjunc- 
tion with the FBI, railroad detective, city police and so on, 1n investi- 
gation of subversives in Multnomah County. 

Mr. Kennepy. Did you have some special relationship? Were you 
a higher detective than the rest? Were you special assistant to 
Schrunk ? 

Mr. Mintretiy. No, sir. 

Mr. Kennepy. You were not? 

Mr. Mrntetty. No, sir. The pay was the same as the other detec- 
tive. 

Mr. Kennepy. I am not asking about the pay. 

Did you have some special title? 

Mr. Minretiy. Other than I just stated, I was an investigator. 

Mr. Kennepy. For Mayor Schrunk ? 

Mr. Minretiy. Yes, sir. 
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Mr. Kennepy. That is from 1949 or from when ? 

Mr. Mrntetiy. August 8, 1950. 

Mr. Kennepy. Have you any other source of income other than 
your position with the sherift’s office ? 

Mr. Mintetiy. About 4 years, up until 2 years ago I used to be a 
house detective up in the Multnomah Kennel Club dog racing for a 
60-day meet each summer. 

Mr. Kennepy. You used to work at the dog track ? 

Mr. Mrnretiy. Yes, sir. 

Mr. Kennepy. What did you do? 

Mr. Minietiy. A house detective, mingling with the crowd watch- 
ing for pickpockets. 

Mr. Kennepy. What did you receive for that? 

Mr. Mrntetty. Fifteen dollars a night. 

Mr. Kennepy. Did you perform 44 other duties up there? 

Mr. Mintetiy. I have been officer in charge of the Multnomah 
Municipal Stadium for the past 15 cs in charge of all police hired 
for all 

Mr. Kennepy. Did you do anything else at the dog track? 

Mr. Mintetiy. No, si 

Mr. Kennepy. Do co have any other source of income other than 
the dog track and your job in the sherifl’s office / 

Mr. Mrnietiy. I own a signboard on some property on the east 
side of the river that pays $150 a year, I believe, from a signboard 
company, on a vacant lot that was my home when I was a ce hild. 

Mr. Kennepy. $150 a year 

Mr. Mintetry. Yes, sir. 

Mr. Kennepy. Have you any other source of income over the period 
of the past 6 years? 

Mr. Mintexry. I receive $20 a month additional to my regular 
salary for this civil defense deal which is in addition to my regular 
checks as a county detective. 

Mr. Kennepy. Any = er sources of income ? 

Mr. Mintetty. No, si 

Mr. Kennepy. Nothin g else? 

Mr. Mrnteuiy. No, si 

Mr. Kennepy. Never caida moneys from anyone else? 

Mr. Mintetxy. I have a sister that has given me $100 at different 
times. 

Mr. Kennepy. What does she do? 

Mr. Mintetiy. Stock and bond investment business. 

Mr. Kennepy. Why is she giving you $100? 

Mr. Mintetty. To help me out, occasionally—to help pay for a new 
refrigerator here a couple of months ago. 

Mr. Kennepy. That is from your sister? 

Mr. Mintetty. Yes. 

Mr. Kennepy. Over the period of the past 5 years how much money 
have you received from your sister ? 

Mr. Mintetiy. Possibly a couple of thousand dollars. 

Mr. Kennepy. To help you out? 

Mr. Minte.ty. Yes. 

Mr. Kennepy. Did that money come from her or did it come from 
anyone else through her? Did it also come from her? 

Mr. Mintretiy. Also come from her. 
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Mr. Kennepy. Was it money sent to you through her? 


Mr. MINIELLY. 


Sent to me; no. 


Mr. Kennepy. Was it given to her as a gift to you? 


Mr. 
Mr. 


MINIELLY. 
KENNEDY. 


It was not given to her at all. 
It was her money ? 


It was her money. 


Mr. Mintetty. Her money. 
Mr. Kennepy. Do you have any other source of income? 
Mr. Mintetty. No, sir. 


Mr. 
Mr. 
Mr. 


Mr. 


KENNEDY. 
MINIELLY. 
KENNEDY. 
in check or cash ? 


Mr. 


MINIELLY. 
IX ENNEDY. 


Never received any other money ? 
No, sir. 
Now, were the moneys you received from your sister 


It was usually cash. 
Have you any other source of income the last 6 years 


= r than what you hi ave sté ated 2 
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book ? 
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Mr. 
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-- MINIELLY. 
ICEN NEDY. 
MINIELLY. 
IC ENNEDY. 
MINIELLY. 
IK EN NEDY. 
MINIELLY. 
IKENNEDY. 


MINIELLY. 
KC ENNEDY. 
MINIELLY. 
KENNEDY. 
. MINIELLY. 
that h 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 


Milletti ? 


Mr. MInre.vy. 

Mr. KENNEDY. 
Golf Club? 

Mr. MINIELLY. 


Would you think carefully in your 


No, sir. 

Do you know Mr. Art Erskine? 

I don’t recall anybody by that name. 
Do you know any Erskine? 

No, sir. 

You do not? 
No, sir. 

Have you ever heard of Mr. Erskine who runs a 
No, sir. 

Never have ? 

No, sir. 

Do you know Bud Milletti? 

There was a Bud Milletti in Portland 4 or 5 years ago 


ad some kind of place downtown which I never was in. 
KENNEDY. 
MINIELLY. 
IXKEN NEDY. 
MINIELLY. 
IX ENNEDY. 


Did you receive any money from Bud Milletti? 
I certainly did not. 

Never received anything from him? 

No, sir. 
Never at any time received any money from Mr. 
No, sir. 

Have you ever been out to the Columbia Edgewater 
answers now ? 


I cert: unly will. I used to go in the club, the Edge- 


water Golf Club, 10 or 15 years ago, when I was a uniform officer on 
patrol and I have not been in the club, the Columbia Edgewater Golf 
Club, since that time. 


Mr. KENNEDY. 
Mr. MINIELLY. 
Mr. KenNeEDY. 
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KENNEDY. 
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KENNEDY. 
MINIELLY. 
* KENNEDY. 


Did they ever have any slot machines at that club? 
They did. 
Did you ever have any conversations with anybody 


at club about the slot machines? 


No, sir. 

Never ‘tat 

No, si 

These ied machines were allowed to continue there ? 
No, sir. Would you like me to explain ? 

i will ask the questions. 


Were they allowed to continue there? 
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Mr. Mintetxy. No, we raided them. 

Mr. Kennepy. You closed them up? 

Mr. Mrnretiy. Never closed the golf club; no, sir. 

Mr. Kennepy. What did you do? 

Mr. Mrntetry. I think it was July 2, 1950, I personally visited the 
Alderwood Country Club, the Riverside Golf Club, and Columbia 
Country Club on a Thursday, July 3. I returned to the county court- 
house and I signed search warrants for all three clubs, possession of 
illegal slot machines. I returned to the courthouse and got possibly 
9 or 10 men together and raided all 3 clubs. 

We seized machines out of Riverside Club and Alderwood Country 
Club. Alderwood is the club that I personally went through. And the 
Columbia Country Club ap yparently got word of the raid and they 
moved their machines before the officers arrived there. 

Mr. Kennepy. Thev got wo d from someone ? 

Mr. Minretiy. Apparently. 

Mr. Kennepy. That the raid was going to take place? 

Mr. Mintetity. Apparently. 

Mr. Kennepy. And there weren’t any machines thers 

Mr. Mrntetry. That is right. 

Mr. Kennepy. Then what happened 

Mr. Minretty. T! 
side. 

Mr. Kennepy. They were never seized from Columbia 

Mr. Mintretiy. Columbia Country Club. The last time I checked 
with the Federal Bureau of Stamps and Internal Revenue there were 
ho machines. 

Mr. Kennepy. Did you go out there another week or 2 weeks 
find out if they had machines there ? 

Mr. Mrnretxy. No. sir. 

Mr. Kennepy. Never bothered to find out 

Mr. Mintetxy. I personally did not; no sir. 

Mr. Kennepy. Did you make arrangements so somebody would 
{ind out ? ; 

Mr. Mintetriy. That is a very hard club to get into. That is a mem- 
bership club and you don’t wall 
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cel wood and River- 


mm 1: ° 4 
he machines were seized at Al 
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after that ? 


k in there. 

Mr. Kennepy. You knew they had machines. Did you make ar- 
rangements to have another raid up there ? 

Mr. Mrinretry. No, sir. 

Mr. Kennepy. Did you know Mr. Eddie Hogan? 

Mr. Mintetxiy. I met an Eddie Hogan about 5 years ago that was a 
pro at the Riverside Country Club. 

Mr. Kennepy. Did you meet Mr. Eddie Hogan when he was con- 
nected with the Columbia C ountry Club? 

Mr. Minteiiy. Never did. I never knew he was associated with 
that club. 

Mr. Kennepy. You met him when connected with what club? 

Mr. Minretiy. Riverside. 

Mr. Kennepy. Did you ever have any ¢ 
slot machines ? 

Mr. Minietty. No, sir. 

Mr. Kennepy. Did you ever have any discussions with him? 

Mr. Mrnretty. No, sir. 

Mr. Krennepy. Ever receive any moneys from him? 


lis 


‘ussions with him about 








IMPROPER ACTIVITIES IN THE LABOR FIELD 2027 


Mr. Minre.xiy. No, sir. 

Mr. Kennepy. Never at any time? 

Mr. Minretxy. No, sir. 

Mr. Kennepy. Did you ever receive any money from the Columbia 
Golf Club? 

Mr. Mintetty. No, sir. 

Mr. Kennepy. Never received $1,500 from them ? 

Mr. Mintetiy. No, sir. 

Mr. Kennepy. What about the other club that you mentioned ; what 
are the other two clubs ¢ 

Mr. Minretiy. Alderwood and Riverside. 

Mr. Kennepy. Did you ever receive any money from Riverside? 

Mr. Mrnretiy. I never received money from any club or anyone 
else. 

Mr. Kennepy. What is your answer? 

Mr. Mintetty. No, sir. 

Mr. Kennepy. Did you ever receive any money from anyone at the 
Riverside Club? 

Mr. Mintetty. No, sir. 

Mr. Kennepy. When you went down to Laredo, Tex., did you 
receive any money before you went down there ? 

Mr. Mrntetty. Yes, sir. 

Mr. Kennepy. Whom did you receive the money from ? 

Mr. Mrintetiy. Mr. Langley, district attorney gave me a district 
attorney’s check for $450. 

Mr. Kennepy. Was there an indictment against these girls at the 
time ? 

Mr. Mintetiy. It is my understanding they were returned on an 
extradition matter. 

Mr. Kennepy. Could you answer the question? Was there an in- 
dictment outstanding against them at the time? 

Mr. Mintetiy. Not to my knowledge. 

Mr. Kennepy. Have you ever gone out of a State when there has 
not been an indictment to get witnesses, to bring witnesses back when 
there has not been an indictment ? 

Mr. Mrnretry. I don’t recall. 

Mr. Kennepy. Can you recall you ever did anything like this 
before ? 

Mr. Mintetiy. No, sir. 

Mr. Kennepy. You cannot recall any other instance? 

Mr. Mrntetiy. No. 

Mr. Kennepy. When they were brought back to Portland did they 
receive a hearing ? 

Mr. Mintetty. Not to my knowledge. 

Mr. Krennepy. I don’t understand, when you are so interested in 
going down there and getting them for this burglary and brought 
them all the w: ay y bs ack there, why they didn’t get a hearing. 

Mr. Mintetiy. I am a detective under orders. I do what I am told 
to the best of my ability. I am not running the district attorney’s 
office. That is their job. 

Mr. Kennepy. Did that seem unusual to you? 

Mr. Mintetty. Yes: [ think anyone should be entitled to a hearing 
in a very short time after incarceration. 
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Mr. Kennepy. You went all the way down there on an important 
matter, it must have been important, it was an unusual circumstance 
that you went down there in the first place. You brought them all 
the way up to Portland and lowered their bond from $5,000 to $1,000. 

Mr. Mintetry. I had nothing to do with lowering the bond. 

Mr. Kennepy. You went down there. You made the arrangements 
to bring them up. 

Why didn’t they take further action against them if they felt they 
were guilty of this robbery or burglary ? 

Mr. Mintetiy. That is not my position, Mr. Kennedy. 

Mr. Kennepy. Tell me this: Do you usually make arrangements 
for witnesses to go on television ? 

Mr. Mrnretiy. That is the first time I was ever on television in my 
life. 

Mr. Kennepy. Did you usually make arrangements for witnesses 
to go on television ? 

Mr. Mrinretxiy. I never requested anything like that before. 

Mr. Kennepy. Do you ordinarily take people out of a jail to send 
them up? 

Mr. Mrnretiy. They weren’t in jail. 

Mr. Kennepy. They were not? 

Mr. Mrintetiy. No, sir. 

Mr. Kennepy. But they were in Portland and they were under your 
custody. 

Mr. Mrntetiy. They were out on bail. 

Mr. Kennepy. Do you usually make arrangements for people out 
on bail to go on television / 

Mr. Mrntetiy. That was the first occasion I have ever had of any 
such situation. 

Mr. Kennepy. You went on television yourself? 

Mr. Minretiy. Yes, sir; I was told to go up there by the sheriff. 

Mr. Kennepy. Who was the sheriff ? 

Mr. Minretiy. Sheriff Langley. 

Mr. Krennepy. Did you receive any moneys for going on television ? 

Mr. Mrntetry. No, sir. 

Mr. Kennepy. Didn’t receive anything? 

Mr. Minte.riy. No, sir. 

Mr. Kennepy. These two girls testified you advised them to stay 
away from the committee when we were trying to locate them. Do you 
say that is untrue? 

Mr. Mintetiy. That is untrue because I never understood that the 
committee ever wanted them. 

Mr. Kennepy. You didn’t know that we were looking for them ? 

Mr. Mrntetxy. I don’t see how you could be looking for them and 
not find them. They were in Portland. 

Mr. Kennepy. Let me ask again: You say you never understood 
that we were looking for them ? 

Mr. Mrntetiy. That is correct. 

Mr. Kennepy. Could I have that statement ? 

Senator Gorpwater. While vou are getting that, may I ask a 
question ¢ 

You are a deputy sheriff: is that correct ¢ 

Mr. Mintetvy. Yes, sir. 

Senator Gotpwarer. Is that a full-time job? 
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Mr. Minretiy. That isa full-time job. Iam in civilservice. I have 
been there 27 years. 

Mr. Kennepy. Here is a statement that she made—Kathaleen 
Weeks—and you were present and your wife was present. 

I read from page 4: 

She called me at a friend’s house— 
that is Mrs. Clark— 
and told me that Raymond Clark had just called her from Washington, D. C., 
and they got word I had given a statement. Mr. Schrunk had said I had given 
a statement. She wanted me to call Mr. Robert Kennedy in Washington, D. C., 
at National 8-3120, extension 1653 or extension 1652— 

You say you never knew about that ¢ 

Mr. Mintetty. I knew about that phone call. I have my notes 
here the day she gave them to me from the notes she had in her 
pocket. 

Mr. Kennepy. Just answer the question. You knew we were 


looking for her? 
Mr. Minretiy. My understanding is you wanted to talk to her on 


the phone. 

Mr. Kennepy. You knew that we were looking for her? 

Mr. Mrintetiy. If you were looking for her—they were before 
the grand jury 3 or 4 times in the past 3 weeks. 

Mr. Kennepy. You knew we were looking for her while this com- 
mittee was in session, did you not? You stated earlier that you did 
not know that. Now, do you want to correct your testimony ¢ 

Mr. Mrntetty. I still say that I unde rstood they were to call you 
at your office in Washington. That is all I knew. 

Mr. Krennepy. Then you knew we were looking for her? 

Mr. Mrnretiy. That is my answer. 

Mr. Kennepy. You knew we were looking for her. Do you want 
to correct your testimony ? 

Mr. Minretiy. No, I don’t want to correct my testimony. 

Mr. Kennepy. Even though she made the statement that I wanted 
her to call? 

Mr. Mrintetry. That is correct. 

Mr. Kennepy. Did you make arrangements for her to call? Here 
is a Government agency trying to locate these girls. You are a 
deputy sheriff. Didn’t you want here to call so that she could assist 
the committee ? 

Mr. Mrntetriy. I didn’t make the arrangement. 

Mr. Kennepy. Why didn’t you Bay; “You had better call. The 
committee is looking for these girls” 

Mr. Mrintetiy. They have an attorney to advise them what to do. 

Mr. Kennepy. You just made arrangements for them to go on 
television ? 

Mr. Minretrty. The television man requested me to see if they 
would come up there. I asked them. They submitted. I drove 
them from the house they were staying at up to the television 
station. 

Mr. Kennepy. What I am trying to get at is that the committee 
of Congress is looking for 2 people ‘and the television station is look- 
ing for 2 people—you make arrangements for television, but not for 
a committee of Congress. 
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Mr. Mintetiy. That sounds very good, the way you put it, but I 
didn’t know where these girls were after they left Portland. 

Mr. Kennepy. That is not what I am talking about. You knew 
where they were because you were talking to them. You were talk- 
ing to them on television. 

Mr. Mrntetty. They were at a Portland address at that time. 
Since then they had left there and gone to Seattle. 

Mr. Kennepy. Let us take it up to March 15. I am talking about 
when the committee was in session, they stated to you that they were 
looking for them. You also told them about Mr. Williams. 

Here is a statement in here that Mr. Williams, our representative 
in Portland, was looking for them. You made no arrangements or 
didn’t even encourage them to get in touch with us, but you did en- 
courage them to go on television. 

Was there a lawyer present when you had them give this state- 
ment? You said they had an attorney so they could go to him. Was 
the attorney present when they gave this statement ? 

Mr. Mrntetxiy. Not that I recall. 

Mr. Kennepy. Didn’t you want to make arrangements to make sure 
they were protected by an attorney, or had an attorney there? 

Mr. Mrinretiy. There wasn’t an attorney present. 

Mr. Kennepy. You said they had an attorney to advise them. 

Mr. Mrintetry. I never talked to the lady. 

Mr. Kennepy. That is the testimony you gave before the commit- 
tee. 

Mr. Mrntetiy. They had an attorney—Frank Posey. 

Mr. Kennepy. You said they had an attorney to advise them. 

Mr. Minretiy. That is correct. They told me they had an attor- 
ney. 

Mr. Kennepy. You said—— 

The Cuarrman. Do you know whether their attorney advised them 
with regard to this affidavit ? 

Mr. Mrntetty. No, I don’t know anything about that. 

The Cuatrman. You knew at the time they had an attorney? 

Mr. Mrntetiy. They told me they had. 

The Cuarrman. You knew at the time this committee was trying 
to get in touch with them; is that not correct ? 

Mr. Mrntetty. I didn’t understand that this committee wanted to 
get in touch with them back here. <A telephone call 

The CuatrmMan. Let me put it this way: get in contact with them. 

When you telephone somebody, you expect to get in contact with 
them. There is no use to split hairs over these words. You knew this 
committee wanted to contact them. They swore to it right before you. 
You knew it. 

Mr. Mrntetty. They mentioned the telephone. 

The Cuarrman. Why do you not say a knew it? 

Mr. Mrntetry. I had the telephone number written down. 

The Cuamrman. You knew also they had an attorney; did you not ? 

Mr. Minteiiy. They told me they had an attorney 

The Cuarrman. They told you that? 

Mr. Mintetty. Yes, sir. 

The Cuatrrman. You knew this committee was trying to contact 
them ? 

Mr. Mrntetiy. Yes, sir. 
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The Cuarrman. You take them up there and get this affidavit with- 
out notifying their attorney, without giving them an opportunity to 
consult with their attorney, about whether they should give you an 
affidavit or not, then you arrange to take them before a television sta- 
tion: is not that true? 

Mr. Mintetiy. That is true. 

The Cuarrman, All right. 

Mr. Kennepy. Also, Mr. Chairman, in this statement Miss Weeks 
said: 

I had an appointment to talk to Mr. Williams that night at 7 o’clock and Mr. 
Williams never kept that appointment. 

You knew we were not only trying to get her to call here, but we 
had a representative out there trying to locate her. You never made 
arrangements about it at all, did you! 

Mr. | Mintetty. I never knew who Mr. Williams was. 

The CuarrMan. Let us get this straight. You did not want to 
cooperate with this committee although you were a peace officer and 
knew this committee wanted to get in touch with these people. That 
is true; Is it not / 

Mr. Minretiy. I wouldn’t say so. I would have been willing to 
come back here. 

The CuamrMan. They say you advised them not to. 

Mr. Minretzty. That is not true. 

The Cuarrman. You certainly did not advise them to do it or to try 
to help this committee, did you ? 

Mr. Mintetty. It was not my place to advise them. 

The CuarrmMan. You advised them about this affidavit. You were 
advising them to give an affidavit ? 

Mr. Mrinrecty. Yes, sir. 

The CuarrMan. You made arrangements for that? 

Mr. Mrintetiy. Yes, sir. 

The CuarrmMan. You were advising them. Then you advised them 
to go on television, so you were advising them. 

Mr. Mrntetry. I asked them to go on television. 

The Cramman. That is advising, is it not? You asked them to 
go on television. You asked them to give this affidavit. So you were 
advising. You knew Mr. Williams was trying to contact them, that 
they had a date with him, an appointment with him. 

You-also knew that this committee was trying to reach them by 
telephone. 

Mr. Minretty. Mr. McClellan, I don’t know why I should advise 
anybody to meet anybody in Jerrie Clark’s house. 

The Crairman. I do not know why you should go out and bring 
in those folks and bring in an affidavit either, unless you had some 
personal interest in it, do you? 

Mr. Mrntetty. I am interested in law enforcement. 

The Cuamman. And isn’t this committee trying to find out the 

abuses that are going on under existing law? Where does your in- 
terest begin and where does it stop ? 

Mr. Mintetiy. That is what I am trying to find out ? 

The CrHatrrMan. I have not found out. You are here under oath. 
you can tell us. 

Mr. Mintetiy. [am telling you the truth. 


89830—57—pt. 7-_—4 
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The Cuamman. Proceed. 

Mr. Kennepy. You say you are interested in law enforcement? 

Mr. Mrntetty. Yes, sir. 

Mr. Kennepy. With respect to Mr. Bennett, who appeared before 
this committee and refused to answer questions, when you questioned 
him there were outstanding indictments against him on prostitution 
and bootlegging. Did you serve any of those on him 2 

Mr. Mrinietty. I never contacted Mr. Bennett in the State of Ore- 
gon while those indictments were in. 

Mr. Kennepy. Have you ever served any indictments outside of 

Oregon before ? 

Mr. Mrntetty. On extradition matters; yes, sir. 

Mr. Kennepy. Answer the question. You have served indictments 
on people outside the State of Oregon ? 

Mr. Mintetty. Only felony indictments. 

Mr. Kennepy. On no misdemeanors ? 

Mr. Mrntetty. Not that I recall. 

Mr. Kennepy. Could you do it? 

Mr. Mintetxy. I could if the governor’s office and the attorney’s 
office 

Mr. Kennepy. Why didn’t you serve them on Mr. Bennett? 

Mr. Mrntztty. I did serve them. 

Mr. Kennepy. Why didn’t you serve them at the time you saw 
him ? 

Mr. Mrintetty. Because it was in the State of Washington. 

Mr. Kennepy. You say you could get permission from the governor 
to serve them, if you were interested in law enforcement and were not 
interested in just having Mr. Bennett change his testimony. 

Mr. Mrntetiy. At that time the attorney general’s office advised us 
they would not extradite them and they did not want the warrants 
served until they came within the jurisdiction of Oregon. 

Mr. Kennepy. Who advised you that they did not want these affi- 
davits, or warrants, served or Mr. Bennett ? 

Mr. Mintetry. Terry Schrunk through the attorney general. 

Mr. Kennepy. Terry Schrunk was with you when you saw him ? 

Mr. Mrintetty. Yes, sir. 

Mr. Kennepy. He had been advised not to serve those warrants on 
Mr. Bennett ? 

Mr. Mintetiy. According to the information I have. 

Mr. Kennepy. Now, he told you that? 

Mr. Mrnretiy. He did. 

Mr. Kennepy. He said not to serve the warrants on Mr. Bennett? 

Mr. Mintetiy. Not until he came within the jurisdiction of the 
State of Oregon and when the attorney general advised us they would 
extradite | immediately called Great Falls, Mont., where this Mr. 
Bennett was located, and ordered him arrested immediate ly. 

Bennett apparently got the word that he was going to be arrested 
and appeared in Port}: ind 3 days later and I arrested ‘him, served the 
indictment, fingerprinted him, booked him, and he went out on bail. 

Mr. Kennepy. All the indictments were served at that time? 

Mr. Mintetuiy. Yes, sir. 

Mr. Krennepy. The ones on prosecution ? 

Mr. Mintetiy. The 3 in our file, there was $500 bail on each one. 
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Mr. Kennepy. They were all served the first time they came in the 
Portland, Oreg. 

Mr. Mintetiy. Yes; right. 

Mr. Kennepy. Y ou say the reason you did not serve them at an 
earlier is you received instructions not to do so? 

Mr. Minietiy. That the attorney general’s office would not ex- 
tradite. 

Mr. Kennepy. You got an affidavit from Bennett when you were 
up in Vancouver; is that r ight? 

Mr. Mintetiy. That is correct. 

Mr. Kennepy. What was that affidavit on, that Mayor Schrunk 
had not been involved in the 8212 raid ? 

Mr. Mintetiy. There wasn’t any raid, but the affidavit was about 
that there was no payoff or bribe is the story. 

Mr. Kennepy. This was while Bennett was under indictment in 
the State, is that right, for prostitution and bootlegging that you went 
up and met him in Vancouver ? 

Mr. MINIELLY. Yes, sir. 

Mr. Kennepy. And they were not served at that time? 

Mr. Mrnietty. Not in Washington. We had to have a warrant 
issued in the State of Washington. 

Mr. Kennepy. Did you try to get him to go back at that time to 
Oregon so you could serve the warrants? 

Mr. Mrntetiy. Yes; I have asked many, many times. 

Mr. Kennepy. And he would not come? 

Mr. Mintevty. No. 

Mr. Kennepy. When did he finally surrender ? 

Mr. Minietty. The reason I don’t have much data here is because 
the attorney general’s office seized every file we had in the sheriff’s 

office, but I have a letter here dated December 30, 1956, when I served 
the three warrants. 

Mr. Kennepy. That was the date you served it? 

Mr. Minientuy. Yes, sir. 

Mr. Kennepy. What was the date? 

Mr. Minretity. December 30, 1956. 

Mr. Kennepy. What were those warrants for? 

Mr. Minreixiy. I don’t remember the exact terms, but I believe it 
was for operating a gambling establishment. 

Mr. Kexnepy. What about the prostitution warrant ? 

Mr. Minteiiy. I didn’t have any prostitution warrants. 

Mr. Kennepy. I asked you this earlier: Didn't you know if there 
were warrants outstanding against him for prostitution? 

Mr. Miniriiy. No, sir: I learned that later. 

Mr. Kennepy. You didn’t know at that time? 

Mr. Mintetviy. I learned that later, after he returned to Great 
Falls, Mont. The State police told me that. 

Mr. Kennepy. You never knew that before? 

Mr. Minrewtity. No, sir. 

Mr. Kennepy. Those warrants were served on him when he came 
back to Portland ? 

Mr. MiIniELLY. Yes, sir. 

Mr. Kennepy. The first time? 

Mr. Minretiy. Not the first time. He was in a local hotel there 
ind T didn’t know anything about that. 
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Mr. Kennepy. Hadn’t the State police put out a bulletin on that 
that was in the sheriff’s office ? 

Mr. Ministry. Not that I recall. They knew he was in Great 
Falls, Mont. In fact, they were the ones—— 

Mr. Kennepy. Didn’t you assure Bennett that if he came back you 
would not serve that warrant ? 

Mr. Mrinretry. No, sir. 

Mr. Kennepy. You never gave him any kind of assurance such as 
that ? 

Mr. Minretxiy. No,sir. If I havea warrant, I serve it. 

Mr. Kennepy. You just say you didn’t know about that warrant 
even though the State police had sent out this bulletin. 

Mr. MINieiy. I never did see any bulletin. By word of mouth 
from one of the State police officers he had a warrant from Oregon 
that he wished to serve on Bennett again. 

Mr. Kennepy. Mr. Sutter, who is a police officer, had originally 
stated that Mayor Schrunk had picked up this package; isn’t that 
correct / 

Mr. Mintetzy. That is correct. 

Mr. Kennepy. Now, did you talk to him after he made that state 
ment / 

Mr. Mrnretzy. Yes, sir; I did. 

Mr. Kennepy. Were om the one partially responsible for having 
him change that and say he did not know whether it was Mayon 
Schrunk or not that picked the package up / 

Mr. Minietry. I had nothing to do with his giving the statement 
other than he contacted me, he called me on my home telephone and 
said he wished to meet me. 

I had never seen the boy in my life. I met the lad. He started 
telling me he made a great mistake, he told a story of something he 
thought he saw, but he didn’t see. 

Now. he realized he didn’t see anything. 

Mr. Kennepy. I don’t think so. 

Mr. Mintetty. I am telling what he told me. I don’t know what 
he has in the statement. 

Mr. Kennepy. He says in the statement he saw some ‘body pie ‘k Up 
the package, but he doesn’t know if it was Mayor Schrunk. 

Have you been suspe — at all? 

Mr. Mintetty. No, s 

Mr. KENNEDY. Never an suspended ? 

Mr. Mintrevtiy. No, sir. 

Mr. Kennepy. You were not suspended after you went on tele 
vision 2 

Mr. Mrintetry. I got 5 days by the sheriff. 

Mr. Kennepy. I th ought you said the sheriff told you to go on 

Mr. Mintetiy. That is not what he suspended me for. It was 
statements in local papers that I had no control of. It was quoting 
things which were untrue, but he never discussed it with me. 

Mr. Kennepy. You say the sheriff ordered you to go on television ¢ 

Mr. Mintetry. Yes. sir: he told me to talk to a man in his office, 
Ronny Dobson, who is now at channel 8, KVW, a local television 
station there, and to go with him and appear for him and tell any 
thing I knew regarding this 8212 Club in Kenton. 

Mr. Kennepy. You were suspended shortly after that ? 
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Mr. Mintetry. Shortly after that. There were a half dozen news- 
paper articles by two different local papers. There were statements 
in there that I had nothing to do with, no control over. He sus- 
pended me for that reason, as he quoted, issuance of press articles 
without consulting the sheriff, or words to that effect. 

The CHarrMan. Mr. Minielly, have you told the committee now, 
have you given to it all of the information that you have and that 
you had in mind that the committee should have when you wrote the 
letter on March 9, 1957, to me ¢ 

Mr. Minietiy. I believe we have covered everything pretty well, 
sir. 

The CuatrmMan. Your testimony you have given here today is what 
you wanted to give when you wrote the letter ? 

Mr. Minietiy. Yes, when I wrote the letter I had reference to 
these two signed sworn statements that have now been turned about- 
fac eG, 

So I think we have pretty well discussed everything. 

The Crarrman. Are there any further questions at this moment? 

You will agree, will you, that you have been given fair opportunity 
to tell anything you knew ? 

Mr. Mr NIELLY. Yes, 1 believeso. I believe so. 

The Cnarrman. All right. 

Mr. Mintetty. Mr. Chairman, I spoke to Mr. Kennedy about it. 
I am on Federal subpena and supposed to be in Federal court in 
Oregon tomorow, in Judge Mears’ court, which is Thursday. What 
is your judgment on that ? 

The CuatrmMan. Well, we are going to try to accommodate you. I 
am not going to release you immediately from further attendance 
here. This testimony is of such a nature that you will agree, and 
everyone present knows that obviously perjury has been committed 
by someone here this morning. 

Mr. Mrinretiy. I agree with you. As I sat back there I was 
amazed 

The CHarrMan. Just a moment. 

Therefore, before 1 release you—and I will do so in time for you 
to return—I want to have a 1 opportunity for the staff to check on 
one or two things that are i here so that we may interrogate 
vou about them if we need to before you leave this afternoon. 

So I am going to ask you to stand by for the present and just a 
soon as I can make a determination I will so advise you. 

Keep in touch with the staff. We will do all we can to accommodate 
you so that you can get back. 

The Chair might make this further statement: It was implied, I 
think, in the statement I made at the beginning of the hearing this 
morning, these witnesses who would appear here, these women par- 

icularly who appeared here this morning—and I think it also applies 
to you, Mr. Minielly—are witnesses upon whom Mayor Schrunk and 
Mr. Crosby wanted this committee to rely, upon the basis of affidavits 
and that the statements that you folks h: ad procured from them. 

Now, we have brought them here. We probably would never have 
been in this enigma except that the sheriff, Mayor Schrunk and Mr. 
Crosby brought their names into it and brought these affidavits here 
for the purpose of boosting and corroborating their own testimony. 
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We have brought them here actually as witnesses for them to see 
if they would verify these affidavits or see if they had some explana- 
tion of why they had given them. 

They have given their testimony now under oath here before this 
committee. If they have told the truth, someone is guilty of subor- 
dination of perjury. There can be no doubt about that. 

If they have told the truth, then someone else has committed per- 
jury today. 

If they have not told the truth, then they have committed perjury. 

Under a situation like that the committee has no alternative except 
to submit this transcript to the Justice Department with the request— 
and I am going to request it because I am getting a little bit tired 
of this committee being imposed upon by liars—to the Justice De- 
partment to pursue it ‘and try to ascertain and determine who has 
been guilty of perjury or subordination of perjury and to take ap- 
propriate action on the basis of their determination. 

I want to be patient. When we get witnesses up here and sweat 
them, it is a solemn obligation they have to tell the truth. If they 
do not want to talk they can take the fifth amendment, of course, but 
if they do talk we have a right to expect them to tell the truth. 

Before we recess subject to call this afternoon, I want to say to 
the women who testified and say for the record that if anyone under 
takes to threaten or intimidate or coerce them, I want them to promptly 
notify this committee. We will afford all witnesses who come before 
this committee all the protection within our power. 

That applies, of course, to you, or to any other witness, but I do 
take occasion to remind witnesses of it, that we expect them to come 
here and feel free to testify without prospect of any reprisals o 
harm being done to them after they have testified. 

Is there anything further, Mr. Counsel ? 

Mr. Kennepy. No, Mr. Chairman. 

The CuHatrrmMan. The committee will stand in recess subject to being 
called back sometime this afternoon. 

The present witness will keep in touch with the chief counsel of the 
committee so that we can determine whether any further testimony 
is needed from him. 

(Thereupon, at 12:20 p. m., the committee was recessed, to recon- 
vene subject to call of the Chair.) 





INVESTIGATION OF IMPROPER ACTIVITIES IN THE 
LABOR OR MANAGEMENT FIELD 


WEDNESDAY, MAY 8, 1957 


Unirep STaTEs SENATE, 
SELECT COMMITTEE ON IMPROPER ACTIVITIES 
IN THE LaBor OR MANAGEMENT FIELD, 
Washington, D.C. 

The select committee met at 2 p. m., pursuant to Senate Resolution 

74, agreed to January 30, 1957, in the caucus room, Senate Office 
suilding, Senator John L. McClellan (chairman of the select com- 
mittee) presiding. 

Present: Senator John L. McClellan, Democrat, Arkansas; Senator 
Irving M. Ives, Republican, New York; Senator John F. Kennedy, 
Democrat, Massachusetts; Senator Pat McNamara, Democrat, Michi- 
gan; Senator Karl E. Mundt, Republican, South Dakota; Senator 
Barry Goldwater, Republic an, Arizona. 

Also present : Robert F. Ke nnedy, chief counsel; Jerome Adlerman, 
assistant counsel; Carmine Bellino, accounting consultant; Ruth 
Young Watt, chief clerk. 

The CHarrMan. The committee will be in order. 

(Members of the committee present at the convening of the hearing 
were Senators McClellan, Ives. Kennedy, and Goldwater. ) 

The CHarman. We are resuming hearings today into an important 
phase of this committee’s continuing investigation ‘of improper activi- 
ties in labor and management. 

In this series of hearings, the committee intends to present evidence 
giving further information on the improper activities of Mr. Dave 
Beck, general president of the International Brotherhood of Team- 
sters, Chauffeurs, Warehousemen, and Helpers of America. 

The improper activities of Mr. Beck to be discussed at this hearing 
take two forms. First, the improper use of union funds which was 
his duty to administer on behalf of, and for, the betterment of the 
membership of his union. 

Second, the improper use of the power which the membership of 
the International Brotherhood of Teamsters placed in Mr. Beck’s 
hands by making him the general president. 

Our hearings will develop some information on the first point, but 
a great deal of the information bears directly to the second point. The 
chairman feels very strongly that conflict of interest is as improper 
when practiced by a labor official as when it involves a Government 
official. In either case, the misuse of power and position for personal 
aggrandizement is a breach of moral trust. 
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We agree wholeheartedly with the ethical practices committee of 
the AFL-CIO that no union leader should use his position of trust for 
financial or personal gain. 

Finally, in the series of hearings beginning today, we will not only 
go into the improper practices of a labor union leader, but also of 
certain businessmen who are willing, for the sake of a few dollars, to 
make “deals” of a highly improper nature. 

Is there any statement any member of the committee cares to make 
before we procee rd 2 

Mr. Beck, will you be sworn, ple ase, sir! 

You do solemnly swear that the evidence vor 1 shall give before this 
Senate select committee shall be the truth, the whole truth, and nothing 
but the truth, so help you God ? 


Mr. Breck. I do. 


TESTIMONY OF DAVE BECK, ACCOMPANIED BY HIS COUNSEL, 
EDWARD BENNETT WILLIAMS 


The Cuarmman. Mr. Beck, you are appear ing before the committee 
under a continuing subpena that was issue ld and served on you. You 
are returning to resume testimony that the committee may desire with 
respect to the subject matter that % is established to inquire into. 

I believe your last appearance before the committee was on the 
27th of March. At that time you had counsel present with you and 
today the Chair observes that you have different counsel. 

You still desire counsel, I assume ? 

Mr. Beck. Yes, sir. 

The Cuatrman. Counsel, will you please identify yourself for the 
record ? 

Mr. Wititams. My name is Edward Bennett Williams, of Washing- 
ton, D. C., Mr. Chairman. 

Before the interrogation begins, Mr. Chairman, I have a request 
that I would like to make of the committee whenever you deem it 
appropriate for me to be heard. 

The CuHarreman. All right, the Chair will hear your request now, 
Mr. Williams. 

Mr. Wiiu1ams. Mr. Chairman, I want to say at the outset that I 
have great respect for this committee as an arm of the United States 
Senate and for the members who « ‘compose it. 

If what I say differs in any respect from your views or eee 
in the matter, I want you to know that it is against a backdrop of 1 
spect t and deference for the committee. 

On May 2 of this year, this witness was indicted by a Federal grand 
jury, sitting in the western district of Washington, for income-tax 
evasion. That indictment is now pending at this moment, and trial 
date has not yet been set, but an early trial is expected. 

I have canvassed the situation very carefully in the last few days 
since Mr. Beck retained me, and I want to call to the attention of the 
committee that it is my belief and conviction that never before has a 
witness been called before a congressional committee who has been 
under indictment and interrogated about matters which can be pos- 
sibly germane to the indic tment. 

Now, if Mr. Bec . is interrogated today about any financial trans- 
action whatsoever, or tomorrow, or whenever the committee may re- 
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call him, those financial transactions must of necessity be relevant 
and germane to the indictment in Washington, because the tax case 
out the re, Mr. Chairman, was made on a net worth basis, and there 
may be income which is prorated back over the years to the year 1950 
which is the taxable year in question. 

Now, in the light of that fact, Mr. Chairman, I am going to for- 
mally request that the appearance of this witness be deferred until 
such time as that tax case is adjudicated, because he finds himself at 
this moment spiked on the horns of a dilemma. 

If he answers questions about financial transactions, he is, in effect 
giv ing the Government a pretrial discovery deposition before his trial. 
He is giving them the benefit of all of the evidence that may be rele- 
vant to his defense. 

On the other hand, if he seeks refuge in the fifth amendment, under 
recent decisions, that fact can be shown against him when and if he 
takes the stand in his tax case in Washington. 

Now, I think that I should call this to the attention of the com- 
mittee at the very outset. I think the Government must make an edu- 
cated choice here. It must decide whether the tax case is more im- 
portant or whether this hearing of this witness is important. 

Because, under the decisions, especially in the Delaney case in the 
first circuit, where there was a compar: able situation, the first circuit 
court of appeals reversed the conviction against Delaney and held that 
the Government could not at once proceed in the judicial system by 
indictment and at the same time hold open hearings on matters rele- 
vant to the indictment. 

In the Delaney case, I hasten to call your atte ntion to the fact, Mr. 
Chairman, Delaney was not called before the King committee, but 
witnesses were called after his indictment concerning financial trans- 
actions. 

I say these things so that the committee will understand the position 
we are taking, because I think candor requires me to say that I propose 
to recommend to counsel who handles the tax case in the Federal 
district court in Washington that full exploitation be made of the 
defendant’s rights under the Delaney decision. 

Secondly, I must say to you, Mr. Chairman, that if you do not 
defer this hearing that I must advise this witness to refuse to answer 
any questions, on the basis of the fifth amendment, which I deem to be 
relevant in any way to the matter pending in the Federal district 
court in Washington. 

My formal request, Mr. Chairman, is that you defer his appearance 
until such time as his tax matter is adjudicated. 

I respectfully suggest, to you, Mr. Chairman, that it is probably a 
matter that the full committee should pass upon, and I would like to 
ask the Chair whether or not there is presently a validly constituted 
committee. Has the late Senator McCarthy been replaced ? 

I understand that this resolution requires that this committee be 
bipartisan and it have 4 Democrats and 4 Republicans on it. I think 
the resolution is quite clear on that. I seek a point of information as 
to whether or not the late Senator McCarthy has been replaced. 

The Cuamman. As far as I know, unless there has been some action 
taken on the floor this afternoon, he has not been replaced. 

Mr. WituiAms. Then, we have a question whether we have a validly 
constituted committee, because the resolution, as I read it, is very clear 
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that the committee must be bipartisan, and that it must contain 4 
Democrats and 4 Republicans, and as it is now constituted it contains 
only 3 Republicans. 

The Cuarrman. The Chair will make this obs ret ri is not 
expected this afternoon to go into Mr. Beck’s testimony or further 
testimony at any great length. But I did want , before I ‘pendoeded 
with the hearings to interrogate him about one matter. 

The request you have made of the committee will be considered by 
the full committee and we will advise whether we will col tinue to 
hear Mr. Beck or not after the full committee has discussed it and 
taken action thereon. 

I will say, however, for your information, it is not our intention and 
not the purpose of the co mittee to interrowate Mr. Beck res irding his 


finance) al transact ions for which he has been indicted. We did not 


expect to go into that matter 


[s there anything further? 

Mr. Kennepy. Could | bw ask the counsel one question, since you 
brought up the question of t] Dela ney case, as to what was the result 
in the Del HY vm: itter,and vw oe happene lto Mr. Delaney ? 

Mr. Witiiams. The result was that by virtue of the fact that the 


King « comm! ittee conducted heari os had been in- 
dicted, in a situation where they did not call Mr. Delaney, but called 


other witnes es concer! ng matters rele Vant To the indict ent. the 
Cireuit Court of Appeals reversed the conviction on the ground that 
his rights had been violated under the Constitution of the United 
States 

What Tam saying, Mr. Kenned) 

Mr. Kennepy. Was that the end of the« ; 

Mr. Wiu.uiams. If you will let me fin I propose to recommend 
to counsel who do handle this tax case, that they pursue that course, 

Mr. Kennepy. Could you answer my question as to what happened 


to Mr. Delaney ? 
Mr. Witttams. Mr. Delaney went back and had a new trial. 
Mr. Kennepy. What happened then ? 
Mr. Wiiu1ams. Against a backdrop of where he had not been 


prejudi: ed by ae 9] hearings voing on, he WAS 


convicte 
Mr. oe NNEDY. Thank you. 
Th » (lH AIRMAN. Vi will] pro eed] forthe omen. 


Mr Bec] | Ly lie ve vou last appeared be fi re t] is committee on the 
OTth eat March. isthate rrect ¢ 

Mr . Beck. I pe rsonally do not know \ heth rit wa the 27th or 26th. 

; ‘he C’ HAIRMAN. I think the record reflects that. Some time after- 
ward, the press r ported a statement alleged to have been made by you 
giving some explanation for why you did not testify freely and frankly 
before the com ilbban at the time vou appe: ote: here. 

The press quoted you as saying, that if you had talked that you 
would have “blown the lid right off the Senate,” and said you did not 
talk and were taking the rap in order to protect a lot of fine people 
that would be embarrassed if von did. 

(At this point Senator Mundt entered the hearing room.) 

The Cnarrman. Did you make a statement like that or in substance 
to that effect ? 
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(The witness consulted with his counsel.) 

Mr. Breck. I decline to answer this question on the grounds that the 
answer may tend to incriminate me. 

The Cuarman. Mr. Beck, the Chair and the committee felt that if 
you had made such a statement that it would be quite proper to recall 
you and give you an opportunity to talk. I do not think the com- 
mittee is impressed very much that you can blow the lid off the Senate 
and I felt that since you had given such a statement to the press, if 
you have, that you should have an opportunity to talk again. 

(The witness conferred with his counsel.) 

The Cuarrman. Do you desire to answer whether you made the 

tatement or not ? 

Mr. Brecx. I decline to answer. 

The Cuarrman. Allright. Now, do you understand that the Chair 
and the committee are giving ) vou the opportunity to make any state- 


ent that you care to that mig! it embarrass some mighty fine people, 
is you re ferred to » them, or blow the lid off the Senate? 

Do you understand and you recognize that that opportunity is 
now being given to you? 


(The witness conferred with his counsel. ) 
Mr. Breck. Yes, 1 understand that. 
Phe Cuamman. Thank you very much. You decline to take ad- 
tage of it or make use of it? 
Mr. Wintuiams. Mr. Chairman- - 
Cramman. I am going to close it in just one moment. 

Mr. Wiuu1ams. I would like to say one aan if I may, sir. I don’t 
see the relevance of this question to any legislative purpose that this 

nmittee may be pursuing. It is diflicult to advise the witness. The 

time that the witness appeared here 

Phe Cuamman. Just a moment. When I speak, I expect you to 
Mr. Witiiams. I didn’t understand you were interrupting, sir. 

The CuatrmMan. It is very easy for someone to come up here and 
ippear before this comm ittee under oath and testify and take the 
ifth amendment 117 times, and then walk out and virtually insult the 
vhole United States Sans ite or reflect upon them, by mi aking state- 
ments to the press that if he had talked he would embarass a lot of 
ine people and possibly blown the lid right off the Senate. 

That is not very easy for the Senate of the United States to take. 
I think that he should be given the opportunity, and that is what I 
im doing. He indicated, or the whole impression of his statement 
was that he had a lot of information that this committee might be 
nterested in and I am giving him the opportunity now to spill it. 

Mr. Witurams. He has declined the opportunity, as I understand 
his answer, Mr. Chairman. 

Senator Gotpwater. I might remind the chairman of a similar 
instance that occurred during our hearings on the lobbying and cam- 
paign committee, when a Mr. Guy Nunn, also of the labor movement, 
made a charge over television and radio in Detroit—something to the 
e oes that that it was a known fact that Senators are being bought by 

he bushel, 

So, Senator McClellan invited Mr. Nunn down before the commit- 
tee to name these gentlemen who were involved in the bushel. During 
the course of testimony under oath, Mr. Nunn admitted that he was 
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not using the whole cloth or anything near it when he made that 
statement. 

Now, I think Mr. Beck has made a statement of similar seriousness. 
If the cloud that he has created over the Senate is allowed to hang, I 
think he can do irreparable harm to the reputation of the Senate; 
and in doing so and taking the action that he is taking now, do addi- 
tional harm to himself. 

I urge Mr. Beck to reconsider his stand. If he has evidence of 
wrongdoings in the United States Senate, I think it is incumbent 
upon him as a United States citizen to tell us what they are, and if 
he can lift the lid or blow it off, let him start blowing. 

The Cuatrman. Is there anything further? 

Mr. Beck, on April 15, 1957, the Chair directed a telegram to you 
in which I stated, “We are trying to locate Mr. Fred Verschueren, Sr., 
and would appreciate your so informing him and also notifying me 
where he can be reached.” 

Did you receive the wire? 

(The witness conferred with his counsel.) 

Mr. Brcx. I have to decline to answer that question, Mr. Chairman. 

The Cuatrrman. Mr. Verschueren is related to you in some way ¢ 

(The witness conferred with his counsel.) 

Mr. Breck. I must decline to answer the question. 

The CuHatmrman. Is he employed by the teamsters union? 

(The witness conferred with his counsel.) 

Mr. Breck. I must decline to answer the question. 

The Cuarrman. Is he not the auditor for the International Teams- 
ters Union? 

Mr. Beck. I must decline to answer the question. 

The CHarrman. You are not interested then, in helping the com- 
mittee locate him ? 

Mr. Breck. I must decline to answer the question. 

The CuatrmMan. Whois Mr. Joseph McEvoy? Is he related to you? 

(The witness conferred with his counsel.) 

Mr. Beck. I must decline to answer the question. 

The CHarrMan. Do you know where he is? 

Mr. Brcx. I must decline to answer the question. 

The CuHatrrman. How about Norman Gessert:; do you know him? 

Mr. Beck. I must decline to answer the question. 

The Cuarrman. Is he related to you ? 

Mr. Beck. I must decline to answer the question. 

The Cuarrman. I see a name here we have been trying to locate—a 
Mr. Dave Beck, Jr. Would you know him? 

Mr. Beck. I must decline to answer the question. 

(At this point Senator McNamara entered the room.) 

Senator Munpr. I would like to know on what grounds Mr. Dave 
Beck, Sr., declines to answer whether he knows who Dave Beck, Jr., is. 
I would like to have a full recital of the grounds for refusing to an- 
swer; that is, from Mr. Beck. 

Mr. Wru1aMs. I will be glad to help you on that. 

Senator Munpr. By Mr. Beck, please. 

Mr. Beck. I decline to answer on the advice of my counsel. 

Senator Munpr. That is scarcely adequate for the purposes of our 
hearing. You may tell us on what grounds your counsel advised you. 

Mr. Wuu1AMs. I will be glad to give you the advice. 
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Senator Munpr. From Mr. Beck; I am sorry. You may tell him 
and he may tell us. 

Mr. Beck. The only answer that I have is that I decline to answer 
on the advice of my counsel. 

Senator Munpr. Mr. Chairman, I suggest that you instruct the 
witness to answer, if that is the only grounds he has. I am perfectly 
confident Mr. Dave Beck, Sr., would never take the fifth amendment 
with regard to Dave Beck, Jr., and so I wondered what ground it 
would be. 

The Cuatrman. I will ask the witness these questions and then order 
him to answer. 

Do you know Dave Beck, Jr. ? 

(The witness conferred with his counsel.) 

Mr. Beck. I decline to answer the question. 

The CHAamMAN. You are ordered and directed to answer the ques- 
tion. 

Mr. Becr. I decline to answer this question on the grounds it might 
open up avenues of questions that would tend to incriminate me. 

The CuHarrMANn. With the permission of the committee and ap- 
proval of the committee, the Chair orders and directs you to answer 
the question. You understand that order is being given? 

(The witness conferred with his counsel.) 

Mr. Breck. My answer is the same, Mr. Chairman. 

The Cuatrman. Do you honestly and truthfully believe that if you 
answered the question as to whether you know Dave Beck, Jr., a 
truthful answer might tend to incriminate you 4 

(The witness conferred with his counsel. ) 

Mr. Beck. It might; yes, sir. 

The CHamrman. May I ask you another question: Do you know 
where Dave Beck, Jr., is now and where he can be served with a 
subpena to appear before this committee 4 

Mr. Beck. I decline to answer this question on the same basis. 

The Cuamman. You are ordered and directed to answer the ques- 
tion as to the whereabouts of Mr. Dave Beck, Jr. 

Mr. Beck. I decline to answer the question for the same reason. 

The Cuarrman. Are there any further questions? 

Let me ask you further: Are not Joseph A. McEvoy and Norman 
Gessert relatives of yours, or of Mrs. Beck ? 

(The witness conferred with his counsel.) 

Mr. Breck. I decline to answer the question. 

The Cuamman. You know that the committee is trying to locate 
them in order to serve a subpena on them ¢ 

Mr. Beck. I decline to answer the question. 

The CratrmMan. You know that, do you not ? 

Mr. Breck. I decline to answer the question for the same reason. 

The Cramman. Is there anything further / 

When did you last see Fred Verschueren, Sr. ? 

Mr. Breck. I decline to answer the question for the same reason. 

The CHarrman. Is he still in the employ of the teamsters union? 

Mr. Breck. I decline to answer the question for the same reason. 

The Cramman. With the approval of the committee, the Chair 
orders and directs you to answer the question. 

Mr. Beck. I decline to answer the question. 

The Cnamman. Is there anything further ? 














2044 IMPROPER ACTIVITIES IN THE LABOR FIELD 


Senator Munpr. Mr. Beck, on January 11 of this year we received 
a telegram signed by Einar Mohn with the legend, “Acting for the 
General President.” I am sure that you are familiar with the 
telegram. 

That was the telegram advising all of the vice presidents of the 
teamsters union that the Senate Permanent Subcommittee on Inves- 
tigations is conducting an investigation of the teamster activities and 
labor conditions and it was a long telegram specifically setting out 
the reasons why the vice presidents were requested not to testify. 

If you are not familiar with the telegram, I would be happy to 
read it all to you, but what I wanted to ask you was whether you 
individually took any part in making that policy decision. 

(The witness conferred with his counsel. ) 

Mr. Beck. I decline to answer the question for the reasons pre 
viously given. 

Senator Munpr. Was not that decision made in Miami when you 
were present at a meeting of the teamsters officials there ? 

Breck. I decline to answer the question for the same reasons. 

Senator Munpr. Could you answer this question: Now that Mr. 
Brewster, one of the vice presidents, has been before the committee and 
did testify for 5 days in response to interrogatories propounded by the 
counsel and by the members of the committee, it appears that the 
policy of the international has changed. Either that, or Mr. Brewster 
refused to be bound by it. 

I would like to know whether there has been a policy change on the 
basis of your determinations or whether Mr. Brewster simply decided 
as a forthright American to answer questions despite the rule of 
censure you tried to invoke against him. 

Mr. Beck. I decline to answer the question for the same reasons. 

Senator Munpr. Does the international teamsters high command 
have an established policy which governs your behavior before this 
committee, and determines whether or not you will answer questions 
or whether you will not ? 

(The witness conferred with his counsel.) 

Mr. Beck. I decline to answer the question for the same reasons. 

Senator Munpr. That is all. 

Senator Kennepy. Mr. Chairman, may I ask a question. As 
Dave Beck, Jr., and Norman Gessert and Joe McEvoy, all related to 
you, is it on your advice that they refused to make themselves available 


for a summons? 


Mr. Beer. I decline to answer the question for the same reasons 

Senator Kennepy. On what ground? 

Mr. Beck. On the fifth amendment, possibly incriminating me at 
ques tions | ading from it. 

Senator _ nNEpY. They live on your compound, do they not, in 
houses associated in the same lot with you? 

Mr. cK. I decline to answer the question. 

Seantor KENNEDY. Now. this committee has been looking for them 
for some weeks and thev are important to the work of the committee. 
Do you feel any obligation to do your best to make them available to 
the committee ? 

Mr. Beck. I decline to answer the question. 

Senator Kennepy. You understand that we are looking into them 
because we want to get information on what has happened to funds 
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belonging to the teamsters. It 1s not altogether your personal funds, 
but funds belonging to the teamsters, and they have a responsibility 
in that field, and yet you refuse to participate in making them avail- 
able to the committee. 

Mr. Beck. I decline to answer that question for the same reasons, 

Senator Kennepy. The last point was this, Mr. Chairman: The 
counsel for Mr. Beck suggested that this was an improperly constituted 
committee. That is because the position of Senator McCarthy had 
not been filled. 

We have checked with the Parliamentarian, Mr. Watkins, and he 

says it is a properly constituted committee, even though one member 
has deceased and all that is necessar y to make it properly constituted 
is that a quorum be present and available to the committee. 

Mr. Witutams. We have a disagreement with the Parliamentarian. 

The CHarrman. Gentlemen, that issue would have to finally be 
settled by a court, and the committee is proceeding and if it 1s in 
error in proceeding, a court will correct 

Senator McNamara. Mr. Chairman, I did not want to direct a 
question to the witness particularly, but the line of questioning in the 
record as put in the record by Senator Mundt deals with two different 
committees. 

The first committee was not the same as this committee. 

Senator Munpr. That is correct. 

Senator McNamara. I think the line of questioning might be con- 
fusing unless the record shows or reflects this situation. 

The CHarrmMan. Senator Mundt referred to the Senate Investi- 
gating Subcommittee, and I understood him to say that. 

Senator Munor. Yes. 

Senator McNamara. That is right. 

Senator Munpr. I would like to direct, Mr. Chairman, a question 
for information to the counsel, because I had to set him off and he is 
a fine and valued friend of mine and I admire him greatly and I seek 
his counsel now. I understand that you raised the question before I 
came in as to whether the committee was properly constituted because 
one of its members had passed away. Was that correct ? 

Mr. WutrtaMs. Yes, sir; I did, Senator Mundt. 

Senator Muxpr. Would it follow in line with your reasoning that 
the United States Senate as it functions today is also improperly 
satan because one of its members passed away ? 

Mr. WituiaMs. I think not. 

Senator Munpr. Would you explain the difference, because I am 
not a lawyer and I do not see it. 

Mr. Witt1ams. When Senate Resolution 74 was passed, it was 
determined that this committee be a bipartisan committee, sonpialine 
of 4 Democrats and 4 Republicans. 

( ee iously, the Senate had a reason for making it bipartisan because 
I am sure it did not act without great thought in that matter. By 
virtue of the death of Senator McCarthy, this no folie is a bipartisan 
compnntee. 

enator Munpr. It still is a bipartisan committee. It is not equally 
b: al inced, but it is still bipartisan and I am still a Republican and the 
chairman is still a Democrat and a tough one. 

Mr. Wittiams. [ am using that nomenclature in this sense: that 
you have an equal number of the majority and an equal number of 
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the minority Members of the Senate present on this committee. That 
is what the resolution provides. 

It provides that there be 8 Members and it provides that there shall 
be 4 Members of the majority and 4 of the minority. I might also 

say this, Senator, that I think that I should complete this record, 
Mr. Chairman, if you will give me just one moment. 

I did not get an opportunity before, but I have studied the tran- 
script of this witness’ past appearance before this committee on March 
27, and I find that he was interrogated at great length by the members 
of the committee concerning many, many transactions in which he 
was engaged, and to each of the questions he respectfully refused to 
give an answer, predicating his refusal on a number of grounds. 

Toward the end of his appearance, one of the members ‘of the com- 
mittee addressed the Chair—and I am talking about, I think, page 
3143 of the record here—and asked the Chair what purpose it served 
to continue the interrogration of a witness who was declining to 
answer on the basis of his constitutional rights. 

The Chair at that time said it was because, and this was the only 
reason for the continuance of this interrogation as expressed by the 
Chair, and the Chair was careful to say this is the only reason, so 
that the country might know and so that teamsters might know what 
kind of a man headed the union. 

I do not conceive this to be a valid legislative function. I do not 
conceive that the committee has the power of exposition or degrada- 
tion or humiliation or castigation. I conceive that the com- 
mittee 

The CHarrMan. Just one moment. Iam not going to go back and 
rehash the record. The witness had counsel here at that time, and 
the record is the record. Your talking about it and my talking 
about it is not going to change it. 

The purpose of these hearings was announced in the 1 eginning and 


the record is replete with the purposes of these hearings. The Sen- 
{ 


ate thought ae was good reason to establish this committee and 
it h: as established 1 and the testimony the committee is trying to get 
1S import: int and it is pertinent to legislative duties and legislative 
functions. 

Our arguing about it is not going to change the record. The record 


is made. 

Are there any further questions? 

Senator Munpr. May I just say that I am disappointed that Mr. 
Beck has not shown any increased communicability before our com- 
mittee since his last appearance, but I will say his counsel has. 

[ would suggest that his counsel try to inject his client with the 
same stimulus before he comes back again. 

The Crairman. Are there any other questions? 

Mr. Beck, you will remain under subpena subject to call, and we 
expect to call you again during the course of this series of hearings. 

Someone told me you were not feeling very well this afternoon 
and would like to be excused. As far as the Chair is concerned, you 
may return to your hotel, just so we know where we can get in touch 
with you if needed, 

Mr. Witi1ams. Thank you very much, Mr. Chairman. 
The CiramrmMan. You may stand aside. 
Call the next witness. 
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Mr. Kennepy. Mr. Irving J. Levine. 

We will have Mr. Stewart Krieger instead of Mr. Levine for the 
first. witness. 

The Cuamman. Mr. Krieger, will you come around, please, sir? 

Do you solemnly swear that the evidence you shall give before this 
Senate Select Committee shall be the truth, the whole truth, and 
nothing but the truth, so help you God? 

Mr. Krircer. I do. 


TESTIMONY OF STEWART 0. KRIEGER 


The Cuairman. Will you state your name, your place of residence, 
and your business or occupation, please, sir? 

Mr. Krircer. My name is Stewart Ormsby Krieger, and I live at 
16820 45th Northeast, Seattle 55, Wash. 

[ am comptroller of the Teamsters welfare office in Seattle, and 
deputy administrator of the Western Conference of ‘Teamsters pen- 
sion plan. 

The Cuairnman. Thank you very much, sir. 

Have you talked with members of the staff of the committee and 
know generally the testimony desired from you 4 

Mr. KRIEGER. Yes, sir; I have. 

The CrarMmMan. You understand the rules of the committee, that 
you are permitted to have counsel, if you desire, to advise you regard- 
ing your legal rights when you testify ! % 

Mr. Krieger. Yes, sir; I do. 

The Cuairman. You have waived counsel, and I see none present. 
You do not care to have counsel / 

Mr. Krircer. Not at this time; no, sir. 

The CuarrMan. Thank you very much. 

Mr. Kennedy, you may proceed. 

Mr. Kennepy. Mr. Krieger, how long have you been working for 
the teamsters / 

Mr. Krivcer. Just about 8 years. 

Mr. Kennepy. When did vou come to work for them ¢ 

Mr. Krircer. May 16, 1949. 

Mr. Kennepy. Had you come originally and had Seattle always 
been your home / 

Mr. Krircer. No; I came from Olympia, Wash. 

Mr. Kennepy. And you live in Seattle or you have been living in 
Seattle for how long / 

Mr. Krieger. Since November 1949. 

Mr. Kennepy. Since November of 1949, but you came to work for 
the teamsters in May of 1949? 

Mr .Kriecer. Yes. 

Mr. Kennepy. Now, you were hired by whom at that time / 

Mr. Krrecer. By Mr. Dave Beck and Mr. Greer. 


Mr. Kennepy. And Mr. Dave Beck at that time was president of 


the Western Conference of Teamsters ? 
Mr. Krircer. Yes: he was. 


Mr. IX NNEDY. And he was | of the 2 peo le res onsible for your 
peo] 


being hired: was that right / 
Mr. Kriecer. Yes, sir. 
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Mr. Kennepy. And you came to work on May 16, 1949 ? 

Mr. Kriecer. Yes. 

Mr. Kennepy. Now, when you came to work, what did Mr. Beck 
describe to you as to what your duties would be ? 

Mr. Kriecer. Do you mean when I reported for work, or when 1 
was hired ? 

Mr. Kennepy. Prior to that time was there any discussion about 
what your duties would be ? 

Mr. Kriecer. I was to take charge of the accounting in the Seattle 
office for the health and welfare program of the teamsters. 

Mr. Kennepy. You were going to take charge of the accounting for 
the health and welfare funds of the teamsters ? 

Mr. Krrecer. The program of the teamsters in the Seattle office. 

Mr. Kennepy. That would be in the Western Conference of Teain- 
sters, for the Western Conference of Teamsters ? 

Mr. Krircer. It would be for the local unions comprising the joint 
council 28, which covers the State of Wisconsin, and which, in turn, is 
a member of the Western Conference of Teamsters. 

Mr. Kennepy. So you came to work on May 16,1949. Did you begin 
on that work at that time / 

Mr. Krircer. No: I didn’t. 

Mr. Kennepy. Did you report to the teamster headquarters / 

Mr. Kriecer. Yes; 1 did. 

Mr. Kennepy. How much time did you spend at the teamster 
headquarters then on May 167 

Mr. Krincrer. I was there for 3 or 4 hours. 

Mr. Kennepy. And then where did you go! 

Mr. Kriecer. I went to a meeting at the Seattle First National 
Bank, the main offices. 

Mr. Kennepy. Was the meeting at the Seattle First National Bank 
on the pension and welfare funds of the teamsters ¢ 

Mr. Krirecer. No; it was not. 

Mr. Kennepy. What was it on? 

Mr. Kriecer. It involved the financial affairs of the K. & L. 
companies. 

Mr. Kennepy. The K. & L. companies. There were two K. & L. 
companies at that time / 

Mr. Krircer. Actually there were four corporate entities in the 
K. & L. enterprises—the K. & L. Distributing Co., K. & L. Beverage 
Co., Northwest Beverages, Inc., the wholly owned subsidiary of K. & L. 
Beverages, and L. B. G. Realty Co., Inc. 

Mr. Kennepy. The two that we are primarily concerned with would 
be the K. & L.; is that right ? 

Mr. Krrecer. That is correct. 

Mr. Kennepy. So you went down to a meeting at the Seattle First 
National Bank and had a meeting on the K. & L. interests; is that right ? 

Mr. Kriecer. Yes. 

Mr. Kennepy. The af distributed beer and whisky; is that correct ? 

Mr. Kriecer. They distributed the beer in Seattle and other places 
in the State of Washington, and beer and liquor in the Territory 
of Alaska. 

Mr. Kennepy. Did you understand at that time that Mr. Dave 
Beck, Sr., had an interest through his son in these companies? 
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Mr. Krincrr. Yes; I did. 

Mr. Kennepy. So when you went down to the bank there was no 
discussion of pension or welfare funds at all ? 

Mr. Krincer. No. 

Mr. Kennepy. For the teamsters ¢ 

Mr. KXrircer. No. 

Mr. Kennepy. After you had this meeting at the Seattle First 
National Bank did you return to your hee adquarters at the teamsterss / 

Mr. Krinaer. No: I didn't. 

Mr. Kennepy. Where did you go then / 

Mr. Krircer. I went down to K. & L. 

Mr. Kennepy. You went tothe K. & L. 4 

Mr. Krincer. Offices; yes. 

Mr. Kennevy. Did you return shortly, or were you doing teamster 
work when you were at the K. & L. oflices ? 

Mr. Krircer. No; I was not. 

Mr. Kennepy. Did you return shortly to the teamster headquarters 
and start working on the pension and welfare funds 4 

Mr. Krivcer. No. 

Mr. Kennepy. For approxim: ately how long did you remain working 
at the K. & L. companies offices 

Mr. Kriecer. One vear and 614 months. 

Mie. Kennepy. You worked until December of 19504 

Mr. Krincer. I believe December 1 I took over the accounting for 
the welfare oflices. 

Mr. Kennepy. Then you left K. & L. and returned to the teamsters ? 

Mr. Krieger. Yes, sir. 

Mr. Kennepy. So from May 16, 1949, to December 1, 1950, during 
that whole period of time, you were working on K. & L. business which 
was beer and liquor business ¢ 

Mr. Krincrer. With minor exceptions; yes. 

Mr. Kennepy. With minor exceptions / 

Mr. Krincer. Yes, sir. 

Mr. Kennepy. During this period of time, were you paid by the 
teamsters, or were you paid by the K. & L. Co. 

Mr. Krtecer. I was paid by the Western Conference of Teamsters. 

Mr. Krennepy. You were paid by the Western Conference of 
‘Teamsters / 

Mr. Krirecer. Yes, sir. 

Mr. Kennepy. Isthat might / 

Mr. Krincer. Yes, sir. 

Mr. Kennepy. And virtually all of your time and efforts were de- 
voted to this K. & L. Co.: is that right ? 

Mr. Krincer. Virtually all of my time; yes, sir. 

Mr. Kennepy. With a few minor exceptions, or maybe 10 or 15 
days that you did work, or 15 or 20 days that you did work ? 

Mr. Krircer. In that neighborhood ; yes. 

Mr. Kenxnepy. But otherwise, you spent all of your time working 
on this beer and liquor company 4 

Mir. Kriecer. Yes, sir. 

Senator McNamara. Which fund was he paid from? Was it a 
trust fund or the regular fund ¢ 

Mr. Kennepy. What fund were you paid from ¢ 
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Mr. Krixcer. I don’t know; my check was a white check written 
on the Western Conference of Teamsters, and I didn’t even know, 
nor do I know now, that they have a couple of funds under that name. 

Mr. Kennepy. Senator McNamara, for his salary, which amounted 
to $14,340, he was paid by the Western Conference of Teamsters. The 
salary was $12,025, which came out of the Western Conference of 
Teamsters. 

Senator McNamara. And apparently not out of the trust fund. 
That was the particular thing that I wanted to know. 

Senator Ives. I would like to ask the witness who, in his absence, 
was taking care of the work you were supposed to be doing with 
respect to trust funds ? 

Mr. Krircer. The health and welfare program at that time was in 
its formative stages. Actually it did not become active, that is, to 
where the program was fully in effect, until June 1, 1950. 

From June 1, 1950, until December 1, 1950, one of the girls in the 
office kept the records. 

Senator Ives. I would have thought during its formative stage if 
would have needed some attention. A fund like that usually has to be 
followed and followed carefully when it is started. 

Mr. Krircer. Yes. After taking over the records on December 1, 
1950, I went back to the beginning of the health and welfare work 
and placed all that had gone before onto a set of standard accounting 
records. 

Senator Ives. During that period when you were working for 
K. & L., nobody was attending to the trust funds at all: is that it / 

Mr. Kriecer. A girl was keeping the records. 

Senator Ives. But she was just keeping records and nobody was 
attending to the fund: is that right ? 

Mr. Kriecer. She was keeping memorandum records of the money 
that came in, and depositing the money in the bank, and carrying on 
what was necessary. 

Senator Ives. How large was this fund in the meantime? 

Mr. Kriecer. I believe between June 1 and December 1, something 
like $62,000 or $82,000 had come in on the health and welfare program, 
but I wouldn’t want to be held to those figures, because the records, 
of course, would speak for themselves. 

Senator Ives. No money was invested during that period of time? 

Mr. Kriecer. Those moneys are not invested. They are used to 
purchase insurance. 

Senator Ives. But no insurance was being purchased. 

Mr. Kriecer. Insurance was purchased all during that time. 

Senator Ives. You had already arranged that before you took over 
that? 

Mr. Krircer. I had not arranged it. 

Senator Ives. Who arranged that ? 

Mr. Krieger. As far as I know, it was arranged through Mr. Mor- 
vanstern, the broker, and Mr. Greer, the administrator. 

Senator Ives. You were operating in a capacity where you were 
supposed to do nothing; is that it ? 

Mr. Kriecer. I was quite busy during that time. 

Senator Ives. I gather you were, but not on that particular work. 

Mi. Krircer. That is correct, sir. 
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Mr. Kennepy. Now, during this period of time, did you also make 
some trips ¢ 

Mr. Krurcer. Yes; I did. 

Mr. Kennepy. From May 1949 to December 1950 you took some 
trips. Now, did you go to Alaska ? 

Mr. Krieger. Yes, 

Mr. Kennepy. Was that trip up to Alaska for the Western Con- 
ference of ‘Teamsters or for the teamsters ¢ 

Mr. Krieger. No; it was not. 

Mr. Kennepy. That was for, again, the K. & L. companies. 

Mr. Krrecer. Yes. 

Mr. Kennepy. Your expenses up to Alaska and through Alaska, 
were they paid by the teamsters or were they paid by the K. & L. 
companies 4 

Mr. Krircer. Referring to my traveling, and the maintenance when 
I was there? 

Mr. Kexnepy. Yes. 

Mr. Kriecer. They were paid by me, and I was reimbursed by the 
teamsters. 

Mr. Kennepy. By the teamsters # 

Mr. Krrecer. Yes, sir. 

Mr. Kennepy. So the teamsters paid for your trip up through 
Alaska while you were doing K. & L. business; is that right ¢ 

Mr. Kriecer. That is correct. 

Mr. Kennepy. The trip started on May 14, 1950, and lasted through 
June 28. 1950: is that correct $ 

Mr. Krircer. I believe those are the correct dates, and I may be off 
a day or so. 

Mr. Kennepy. During that period of time, not only were your 
expenses paid by the teamsters, but also your salary was paid by the 
tenmsters ¢ 

Mr. Krincer. Yes, sir. 

My. Kennepy. What were your duties and what were you supposed 
to be doing in Alaska ¢ 

Mr. Kriecer. Liquor and beer is sold in the Territory of Alaska on 
credit, and we were quite concerned over a good many of the accounts 
that K. & L. had in Alaska. I went up there to collect delinquent 
accounts and call on the trade, and to confer with all of the banks 
throughout the Territory to, in effect, prepare a credit survey of the 
firms with which K. & L. Co. did business. 

The Cnairman. In that connection, as I understand it, your trip to 
Alaska over that period of time had nothing whatsoever to do with 
org tnized labor or the teamsters’ organizat ion 2 

Mr. Krieger. No; it did not. 

The Cuarrman. You went on no mission for the teamsters, and you 
performed no service for them ¢ 

Mr. Krrecer. I did not. 

Mr. Kennepy. Now, you went from seattle to Juneau, Alaska, which 
costs—and we have a mimeographed sheet that gives the expenses for 
that trip, Mr. Chairman. 

The CHatrmMan. Does the witness have a mimeographed sheet of 
figures before him respecting the trip ? 


Mr. Kriecer. Yes, I do. 
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The Cuarrman. Can you identify or can you verify the figures on 
this sheet ? 

Mr. Krieger. I cannot verify them, Senator, because I don’t know 
the rates that were in existence between these points at that time. 
Approximately, they seem to be reasonable to me. 

The Cuamman. In other words, according to your best judgment, 
these figures would be substantially accurate ? 

Mr. Kriecrr. They appear to be reasonable and accurate; yes, sir. 

Senator Munpr. You can verify the points of contact; that you 
went to the places listed there. You might not know the exact air 
tariff or transportation tariff, but you ‘would know whether you 
visited Anchorage and Fairbanks, and Juneau, and Ketchikan, and 
the other places listed. 

The CuHarrman. The Chair asks you the question, then, Did you 
visit all of the places mentioned on this sheet ¢ 
Mr. Krrecer. Yes; the itinerary is correctly stated on the mimeo- 
‘aphed sheet. 

The Coarrman. You did visit all of those places? 

Mr. Krircrr. Yes, I did. 

The CHarrman. On this trip that you are talking about? 

Mr. Krieger. Yes. 

The Cuarman. All right. 

Mr. Kennepy. And the totals for that trip are there, Mr. Chair- 

man, showing a total paid out of the Western Conference of Teamsters 
of $1,500, and out of the Joint Council 28 of $535, making a total for 

that trip of $2,053.73. 

Mr. Knrecen. Of course, the $1,500 is an estimate, and the exact 
rates for the tickets are estimates, and I believe the records themselves 
will support that. However, this does appear to be reasonable. 

Mr. Kennepy. Did you make any other trips in connection with 
the K. & L. business # 

Mr. Krrecer. Yes, I did. 

Mr. Kennepy. You went to St. Louis; is that right ? 

Mr. Krrecer. Yes, sir. 

Mr. Kennepy. You went to St. Louis in June of 1949? 

Mr. Krieger. Yes, sir. 

Mr. Kennepy. What was your purpose in going to St. Louis? 

Mr. Krincrer. The K. & L. Beverage Co. sold Budweiser beer in 
Alaska. It had to sell it on 30-day terms in Alaska. Beer coming 
from the brewery in St. Louis had to be paid for by cash. That is, it 
was shipped by rail, and to get the bill of lading, the order bill of 
lading, you had to pick up a sight draft for each cargo of beer. 

Mr. Levine and I went to St. Louis and consulte d with Mr. Carroll, 
the sales manager of the Anheuser-Busch Co., and the credit manager, 
whose name I don’t recall, in an attempt to see if we couldn’t get 30 
days’ credit from the brewery on beer for Alaska. We were not suc- 
cessful in our attempt. 

Mr. Kennepy. Who sent you to St. Louis on that trip? 

Mr. Krrecer. Mr. Beck. 

Mr. Kennepy. Mr. Beck did? 

Mr. Krrecer. Yes, sir. 

Mr. Kennepy. Who had sent you to Alaska on the trip up there? 

Mr. Kriecer. Mr. Beck directed me to go. 


o 


= 


i 
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Mr. Kennepy. So Mr. Beck directed all of your operations during 


" this period of time? 
. Mr. Kriverr. Yes. 
' Mr. Kennepy. So you were reporting to him ? 
Mr. Krircer. Yes. 

Mr. Kennepy. Now, that trip, and we have the schedule here of that, 
, Mr. Chairman, was paid for by Joint Council 28, approximately 
; $370.46, and the Western Conference paid $50, making a total of 
. $420.46 for the trip to St. Louis. 
. Did you do any work for the teamsters while you were in St. Louis? 


Mr. Krircer. No; I did not. 
i Mr. Krnnepy. And this money was reimbursed to you by the 
teamsters, nevertheless ? 

Mr. Krrecer. The airplane tickets were purchased on a credit card, 
and what little I had for meals and hotels was reimbursed. 

Mr. Kennepy. The credit card was a teamster credit card ? 

Mr. Krirger. Yes, sir. 

Mr. Kennepy. So the teamsters paid for this trip. 

Mr. Krrecrer. Paid for the transportation and my expenses. 

Mr. Kennepy. Then did you make another trip to Spokane in Jan- 
uary of 1950? 

Mr. Kriscer. Yes, sir. 

Mr. Kennepy. Were you ordered to make that trip by Mr. Dave 
Beck himself ? 

Mr. Krincrr. I believe I told him I was going and we discussed it; 
yes, sir. 

Mr. Kennepy. What was the trip to Spokane for? 

Mr. Krircer. That was a convention of the Washington Beer 
Wholesalers Association. 

Mr. Kennepy. Washington what? 

Mr. Krrecer. Washington Beer Wholesalers Association. 

Mr. Kennepy. That was a beer distributors’ association ? 

Mr. Kriecer. Yes, sir. 

Mr. Kennepy. Or wholesalers ? 

Mr. Knriecer. Yes, sir. 

Mr. Kennepy. And you went for that convention; is that right? 

Mr. Krrecer. Yes, sir. 

Mr. Kennepy. The association’s meeting ? 

Mr. Kriecer. Yes, sir. 

Mr. Kennepy. And that cost the teamsters $47.90 ? 

Mir. Krircer. That would seem about reasonable, and in addition 
to attending the convention, I did go down to our local branch and 
take an inventory there. Our bookkeeper was inquiring into it and so 
[ went down and took a physical inventory of all of the beer on hand. 

Mr. Kennepy. Did you do any work for the teamsters on that trip? 

Mr. Kriecer. No; I didn’t. 

Mr. Kennepy. Now, you went to San Francisco in March of 1950? 

Mr. Krrecer. Yes. 

Mr. Kennepy. And Mr. Beck asked you to go and make that trip 
also ¢ 

Mr. Krircer. Yes, sir. 

Mr. Kennepy. What was that in connection with ? 

Mr. Krircer. Honestly, I have never been too sure about it, but we 
met with the man who seemed to want us to sell canned tomatoes in 
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Alaska, and the purpose of the trip was never really too clear in my 
mind. 

Mr. Kennepy. Did it have anything to do with teamster business / 

Mr. Krincer. No; it did not. 

Mr. Kennepy. And Mr. Beck asked you to go down there and meet 
with some people ? 

Mr. Kriscer. Yes. 

Mr. Kennepy. Regarding Flo-Till canned tomatoes; is that right? 

Mr. Krircer. That was the brand name of the tomatoes in question. 

Mr. Kennepy. Now, did the teamsters pay for your trip down there 
with teamster union funds? 

Mr. Krincer. Yes, sir. 

Mr. Kennepy. And that cost the teamsters approximately $128 for 
Mr. Beck to send you down there for a meeting on canned tomatoes ? 

Mr. Kriecer. The amount is approximate, but it appears to be 
reasonable. 

Mr. Kennepy. Did you do any work for the teamsters there / 

Mr. Krrecer. No. 

Mr. Kennepy. You used your own automobile for this K. & L. busi- 
ness, and that amounted to approximately $700 during this period of 
approximately 16 months / 

Mr. Kriecer. That is just a rough estimate. Again, I would say 
the records would speak better than I could for that amount. 

Mr. Kennepy. Unfortunately, the records are not with us any more. 
They have been destroyed. 

So the total, Mr. Chairman, for Mr. Krieger during this period of 
time was approximately $15,375.09 of union funds that were used 
while Mr. Krieger was doing work on the liquor and beer business. 

I might say that Mr. Krieger has been cooperative with this com- 
mittee. When we first went to visit him, he answered all of our 
questions. 

Senator Ives. Mr. Chairman, | woul | like to ask a question there. 

What does the symbol K. & L. stand for? 

Mr. Krircer. Kessler and Levine. 

Senator Ives. Who are they / 

Mr. Kriee Mr. Levine was and is the present owner of the busi 
ness. Mr. gt ea was a partner who had been there before I went 
toK.& L. 

Senator Ives. Thank you. 

The Cnamman. Mr. Krieger, were you paid your salary in checks, 
did you say ? 

Mr. Krircrr. Yes; on checks of the Western Conference of Team- 
sters. 

The CuarrmMan. Did you make any inquiry of Mr. Beck why he was 
using teamsters’ money to pay you to operate a beer business ? 

Mr. Kr EGER. I didn’t make an inquiry of him, Senator; no. 

The Crarrman. You realized that he was actually using the money 
of the teamsters’ union to pay your salary and expenses, I assume ? 

Mr. Krircer. Senator, twice I had occasion to suggest to Mr. Beck 
that the money that I was being paid by the teamsters may be taxable 
income as far as he was concerned, and he told me that he would take 
care of that part of it, and that it was his intention to reimburse the 
teamsters for all of the money that I had received during this period. 

The Cuarrman. He told you it was his intention to do so? 
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. Kriecer. Yes. 

T he CuairMan. Do you know if he ever did? 

Mr. Krircrr. I do not. 

Senator McNamara. Mr. Chairman, does he still work for the 
teamsters? I just want to ask that one question. 

Mr. Chairman, does the witness still work for the teamsters’ union 
ov for the fund of the teamsters’ union that he mentioned ¢ 

Mr. Krieger. Yes. I am comptroller for the teamsters welfare 
office in Seattle and deputy administrator of the Western Conference 
of Teamsters pension plan. 

Senator McNamara. You are still on the staff ¢ 

Mr. Krieger. I still am, yes. 

Senator GoLtpwater. Mr. Chairman ¢ 

Senator Kennepy. Mr. Chairman ? 

The CuarrMan,. Senator Goldwater. 

Senator Gotpwarer. Do you think that this testimony will in any 
way affect your employment ¢ 

Mr. Krirecer. I don’t know of any reason why it should. After all, 
my work at K. & L. was most pleasant and successful. I am certain 
that my work now is of a very high standard. In fact, I am quite 
proud of it. I see no reason why this would affect my present position. 

Senator Kennepy. What was Mr. Beck’s interest in K. & L.?¢ 

Mr. Kriecer. I believe that Mrs. Beck owned 40-percent control in 
K. & L. distributors, and that Dave Beck, Jr., owned 49 percent of 
the capital stock of K. & L. Beverage Co. His main interest in it, 
however, was that the K. & L. was a large wholesale organization and 
must have a substantial line of bank credit. Mr. Beck had guaran- 
teed the borrowings of the K. & L. enterprise, that is, he had given his 
personal guaranty, which is a general business practice when a closely 
held corporation becomes a large borrower. 

Senator Kennepy. Did this company make substantial profits dur- 
ing the period that you were involved with it ¢ 

Mr. Kriecer. Not substantial profits, no. The business was in rea- 
sonably good shape and well operated by Mr. Levine. However, they 
were seriously undercapitalized and the interest costs tended to keep 
their profits down. 

Senator Kennepy. But there were profits being made which Mr. 
Beck benefited from himself, or at least members of his family, is that 
correct ¢ 

Mr. Kriecer. If there were any profits made, and I don’t have the 
records in front of me, then they would inure to their benefit because 
they were stockholders. 

Senator Kennepy. Were any other members of the teamsters aware 
that you were on the teamster payroll but doing work for a company 
in which Mr. Beck had a financial interest / 

Mr. Krircer. I don’t know whether any other members were aware 
of it or not. 

Senator Kennepy. Did Mr. Wampold know? 

Mr. Krircer. I think possibly he did know. I am not certain that 
he did. 

Senator Kennepy. What about Mr. Sam Bassett / 

Mr. Krircer. I don’t know. 

Senator Kennepy. Were they the board of directors? 
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Mr. Krrecer. Mr. Wampold is an attorney who works with Mr. 
Beck, and Mr. Bassett is the attorney for the teamsters union. 1] 
don’t believe they are in the records of anything. 

Senator Kennepy. You do not know that the xy knew that while you 
were being paid by the teamsters you were wor king for this company ? 

Mr. Kriecer. I couldn't say for sure. 

Senator Kennepy. I would like to ask the counsel whether they 
have been able to find out whether Mr. Beck in fact compensated the 
company for services of this gentleman. 

Mr. Kennepy. The records, of course, of the Western Conference 
of Teamsters up to January 1, 1954, have been destroyed. But from 
a review of Mr. Beck’s account and an interviewing of the accountant 
who kept the books and records, there is no evidence at all that Mr. 
Beck paid any of these moneys back to the union for Mr. Krieger's 
services. 

Senator Kennepy. What are the monthly dues of the members of 
the teamsters, do you know? $3.50 or $4? 

Mr. Kriecer. I belong to local 154 and our dues are $3.75 a month. 
I believe most of the other ones are $5 per month or possibly $5.25 
per month now. 

Senator Kennepy. The fact is. the dues of about 200 members of 
the teamsters were used to pay your salary, while at the same time 
you were doing work for a beer company which Mr. Beck had 
financial interest in, is that correct ¢ 

Mr. Krrecer. Senator Kennedy, I think the committee would have 
to place its own interpretation on that. 

Senaor Kennepy. The fact of the matter is that you received about 
$12,000, which would be equivalent to the annual dues of about 200 
or 225 members, and that you were paid union dues money, money 
that Mr. Beck and other members of the union leadership had a 
fiduciary responsibility for, and this money was used in order to 
benefit Mr. Beck direc tly. 

I am not criticizing you, because you were working for Mr. Beck 
and going where your employer told you to go, and you have stated 
twice you suggested that another arrangement. be made. But I am 
criticizing Mr. Beck, because I think it was a highly improper use 
of union funds in this way, for his own direct financial benefit. 

The Cuamman. Are there any further questions? 

Senator McNamara. Mr. Chairman? 

The CHatrman. Senator McNamara. 

Senator McNamara. The witness indicates that he did not know 
whether any other members of the teamsters union knew about him 
being on the teamster payroll. 

I would like to ask this question: Did not the check bear at least two 
signatures ? 





IMPROPER ACTIVITIES IN THE LABOR FIELD 2057 


Mr. Krincer. Yes, it did. Let me qualify my answer. The account- 
ant for the Western Conference obviously knew that I was getting 
a check, and the checks were signed by Mr. Beck and Mr. Brewster. 

Senator McNamara. Thank you. 

Senator Munpr. Mr. Krieger, all of these activities you have been 
discussing apparently took place during the calendar year of 1950, 
is that right ¢ 

Mr. Krircer. Yes. I took over the accounting in the welfare 
office on December 1, 1950. 

Senator Munpr. And at that time, do you know who replaced you 
doing the work you were doing, the credit supervisor, or whatever it 
was, for K. & L.? 

Mr. Krircer. A gentleman by the name of Noble replaced me. 

Senator Munpr. What was his name ? 

Mr. Krircer. Noble. 

Senator Munpr. Will you spell it ? 

Mr. Kriecer. N-o-b-l-e. 

Senator Munpr. Noble. What was his position with the teamsters ? 

Mr. Kriecrer. I don’t believe he had any relationship with the 
teamsters. 

Senator Munpr. Do you know anything about his background or 
what occupation or profession he came from ¢ 

Mr. Kriecer. Mr. Noble is a certified public accountant in Seattle, 
and I believe that possibly the bank recommended that he would be 
helpful in the affairs of K. & L. 

Senator Munpr. And the reason for your discontinuing these activ- 
ities is because you were given this new assignment with the team- 
sters ¢ 

Mr. Krircrer. Yes. I was simply ordered to report to the teamsters’ 
building and take over the accounting for the welfare office. 

Senator Munpr. Since that time, have you had any activities in 
connection with the K. & L. Co. ¢ 

Mr. Krrecer. No. 

(At this point, Senator McNamara withdrew from the hearing 
room. ) 

Senator Munpr. Thank you. 

The Cuatrman. Is there anything further ? 

If not, thank you very much, Mr. Krieger. We appreciate your 
cooperation. You may stand aside. 

Mr. Krincer. Thank you, Senator. 

(Members present at this point: Senators McClellan, Ives, Ken- 
nedy, Mundt, and Goldwater.) | 

The Coarman,. Call the next witness. 

Mr. Kennepy. May we have this, Mr. Chairman, made an exhibit ? 

The Cuatrman. The mimeographed document which the witness 
has identified may be made exhibit 137, the one that he examined 
there before. 
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(Document referred to follows: ) 
Stewart Krieger—Teamster funds expended in connection with operation of 
private companies in which Dave Beck was interested 


Funds of 








Total | 
Western | Joint 
Conference | Council 
of Teamsters No, 28 
Salary from May 16, 1949 to Dec. 1, 1950 $12, 025. 00 $12, 025. 00 
Expense: 
Trip to Alaska,! May 14, 1950 to June 23, 1950 
Seattle to Juneau 64. 40 $64. 40 
Juneau to Skagway and return 37. 26 37. 26 
Juneau to Sitka and return 33. 12 $3. 12 
Juneau to Faribanks 69. 00 69. 00 
Fairbanks to Nome 57. 50 57. 50 
Nome to Fairbanks 57. 50 57. 50 
Fairbanks to Anchorage 34. 50 34. 50 
Anchorage to Seward 16. 10 16, 10 
Seward to Anchorage by train 7. §3 7. 53 
Anchorage to Cordova 23. 21 23. 29 
Cordova to Juneau 61. F3 61. 53 
Juneau to Ketchikan (Annette Isk 35. 65 35. 65 
Ketchikan to Seattk 6.3 56. 35 
Hotel, meals, ets 1, 500.00 1, 500. 00 
Total, trip to Alaska 2, 053. 73 1, £00. 00 153. 73 
Trip to st Louis, June 1949 
Seattle to Chie:go to St. Louis 148, 49 148. 69 
St. Louis to Cl oO 7. 88 17. 88 
Chic to Los 4 ‘ 130. &1 130. 81 
Los Angeles to Seatt 73. 08 73. 08 
Hot menl t ( m0). 1 
i I t I 2 } 70. 46 
Ty ) to Spokan Tarn rv 105 
Train, Seattle to Spokane and i 2 | 22. 90 
Hotel, meals, et 25. 00 25. 00 
Total ntos kan 17. 00 Tr 22 Oo 
ip to San Francisco (Flo-Til amt tomat M 
1950 
Seattle t n | ne oa l SS. (1 RR. OO 
Expenses 10. 0 410. 00 
I ptos 2s } ( 88. 00 
Use of own auto on K. & L. busines 700. 00 700. 00 
Total. all trips 15, 375. 09 14, 340. 00 1, ov 
Kris ) \ $ " 5 N 1B , H $1 t 


The CuarmmMan. Call the next witness. 

Mr. Kennepy. Mr. Irving J. Levine. 

The Cnamman. You do solemnly swear that the evidence you shall 
vive before this Senate Select Committee shall be the truth, the whole 
truth, and nothing but the truth, so help you God ¢ 

Mr. Levine. I do. 


TESTIMONY OF IRVING J. LEVINE 


The Cruamman. Mr. Levine, will you state your name, your place 
of residence, and your business or occupation, please, sir? 

Mr. Le&vINE. My name is Irving J. Levine. I live at 455 140th 
Northeast, Bellevue, Wash. Iam the president of the K. & L. Co. 
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The Cuamman. Have you discussed with members of the staff the 
information you have and know generally the line of questioning or 
inter rogation we expect / 

Mr. LEVINE. Yes; Lhave. 

(At this point, Senator Kennedy withdrew from the he aring room. ) 

The Cuairman. You know, too, you have the right to have counsel 
present to advise you as to your lew al rights, w hile» you testify ¢ 

Mr. Levine. Yes; I do. 

The CHAIRMAN. Hay e you waived counsel ¢ 

Mr. Levine. Yes, sir. 

The Cuarrman. Thank you very much. 

Mr. Kennedy, you may proceed. 

Mr. Kennepy. Mr. Levine, would you give the committee a little 
bit of your background, where you were born ? 

Mr. Levine. I was born in Seattle, Wash., I am 44 years of age, | 
have lived there all my life. I started in the liquor business in approx: 
imately 1940, and am still in the liquor business at the present time, 
and beer business, operating companies in Sacramento, Calif., Seattle, 
Wash., and the Territory of Alaska. 

Mr. Kennepy. Will you tell the committee when you met Mr. Dave 
Beck ¢ 

Mr. Levine. I met Mr. Dave Beck, I believe, the latter part of 1946. 

Mr. Kennepy. What were the circumstances under which you met 
him ¢ 

Mr. Levine. I had been in the beer business and the liquor business 
and a mutual friend of ours, Dr. Grinstein, in various discussions from 
time to time, suggested that Mr. Beck might have a connection with 
Anheuser-Busch brewery and would I be interested in taking on the 
distributorship for Budweiser beer. I said, “) Naturally, I am inter- 
ested in any additional new lines we can get for our company. 

He said, “I would like to have you meet Mr. Beck and discuss this 
with him.” 

So a meeting was arranged. 

Mr. Kennepy. What was Mr. Beck's position at that time / 

Mr. Levine. I believe he was the president of the Western Con 
ence of Teamsters. 

Mr. Kennepy. Did the teamsters have contracts with the various 
liquor companies ¢ 

Mr. Levine. Lam sure that they did. 

Mr. Kennepy. You know that they did; is that right ? 

Mr. Levine. That is right. 

Mr. Kennepy. Go ahead. 

Mr. Levine. What do you want to know now / 

Mr. Kennepy. You said you met with Mr. Beck. 

Mr. Levine. T met with Mr. Beck and Dr. Grinstein. Mr. Beck 
told me that he had a young son just out of the service and that he 
would like to start him in a beer business and that he had a connection 
with Anheuser-Busch, and he thought that he could get the beer 
distributorship for Seattle and King County for us. I told him that 
would be fine. I toid him 

Mr. Kennepy. Did he tell you at first who the connection was that 


he had? 
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Mr. Levine. I didn’t ask him. 

Mr. Kennepy. Did you learn later? 

Mr. Levine. I learned later when I met the gentleman in St. Louis. 

Mr. Kennepy. What was the gentleman’s name / 

Mr. Levine. Mr. Jim Carroll. 

Mr. Kennepy. What was his position with Anheuser-Busch ? 

Mr. Levine. Vice president and general sales manager. 

Mr. Kennepy. Continue. 

Mr. Levine. You throw me off the track, Mr. Kennedy. I forgot 
where I left off. 

Mr. Kennepy. You were in the midst of saying that Mr. Beck was 
describing that he had a contract. 

Mr. Levrxe. Yes. He introduced me to his son and said that if such 
an arrangement could be made, that he would like to buy some stock 
in the K. & L. Beverage Co., and Dr. Grinstein also stated that he 
would like to buy some stock in the K. & L. Beverage Co. So we 
made a trip to St. Louis, Mr. Dave Beck, Sr., Mr. Dave Beck, Jr., and 
mvself, and met with Mr. Carroll. 

Mr. Dave Beck, Sr., merely introduced us to Mr. Carroll and then he 
left that following day for parts unknown. 

We had quite a discussion, and Mr. Carroll brought out the files 
and stated to me that there was about 2 or 3 other applicants for Bud- 
weiser Beer for that area. You see, the Anheuser-Busch people, 
during the war, had pulled out of the West Coast all distribution of 
Budweiser beer, and they were just in the process of coming back into 
that area. 

So, many distributors in business and people not in business had 
put in applic ations for the distribution of Budweiser beer for the 

respective areas on the Pacific Coast, of which we were one of the 
applicants, the K. & L. Co. 

When we were in St. Louis and went through the files and the 
records, and talking about the distribution of Budweiser, Mr. Carroll 
said that we were 1 of 3 applicants. I think the other two companies 
was Odom and Co., and a company in Everett, Wash., by the name of 
Bargreen and Co. Neither of the other two companies even had a 
license in King County. 

We went through the general discussions of all of these things here, 
and at the end of the discussions, I believe he decided to make the 
choice of our particular company, to give us the distribution in Seattle 
of Budweiser beer. 

Mr. Kennepy. He made that decision while you were in St. Louis 
at the time ? 

Mr. Levine. I believe so. 

Mr. Kenepy. Was not one of the applicants the group that had held 
the distributorship prior to the war ? 

Mr. Levine. I don’t think so. But it has been the policy of An- 
heuser-Busch to always go back and discuss with their former dis- 
tributor if they pulled out of the market if they would be interested 
in distributing their beer. That particular company during the war 
had taken on another major line of beer, Schlitz beer, and were a dis- 
tributor for Schlitz beer, so, therefore, they were not in a position to 

take on Budweiser. 

Mr. Kennepy. Anyway, you received the distributorship = nn you 
made this trip back to St. Louis at that time and met with Mr. Carroll ? 
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Mr. Levine. I think so; there or very close to it. 

Mr. Kennepy. What was the arrangement with the Becks as far 
as the K. & L. Beverage Co. was concerned ¢ 

First, what was the K. & L. Beverage Co. to include? Was that 
just going to distribute— 

Mr. Levine. K. & L. Beverage Co., Mr. Kennedy, had been in the 
business of distributing beer and many other beers outside of Bud- 
weiser beer in the city of Seattle for a number of years, and Bud- 
weiser would be just an additional line that we would distribute in 
our area. When you ask me about what Mr. Beck, Jr.’s interest was, 
at the time we got back from St. Louis, we then discussed the matter 
of purchasing stock in our company, and Mr. Beck, Jr., to go to work 
in the K. & L. Beverage Co. 

Mr. Kennepy. Was he going to purchase some stock in the com- 
pany ¢ 

Mr. Levine. Yes, si 

Mr. Kennepy. What were the arrangements that were made? 

Mr. Levine. Well, he purchased some stock. 

Mr. Kennepy. How much stock? 

Mr. Levine. He purchased $24,500 worth of stock. 

Mr. Kennepy. Did anybody else purchase any stock ? 

Mr. Levine. Dr. Grinstein purchased $24,500 of the stock. 

Mr. Kennepy. What percentage of the stock was that ? 

3 Levine. The total combined percentage was 49 percent. 

Ke NNEpY. And you controlled the rest of it, 51 percent ¢ 

Me hevine. That is rurht. 

Mr. KweNNepy. Did Dave beck, Jr., receive any title or position at 
that time ¢ 

Mr. Levine. Vice president. 

Mr. Kennepy. So you went along in business, or continued in busi- 
oo through 1947 and 1948, is that right, and 1949 7 


Levine. Yes, we were in business. 
+3 KENNEDY. What? 
Mr. Levine. Yes, we were in business. 
Mr. Kennepy. Mr. Beck’s wife, did she start to go into business 


with you, or come into business with you‘ 

Mr. Levine. A pproxim: itely a year and a half or 2 years later, Mrs. 
Beck purchased stock in the K. & L. Distributors 

a KenNepY. I am sorry? 

. Levine. Ap yproximately 18 months to 2 years later, Mrs. Beck 

purchased stock in the K. & L. Distributors. 

Mr. Kennepy. That is a different company, that is different from 
the K. & L. Beverage Co. ¢ 

Mir. Levine. That is right. 

Mr. Kennepy. What percentage of the stock did she purchase in 
that? 

Mr. Levine. Forty percent. 

Mr. Kennepy. What was the K. & L. Distributing Co.? What were 
they supposed to do? 

Mr. Levine. K. & L. Distributing Co. was a distributing company, 
distributing alcoholic beverages in the Territory of Alaska. 

Mr. Kennepy. What was the reason that Dave Beck, Jr., or Dr. 
Grinstein—what was the reason that they did not get into the K.&L. 
Distributing Co. instead of Mrs. Beck ¢ 
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Mr. Levine. The original transactions were that Dave Beck, Jr., 
was going to go into the K. & L. Distributors, also, but there is a law 
in the State of W ashington that was passed in April of 1945, that 
anybody in the beer business could not be in the liquor business, and 
vice versa. So, therefore, it had to be another name in the K. & L. 
Distributors. 

Mr. Kennepy. So it was decided that it would be in the name of 
Mrs. Beck, is that right ? 

Mr. Levine. I believe so. 

Mr. Kennepy. Is that not what happened ? 

Mr. Levine. That is what the record shows, sir. 

Mr. Kennepy. All right. 

Senator Munpr. The law says that it is okay just so they have a 
different name. Do I understand that is what you are trying to tell us! 

Mr. Levine. No, the law doesn’t state that, Senator. The law says 
that any individual that is a stockholder in a beer company cannot be 
a stockholder in a liquor company—lI can a eee elaborate on that 
unless they were in business prior to April 1 1945. 

Senator Munpr. Was Dave Beck, Jr., in both of these companies? 

Mr. Levine. Dave Beck Jr. came into the K. & L. Beverage Co. 
after April 1, 1945. 

Senator Munpr. He was also with the K. & L. Distributing Co. ? 

Mr. Levine. No, sir. 

Senator Munpr. It was his mother who was in the K. & L. Dis- 
tributing Co. 

Mr. Levine. That is right. 

Mr. Kennepy. When you first received the franchise from An 
heuser-Busch, was it just for the Seattle area ? 

Mr. Levine. That is the only market they came in; that is right. 

Mr. Kennepy. Did you get distributorships in other areas after that 
time? 

Mr. Levine. Yes, sir. 

Mr. Kennepy. In what other areas? 

Mr. Levine. Pasco, Wash.; Bremerton, Wash.; Tacoma, Wash. : 
Spokane, Wash. ; and the Territory of Alaska. 

Mr. Kennepy. Did Mr. Beck assist you in getting those distribu 
torships ? 

Mr. Levine. I believe he did. 

Mr. Kennepy. Did he have conferences with Mr. Carroll and offi 
cials of the Anheuser-Busch people to get those distributorships ? 

Mr. Levine. I presume so, Mr. Kennedy. He helped. 

Mr. Kennepy. You understand that that is what he was doing; is 
that right ? 

Mr. Levine. T natur: ally would think that he would try to help his 
son’s interest, the ee s interest, at. all times, and T presume he 
lid discuss this with Mr. Carroll. 

Mr. Kennepy. Brae this period of time, were there any major 
decisions made in either the K. & L. Bever: age Co. or the K. & ‘, Dis- 
tributing Co. that Mr. Beck wasn’t consultant on ? 

Mr. Levine. Any major decisions? 

Mr. Kennepy. Yes. Any major decisions that were made. 

Mr. Levine. I don’t believe so. 
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Mr. Kennepy. Mr. Beck was consulted on everything that was 
done in the company of anything more than a minor nature; is that 
right ¢ 

Mr. Levine. Yes. He was consulted from time to time for his 
advice and consultations. 

Mr. Kennepy. And for any decisions that you would make as to 
where you would want to get further distr ibutorships or the fact that 
you were going to Alaska, Mr. Dave Beck, Sr., was consulted and his 
advice obtained on all of those matters / 

Mr. Levine. I believe we had discussions quite ofteu on that. 

Mr. Kennepy. Were there any instances when it was difficult to get 
beer out. in Seattle and out in the State of Washington? Did Mr. 
Beck assist you in that / 

Mr. Levine. Well, if it was short, if there was a shortage of beer 
when we first started in, and we weren't getting enough, I would call 
him on the phone and ask him if he could use his influence to get us 
some more beer, which was only natural. 

Mr. Kennepy. I am not saying anything is unnatural. I am just 
asking the questions. But he did assist you in that; is that right? 

Mr. Levine. Yes. 

Mr. Kennepy. Was that also through his contacts with the An- 
heuser-Busch people that he was able to get those things for you? 

Mr. Levine. I believe so, sir. 

Mr. Kennepy. Did he also have contacts that he spoke to you 
about with other concerns in Seattle that he felt that he might get 
them to accept Anheuser-Busch / 

Mr. Levine. To accept Anheuser-Busch / 

Mr. Kennepy. To take Anheuser-Busch beer / 

Mr. Levine. I don’t think that was necessary. 

Mr. Kennepy. Were there any hotels that he went to/ 

Mr. Levine. We would have lunch at various hotels, the Olympic 
Hotel, and in the discussion we might mention to the maitre d’ about 
other products that we sell, and ask him to use our produets, and he 
helped along those lines. 

Mr. Kennepy. During this period of time he was assisting you. 
Was there a later period of time when you weren't getting along 
terribly well with Mr. Dave Beck, Sr. 

Mr. Levinr. We had many differences. 

Mr. Kennepy. You had differences / 

Mr. Levine. Yes, sir. 

(At this point, Senator Goldwater withdrew from the hearing 
room. ) 

Mr. Kennepy. Mr. Dave Beck, Sr.. was he anxious to have his son 
made president of the company and assume certain duties with the 
company ¢ } 

Mr. Levine. Well, ves. In one of our meetings he asked that his 
son be appointed president of the company in charge of drivers and 
trucks. 

Mr. Kennepy. That he take over the position of president of the 
company ¢ 


Mr. Levine. Yes, su 
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Mr. Kennepy. Was that in May of 19504 

Mr. Levine. I think approximately that time. 

Mr. Kennepy. Or May of 19494 

Mr. Levine. I think so. 

Mr. Kennepy. May 9, 1949. 

That meeting that you had with him; was that at the K. & L. offices ? 

Mr. Levine. I think that particular meeting you are referring to 
was held at the teamsters hall. 

Mr. Kennepy. You went down to the teamsters headquarters in 
order to have the meeting on the K. & L. Beer Co. 

Mr. Levine. Yes. I was called up and told there was an emer- 
gency meeting and to attend this meeting at the teamsters hall. So 
I picked up my attorney and brought him up to this meeting at the 
teamsters hall. 

Mr. Kennepy. Were you having any trouble during that period 
with the teamsters union ¢ 

Mr. Levine. Just minor troubles. At this particular time, due to 
slack of business, I wanted to discharge a fe vo employees, and Mr. 
Dave Beck, Jr., was very much against it. No doubt he probably 
went to his father to tell him the story, and what a son tells his father 
I don’t really know; but after that we had a meeting. 

Mr. Kennepy. Tell me this: Prior to the meeting, was the team- 
sters union giving your company any difficulty / 

Mr. Levine. No. I had the most amiable of relationships with the 
teamsters union ever since I have been in business. I still do. 

Mr. Kennepy. On that particular day, were you having any diffi- 
culty getting one of your trucks unloaded ? 

Mr. Levine. Yes. An incident took place. 

Mr. Kennepy. Would you describe that to the committee / 

Mr. Levine. Well, during the course of discussion at this meeting, 
when Mr. Beck got quite angry and demanded certain things, and I 
refused to go along with his demands, I had received a telephone call 
from my brother. We ship our ee from our warehouse down 


to the dock and it goes on board : ship to Alaska. This particular 
truckload of w hisky was loaded ail they went down to the dock, but 
they refused to un load the true kk load of VW his Ix Vy at t the dock. 


Mr. Kennepy. Was that the teamsters union ? 

Mr. Levine. I don’t know exactly who refused to unload it, but it 
came back to our place of business. 

Senator Munpr. What reason did they give for refusing to unload 
it? They must have had a reason. 

Mr. Levine. [ think I can elaborate on this, Senator, as we go along, 
so you will get the point. 

So I received a telephone call in Mr. Beck’s office from my brother, 
telling me about the situation. So I mentioned it to Mr. Beck a 
that time and Mr. Beck says, “Well, you see what I mean, pe 
you don’t get along very good with the members of local 174 and my 
family 1 is stoc -kholders in your company. We have got to protect our 
interest. 

So I asad to my lawyer, and I asked him what my status was. 
He says, “Your status, legally, you can do what you want, but it 
would bea very difficult situation.’ 

At that time, also, Mr. Beck, Sr., together with my wife’s signature 
and myself were guarantors at the Seattle First National Bank for a 
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considerable amount of money. So I asked Mr. Beck, I said, in these 
words, “Well, you win; what do you want?” He said, “I would like 
to have my son as president of this company until such time as you can 
vet me off of the signature at the bank, and to protect our interest, 
and to have him have the complete say-so of drivers and of trucks.’ 

So I agreed at that time, that that is what I would do. That is what 
T had to do. 

Senator Munpr. But you had not been employing nonunion truckers 
before that? 

Mr. Levine. No, sir. 

Senator Munpr. Did the truckers themselves down at the dock tell 
whoever was representing you why they were not going to unload that 
particular truckload of whisky ? 

Mr. Levine. I don’t know the exact circumstances, Senator, because 
I was up at the meeting at the teamsters’ hall. When I got back down 
to the office late that afternoon, all the matters had been cleared up, 
and I just didn’t want to go back there to have any discussion about it. 

The CuatrmMan. Senator Ives ? 

Senator Munpr. Do you think in your own mind, Mr. Levine, that 
there was a connection between that refusal and the conference at the 
teamsters’ office that afternoon ? 

Mr. Levine. Well, I presume so. 

Senator Munpr. You would not know, but I am just asking whether, 
in your own mind, you have arrived at that type of conclusion. 

Mr. Levine. I would say “yes.” 

Senator Munpr. Was the truck subsequently unloaded the next 
day ? 

Mr. L EVINE. I beg your pardon ? 

Se oe Menpr. Was the delivery made satisfactorily the next day ? 

Mr. EVINE. Yes, sir. 

Senator Munpr. You got it unloaded, all right? 

Mr. Levine. Yes,s 

Senator Munpr. But not the day of the conference ? 

Mr. Levine. No, sir. 

The CHamman. Senator Ives? 

Senator Ives. Mr. Levine, this is not directly on the questioning you 
have been recelving, but appli es gener: ally to your appear ance here. 
I would like to ask you if you still are associated in business with 
Dave Beck, Jr. 

Mr. Levine. No, sir. 

Senator Ives. Do you have any idea where he could be found ¢ 

Mr. Levine. I really don’t know. 

Senator Ives. Thank you. 

The Cratrman. Counsel, you may proceed. 

Mr. Kennepy. On Senator Mundt’s point, after Mr. Dave Beck, 
Jr., was made president of the company, the truck was unloaded; is 
that correct, you were able to get the truck unloaded ? 

Mr. Levine. I would say the next d: Ly. 

Mr. Kennepy. During the period of 1949-50, did Mr. Beck have a 
personal representative at your company in the form of Mr. Krieger ? 

Mr. Levine. Yes, sir. 

Mr. Kennepy. And did you pay Mr. Krieger any of his salary or 
any of his expenses ? 

Mr. Levine. No, sir. 











2066 IMPROPER ACTIVITIES IN THE LABOR FIELD 


Mr. Kennepy. Did you understand that during this period of time 
that he was working at your company that he was being paid by the 
teamster's ¢ 

Mr. Levine. ‘Vhat I didn’t know, who paid him. 

Mr. Kennepy. But vou were not paying him / 

Mr. Levine. That is right. 

Mr. Kennepy. The company was not paying him / 

Mr. Levine. That is right. 

Mr. Kennepy. Did vou understand in one conversation that you 
had with him that the teamsters union was paving him ? 

Mr. Levine. | don’t recall that, Mr. Ke nnedy. 

Mr. Kennepy. You never knew! You never inquired / 

Mr. Levine. I never saw any of his checks and didn’t know who 
paid him. 

Mr. Kennepy. All you knew was that you were not paying him 4 

Mr. Levine. That is right. 

Mr. Kennepy. Did vou ultimately buy rine Beck out of the K. & L. 
Distributing Co.. and ‘buy Dave Beck, Jr., out of the K. & L. Bever 
age Co. ¢ 

Mr. Levine. Yes, sir. 

Mr. Kennepy. Will you deseribe that to the committee, please 

Mr. Levine. What do you wish 

Mr. KenNeEpy. Whien this occurred, and how much money you had 
to pay. 

Mr. Levine. The final negotiations on the completion of the stock 
transaction of the K. & L. Beverage Co. took place in about Septem 
her 1954, at which time I purchased the stock. I mean the K. & I. 
Beverage Co. purchased the stock of Dave Beck, Jr. 

Mr. Kennepy. How much did you pay for that / 

Mr. Levine. $112,500. 

Senator Munpr. How much of a capital gain did that represent to 
Mr. Dave Beck, Jr.4 How much had he paid for it originally ¢ 

Mr. Levine. I believe he paid $24,500 for his share, and IT under 
stood later he purchased Dr. Grinstein’s share of his stock. What he 
paid Dr. Grinstein for it. I do not know. 

Senator Munpr. Did Dr. Grinstein have as much stock as Mr. Beck 


r less 
Mr. Levine. Exactly the same amount. 
Senator Munpr. So that Beck originally paid your company S24, 00 


tor his investment in the company ; is that rieht ¢ 

Mr. Levine. Dave Beck, Jr. 

Senator Munpr. Dave Beck, Jr. ? 

Mr. Levine. Yes, sir. 

Senator Munpr. Did Dr. Grinsteim also pay your company $24,000 
for his share ? 

Mr. Levine. $24,500, too. 

Senator Munpr. And the $112,500 that Dave Beck charged you was 
for his stock, or for his stock plus the stock of Grinstein / 

Mr. Levine. He, during the interim sometime in those years, he 
had purchased Dr. Grinstein’s stock, Dave Beck, Jr. So, therefore, 
Dave Beck, Jr., owned the 49 percent of the K. & L. Beverage Co. 

Senator Munpr. So what you actually bought for $112,500 was the 
stock that the two gentlemen had paid $48,000 for? 

Mr. Levine. That is right. $49,000. 
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Senator Munpr. And they had held that stock for how long? 

Mr. Levine. Approximately 8 or LO years, wasn’t it? I don’t recall 
the exact dates. 

Mr. Kennepy Eight years. 

Mr. Levine. EF ight years, 

Mr. Kennepvy. What about Mrs. Beck? You bought her out of 
K. & L.- 

Mr. Levine. I purchased Mrs. Beck’s stock in January of 1956. I 
think the complete negotiations were closed then. 

Mr. Kennepy. How much did you pay for that? 

Mr. Levine. $65,000. 

Mr. Kennepy. How much had she paid for it? 

Mr. Levine. $40,000. 

Mr. Kennepy. During this period of time that Mr. Beck, Sr., was 
interested through Mrs. oa or Mrs. Beck was interested and Dave 
Beck, Jr., was interested, in your company, did Mr. Beck urge that 
you have certain represent: ee on your board of directors? 

Mr. Levine. Yes, he did. 

Mr. Kennepy. Did you accept them ¢ 

Mr. Levine. Yes, I did. 

Mr. Kennepy. Who were they ‘ 

Mr. Levine. Well, there were various people throughout the period 
of time. There was Mr. Krieger, there was Mr. Loomis. 

Mr. Kennepy. Is that Fred Loomis? 

Mr. Levine. That is right. 

Mr. Kennepy. Was he associated with the teamsters union at the 
time ¢ 

Mr. Levine. No, sir. 

Mr. Kennepy. He was not. You did not know that he was working 
for the Teamsters at the time ? 

Mr. Levine. I understood him to be an investment counselor for 
Mr. Dave Beck. 

Mr. Krennepy. He was the investment counsel for Mr. Dave Beck. 
He was not associated with the teamsters ¢ 

Mr. Levine. To my knowledge he was not. 

Mr. Kennepy. What about Mr. Wampold ¢ 

Mr. Levine. Mr. Wampold was later put on the board of directors. 
He was an attorney for Mr. Dave Beck. Mr. Noble—— 

Mr. Kennepy. Wait a minute. 

Mr. Simon Wampold was the attorney for the teamsters, was he 
not ¢ 

Mr. Levine. I believe so. I don’t know exactly what his official 
capacity was. 

Mr. Kennepy. Mr. Chairman, he was an attorney for the teamsters. 
He was not being paid by Mr. Dave Beck. He was an attorney for 
the teamsters. 

Senator Munpr. Over how long a period was Mr. Krieger director ? 

Mr. Levine. Mr. Krieger was with our company for about 18 
months. 

I would like to make this point clear because I was listening to Mr. 
Krieger’s testimony. 

Senator Munpr. That did not come out in the testimony. That is 
why I asked you about it. 
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Mr. Levine. At no time did any of these gentlemen that were 
there have any rights to make any decision without consulting me 
and discussing it with me, and merely acted in an advisory capacity 
in our companies. They had no contacts or nothing to do with sales 
or management of the company, but merely acted in an advisory 

capacity, and for the protection, at the request of Mr. Dave Beck, 
hen ause Mr. Dave Beck’s guaranty was at the Seattle First National 
Bank. As soon as Mr. Dave Beck's guaranty was removed, at no time 
was there any outside gentleman in the company. 

And at no time did we pay any of these gentlemen any salaries 
at all in our company, with the exception of Mr. Noble, who was there 
for a short period of time and was an independent certified public 
accountant. 

Senator Munpr. Did Mr. Stewart Krieger get a director’s fee’ 

Mr. Levine. I beg your pardon / 

Senator Munpr. Did he get a director’s fee ? 

Mr. Levine. No, sir. 

Senator Munpr. Was his work, as far as you know, limited to the 
recital that he gave this afternoon, of making these trips, establish 
ing credit relations, and things of that type ? 

Mr. Levine. It so happened Mr. Krieger was a very capable man 
and a very fine gentleman, and we used his services and advice where 
we could, but these particular trips were for finding out definite infor- 
mation, due to the financial structure of our business and the large 
sums of money we borrowed from the bank, and Mr. Beck having 
been a guarantor at the bank, the same as both my wife and I. We 
had nothing to hide in our companies and saw no objections to him 
doing anything he wanted to in that nature, as long as he wanted 
to, as long as we didn’t have to pay for it. 

Senator Munpr. That is pretty cheap service. 

You look to me like a pretty competent individual, too. You made 
a good bargain. 

Mr. Levine. Thank you. 

Mr. Kennepy. On the $112,500 that you paid for Mr. Dave Beck 
Jr.’s, interest, did - have that money of your own / 

Mr. Levine. No, I didn’t. 

Mr. Kennepy. Did you raise that money ? 

Mr. Levine. On that money, I talked to the Anheuser-Busch people, 
and they froze credits for our company to the tune of $112,500 for 
a period of 18 months of which I signed a note and paid back in 18 
monthly installments. 

Mr. Kennepy. Did you have discussions with them that you were 
going to buy Mr. Dave Beck out ? 

Mr. Levine. Definitely. 

Mr. Kennepy. Were they interested in having Mr. Dave Beck out of 
that also ? 

Mr. Levine. I don’t know if they were interested in having Mr. 
Dave Beck out, because Mr. Dave Beck wasn’t in, but the boy was 
in. I think they were interested in helping me out, because we were 
doing a real good job, and have continued to do a real good job as a 
distributor of Anheuser-Busch products. 

Mr. Kennepy. They made some arrangements with you so that you 
could get the $112,000 in order to pay Mr. Dave Beck, Jr., for his 
interest ? 
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Mr. Levine. IT just stated that to you, Mr. Kennedy. They froze 
credits for me to the tune of $112,500, which is many times a common 
yractice of big companies. 

Mr. Kennepy. Can I restate it? They made some arrangements 
with you that couldn’t have been made under the circumstances that 
existed prior to that time, they made some arrangements, Anheuser- 
Busch did, with you, so that you could get the $112,500 to buy Mr. 
Dave Beck, Jr., out ¢ 

Mr. Levine. Yes, sir. 

The Cnatrman. Are there any further questions / 

Senator Munpr. Those latter arrangements, as I understand it, you 
made direct with Anheuser-Busch, they were not made by either of 
the Becks: is that right ? 

Mr. Lavine. No, sir. 

Senator Munpr. It is like any other distributor that might go in 
to a manufacturer, and if they want to do it they help him establish 
that ¢ 

Mr. Levine. That is right, sir. 

Senator Munpr. I did not know whether there was an implica- 
tion in that that either one of the men had also participated in the 
conferences to induce Anheuser-Busch to make the loan. I wanted 
that straight in the record one way or another. 

Mr. Levine. Senator, if they did, it was without any knowledge 
of mine, but I don’t think so. 

Senator Munpr. The idea to buy out Beck was a Levine idea or a 
Beck idea? 

Mr. Levine. I think it was my idea. 

The Cuatrman. Thank you very much, Mr. Levine. 

Senator Munpr. Mr. Levine, who is the K. man in K. & L.? 

Mr. Levine. When I first started in business, I had a partner by 
the name of Jack Kessler, and we established this trade name of K. 
& LL. Since then, he was purchased out of the company, but we have 
ilways maintained the trade name of K. & L. 

Senator Munpr. So it is really your firm now, you and your family, 
and the K. is not involved ¢ 

Mr. Levine. That is right, sir. 

Thank you, gentlemen. 

The CuatrMan. The committee will stand in recess until 10 o’clock 
in the morning. 

(Whereupon, at 3:40 p. m., the committee recessed, to reconvene 
at 10 a. m., Thursday, May 9, 1957.) 

(Members present at the taking of the recess: Senators McClellan, 
Ives, and Mundt.) 
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Unrrep STATES SENATE, 
SELECT COMMITTEE ON IMPROPER ACTIVITIES 
IN THE LABOR OR MANAGEMENT FIeLp, 
Washington, D.C. 

The select committee met at 10 a. m., pursuant to Senate Reso- 
lution 74, agreed to January 30, 1957, in the caucus room, Senate 
Office Building, Senator John L. McClellan (chairman of the select 
committee) presiding. 

Present: Senator John L. McClellan, Democrat, Arkansas; Senator 
Iriving M. Ives, Republican, New York; Senator John F. Kennedy, 
Democrat, Massachusetts; Senator Sam J. Ervin, Jr., Democrat, 
North Carolina; Senator Pat McNamara, Democrat, Mic higan; Sena- 
tor Karl E. Mundt, Republican, South Dakota; Senator Barry Gold- 
water, Republican, Arizona; Senator Carl T. Curtis, Republican, 
Nebraska. 

Also present: Robert F. Kennedy, chief counsel; Jerome Adler- 
man, assistant counsel; Carmine Bellino, accounting consultant; 
Ruth Young Watt, chief clerk. 

(Members present at the convening of the session: Senators Me- 
Clellan, Ives, Kennedy, and Curtis. ) 

The CuarrmMan. The committee will be in order. 

The Chair is very happy to announce that Senator Carl Curtis, the 
junior Senator from Nebraska, has been appointed to fill the vacancy 
on the committee occasioned by the death of the late Senator Mc- 
Carthy. 

Senator Curtis, personally and on behalf of the committee, we ex- 
tend to you a welcome and invite you to help us carry the load that 
the responsibiliti ies of this committee have placed upon us. 

Mr. Counsel, call your next witness. 

Mr. Kennepy. Mr. Ingamills. 

The Cuarrman. You do solemnly swear that the evidence you shall 
give before this Senate select committee shall be the truth, the whole 
truth, and nothing but the truth, so help you God ? 

Mr. Incamitts. I do. 


TESTIMONY OF DWIGHT DAVID INGAMILLS 


The Cuarrman. Mr. Ingamills, will you state your name, and your 
place of residence and your business or occupation ? 

Mr. Incamitts. Dwight David Ingamills, and I live in Kirkwood, 
Mo., and I am a lawyer, general counsel for Anheuser-Busch. 
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The Cuarrman. Have you talked with members of the staff, and 
do you know generally the line of testimony that the committee is 
interested in ? 

Mr. Incamutts. I believe I do, sir. 

The Cuarmman. I believe you stated that you are a lawyer, and I 
assume you do not feel the need of legal counsel to advise you of your 
rights as you proc et to give your testimony ? 

“Mr. Incamitts. I don’t believe I do, Senator. 

The Cuarmman. Thank you very much. 

All right, Mr. Counsel. 

Mr. Kennepy. Mr. Ingamills, you are the general counsel of An- 
heuser-Busch, is that correct 4 

Mr. IncAmitts. I am, sir. 

Mr. Kennepy. In St. Louis? 

Mr. Incamitis. Yes, sir. For the whole company. 

Mr. Kennepy. For the whole company, and the headquarters are 
in St. Louis ¢ 

Mr. Incamiiis. Yes, sil 

Mr. Kennepy. You are familiar with the fact that Mr. Dave Beck, 
Jr., had an interest in a beer distributorship for Anheuser-Busch in 
the State of Washington ? 

Mr. Incamutis. I believe the records at Tacoma reveal that. 

Mr. Kennepy. You are familiar yourself with that fact? 

Mr. Incamiuis. I have looked at those records which I produced 
for you. 

Mr. Kennepy. And you also have gone through the records of the 
Anheuser-Busch Co., or people under your jurisdiction have gone 
through those records and you have natdat ed them for the committee, 
is that right ? 

Mr. INGAMILLS. Yes, sir. I have exposed them to Mr. Salinger 
and he has selected the ones that he wanted us to bring with us. 

Mr. Kennepy. That was done pursuant to a subpena served upon 
Anheuser-Busch personnel, is that right / 

Mr. INcamiuis. Yes. 

Mr. Kennepy. Now, Mr. Chairman, we have certain documents 
that we would like to have placed in the record. Mr. Pierre Salinger 
of the committee staff has some of those documents in his possession, 
and [ thought perhaps Mr. Ingamills and Mr. Salinger between them 
can get these documents, the ones that we want made a part of the 
record. 

Could we have Mr. Salinger sworn / 

The Cramman. You do solemnly swear that the evidence you shall 
give before this Senate Select Committee shall be the truth, the whole 
truth, and nothing but the truth, so help you God ¢ 

Mr. Saurncer. I do. 


TESTIMONY OF PIERRE SALINGER 


The Cuarrman. State your name and your place of residence, and 
your business or occupation. 

Mr. Sattncer. My name is Pierre Salinger, and I live in Washing- 
ton, D. C., and I am a member of the staff of this committee. 
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The Cuamman. All right, Mr. Counsel, you may proceed. 

Mr. Kennepy. Mr. Chairman, these documents that we are going 
to introduce bear on the distributorship from Anheuser-Buseh, which 
Mr. Dave Beck, Jr., and Mr. Levine had in the State of Washington. 

They will also indicate or show the extent of the direction and con- 
trol that Mr. Dave Beck, Sr., had over this distributorship. 

Mr. Ingamills will identify these documents as being taken from 
the files of Anheuser-Busch, and Mr. Salinger will read some of those 
documents into the record. 

The Cuatrman. All right, proceed with your first document. 

What do you have in your hand, Mr. Salinger ? 

Mr. Sacrncer. I have in my hand a telegram to Mr. Carroll, execu- 
tive office, Anheuser-Busch Brewery, signed by Mr. Dave Beck. 

The Crarrman. Mr. Ingamills, there is being presented to you 
what purports to be a photostatic copy of a telegram dated Jan- 
uary 15. 

Mr. Savincer. The year is not on there, but it is 1947. 

The Caatrman. Purportedly sent in January of 1947. Will you 
identify that telegram, please, sir? 

Mr. Incamunss. This is a photostatic copy of the original of a 
telegram that I secured from the files of Anheuser-Busc h, for Mr. 
Salinger’s use, and the committee’s use, and I have the original with 
mie. 

The Cuarrman. You have the original of that in your file? 

Mr. Incamiiis. I have it with me, sir. 

The Crarrman. That telegram may be made exhibit No. 138. 
Do you wish it read into the record ? 

Mr. Kennepy. If I could suggest, there are approximately 10 
documents, all of which Mr. Ingamills has seen and reviewed, and 
if he could verify that they have been taken from the files of Anheu- 

‘-Busch, en masse, then we could move on and Mr. Salinger could 
stl certain passages from the documents and expedite the matter. 

The Crarrman. Mr. Ingamills is being presented a numberof docu- 


ments. Will you examine those doc uments and state whether you 
identify them as having come out of the files of the Anheuser- Busch 
(' , OF your own files, relating to its business. 


-- Ixcaminis. These are all photostatic copies, Senator, of original 
rec rol that I secured from the files of Anheuser-Busch for the 
committee’s use. 

The Cuatrman. Thank you very much. 

low many are there, Mr. Salinger? 

Mr. Sauincer. There are approximately 10 different exhibits there, 
and some of them are 2 pages and some are 1 page. 

Mr. Kennepy. Now, I would like to move on, and have Mr. Salinger 
just identify what it is, whether it is a letter or telegram, and identify 
to whom it is written and from whom, and the date, and then if you 
are reading the whole thing, state that, and if you are reading just an 
excerpt, state that. 

The Cuarrman. Let the record show at this point that he is read- 
ing from the documents identified by the witness, Mr. Ingamills. 
This one will be made exhibit 138. 
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(The document referred to follows. ) 

Mr. Sauvincer. First I have committee exhibit 138, a telegram 
from Mr. Dave Beck to Mr. Carroll, executive office, Anheuser-Busch, 
and I will read the entire telegram. 

I am leaving at noon via Eastern Airlines for Miami. I will be at Alcazar 
Hotel or word sent there will reach me. I sincerely trust Spokane will be 
available and will organize new company or purchase one if more desirable to 
you. Guarantee adequate capital, competent management and splendid dis 
tribution. Tacoma O. K. Local competitive distributors of course did not 
like to see real competition. Mayor of Tacoma was and is very cooperative. 
Also Governor Wallgren is 100 percent with us. I guarantee same status in 
Spokane. I will appreciate word on Spokane as soon as possible as we are 
ready to start work on it. Thank you for your courtesy and friendship. Call 
onmeanytime. Dave Beck. 

The Cuatrman. Mr. Ingamills, does that refer to a beer distributor 
franchise ¢ 

Mr. Incaminis. We don’t have any franchises, Senator. We ap 
point a distributor on an order-to-order basis, terminable at the will 
of either party. It isa little difficult, Senator, to understand because 
most companies have either contracts or franchises, but we don't. 

The CHamrMANn. You referred to appointing him or his company, 
one that he would either buy or organize as the distributing agent for 
the products of Anheuser-Busch. 

Mr. Incamixis. That is right, sir. 

The CHARMAN. Proceed. 

Mr. Savincer. I have m my hand another telegram dated January 
16, 1947, addressed to Dave Beck, Alcazar Hotel, Miami, Fla.. signed 
by J. J. Carroll vice president, Anheuser-Busch, Ine. 

Do you want »71lve these a number wis i L0 along / 

The CHarMan. That may be 158—A. 

(The document referred to follows :) 

Mr. SALINGER. I will read the entire telegram. 

Satisfactory to go ahead on Spokane. It makes no difference to us whether 
you organize new company or purchase one or estabish Spokane branch of your 
Seattle parent company. Use your own good judgment. Spokane territory 
consists of following counties: Stevens, Pend Oreille, Spokane, Adams, and 
eastern half of Lincoln County. When you are all rendy at Spokane, let me 
know when first car is to be shipped, when newspaper advertisement in Spokane 
is to be released, local address of warehouse, and so on. Best we can do for 
Spokane will be allotment of two cars per month, each car 1,540 cases. Regards 
J. J. Carroll, vice president, Anheuser-Busch. Carbon copy to Mr. G. O. Hinz 
peter. 

Mr. Krennepy. Now, Mr. Ingamills, the records show that the fran 
chise or the distributorship was given to Mr. Dave Beck, Jr., although 
this telegram was addressed or came from Dave Beck, Sr., and the 
reply was addressed to Dave Beck, Ts also. 

Mr. INGAMILLS. It was given to some COMLpANs In which Mr. Beck 
had an interest. 

Mr. Kennepy. Dave Beck, Jr., I think the record shows that. 

Mr. Incamiuis. I don't know whether it is Tacoma or Spokane, but 
that is substantially correct. 

Mr. Kennepy. Does the record show that the distributorship was 
given to Mr. Dave Beck, Jr. / 

Mr. Savincer. Spokane was given to K. & L. Beverage Co., of which 
Dave Beck, Jr., was an officer. 
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Mr. Kennepy. And in which Dave Beck, Sr., ostensibly had no 
interest ¢ 

Mr. Sauinoer. That is right. 

Mr. Kennepy. But these telegrams to the Anheuser-Busch Co. and 
from the Anheuser-Busch Co. were addressed to Dave Beck, Sr., is 
that right? 

Mr. SALINGER. Yes, str. 

Mr. Kennepy. What was Dave Beck, Sr.’s position at that time? 

Mr. Sauincer. At that time he was chairman of the Western Con- 
ference of ‘Teamsters. 

Mr. Kennepy. Would you continue with the documents ¢ 

The Craimman. Mr. Ingamills, I have one other question. Mr. 
Dave Beck actually carried out all of the negotiations with Anheuser- 
Busch for these distributorships, is that correct 4 

Mr. Incamutus. Well, Senator, 1 didn’t carry out the negotiations, 
and Mr. Carroll did, but from this correspondence, not only what is 
being produced here but what we exhibited, Dave Beck was conferred 
with constantly and was referred to in these various telegrams and 
letters. 

The Cuairman. In other words, the bulk of the negotiations, at 
least according to the records, were made with Dave Beck, Sr. ? 

Mr. Incamitus. I would say that was a fact, Senator. 

The Cuamman. All right. 

Mr. Saninoer. I have a letter dated April 24, 1947, to Mr. Irving J. 
Levine, K. & L. Beverage Co., Seattle, Wash., signed by Mr. J. J. 
Carroll, vice president and sales manager of brewery division. 

The Cuamman. That may be made Exhibit 138—B. 

(The document referred to follows:) 

This letter I will read in its entirety. 

Dear Mr. Levine: At Mr. Dave Beck’s request I am giving you an extra car 
of Budweiser bottle beer over your May allotment in order to have some extra 
Budweiser in the retail outlets during the visit of the Clydesdales to your city. 

Regards 

Cordially yours, 
J. J. CARROLL. 

Mr. Sanincer. I have here a memorandum from Mr. J. J. Carroll, 
to Mr. W. L. Suycott, and it is an interoffice memorandum of the 
Anheuser-Busch Co., dated June 22, 1948, subject: K. & L. Beverage 
Co., and [I will only read certain portions of this one. 

No. 2: Frankly, we believe that we have already given them sufficient 
territory, 

Mr. Kennepy. Is this talking about the K. & L. distributorship / 

Mir. SALINGER. Yes, sir. 

You are familiar with their present territorial lines. If you do not have a 
record of their present territory, you can get it from Jensen. We would like to 
remain on as friendly terms as possible with Dave Beck, his son, and Irving 
Levine, and I think you can make it clear to them in a very diplomatic way that 
we have already given them more territory than we have given to any dis- 
tributor throughout the United States, and that we incur a certain amount of 
illwill from resident wholesalers, for instance in Spokane, when we permit a 
wholesale merchant from Seattle to go into Spokane and act as our distributor. 
Quite logically, the wholesalers who are outstanding citizens in their own 
community resent outsiders coming in and taking all of the profits and the 
cream. 


The CHarrmMan. That will be made exhibit 138—C., 
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(The document referred to was marked “Exhibit 138—C” for refer 
and will be found in the appendix on pp. 2451-2452. ) 

Senator Kennepy. Mr. Ingamills, why did you give the Becks 
more territory than any other distributor in the United States 

Mr. Incamiuis. I couldn’t answer that, Senator. 

Senator Kennepy. Who could, in the company / 

Mr. Incamitis. Unfortunately, the only person, as I have told Mr. 
Kennedy, that could answer it is Mr. Carroll, and he is in Calvary 
Cemetery. 

Senator Kennepy. There is no explanation by the Anheuser-Busch 
o. why they gave the Becks greater distribution rights than they 
gave anybody else in the United States? 

Mr. Incamiuis. Not that I am aware of, Senator. 

Senator KEnnepy. You have no. reason, nor do you have any judg- 
ment in your own mind from your experience with the company as 
why they would ? 

Mr. Incamiuis. No, sir, I honestly couldn't tell you. 

Senator KENNEDY. Is i it because he was head of the teamsters 7 

Mr. INGamitts. You must remember, I am just the company’s law 
yer, and I could not tell you. 

Senator Kennepy. You are speaking for the company today. That 
isa reasonable inference, is it not ? 

Mr. Incamiss. Well, 7 certainly think it had something to do 
with it. 

Senator Kennepy. Obviously, they had not had any previous ex- 
perience in the beer business. 

Mr. Incamutts. I didn’t get you. 

Senator KENNeEpDy. They had not had any previous experience in 
the beer business. 

Mr. INcAmits. Not Beck. 

Senator Kennepy. That isright. Or Beck, .J1 

Mr. IncAmitis. That is right. That is what I understand. 

Senator Kennepy. Therefore, obviously, the reason why you gave 
him, and I wonder if you agree with that, the reason he was given this 
greater territory than anyone in the United States was because he was 
head of the teamsters, and the Anheuser-Busch Co. had substantial 
relations with the teamsters in different parts of the country because 
of the nature of their business. 

Mr. INcamityis. 1] would answer it this way, if I may, Senator: 


Apparently Carroll when he said “Greater territory” was talking 
about area. J can only say if you are asking at this time for my 
opinion, I am sure the fact that Beck was vice president of the western 


branch of the teamsters. Iam sure that entered into it. 

Senator Kennepy. Al]l right. 

Mr. Kennepy. Could I ask you there how many employees approxi 
mately did the Anheuser-Busch people have ? 

Mr. IncAmitis. Between 8,000 and 10,000, [ believe. That is hourly 
and salaried employees. 

Mr. Kennepy. Approximately how many of those are teamsters? 

Mr. INGAamiits. I would say a majority are teamsters. 
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Mr. Sauincer. I have here a memo dated May 23, 1950, from Jay 
R. Rideout to Mr. Earl Memory. This is an interoffice memo of the 
Anheuser-Busch Co., and I will only read certain portions of this: 


I am beginning to realize What you meant when you told me Dave Beck, Jr., 
was an overgrown, spoiled boy. Irv left most of the horse showing arrangements 
to Dave and you should have seen it. The stable was nice, and I mean darned 
nice and we attracted a hell of a lot of people because of the advance publicity, 
which made the showing, all in all, very successful. 

The union arranged to have the horses and wagon put on top of the P-I 
building for a publicity stunt. Then, the P-I ran two articles along with a 
picture and that, too, created quite a lot of interest. 

All of the above was good, but just imagine an eight-motorcycle police escort 
bringing our vans into town. The next day we had a five-police escort to help 
us get around traftic—preposterous. The day after that—Saturday—we didn’t 
have any police escort when we left the stables and we tied up plenty of traffic. 
We took the horses to Liberty Square and refused to move until a police escort 
was provided. We asked for 2 and got 4 and K. & L. had to pay for them at the 
rate of $10 per man. Talk about throwing money away. Aside from that, 
everything here is in pretty fair shape. 


The Cnairnman. That will be made exhibit No. 138—D. 

(The document referred to was marked exhibit No. 133-—D for 
reference and will be found in the appendix on p. 2453.) 

Mr. Sauincer. I have here a memorandum dated December 6, 1950, 
from Mr. Jay R. Rideout to Mr. John Flanigan, and this is another 
interoflice memo of the Anheuser-Busch Co. of which I will only read 
certain portions: 


Upon arrival in Seattle, we discovered that Mr. Levine was in conference with 
the stockholders of the K. & L. organization. Mr. Beck, Sr., was not in attend 
ance. His interests were represented by his son and his attorney. 

I talked to Irv right after the meeting. He seemed quite perturbed and told 
ine that Mr. Beck was almost impossible to get along with. He showed me an 
agreement signed by Mr. Beck to the effect that Junior is to receive 5 cents a case 
on every case of Budweiser sold in Alaska Territory. 


The Cratirman. That is Dave, Jr. 
Mr. SaAuincer. Yes. sir. 


But in no one month is he to receive less than $1,000. It was apparently 
Levine’s contention that during the slow months in Alaska, if Junior’s commission 
dne from the 5 cents a case amounted to less than $1,000, he would receive the 
$1,000 anyway. But during the summer months when the 5 cents a case com 
mission exceeded $1,000, then the overage could be applied against the shortage 
during the slow months until such time as the deficit was theoretically cleared 
up 

Beck’s attorney advised Levine that was not the condition and that Junior 
was to get $1,000 every month and during the summer months when the 5 cents 
per case would be greater than the $1,000 he was to receive the full 5 cents a 
case commission. 

Levine apparently got angry and called Mr. Beck to see how he interpreted 
this agreement. Mr. Beck apparently told him that it was his understanding 
that Junior was to receive $1,000 plus the 5 cents on every case sold in Alaska, 
whereupon Levine supposedly got very angry and told Mr. Beck he could take 
the blank-blank business if he wanted it. 

In short, Levine and Mr. Beck, Sr., are still very much at odds. I asked Mr. 
Levine how Beck could force a contract like this inasmuch as Levine was now 
supposed to control the organization. Levine’s stereotype answer was, “he cannot; 
I'll stand on my own two feet.” Nevertheless, Junior will still probably get 
his $1,000 a month. 
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The CuatrmMan. That may be made exhibit No. 138—E. 

(The document referred to was marked “Exhibit No. 138—E” for 
reference and will be found in the appendix on pp. 2454-2455. ) 

Mr. Kennepy. Mr. Ingamills, could you tell us or give us any 
explanation as to why Junior was to get 5 cents a case extra on the 
beer going to Alaska ¢ 

Mr. Incamitts. I haven't the slightest idea, Mr. Kennedy. 

Mr. Kennepy. Have you ever heard of an arrangement like that 
before ? 

Mr. Incami.tis. I don’t believe I have, offhand. 

Mr. Saurncer. Mr. Kennedy, you have the next document. 

The Cuairman. Has that document been previously identified 

Mr. Sauincer. It has not and I will show it to Mr. Ingamills now. 

The Cuarrman. Mr. Ingamills, will you examine that document and 
state what it is? 

Mr. Incamitts. This is an interoffice report directed to ee Flani- 

gan by Jay Rideout, dated October 11, 1950, subject, K. & L. Beverage 
C 0., operat ions, 

The CuHatrmMan. Is that an interoffice report ¢ 

Mr. Incamittis. Yes. 

The CHarrman. Of the Anheuser-Busch Co. ¢ 

Mr. Incamiias. Yes, sil 

The Cuarrman. Relating to this transaction of this distributorship ? 

Mr. Incamiiuss. Yes, sir; and the subject is K. & L. Beverage Co., 
operations. 

The CuHarrman. And that may be made exhibit No. 138-F. 

(The document referred to was marked exhibit No. 138—F for 
reference, and will be found in the appendix on pp. 2456-2453. ) 

The Cuarrman. You may read from it, Mr. Salinger. 

Mr. Incamitys. There is also attached to it a note, signed by 
Flanigan. 

Mr. Sauincer. There is a note on the outside signed by Mr. Flani- 
gan, in handwriting, in which it says, “Still a perplexing problem. 
What price solution /” 

The CHarrman. I beg pardon. 

Mr. Sauincer. It says. “Still a perplexing problem. What price 
solution 2” 

Now, attached to that is this memorandum of October 11, 1950, 
from Mr. Jay Rideout, to Mr. John Flanigan, of which I will read 
certain portions. 

The following is to keep you advised of the developments in Seattle and 
Tacoma, Wash. You will recall that when we talked to Mr. Levine and Mr. 
Dewey Busch regarding the disposing of various K. & L. branches, that a value 
of $40,000 was placed on the Tacoma operations. 

Mr. Busch advised me the evening of October 10, that some time during the 
latter part of September a bona fide offer of $40,000 plus inventory was submitted 
by himself and a man he was considering taking in as a partner. The offer con- 
tained a 10-day option. 

As of this date, Mr. Busch has not “ oe from K. & L. with regard to this offer. 
Mr. Levine advised me that Mr. Dave Beck, Jr., refused to accept $40,000 for the 
Tacoma branch. 

On Sunday, October 8, Mr. Dave Beck, Sr., at the latter’s home to discuss the 
possibility of Mr. Busch buying the Tacoma operations. At that meeting, Mr, 
Beck advised if anybody bought the Tacoma branch, it would be Mr. Beck, himself, 
und that he definitely didn’t want to sell the operation in Tacoma. 

He apparently, however, made the statement that he would buy the operations 
for $40,000 or sell it for $50,000. Mr. Beck is not very interested in financing 





IMPROPER ACTIVITIES IN THE LABOR FIELD 2079 


Mr. Busch in the purchase of this operation. This sounds to me like Mr. Beck 
is bound and determined that he is not going to sell the Tacoma operation to 
anyone but himself. 


And it continues. On page 2 of this, there is another section: 


Stu Krieger, who has been the K. & L. comptroller for the past several months, 
was employed by the teamsters union and drew his salary from that organization. 
When Mr. Levine had Mr. Beck’s guarantee removed, the bank insisted that 
somebody of Mr. Krieger’s caliber be retained as comptroller of the operation, 
and requested that Mr. Krieger accept the position. 

They asked Mr. Krieger pointblank if he would resign from the union and 
accept the position and Mr. Krieger said “Yes,” and he has resigned from the 
union. When Mr. Beck, Sr., was advised of this arrangement he became terribly 
angry and insisted that Mr. Krieger was not going to leave the payroll of the 
teamsters union. 

Now, [ have here a 4-page document, 2 pages of which are written on 
the stationery of the Olympic Hotel, Seattle, Wash., and 2 pages of 
which are written on some squared paper. ‘The author of these notes 
is not identified on the notes, and they were in the file of K. & L., and 
they were filed there by J. F., which are the initials for John Flanigan. 

L talked to Mr. Flanigan relative to these documents and he said 
that he had them filed and they could have been written by any 1 of 2 
or 3 people. However, there are certain sections of this that are 
interesting. 

The CuarrmMan. Has that document been identified by Mr. Inga- 
mills? 

Mr. SALINGER. It has, sir. 

‘These are apparently the notes of a meeting. 

One, got wash from Carroll. Was asked to take it. Two, got Alaska from 
Anheuser. Three, took Levine in as convenience because Beck had never been in 
the business before. Four, considers the Busch account his personal franchise. 

Five, gives no intention of getting out of the beer business, but would just as 
soon split up with Levine. 

Mr. Kennepy. Could I interrupt there? ‘That was an interview 
between the person who wrote this memorandum and Dave Beck, Sr., 
is that rigs! ¢ 

Mr. Sauincer. It appears that way, yes, sir. 

Six, wanted assurance he would get the account in case of a split. Was told, 
“T cannot give that assurance. It will depend on circumstances at the time.” 

Seven, will buy Tacoma from K. & L. and put Dewey Busch in as operating 
luanager and one-third owner with a chance to buy that one-third out of profits. 

Right, expressed a willingness to set up an entirely new organization for Bud 

1 Alaska and Seattle as well as Tacoma. 

The CHarrmMan. Who is Bud? 

Mr. SALINGER. That is Budweiser. 

Number nine. He was opposed to splitting Alaska and Seattle. 

Ten, says he wants the Bud business so that he will have something to do when 
he retires in 6 years. 

Eleven, impressed on him it was unhealthy for us to be associated with some- 
one from whom we did not feel we could take the account. He gave me no 
indication that he was the type we could get it away from if he felt he was 
not doing a satisfactory job, and avoided any such remark that he was. 

Twelve. If we make any such overture, I feel sure he will say that such a 
move is unnecessary and that he will be only too happy to reorganize at any 
expense and do the job in both Seattle and Alaska. 

The CHairMAN. That may be made Exhibit 138-G. 

89330—57—pt. 7——7 
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(The document referred to was marked “Exhibit No. 138-G” for 
reference and will be found in the appendix on pp. 2459-2462. ) 

Mr. Sauincer. I have a memorandum from Mr. Jay Rideout to 
Mr. John Flanigan, dated October 17, 1950, of which I will read one 
sentence. 


He further advised that Mr. Beck, Jr., would either be given a very minor job 
with the company or he would leave entirely. 

It was Mr. Levine’s opinion that from here on out, there would be no inter- 
ference whatsoever—the business would be run as a business—and the Budweiser 
relationship would be materially improved. The above, of course, is Levine’s 
story. 


The Cuarrman,. That will be 138—H. 

(The document referred to was marked “Exhibit No. 138-H” for 
reference and will be found in the appendix on p. 2463.) 

Mr. Saurncer. I have a memo dated November 20, 1950, subject, 
Seattle, Washington territory, for Mr. Holland B. Thomas, to Mr. 
John Flanigan. I will read a paragraph: 

Dave Beck, Jr., has not been bothering or around causing trouble lately; 
however. Senior is still riding Irving Levine quite hard even though Levine is 
running the business. The feeling here is altogether different and it may be 
possible to make the wholesaler out of Levine that we would like to have, so 
that we will be able to get results measured by Budweiser sales in the Seattle 
territory. If it is ever possible to accomplish this, I certainly will be a firm 
believer in miracles and feel certain that your thoughts coincide with mine but 
can assure you that we will continue to do the best we possibly can with what 
we have to work with for Budweiser and Anheuser-Busch. 

The CyatrmMan. That is 138—I. 

(The document referred to was marked “Exhibit No. 138-I°’ for 
reference and will be found in the appendix on pp. 2464-2465.) 

Mr. Savrncer. I have here a memorandum dated November 10, 
1950, subject, Wholesaler Change, Tacoma, Wash., from Mr. Jay R. 
Rideout to Mr. Holland B. Thomas. 

The Cuatrman. That may be made exhibit 138—J. 

(The document referred to follows :) 

Mr. Saurncer. I will read this interim memorandum. 

Attached are the necessary forms for the appointment of the B. & B. Dis- 
tributors in the Tacoma, Wash., area. 

It is my understanding that Mr. Dewey Busch is to remain with the B. & B. 
Distributors as manager and has the privilege of buying up to one-third of the 
interest of this operation. 

As you know, this change is not of our choosing. Rather it was a change of 
ownership arranged with the K. & L. organization. The Beck interest in this 
business is not very good from a public standpoint. However, I understand that 
Dave Beck, Jr., is not to go near the operation unless Mr. Busch requests that 
he come over. How long this arrangement will last remains to be seen. 

It seems apparent that about the only thing we can do is go along with this 
change and hope that the Becks will eventually lose interest in this operation 
due to the comparatively small return they will receive from their investment 
and will decide to sell the entire operation to Mr. Busch. 

Kindest personal regards, 
(Signed) JAy RIDEOUT. 

The CHarrMan. It seems to me that somebody was unhappy with 
Beck being in this enterprise. 

Mr. Sauincer. The records of the company are replete with unhap- 
piness. 

The Cratrman. Did you have that information, Mr. Ingamills, 
at the time ? 

Mr. Incamiits. No, sir. 
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The CHatrMan. As their counsel ? 

Mr. INGAamituts. No, sir. 

The Cuatrrman. All you know then, is what these records are re- 
flecting. 

Mr. IncAmiLts. Some of these letters I never saw before, Senator. 

The Cuatrman. Thank you. Proceed. 

Mr. Sautincer. I have two more here. This one is a memorandum 
dated November 22, 1950, from Mr. John Flanigan to Mr. Holland B. 
Thomas. I will only read a section of it. 

Mr. Kennepy. I think the first two paragraphs. 

Mr. SALINGER (reading) : 

Thank you for your detailed letter on the Seattle territory. I am glad to see 
that you think the operation might become worthwhile and it looks as though we 
will finally get somewhere now that we have one man in control. 

You have an interesting note—‘Senior is still riding Irving Levine quite 
hard even though Levine is running the business.” Wherever you can, will you 
please try to get detailed information as to just how Senior is interfering with 
the operation and get it on paper to me as fast as possible. That is exactly the 
kind of thing we want to have in our hands, should we ever have another meet- 
ing with him to discuss who should run the business. 

The CHarrman. That may be made exhibit 138-K. 

(The document referred to appears above and below:) 

Mr. Krennepy. I think that you had better read the entire document 
there. 

Mr. SauinGer (reading) 

As I told you, the first time we come to him for a change in wholesalers, he is 
going to say that the trouble is not with him but with the present management. 
If we can show that he has interfered with present management and that present 
management has cooperated with our policies, we will have a better argument. 

Thanks a lot and congratulations to both you and Jay on doing a swell job in 
that territory. 

Regards. 

(Signed) JOHN HANIGAN. 

The Cuarrman. Mr. Ingamills, let me ask you, as counsel, and I real- 
ize this question may invade your province of counsel and client rela- 
tionship, but you may answer if you care or decline on that ground: 

In your experience in representing Anheuser-Busch, have you ever 
had any problem where they were afraid to get rid of a distributor, 

that you can recall, except in this instance ¢ 

All of this indicates they had gotten themselves involved here with 
Beck and could not get loose and they were afraid to try to get loose. 
Do you recall any other similar experience representing Anheuser- 
Busch ? 

Mr. IncAmitis. I don’t believe I do, Senator. 

The CuatrrmMan. Thank you very much. 

Senator Kennepy. Under the Hobbs Act, section 1 (C), it states: 

The term “extortion” means obtaining of profit from another with his consent 
induced by wrongful use of actual or threatened force, violence, or fear, or under 
color of official right. 

Now, obviously, the whole implication during this series of memos 
has been that the reason you did not break off this relationship which 
was very easy to break off, as you described at the beginning, was be- 
cause Mr. Beck was head of the teamsters, with which the company had 
extensive negotiations. ‘Therefore, would you as an attorney believe 
that this could possibly come under the language of the Hobbs Act, this 
relationship ¢ 











2082 IMPROPER ACTIVITIES IN THE LABOR FIELD 


That is where things of value were obtained from your company be- 
cause of the position which Mr. Beck held as head of the teamsters, and, 
therefore, by the threatened use of force against you. 

Mr. Incamuuts. I don’t believe, Senator, I can answer that. 

Senator Kennepy. Thank you. 

Mr. Kennepy. Just on that last memorandum, Mr. Salinger, the 
first paragraph that you read there, 

Thank you for your detailed letter on the Seattle territory. I am glad to see 
that you think the operation might become worthwhile and it looks as though 
we will finally get somewhere. 

How long had they had that Seattle operation at that time? That is 
November 22, 1950. 

Mr. Saurncer. Approximately 4 years, 

Mr. Kennepy. And they were writing a memorandum that it now 
might become worthwhile? 

Mr. Saurncer. That is right. They don’t like the word “franchise,” 
and the distributorship was given to K. and L. for King County, 
Seattle, in December of 1946. 

Mr. Kennepy. Thank you. 

Mr. Saurncer. I have here a memorandum taken from the credit 
files of the Anheuser Busch Co., a letter from Mr. Roy Lamphe re, of 
the credit department, to the K. and L. Beverage Co. IL don’t think 
it is necessary to read the entire letter, but this letter indicates acute 
unhappiness with the company over its failure to meet its financial 
obligations. I will read a section of it: 

Unless your remittances are made in accordance with our terms, we shall 
have no alternative than to ship your cars on demand draft, bill of lading, at- 
tached base as previously done. Yours very truly. 


1 


The Cuarrman. That may be made Exhibit 158-L. 

(The document referred to was marked exhibit No. 138—L for 
reference and will be found in the appendix on p. 2466.) 

Mr. Sauineer. Finally, I have a memorandum here dated June 10, 
1952, from Mr. Jay Rideout to Mr. John Flanigan, and this is a memo 
randum where they have surveyed the Washington market to see how 
the K. and L. Beverage is doing, and the last paragraph of this memo 
randum reads: 

I am not writing this with a thought that I want to stir up any additional 
trouble in the Seattle-Alaska combine. I am writing it with the thought that 
I would like both you and Holliwell armed with the facts and figures When you 
meet with His Majesty, the Wheel. 

Kindest regards, Jay Rideout. 

The Cuamman. Is there anything to identify “His Majesty”? 

Mr. Sauincer. Not in this document, sir. 

(At this point Senators Goldwater and Mundt entered the hearing 
room. } 

Mr. Kennepy. The whole discussion in the document is about 
K. & L., is it? 

Mr. Sauincer. That is right. 

Mr. Kennepy. And the difficulties they were having with K. & L./ 

Mr. Sauincer. That is correct. 

The Cnairman. That may be made exhibit 138—M. 

(The document referred to was marked Exhibit No. 138-M_ for 
reference and will be found in the appendix on pp. 2467-2468. ) 
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Mr. Kennepy. Now, there are a large number of other documents 
that indicate the difficulty that Anheuser Busch was having with Mr. 
Dave Beck, Sr.. and with the K. & L. distributorship during this 
period of time; is that right? 

Mr. InGamiuis. Sir! 

Mr. Kennepy. There are a large number of other documents that 
indicate the difficulties that Anheuser-Busch was having with Dave 
Beck, Sr., and with the K. & L. distributorship during this period 
of time ¢ 

Mr. Incaminis. I think that isa correct statement. 

Mr. Kennepy. Those are the only documents that we will put in 
at this time, Mr. Chairman. 

The Cramman. Are there any further questions of the witness? 

Phank you gentlemen, and you may stand aside. 

Call the next witness. 

Mr. KENNEDY Mr. John Wilson. 

The CiAamman. Mr. Wilson, will you come around, please, sir? 

Do you solemnly swear that the evidence you shall give before this 
Senate Select Committee shall be the truth, the whole truth, and 
nothing but the truth, so help vou God ? 


Mr. Witson. I do. 


TESTIMONY OF JOHN L. WILSON 


The CiaimMan, State your name and residence and business occu- 
pation. 

Mr. Wiunson. My name is John L. Wilson, St. Louis, Mo. I am 
executive vice president of Anheuser-Busch. 

The Cuamman. Thank you very much. You have discussed, I 
assume, with members of the staff of the committee the testimony that 
you may be able to give / 

Mr. Winson. 1 have. 

The Charman. You understand the rules of the committee, of 
course, and you are ent itled to counsel if you desire, to accompany you 
while you testify, and advise you on your legal rights? 

Mr. WILSON. | do. 

The CuatrMan. Do you waive counsel ? 

Mr. Witson. I do. 

The Cramman. Thank you very much. Proceed, 

Mr. Kennepy. Mr. Wilson, first could you give us a little bit of 
your background, where you come from originally, and where you 
were born / 

Mr. Witson. I was born in Ohio, sir. 

Mr. Kennepy. Whereabouts in Ohio? 

Mr. Wiison. Springfield. 

Mr. Kennepy. And you moved to St. Louis when { 

Mr. Witson. I moved to St. Louis in 1944, 

Mr. Kennepy. What position did you hold then ? 

Mr. Witson. President of the St. Louis Public Service Co. 

Mr. Kennepy. Until what time? 

Mr. Witson. Until 1951, in July of 1951. 

Mr. Kennepy. What did you do then ¢ 

Mr. Wiison. I became associated with Anheuser-Busch as vice 
president and financial officer. 
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Mr. Kennepy. You held that position and still hold that position ? 

Mr. Wuson. No, sir. I held that position until July of 1956 or 
thereabouts, at which time I was elected executive vice president of 
the company. 

Mr. Kennepy. That is the position you hold at the present time? 

Mr. Wirson. That is correct, sir. 

Mr. Kennepy. Now, you have had some dealings with Mr. Dave 
Beck, is that correct ? 

Mr. Wiutson. I have had some conversations with Mr. Dave Beck, 
and I 

Mr. Kennepy. You are a friend of Mr. Beck? 

Mr. Wixson. I know Mr. Beck; yes. 

Mr. Kennepy. I think you described yourself last night as a friend 
of Mr. Beck’s; is that correct ? 

Mr. Wixson. I would say so, and I know Mr. Beck on a friendly 
basis. 

Mr. Kennepy. How long have you known him? 

Mr. Witson. To answer that question specifically, Mr. Kennedy, 
I think that I met Mr. Beck sometime within the past 5 years or so, 
and it is possible that I may have met him at some time previous 
to that. 

Mr. Kennepy. Did you meet him in connection with your work— 
Excuse me, have you finished ¢ 

Mr. Witson. Yes, sir. 

Mr. Kennepy. Did you meet him in connection with your work 
at Anheuser-Busch ? 

Mr. Witson. I made Mr. Beck’s acquaintance at some point, and 
it was possible that was in connection with Anheuser-Busch, or I 
may have met him at some meeting and I have been introduced to 
him at some time and I can’t recall the exact facts. 

Mr. Kennepy. I understood from Mr. Ingamills’ testimony that 
Anheuser-Busch does not sell franchises, but they grant distributor- 
ships, is that right ? 

Mr. Witson. Anheuser-Busch has no franchises. 

Mr. Kennepy. But they grant distributorships. 

Mr. Witson. Wholesalerships, or distributorships, whichever term 
you prefer. 

Mr. Kennepy. Now, is there a contract that goes into that, and they 
make a contract with the distributorship ? 

Mr. Witson. No, sir. 

Mr. Kennepy. What are the arrangements as far as cutting off 
the distributorship ? 

Mr. Witson. That can be terminated on any shipment. 

Mr. Kennepy. On any shipment / 

Mr. Witson. Yes, sir. 

Mr. Kennepy. So that you could call up someone, Anheuser-Busch 
could call up a distributor and say, “We are stopping your distribu- 
torship tomorrow oe 

Mr. Witson. That is possible. 

Mr. Kennepy. You can do that? 

Mr. Witson. Yes, sir. 

Mr. Kennepy. And if you become dissatisfied with the distributor, 
you can just terminate it immediate ly 2 

Mr. Wirson. If you so desire. 
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Mr. Kennepy. Now, I notice, and I am sure that you have heard 
the testimony, and you were here in the room and heard the testi- 
mony that Anheuser-Busch had become quite dissatisfied with Mr. 
Dave Beck, and with the K. & L. Distributing Co. out in the State 
of Washington. Could you tell the committee whether you had any 
dealings w ith that distributorship, and whether you personally heard 
of any dissatisfaction with them ¢ 

Mr. Witson. All the correspondence that was referred to and iden- 
tified by Mr. Ingamills was prior to my association with Anheuser- 
Busch. 

Mr. Kennepy. Did you have any dealings with the K. & L. Dis- 
tributing Co. yourself ? 

Mr. Wirson. Any direct dealings with them ? 

Mr. Kennepy. Yes, any direct dealings with them or regarding 
them. 

Mr. Witson. The only dealings I had with the K. & L. Beverage 
Co. was an extension of credit. 

Mr. Kennepy. Excuse me? 

Mr. Witson. An extension of credit. 

Mr. Kennepy. What were the circumstances in that? 

Mr. Wiutson. That was at the time Mr. Levine purchased Mr. Beck’s 
interest. 

Mr. Kennepy. Would it have been possible for Mr. Levine to have 
purchased Mr. Beck’s interest if the extension had not been granted by 
Anheuser-Busch ? 

Mr. Witson. I couldn’t answer whether it would have been possible 
or not. Mr. Levine stated that he needed credit and we were willing 
to cooperate with him. 

Mr. Kennepy. Did Mr. Beck suggest to you also that this credit be 
granted ¢ 

Mr. Witson. No, sir; he did not. 

Mr. Kennepy. Did you ever have any discussions with him about 
that ¢ 

Mr. Witson. About the credit; no, sir. 

Mr. Kennepy. You never had any at all? 

Mr. Witson. No, sir. 

Mr. Kennepy. Were there some discussions about the purchasing by 
Anheuser-Busch in 1952 of this distributorship ? 

Mr. Witson. Discussions with whom? 

Mr. Kennepy. Within your company, and were there discussions 
about that matter ? 

Mr. Witson. Yes, su 

Mr. Kennepy. How did that come about ? 

Mr. Witson. To the best of my recollection, Mr. Beck called and 
said that he would like to sell that operation out there and his attor- 
ney, Mr. Wampold I believe was the name, came to St. Louis to discuss 
the possibility of us taking over that. 

Mr. Kennepy. Is that Mr. Simon Wampold ? 

Mr. Witson. I believe so; yes, sir. 

Mr. Kennepy. Mr. Simon W: ampold was the attorney for the 
teamsters at the time ? , 

Mr. Witson. I don’t know whether he was attorney for the teamsters 
or not, and I talked to him as representing Mr. Beck. 
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Mr. Kennepy. He came to St. Louis as a representative of Mr. 
Beck ¢ 

Mr. Wiison. That is correct. 

Mr. Kennepy. And you had discussions with him ? 

Mr. Witson. I had a discussion with him at St. Louis; ves, sir. 

Mr. Kennepy. What was the result of that discussion ? 

Mr. Witson. The result of that discussion was that we considered 
the possible purchase of that operation, and the establishing of a 
branch, a direct operating branch of Anheuser-Busch in Tacoma. 

Mr. Kennepy. At that time, as I understand it, the liabilities of 
that company were approximately $88,000 ? 

Mr. Wiurson. I don’t recall the exact figure, and I think that you 
have the statement there that shows that. It shows whatever it was. 

Mr. Kennepy. Was that approximately right, as you remember it ? 

Mr. Wixson. As I recall it, it seems to me, yes. 

Mr. Kennepy. And the assets at that time were approximately 
$50,000? Do you remember that? 

Mr. Wirson. I don’t remember the exact figures. 

Mr. Kennepy. Do you remember whether that is approximately 
correct ¢ 

Mr. Witson. I couldn’t say. You have the statement there, and 
whatever it shows. 

Mr. Kennepy. I am trying to get it from you. Do you know if 
that was approximately the figures ? 

Mr. Wutson. I don’t remember the exact figures, and whatever they 
are on that statement. 

Mr. Kennepy. I think that you have a copy of the statement in 
front of you, yourself. 

Mr. Wirson. The statement that is here shows that the assets wer 
$76,000, and the current liabilities were $88,000, and there was a stock 
equity in there. 

Mr. Kennepy. The $76,000 includes, for assets, $23,800 for good- 
will? 

Mr. Wuson. That is what is shown on this statement. 

Mr. Kennepy. Do you include goodwill? Does Anheuser-Busch 
include goodwill in these purchases? 

Mr. Wuson. As far as goodwill is concerned, Mr. Kennedy, we 
have to take the overall position that a wholesalership of Anheuser- 
Busch has no real value, because we have the right to withdraw that 
wholesalership at any time on any shipment. 

Now, certainly when a wholesalership has been in operation for 
quite some time and has done a good job for Anheuser-Busch, there is 
a debatable item there. 

Mr. Kennepy. Tell me this: Do you include ordinarily an amount 
for goodwill when you make an arrangement of this kind ? 

Mr. Wison. The : arrangements? What do you mean by “arrange- 
ments of this kind”? 

Mr. Kennepy. When you are figuring out the assets, would you 
include ordinarily or give them an ‘allowance for goodwill of several 
thousands of dollars? 

Mr. Wuson. Well, in considered deals of this type, there are not 
many. You would have to take each individual deal and judge it on 
its merits, Mr. Kennedy. 
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Mr. Kennepy. Tell me this: Do you know of any other instance 
when you have put into the assets, goodwill? 

Mr. Witson. Maybe not exactly as goodwill, but- 

Mr. Kennepy. Have you ever written into any other balance sheet 
such as this, the goodwill ? 

Mr. Witson. Have we ever? I couldn’t answer that. 

Mr. Kennepy. Do you know of any other time that you ever have? 

Mr. Witson. I don’t know specifically of any items of goodwill that 
are set forth; no, sir. 

Mr. Kennepy. We have a memorandum here taken from the files 
of pOnege: ane and I will show it to you, and it is dated October 

L955 I do not, however, have Mr. Ingamill’s memorandum of 
Rocnk 4 to Mr. Flanigan in which he says: “When you write the 

uppointment letter be sure to tell Flaherty that he pure hases no good- 
will or vested interest in the distr ibutorship.” 

Wasn’t that a police) vé 

Mr. Witson. That is a policy of Anheuser-Busch. 

Mr. Kennepy. Yet it was included in this. 

Mr. Witson. You asked me what was in the statement, Mr. Ken- 
nedy, and that shows what is in the statement. 

Mr. Kennepy. Is that an ordinary matter to be included in the 
statement ¢ 

Mr. Witson. I can’t tell what people do. There are many, many 
corporations, and we have many wholesalers, and how they write their 
statement is their business. 

Mr. Kennepy. Do you know of any other instance when it was 
included ? 

Mr. Wixson. I don’t look at wholesalers’ statements. 

Mr. Kennepy. What is the answer, then? Do you know of any 
other instance ? 

Mr. Wirson. Do I know of any? No, I do not. 

Mr. Kennepy. Now, even including the $23,800 of goodwill, which 
would give the assets of $76,727.48, the liabilities were $88 120.51, so 
the liabilities exceeded the assets by approximately $12,000, is that 
right? 

Mr. Witson. That is what it says on the statement and that is all 
I can answer your question for. It says $76,000 worth of assets and 
then it says $88,000 was the li: ibilities and then it shows the stock- 
holders equity of $11,000. 

Mr. Kennepy. Does it show that the liabilities exceed the assets by 
approximately $12,000 ? 

Mr. Winson. As it shows on this statement, that is what it states, 
ves, 

Mr. Kennepy. Now, I want to show you the letter which I believe 
has a note by you on it. 

The Cuatmrman. Let this document be presented to the witness for 
identification. 

Mr. Kennepy. He has a copy of it. 

The Cuatmman. Call his attention to the document, then. 

Mr. Kennepy. Would you identify the memorandum dated October 
6, 1952? 

Mr. Witson. Yes, sir; that is here. 

Mr. Kennepy. In this memorandum we Se e that it analyzes this 
balance sheet, and disallows the goodwill of $23,800; is that right ? 
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Mr. Wuson. The letter quoting it says, as you point out, “We would 
not want to capitalize anything for goodwill in any event.’ 

Mr. Krennepy. Then also $807 due from offic ers, and a deficit in 
excess of capital stock of $11,893, making a total of $36,000 that they 
feel should not be included in the assets of the cor por ation. That had 
been included in the balance sheet. 

Mr. Wison. Well, it states in the letter, in here, as I pointed out, 
the letter quoting says, “As you point out, we would not want to 

‘apitalize anything for goodwill i in any event. 

The Cuamman. Let the Chair see if he understands this. 

After you evaluated their financial statement, that showed assets 
of $76,000, you concluded, or your company concluded that the real 
assets were only about $40,000. 

Mr. Witson. Well, Senator, I couldn’t state what our conclusion was 
as to the real assets at that time. This letter which is from a Mr. 
Louesa who is assistant manager of our tax department, makes those 
statements in here. 

The CHamman. That was at - - his viewpoint. 

Mr. Wuson. That is correct, 

The CHarrman. That was ri Gives he was giving? 

Mr. Wixson. He did not give advice, and he just stated—— 

The Cuarmrman. He was reporting the fact to the company for its 
information upon which it should act ? 

Mr. Wuson. That is correct, sir. 

Mr. Kennepy. Then it would appear from this memorandum that 
the assets were worth approximately $50,000, and the liabilities were 
approximately $88,000, and the assets were worth only about $50,000. 

Mr. Wizson. Well, you have gone over that, Mr. Kennedy. 

Mr. Kennepy. Is that what appears from this memorandum? 

Mr. Wirson. It says in the memorandum here that you come out 
with $36,000. 

Mr. KEnnNeEpy. $36,000 ? 

Mr. Witson. That is what the memorandum states. 

Mr. Kennepy. You had approximately $36,000 of liabilities—the 
company had liabilities of approximately $36,000, exceeding the assets, 
and yet I note from this memorandum that you stated—or gave your 
permission to pay $80,000 for this company ¢ 

Mr. Wirson. That is what it states on this memorandum, yes. 

Mr. Kennepy. Can you tell the committee when the company has 
liabilities of approximately $36,000 exceeding its assets, no goodwill, 
and you offered to pay $80,000 from Anheuser-Busch for the com- 
pany when you could cut it off like that ? 

Mr. Wixson. I will have to answer that in two parts: One, you say 
you can cut it off like that. Yes, you can. The beer business is a 
very sensitive business. When you have a wholesaler selling Bud- 
weiser and you go in and cut him off without somebody to replace him, 
you lose your distribution immediately. And if you lose your dis- 
tribution, and nobody to represent you, nobody is going to be inter- 
ested in selling your product on the retail level and ‘they are going to 
get out of it. And the consumer, even though he asks for it, will not 
have any available to him. That is one part of your question. 

The Cuarrman. Mr. Wilson, may I interrupt there / 


' 
: 
| 
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If you could plan a little ahead, you would not have to cut him 
off today. If you decided today you wanted to get rid of him, you 
could pl: in ahead and get, somebody to take over “immediately. 

Mr. Witson. Provided you could get somebody to take over; yes, 

ir, you could. 

Mr. Kennepy. You had a request from somebody to take over. 

Mr. Wirson. That I don’t know. 

Mr. Kennepy. Did you not study the file before you made the 
analysis ? 

Mr. Wuson. They came in—I say they came in—Mr. Wampold 
came in and wanted te sell this wholesalership. As a considered busi- 
ness judgment, we were willing to offer up to $80,000. Whether that 
was good business judgment, or whether that business judgment was 
good or bad, the only evidence I have is of this interested party, so 
far as I know, to purchase this business for $85,000. 

Mr. Kennepy. What is the basis on which you arrived at the figure 

of $80,000 that Anheuser-Bush was willing to purchase this for when 
heir could get it for nothing? 

Mr. Witson. If you want to say “Could they get it for nothing”— 
no, they couldn’t get it for nothing. They could cancel the whole- 
salership. They couldn’ go in and capture any assets that belonged 
to somebody else. 

Mr. Kennepy. There were no assets. There were liabilities. 

Mr. Wirson. The man had something there, didn’t he? Didn’t he 
have inventory; didn’t he have equipment ? 

Mr. Kennepy. He had assets and liabilities that exceeded those 
assets by approximately $35,000. An analysis of the file for the pre- 

vious 5 years would show that you had nothing but trouble from Dave 
Beck. 

Mr. Witson. Yes, but your statement was that we could go in and 
take that away from him. 

Mr. Kennepy. Correct. 

Mr. Witson. We couldn’t take his company away from him. We 
could cancel his right to distribute Budweiser. 

Mr. Kennepy. Correct; and you could have taken it over your- 
selves for nothing. 

Mr. Wirson. No, we couldn’t have taken it over ourselves unless 
we had the proper licenses. We have to deal with 48 States in the 
distribution of alcoholic beverages and there are probably 48 plus dif- 
ferent sets of rules and regulations. 

Mr. Kennepy. Let me ask you this, Mr. Wilson: Did you ever make 
any request of Mr. Beck to perform any labor services for Anheuser- 
Busch / 

Mr. Wirson. I had some discussions with Mr. Beck, and one request 
that I made of him was in connection with some labor difficulties that 
we had in the construction of our Los Angeles plant. 

Mr. Kennepy. Could you tell me first, in your position, were you 
handling the labor industrial relations for Anheuser-Busch ? 

Mr. Wirson. Industrial relations reported to me in the final analy- 
sis. 

Mr. Kennepy. During this period of time? 

Mr. Wirson. During that period of time. 
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Mr. Kennepy. Whom were you requested by to interfere or to in- 
tervene in the Los Angeles matter ? 

Mr. Wirson. Well, we all knew that we had a strike at our Los 
Angeles plant while it was under construction. 

Mr. Kennepy. Were the teamsters involved in that ¢ 

Mr. Wuson. No, sir, the teamsters were not involved in it. 

Mr. KenNepy. Why would you go to Mr. Dave Beck ! 

Mr. Wizson. Thinking that Mr. Dave Beck knew something about 
unions—and we were trying to get advice as to how we could get this 
strike stopped and our plant to continue under construction. We had 
a $20 million investment that we were getting ready to brew Bud- 
weiser on the Pacific coast and we didn’t want that construction work 
tied up. I would go to anybody for advice. If I thought you could 
give me advice, I would go to you when we had problems at that time. 

Mr. Kennepy. What was the problem in Los Angeles?) What were 
the unions involved ? 

Mr. Wiutson. We apparently had two problems there. We had a 
problem on the installation of window sash, and we had the problem 
of who was going to—those were jurisdictional things—as to who was 
going to make these installations. And the other one was on the con- 
struction of some type of a pipeline—I couldn’t describe it accurately 
to you—in your plant, as to who was going to do the work. 

(At this point, Senator McClellan withdrew from the hearing 
room. ) 

Mr. Kennepy. You made a request of Mr. Dave Beck, president of 
the Western Conference of Teamsters, to assist you in this matter? 

Mr. Wiutson. Yes. Iasked Mr. Beck. I called Mr. Beck and asked 
him any advice that he had to give to us and any help he could give 
to us, that we would appreciate it very much. 

Mr. Kennepy. Would you identify this telegram dated January 13 
to Mr. John Wilson, signed by Dave Beck ¢ 

Mr. Witson. Yes, sir. 

Mr. KenNepy. Would you read that into the record, please? 

Mr. Wirson. Yes, sir. 

This was dated January 13, and it says: 

Our people in Los Angeles are working hard on your situation and advise me 
they are quite sure there will be no tieup. I am insisting on program set out to 
you and I will contact president of National Building Trades Thursday morning 
insisting on his intervention. I will be in Seattle until Friday morning. 

Mr. Kennepy. What conversations had you had with Mr. Beck that 
brought about this telegram ¢ 

Mr. Wiuson. The ones that I related to you a minute ago. 

Mr. Kennepy. What does he mean by “our people in Los Angeles 
are working hard on your situation”? Is that on this strike that was 
taking place? 

Mr. Wuson. That was on the strike that was down there. His 
Los Angeles representatives were working. What he says in the wire 
is that his Los Angeles people are sure that there will be no work tieup. 

(At this point, Senator McClellan entered the hearing room.) 

Mr. Kennepy. Why would he have the teamster people—the team- 
ster representative—interfering in a strike in Los Angeles in which 
the teamsters had no interest, because of the request from Anheuser- 


Busch ? 
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Mr. Witson. As soon as that plant was completed, the way I can 
answer that, as soon as that plant was completed there would be a lot 
of teamsters e mploy ed by the plant. 

(At this point, Senator Ives withdrew from the hearing room.) 

Mr. Kennepy. And for that reason, he would intervene in the 
strike ? 

Mr. Witson. Well, I would seem to think so. 

Mr. Kennepy. Did you point that out to him? 

Mr. Wirson. I don’t recall specifically, Mr. Kennedy, whether I did 
or not. 

Mr. Kennepy. Did you call him or did you have a meeting with him, 
what ¢ 

Mr. Witson. No. I called him. 

Mr. Kennepy. You called him on the telephone ? 

Mr. Witson. Yes, sir. 

Mr. Kennepy. And it says in here in the second sentence “I am 
insisting on program set out to you.” What was the program ? 

Mr. Wirson. I don’t recall of any program exc ept cooperation with 
us and the con tor. The strike was not against us. The strike 
was against the contractor that had the contract to construct the plant. 

Mr. Kennepy. You do not have any recollection as to what he 
meant when he said, “I am insisting on program set out to you”? 

Mr. Wirson. Other than a program that these people would get 
these disputes settled and that there would not be any tieup on there, 
which he specifies in here. 

Mr. Kennepy (reading) : 


or 


— 


And I will contact president of National Building Trades Thursday morning 
insisting on his intervention. 

Mr. Wirson. The building trades were the ones that were on strike, 
members of the building trades. 

Mr. Kennepy. And this was all based on your request, Mr. John 
Wilson’s request, to Mr. Dave Beck up in Seattle when he sent this 
telegram ¢ 

Mr. Winson. I would assume so; yes. 

Mr. Kennepy. That he was having teamster officials intervene in 
Los Angeles. 

I am insisting on program set out to you and I will contact president of 
National Building Trades Thursday morning insisting on his intervention. 
This was al] based on your request to him ? 

Mr. Wiison. As far as I know it was. 

Mr. Kennepy. During this period of time, the K. & L. distributor 
ship was still operating in the State of Washington; is that right ? 

Mr. Winson. Yes. 

Mr. Kennepy. And there was a contract, there was a relationship, 
between Anheuser-Busch in St. Louis and the K. & L. Distributing 
Co. in the State of Washington / 

Mr. Wixson. The K. & L. are still our distributors and, according 
to the records, they were appointed back in 1946, so that would be a 
eorrect statement ; ves, sir. 

Mr. Kennepy. Did you ask Mr. Beck’s advice on any other matters 
that vou were having any difficulty on ? 

Mr. Wiison. Yes. You have conversations with people. I think, 
and this is always a matter of opinion, I think it 1s always to our 
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advantage, public-relations-wise, to be on a friendly basis with every- 
body that you can, any union official, or any ope ration, whether it is 
large or small, in the local level or others. It certainly doesn’t pay 
to antagonize people and keep up a constant bickering. Certainly 
it is to your advantage to be on friendly terms, whether they are 
bankers or whether they are other businessmen, whether they are 
security underwriters, or whether they are labor officials. 

Mr. Kennepy. Is that why you offered $80,000 for the beer dis- 
tributorship up in the State of Washington which had liabilities of 
$30,000 ? 

Mr. Witson. Is what the reason? 

Mr. Kennepy. Is that the reason that you wanted to stay on 
friendly terms with Mr. Dave Beck? 

Mr. Witson. Not exactly; no. 

Mr. Kennepy. Is that part of the reason ? 

Mr. Wirson. Not necessarily; no, sir. 

Mr. Kennepy. Don’t say not necessarily. Was it part of the rea- 
son ¢ 

Mr. Witson. No; that wasn’t part of the reason. 

Mr. Kennepy. Did it have anything to do with it ? 

Mr. Witson. No. 

Mr. Kennepy. That you wanted to stay on friendly relationships ¢ 

Mr. Witson. No. I feel, and this is only a person: il opinion, I feel 
that public-relations-wise it is not well for any labor union official to 
have a wholesalership. 

Mr. Kennepy. Is that what you feel / 

Mr. Witson. That is my personal opinion. 

Mr. Kennepy. You don’t think it is wise? 

Mr. Wiuson. I don’t think it is wise, public-relations-wise. 

Mr. Kennepy. Did you tell that to Mr. Beck? 

Mr. Witson. No, I didn’t tell that to Mr. Beck. 

Senator Kennepy. When you say public-relations-wise, will you 
explain what you mean by that? 

Mr. Wirson. Well, Senator Kennedy, the labor unions are pretty 
large and a pretty power ful force in this country. We deal with 
many of them. Cert: uinly, if you have a member of some union, an 
officer of some union, in a wholesalership, it is possible that it could 
react against you in dealing with the other unions. 

Senator Kennepy. In other words, you could not have a normal 
business relationship with the head of your strongest union within 
your company ; is that correct / 

Mr. Witson. I wouldn’t say that you couldn’t have a normal busi- 
ness relationship, but I repeat that I don’t think public-relations-wise, 
it is good business for an official of a labor union to be a wholesaler. 

Senator Kennepy. Do you think you had a normal business rela- 
tionship with Mr. Beck ? 

Mr. Witson. All of the business relationships between Anheuser- 
Busch and Mr. Beck were established long before my tenure with 
Anheuser-Busch. 

Senator Kennepy. Do you think that the company had a normal 
business relationship, with what you know of it, with Mr. Beck ? 

Mr. Wirson. It seems that their business relationships had gone 
along on a pretty good basis. It seems that Mr. Levine had done a 
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pretty good job. He is still our wholesaler out there. We are trying 
in every way we can to cooperate with him. 

Senator Kennepy. In other words, then, Mr. W ilson, you say that 
the Anheuser-Busch relationship with Mr. Beck was a nor mal busi- 
ness relationship, that you did not give Mr. Beck any more favored 
treatment than you would have given any other wholesaler; all the 
exchanges and memorandums which we have seen in the record this 
morning indicating the tremendous difficulties you had with Mr. Beck, 
senior and j junior, ‘duri ing this period, that is the normal relationship, 
and you treated him no ‘differently than you would have treated any 
other wholesaler ? 

Mr. Witson. Well, the record that was read in here to this com- 
mittee this morning shows that they would prefer that Mr. Beck be 
not interested in the wholesaling. 

Senator Krennepy. In other words, it was not a normal business 
relationship. 

Mr. Witson. That is apparent. 

Senator Kennepy. That is apparent / 

Mr. Witson. That is apparent from the record that I heard read 
this morning. 

Senator Kennepy. If it is not normal, for what reason did 
Anheuser-Busch continue the relationship, if it was not normal? Was 
it because he was head of the union ¢ 

Mr. Witson. I couldn't answer that question, Senator Kennedy. 
When I went to Anheuser-Busch, the first time that it came to my 
attention, it was that Mr. Beck was interested in our wholesalership 
at Seattle. Then I discovered later that he was at Tacoma. As far 
as any difficulties are concerned, the next I knew is when he wanted to 
sell out the Tacoma operation, and then when Mr. Levine wanted to 
buy out Mr. Beck. Those are the personal contacts that I had, and I 
don’t think I should speak for the opinion of anybody else. 

Senator Krennepy. Did you extend abnormal credit to Mr. Levine 
in order to purchase out Mr. Beck? 

Mr. Witson. We extended to Mr. Levine a credit in the amount of 
$112,500, and Mr. Levine gave us a note for that, which he paid on 
schedule, or practically on schedule. I mean, the records will show 
whatever it was. 

Senator Kennepy. Is that a normal credit relationship ¢ 

Mr. Witson. We support a lot of wholesalers, at times, when it is 
necessary to help them along through some of their difficulties. 

Certainly when Mr. Levine was in a position to terminate me 
relationship with Mr. Beck and take this over, certainly I think it wa 
to our advantage to assist Mr. Levine in doing that. I expressed oa 
opinion on union officers having our wholesalerships, my personal 
relationships. 

Senator Kennepy. Public relations-wise is the only reason that you 
do not think it is desirable? 

Mr. Wixson. I don’t think it is desirable. 

Senator Kennepy. Generally ? 

Mr. Witson. That is correct. 

Senator Kennepy. For it is not possible for a company to have a 
normal business relationship with the head of their largest union, and 
your relationships were definitely abnormal, Mr. Wilson, from all of 
the records that we have seen this morning. 
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Mr. Wirtson. That is what the records show here, yes. 

Senator Kennepy. Thank you. 

The Cuarrman. In other words, in retrospect, it was bad policy. 

Mr. Winson. That is my personal opinion, Senator, yes. 

The Cramman. Senator Mundt? 

Senator Munpr. Mr. Wilson, I gather from your testimony that 
you will answer this question in the affirmative. Was one of the 
motivating factors in your granting this $112,500 loan to Mr. Levine 
the fact that you w anted to terminate, if possible, the relationships 
which the teamsters union officials had established with your dis- 
tribution system ? 

Mr. Wuson. Senator, you said terminate the relationship that we 
had with the teamsters union? 

Senator Munpt. Teamsters union officials in your beer distributor- 
ships? 

Mr. Wirson. Yes. Mr. Levine had an opportunity to take over this, 
and I thought it was right and proper that we assist him. Again, 
repeating, I don’t think it is good public relations for a union official 
to be interested in one of our wholesalerships. 

Senator Munpr. I was simply trying to establish for the record 
that you probably bet a little more on Mr. Levine than you normally 
would, because this was a factor, and fortun: ately for Anheuser-Busch 
and all concerned that paid off and he paid his note and everything 
worked out fine. 

Mr. Witson. Everything worked out fine. 

I could not answer your question specifically as to whether we gave 
him more than we normally would. We would have to analyze the 
facts and conditions governing the situation where a wholesaler needed 
help. But it looked like it was a very good business risk. In our 
judgment, it was a good business risk, and it has proved out to be so. 

Senator Munpr. It had another element in it than just besides the 
business risk. Businesswise you were doing all right before. 

Mr. Wizsox. That is correct. However. I might answer your ques 
tion this way, that recently we have extended credit to Mr. Levine 
far and above : any credit that was ever previously extended him, and 
the total credit that was extended to him in the purchase of Mr. 
Beck’s interest. 

Senator Munpr. Yes. But he has a bigger establishment now, and 
he is a bigger operator than he was at that time. 

Mr. Wirson. Well, there is always conditions. Looking at the rec- 
ord——— 

Senator Munpr. These are not strictly signature lo: ins that you are 
making. You make them on the basis of the man’s character and 
reputation, of course, but also on the basis of the extent of his bus- 
iness; is that not correct ? 

Mr. Wixson. Well, yes. I understand, to show you how conditions 
alter cases, that the reason Mr. Levine’s credit was extended in very 
large amount recently is to get a large shipment of Budweiser into 
Alaska before a certain tax became effective. So we shipped him 19 
carloads of Budweiser to go into the Alaska market before the tax 
went on, an increased tax. 

The Ciaran. Are there any further questions ? 

Mr. Counsel ? 
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Mr. Kennepy. I was asking you, Mr. Wilson, if you went to Mr. 
Beck to ask his help or assistance in any other labor matter. 

Mr. Wixrson. I have asked Mr. Beck’s advice. 

Mr. Kennepy. Will you tell us about that ? 

Mr. Wirson. Well, I have asked Mr. Beck’s advice at the time we 
went into California with the construction of a plant out there, and 
the relationship that they had with the California Brewers Institute, 
which is an association of brewers in the State of California. 

Mr. Kennepy. What kind of advice did you want from him / 

Mr. Wixson. I wanted to see what the relationships with the team- 
sters were with the California Brewers Institute. There were some 
matters in controversy about the California Brewers Institute, and 
some people thought that the California Brewers Institute was fine 
and some people thought it wasn’t. I wanted to see what their rela 
tions were with the California brewers. 

Mr. Kennepy. Do you mean the teamsters relationships / 

Mr. Wirson. The teamsters relat ionships. 

Mr. Kennepy. Your people out in California couldn’t find that 
out themselves; you had to go to Mr. nots Beck to find that out ? 

Mr. Witson. Mr. Dave Beck was head of the teamsters, or at least 
the gentlemen presumed to be in power in the teamsters at the time 
that that plant was started. 

Mr. Kennepy. Yes, but couldn’t your people out in California find 
that out for you? Why did you go to Mr. Dave Beck ¢ 

Mr. Wiison. Who would you normally go to, if you wanted the top 
advice, Mr. Kennedy ¢ 

Mr. Kennepy. Didn’t you have some representatives at California 
that could find that out ¢ 

Mr. Witson. We have sales representatives all over the United 
States; yes, sir, answering your question. 

Mr. Kennepy. And they couldn’t find out in California what the 
situation was 4 

Mr. Wirson. You get different answers from a lot of people on a 
lot of different levels. I don’t know your association in business, but 
you will find that. When you want the direct answer to some things 
in the matter of advice sometimes you go to the people that can give 
it to you. 

Mr. Kennepy. Did you request his advice or his assistance in any 
other matter / 

Mr. Witson. Yes. I have asked his advice in other matters. 

Mr. Kennepy. What was that! 

Mr. Witson. Well, I happened to ask his advice in Chicago at one 
time. 

Mr. Kennepy. In connection with what { 

Mr. Witson. In connection with the attitude of the unions on a 
matter, and discuss it with him, that was up in California with the 
California Brewers Institute. 

Mr. Kennepy. What was the matter that you wanted to discuss 
with him in Chicago ¢ 

Mr. Wurson. There was a problem at that time that some of the 
brewers were in favor of opposing very strongly a wage increase and 
some weren't. 
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Mr. Kennepy. You went to Mr. Beck to find out what ? 

Mr. Wixson. I happened to be in Chicago at a meeting and I hap- 
pened to find out that the teamsters were holding a meeting in the 
same hotel. So I went down to discuss it with Mr. Beck. 

Mr. Kennepy. What did you find out? What did you ask Mr. 
Beck ¢ 

Mr. Witson. I can’t tell you specifically the question that I asked 
him. 

Mr. Kennepy. What information were you trying to find out from 
Mr. Beck ? 

Mr. Witson. I was trying to find out what his opinion was of their 
California operation in relation to this proposed contract that was 
up there. 

Mr. Kennepy. What did he tell you at that time / 

Mr. Witson. Well, he told me that he felt that—I am hesitating 
on answering your question, because you a going into a lot of rela- 
tionships between brewers in this business. I asked Mr. Beck at that 
time whether he felt that the California brewers were taking a very 

strong position on this, and after conferring with some of his people, 
he said that he didn’t think that they were. In sum and substance, 
that is it. 

Mr. Kennepy. Take a very strong position on what ? 

Mr. Witson. On opposing the contract that was trying to be put 
through by the teamsters with the California Brewers Institute. 

Mr. Kennepy. And he then checked with his people in California 
to find out whether the brewers were taking a strong position or not ! 

Mr. Witson. Whether he felt or whether he thought that the Cali- 
fornia brewers would take a strong position in opposition to this 
large wage increase that they were asking. 

Mr. Kennepy. Why would you go to Mr. Dave Beck to find that 
out? Couldn’t you go to the brewsrs and find that out ? 

Mr. Witson. Perhaps. 

Mr. Kennepy. Why did you go to Mr. Beck ? 

Mr. Witson. Perhaps you couldn't. 

Mr. Kennepy. Why couldn’t you? 

Mr. Witson. He was there. He was there in Chicago. He hap- 
pened to be there, so I asked him. 

Mr. Kennepy. Did he make a telephone call then to California to 
find out from his people? 

Mr. Wirson. I don’t know whether he made a telephone call or 
whether there were some of his California representatives there who 
were familiar with the situation. This was, as I understand it, an 
over-all meeting. 

Mr. Kennepy. Was that to establish the future policy of Anheuser- 
Busch / 

Mr. Witson. No. Anheuser-Busch was only one brewer out of 
many that are members of the California Brewers Institute. 

Mr. Kennepy. You just wanted to find out what the policy of the 
brewers was in California ? 

Mr. Witson. I wanted to find out whether they felt that some of 
the brewers in California that were domiciled there would take a very 
strong position in opposition to this that some of us thought was a 
very strong wage increase. 

Senator Munpr. Mr, Chairman ? 
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Mr. Wilson, was Mr. Samish connected with the California Brewers 
Association at that time? 

Mr. Witson. Senator, whether at that specific time or not, I don’t 
know. Mr. Samish was and had been connected with the ( ‘alifornia 
Brewers Institute for quite some time. 

Senator Munpr. Could he not speak pretty authoritatively con- 
cerning the opinion of the California Brewers Association ? 

Mr. Wison. I wouldn't say so on matters of that kind, with the 
various brewers. 

Senator Munpr. He was apparently representing them rather ade- 
quately at Sacramento at that time. 

Mr. Wison. I think he was their—I don’t know whether lobbyist 
was the correct term or not, but he was employed by the California 
Brewers Institute. At that particular time, whether Mr. Samish was 
still employed or whether he had difficulty, 1 couldn’t answer as to 
those dates. 

Senator Munpr. Maybe you better call him a functionary instead 
of a lobbyist. There are a lot of lobbyists in this town that would 
not like to follow the pattern followed by Mr. Samish. But he was 
a functionary, certainly. I want to see whether this is the era of the 
ezardom of Samish. 

Mr.Witson. | think Samish is out of circulation and has been for 
some time. 

Senator Munpr. But the time we are talking about now, I wonder 
if this is during the time that Mr. Samish was the functionary of 
the California Brewers Association. 

Mr. Wuson. I couldn’t answer that question specific. I am of the 
opinion, and this is ered a guess, that he was not at that time. 

Senator Munpr. We can probably get it out of the realm of con- 
jecture and make it easier, if I ask you this question: Did you know 
Mr. Samish ? 

Mr. Wuson. I had met Mr. Samish; yes, sir. 

Senator Munpr. Did you work with Mr. Samish in connection with 
the California problems? Did you go to him for advice as you did 
with Mr. Beck? 

Mr. Witson. I never worked with Mr. Samish except in meetings 
of the California Brewers Institute, shortly after we became members. 

Senator Munpr. You discussed with him these differences of opin- 
ion in the membership of the Brewers Association; did you? 

Mr. Witson. No, sir. 

Senator Munpr. You did not advise with him concerning the same 
problems you advised with Mr. Beck? 

Mr. Wuson. No, sir. 

The CuarrMan. Senator Goldwater ? 

Senator Gotpwatrer. Mr. Wilson, do you deal with many unions 
in your breweries / 

Mr. Witson. We have many, many unions, yes, all over the 
country. 

Senator Gotpwarer. Would you know how many, approximately ? 

Mr. Wuson. No, sir, I couldn’t answer that question. We have, 
in different parts of the country, for example, in our plants, we have 
different unions doing different jobs. You have what are known as 
the building trades or mechanical people, such as pipefitters and the 
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steamfitters and the carpenters, and so on down the line, in that 
category. 

Senator Gotpwater. Do you also operate breweries in commun! 
ties in which there are other breweries 4 

Mr. Witson. That is correct. 

Senator Go_pwater. And these other breweries have the same un 
ions to work with ? 

Mr. Wurson. That is correct. ‘Those contracts are generally 
jointly negotiated, either by an association or by joint negotiation. 

Senator Gotpwater. When you are about to negotiate a new con 
tract, do you not customarily <liseiss with the business agent of the 
unions, the local unions involved with your business, the possibi lities 
of the terms of your contracts being in other breweries and cities in 
which you are located ? 

Mr. Witson. Being in other portions of the United States? 

Senator Gotpwater. No. What I am trying to get at is that your 
asking advice of the head of a union, of a local union, is not an un 
usual thing in business ¢ 

Mr. Wiison. Toask the advice of him ¢ 

Senator Gotpwater. Asking the advice on a contract that you are 
about to negotiate. 

Mr. Wirson. Sure. You deal with the heads of the local unions 
on your negotiations. That is correct, sir. 

Senator Gorpwater. I am trying to get it correct, that your asking 
Mr. Beck about the situation in California is not an unusual question 
in business. 

Mr. Witson. That is correct, sir. 

Senator Gotpwatrer. When you are about to make a decision in 
volving—I imagine that plant out there ran mto quite a few millions 
of dollars? 

Mr. Witson. Yes, sir 

Senator Gotpwater. It would be expected of you by your board 
of directors to ask anybody or everybody about a situation. 

Mr. Wirson. That is correct. That is correct, sir. 

Senator Gotpwarter. I just want to establish that fact because | 
know in business that you ask everybody that you think has any 
idea about the situation. 

Mr. Wirson. Yes, sir. 

Senator Gorpwarer. And it is customary to remain on friendly 
terms with your union represents itives if you can. 

Mr. Ww ILSON. T es, S 

Senator camacaie r. And it is customary, and tell me if I am 
wrong, for you to talk with those people about your contracts and 
about the contracts of your ( ‘ompetitors ? 

Mr. Witson. Yes, si 

Senator GoLDWATER. “That is all, Mr. Chairman. 

The Cuatrman. All right, Mr. Kennedy. 

Mr. Kennepy. Beyond this interve ning in the Los Angeles strike. 
beyond the discussion that you had with him in Chic "AZO, did you have 
other discussions or ask any other advice of Mr. Dave Beck revarding 
the labor problems or labor difficulties of Anheuser-Busch ? 

Mr. Wirson. I can’t recall specifically, Mr. Kennedy. 

Mr. Kennepy. Well, generally ? | 

Mr. Wirsox. Or generally, no, sir. No, sir. 
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Mr. Kennepy. You never had any other conversations with him 
about any of your contracts ? 

Mr. Wuson. About an y of our contracts? No, sir. 

Mr. Kennepy. You never did? Did you ever have any conversa- 
tions with him about any of your pr al contracts ¢ 

Mr. Wuson. I don’t recall that I did. Any conversations that I 
would have specifically would be in generalities on union matters, You 
are always trying, Mr. Kennedy, to get the trend of things, or how 
things are going on, which direction they are heading. 

Mr. KE N NEDY. Did you L0 continuously to Mr. seck or did you 

O freque nit ly to Mr. Bec k Lo gel the trend of things / 

Mr. Wixson. No, sir, I did not. 

Mr. ICKENNEDY. Did you go occasionally io Mir. 1 ek to get the trend 
of things? 

Mr. Wison. What do you mean oceasionally ? 

Mr. Kennepy. How many times cid you go to Mr. Beck? 

Mr. Witson. I don’t think—since I have known Mr. Beck I have 
seen him on only very. very few occasions, 

senator Mr NDT. Did you ever use the services of his friend Mr. 
Shefferman ¢ 

Mr. Winson. No, sir. 

Senator Munpr. I may not have the name exactly right, but you 
KhHOW Who I mean 

Mr. WILSON. ] remember reading about a gentleman ot such hame 

the public press in the not too far past. 

Senator Kennepy. Mr. Chairman / 

[ just want to get clear about the Chicago trip. You talked to Mr. 
Beck to find out whether the brewers in California were going to do 
what about the wage demands ? 

Mr. Witson. I tried to find out from Mr. Beck whether he thought 
that the brewers that were domiciled in Califor nia would take a very 
strong position against the wage demands that were being made by the 
local group of teamsters that were negotiating these contracts. 

Senator KenNepy. What business was that of yours ¢ 

Mr. Witson. Well, we were a part of that. There were some of 
us that thought we should take a very strong position. 

Senator Kennepy. Why do you go to the labor leader who has the 
re ‘sponsibility ‘to get the most he can for his members of his union to 
find out how stiff the opposition is going to be of the employers. in 
Californiaf Why do you not go directly to the employers and ask 


| o 
them ¢ 


Mr. Wu SON. Sometine it is a little difficult to get that answer. 

Senator Kennepy. I do not understand. I could understand you 
going to Mr. Beck to ask him how strong the demands were going 
to be of the union in California, though even that would be question- 
able if Mr. Beck told you, 4 x were not in the union interest. But 


why should you go ne him to find out how stiff the employers’ re- 
sistance was going to be a7 wage demands? I do not understand 


that relationship at ‘all Will you tell me again what possible rea- 
son would you go to Mr. Beck for? Did this involve competitors 
of yours? 

Mr. Witson. Yes. 

Senator Kennepy. In other words, you went to Mr. Beck, with 
whom you had this abnormal, unsual business relationship to find out 
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exactly what your competitiors were going to do in regard to wage 
demands? 

Mr. Wirson. What do you mean by an abnormal business relation- 
ship ? 

Senator Krennepy. I have already discussed that with you, and it 
seems that there is no doubt that your relationship with Mr. Beck 
as a distributor in western United States was abnormal. 

Mr. Wusson. O. K. 

Senator Krennepy. How about this what I would call abnormal 
request of Mr. Beck ? 

Mr. Witson. I tried to answer your question that I was trying to 
find out, if I could, whether, in the opinion of the opposition, if 
we might call it that, that they felt that, shall we say, our defense 
was going to be united. 

Senator Kennepy. Your defense / 

Mr. Wirson. The brewers. There were brewers that were not 
domiciled in California and there were brewers that were domiciled 
in California. 

Senator Kennepy. I think that is a very strange request to make 

of Mr. Beck. Do you think so or not, Mr. Wilson? I am interested 
in your approach toward this. 

Mr. Wuson. No, I did not think so. 

Senator Kennepy. You think, in other words, that that was a 
reasonable request, a normal request q 

Mr. Wirson. Let me try and describe this. 

Senator Kennepy. I am interested in your ethical approach and 
the Anheuser-Busch Co.’s toward this whole relationship. 

Mr. Witrson. O. K. Let me say this, for example, Milwaukee had 
a long strike back in 1953, I believe, and they were all pretty well 
united. One brewer in Milwaukee broke out and settled a contract, 
settled their contract, behind the backs of the others. The others, of 
course were stuck with that contract. They had to go ahead with it. 

I was just trying to find out, if I could, the opinion of Mr. Beck 
as to how strong he thought that his opposition was going to be with 
the brewers. 

Senator Kennepy. In other words, you wanted to find out whether 
it looked like any one of the brewers out there in California was 
going to, as you say, break out, as one of them did in Milwaukee, and 
give the union the increased w: age demanded ? 

Mr. Wirson. In effect, yes. 

Senator Kennepy. Were you one of those companies in California 
that were engaged with the other brewers in negotiating with the 
union ? 

Mr. Wirson. Yes. 

Senator Kennepy. In other words, Mr. Wilson, you were in- 
terested in finding out confidential information which involved the 
teamsters union, and possible competitors of yours in California, to 
find out whether they were running out on you behind your back, 
is that correct ? 

Mr. Wuson. Well, I don’t know that I would put it in those 
exact terms, but in the overall that would be something. In other 
words, suppose that you and I both had companies, and that we 
were negotiating a contract, and one of us decides that we are not 
going to fight very hard, we are not going to run the risk of taking 
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a strike and so forth. It is certainly to your advantage to know 
that, as to whether you are going to take a strong position and be out 
on a limb by yourself. 

Mr. Kennepy. Before he finishes, I just want to ask you on that 
strike in Los Angeles, going back to that for a minute, what happened 
on that matter ? 

Mr. Witson. To the best of my recollection, Mr. Kennedy, that 
jurisdictional dispute was finally settled. I can’t tell you the exact 
terms that that was settled. 

Mr. Kennepy. Do you understand that that was settled shortly 
after you received a telegram from Mr. Beck 

Mr: Wirson. I can’t tell you whether it was settled after the tele- 
gram was received or before the telegram was received. 

Mr. Kennepy. It was right around that time? 

Mr. Wirson. I assume so. You are asking me to answer you on 
dates and I can’t tell you those dates. I just don’t know. 

Mr. Kennepy. Can you remember that the strike was settled shortly 
or during the period of time or around the time that you received 
the telegram from Mr. Dave Beck? 

Mr. Witson. I would assume so. I can’t be specific on that and 
those exact dates. All I can tell you is this, that construction did 
proceed on the plant. 

Mr. Kennepy. Did you understand that Mr. Beck’s intervention 
assisted in the settling of that strike ? 

Mr. Wuson. I don’t know whether it did or whether it did not. 

Mr. Kennepy. Do you think that that could have been a factor in 
settling the strike ? 

Mr. Wirson. I couldn’t say whether it was or not. When you have 
labor difficulties with large plants, you are certainly going to exhaust 
every means that is at your command to try and get those people 
back to work because it is pretty expensive, not only for the employer 
but for the employee. 

It affects the economy of the country and affects the employer. 

Mr. Kennepy. You do not know definitely what settled the strike? 

Mr. Witson. I can’t tell you at this time definitely what did. I am 
sure that is on the record of the people that were handling that strike 
situation. 

Mr. Kennepy. The two things you do know are that Mr. Dave 
Beck intervened in the strike and No. 2, that the strike was settled ? 

Mr. Witson. That ison the record. You have that. 

(At this point Senator Goldwater left the hearing room.) 

Senator Kennepy. In the Milwaukee case, when that one brewer 
broke the line, did that mean that the other brewers had to accept the 
same wage increase / 

Mr. Witson. What else could they do? 

Senator Kennepy. In other words, the employees of all the brew- 
eries in Milwaukee received the same wage incrase. It seems to me 
that that suggests that if in California one of the breweries had given 
in, that would have meant that all of the employes in that area, in- 
cluding the teamsters, would have received the same increase as this 
one brewery would have given. 

So what you were attempting to do, indirectly, was to find out 
whether that was going to be done and the fact that Mr. Beck at- 
tempted to supply you ‘with that information, which would help you 
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in your bargaining relationships, indicated that his interest was, it 


seems to me, very close to yours, and not primarily in the interest of 


the employees out there. 

Is that a reasonable position or deduction to draw ? 

Mr. Wurson. I would think, Senator, that it would be to the inter 
est of any labor-union leader, large or small, to keep his members 
employed on the best possible basis th: ut he can keep them employed. 

Senator KeENNeEpy. It was not quite that, it seems to me, Mr. Wilson. 
It seems to me that vou were atte impti ig to find out whether anybody 
was going to break the line in California and give what you might 
consider excessive and what they might not, the employees in that 

| rewery, excessive wage increases to the employees in that area. 

It would seem to me that Mr. Beck, by discussing this with you, 


lf with vou in a limitation on the wage increases of 


issociated himse 
the employees in California. 

Mr. Wunson. No, I would not say that. 

Senator Kennepy. Tell me about that. You were co to 
prevent what happened in Milwaukee which resulted in strong wage 
increases for employees in that area. 

Mr. Wirson. I was not trying to prevent that. I was trying to 
determine, in our own 7 if some . the brewers felt that we should 
take a strong opposition to all of these things, whether they were 
justified in taking that strong opposit ion or not. 

Senator Kennepy. To find out whether one of them w: is going to 
break away. 

Mr. Wirtson. Whether one of them or several of them. 

Senator Kennepy. That you would be justified in taking a strong 
opposition’ How do you mean justified’ In other words, whether 
they would all sustain vou ? 

Mr. Wuson. You certainly don’t want to go out a d take a strike 
with some breweries and have other breweries operating. ‘This is a 
very highly competitive pusiness. | hope you understand that. 
When your productivity is not available, people vet used to drinking 
somebody else’s and m: iybe they don’t come back to you. 

Senator Kennepy. I want to state that it seems to me that in the 
first place you did not give the Budweiser distribution rights to the 
company which had it before the war, which | understand now does 
have an interest in it—the Cameo Brothers, or something. 

Mr. Wuson. I could not answer that question. My employment 
started oat Anheuser-Busch in 1951. 


Senator Kennepy. You gave this K. & L. Co., in which Mr. Beck 
had an interest, the biggest territor \ in the country. You had 4 or 5 
vears of great difficulty with him, but vou did not break off your agree 


ment, which you could have clone as you had no contract 
You gave them spe inl orders of beer that no one else could 


vet. 
You offered to pay $80,000 for the company, even though it had 
$30,000 worth of debts. You extended Mr. Levine credit, not a credit 
comparable to the credit you extended him to get out of the tax in 
Alaska, but a credit to buy out another partner, which is an entirely 
different tvpe of credit, and I doubt very much whether you engage 
in that type of credit activity very often throughout the country. 
Then. at the same time. Mr. Beck was of assistance to you in a strike 
Los Angeles 


Mr. Wresox. Yes: go ahead sir. 
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Senator Kennepy. And you also went to him in Chicago—these are 
the only two records the committee has but there were other conver- 
sations—to give you what I consider, as a member of the labor com- 
mittee, completely improper information, that that was an improper 
discussion with him, that the purposes for which you went were im- 
proper. 

I think Mr. Beck, as you have stated, has engaged in an abnormal 
relation with you which is neither to Mr. Beck’s credit or your 
company’s. 

The Cuamman. Are there any further questions / 

The document that hase been testified to, of October 16, 1952, signed 
by Mr. R. A. Rawizza, of the tax department, will be made exhibit 
No. 139. 

(The document referred to was marked “ Vainan No. 139” for 
reference and will be found in the appendix on p. 2469. 

The CuHatrMan, Are there any further questions? 

Senator Munpr. Mr. Chairman, I think we ought to wrap up this 
Chicago thing. 

I am not too ¢ - arin my mind whether there is anything improper 
or not about that, or what the motivating factors were. 

I do not think hacteke has answered the question, nor have you 
volunteered the information, as to what resulted from the conference. 
You went to see him, you had some questions and he gave you some 
advice. What happened, Mr. Wilson, as a consequence of the con- 
ference ? 

Mr. Wirson. The contract was finally negotiated by the California 
Brewers Institute at a higher figure than some of us thought it should 
be paid. 

Senator Munpt. So that labor did not suffer, then, as a result of 
the conference ? 

Mr. Wirson, That is correct, sir. 

Senator Munpr. And the strike was averted ? 

Mr. Wirson. Yes, sir. 

Senator Munpr. I would just like to have your opinion, [ am not 
on the labor commitee, but I am from a State which is on the verge 
of becoming a great industrial State, but which has not yet achiev ed 
that goal. 

Is that a normal or proper or improper practice, for management to 
talk to union officials in an effort to avert a strike and settle wage dis- 
putes as a result of a conference rather than as a result of strikes ? 

Mr. Witson. Yes, sir. 

Senator Munpr. You do not see anything improper about that? 

Mr. Wiison. No, sir. 

Senator Munpr. I am not an authority on it. I do not see any 
thing improper about it either. But I am wondering because I do 
not know. 

Senator Kennepy. I would like to state this: Mr. Wilson did not 
say he went to Mr. Beck in order to conduct wage negotiations with 
him. He went to find out what his competitors were going to do on 
wage negotiations, which is an entirely different matter. 

Mr. Wuson. Senator Kennedy, I stated that I went to Mr. Beck 
to get his opinion as to how united all the opposition would be on 
what we thought was an excessive wage increase. 

Senator Krennepy. Was that information available to them? 
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Mr. Wuson. I would assume if they went there, they would have. 

The Cuamman. Thank you very much. 

Mr. Wixson. Thank you, Senator. 

The CHarrmMAn. You may stand aside. 

The committee will recess until 2 o’clock. 

(Present at the taking of the recess were Senators McClellan, Ken- 
nedy, Ervin, Mundt and Curtis.) 

(Whereupon, at 11:45 a. m., the committee recessed to reconvene 
at 2 p. m., the same day.) 


AFTERNOON SESSION 


The CHarrman. The committee will come to order. 

(Members of the select committee a at the convening of the 
session were Senators McClellan and McNamara. ) 

The Cuarrman. Mr. Counsel, call your next witness. 

Mr. Kennepy. Mr. Fred Loomis. 

The Cuarrman. You do solemnly swear that the evidence you shall 
give before this Senate select committee shall be the truth, the whole 
truth and nothing but the truth so help you God ¢ 


Mr. Loomis. I do. 
TESTIMONY OF FRED P. LOOMIS 


The CHarrmMan. State your name and your place of residence and 
your business or occupation. 

Mr. Loomis. Fred P. Loomis. I live at 8640 Northeast Sixth, 
Belleview, Wash., and my office is at 1037 Henry Building, Seattle. 
I am an investment counsel. 

The CHarrman. You have talked to members of the staff, have you, 
regarding your testimony / 

‘Mr. Loomis. Yes, sir. 

The CHatrmMan. Do you desire to have counsel present to advise 
you? 

Mr. Loomis. I do not need it, sir. 

The Cuarrman. Thank you very much. 

Mr. Loomis. I hope. 

The CuHarrman. Thank you, sir. 

Mr. Kennedy, you may proceed. 

Mr. Kennepy. Mr. Loomis, tell the committee a little bit of your 
background, where you come from originally. 

Mr. Loomis. I was originally from a Nebraska farm and I was 
educated at the University of Wisconsin. After World War I, I went 
to Seattle and I was in the banking business for 10 years. In 1931 I 
opened my own office as an investment counsel. 

My experience in the 10 years in banking was in the investment 
division. I was in two Seattle banks. 

Mr. Kennepy. You have held many different accounts since you 
went in as an independent investment couselor ? 

Mr. Loomis. I didn’t hear you. 

Mr. Krennepy. You have had many different accounts since you 
went in as an independent investment counselor ? 

Mr. Loomis. And I still do have. 
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Mr. Kennepy. Mr. Loomis, at one time were you doing some work 
for Mr. Dave Beck? 

Mr. Loomis. Yes, sir, I was. 

Mr. Kennepy. When did you first go to work for Mr. Dave Beck? 

Mr. Loomis. I can’t give the exact date, but it will be in the month 
of November or early December 1947. 

The Cuarrman. To cli iwify that, you mean you were working for 
Mr. Beck personally, or for the teamsters ? 

Mr. Loomis. Personally. 

Mr. Kennepy. What position did you hold with Mr. Beck and 
what were you doing? 

Mr. Loomis. He was a client of my office, along with 25 or 30 other 
people. 

Mr. Kennepy. You were advising him ¢ 

Mr. Loomis. Yes, sir. 

Mr. Kennepy. On what type of matters ? 

Mr. Loomis. The first problem which he assigned to me was an 
examination of the K. & L. Distributors Co. The question was, at 
what price should he buy this if he bought it, and he asked me to as- 
certain what was a fair price. 

Mr. Kennepy. Did you advise him on this and on other matters in 
subsequent years ? 

Mr. Loomis. Yes, sir. 

Mr. Kennepy. Ultimately, when he became the international presi- 
dent of the teamsters, did he also retain you as an adviser for the 
Brotherhood of Teamsters ? 

Mr. Loomis. Yes. That was in December of 1951. He asked me to 
advise him with respect to the investment of some $30 million of liquid 
assets of the Teamsters International. 

Mr. Kennepy. What date was that ? 

Mr. Loomis. That was December 1952 

Mr. Kennepy. Well, then, your contract was signed in April 1953. 

Mr. Loomis. I believe that is correct. 

Mr. Kennepy. There was that much time elapsed before you signed 
your contract ¢ 

Mr. Loomis. The matter of that contract was only a matter of form, 
but my services actually began and my pay began on December 1, 
1952. 

Mr. Kennepy. When you did work for Mr. Dave Beck as an adviser 
you were paid by him and when you did work for the International 
you were paid by them, is that right ¢ 

Mr. Loomis. They were always kept separate. 

Mr. Kennepy. You kept the accounts separate ? 

Mr. Loomis. Yes, sir. 

Mr. Kennepy. You did not charge the International for work you 
did for Mr. Dave Beck? 

Mr. Loomis. Never. 

Mr. Kennepy. You ultimately broke with Mr. Beck; is that right? 

Mr. Loomis. That is correct. 

Mr. Kennepy. Approximately what date was that? 

Mr. Loomis. The final break took place on February 15, 1955. My 
pay, I believe, continued until March 1. 
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Mr. Kennepy. Was the break initiated by you ? 

Mr. Loomis. It was. 

(At this point, Senator Curtis entered the hearing room.) 

Mr. Kennepy. Was the reason for the break that you felt that M: 
Dave Beck was acting improperly ¢ 

Mr. Loomis. Yes, that is correct. At least I was suspicious on that 
date. 

Mr. Kennepy. And that was the reason you broke with him. 

Mr. Loomis. Yes, sir. 

Mr. Kennepy. I would like to take you back a few years to some 
transactions that led up to your finally breaking with Mr. Dave Beck. 

Mr. Loomis, were there some mortgages that the International was 
considering purchasing and that you were called in to advise the Inter 
national Brotherhood of Teamsters on ? 

Mr. Loomis. Yes. 

Mr. Kennepy. Approximately what time was that / 

Mr. Loomis. Do you refer to the break ? 

Mr. Kennepy. No, I am going back now. 

Mr. Loomis. Well, at the time I took over , the assets of the Inte 

national consisted of a large amount of cash, some of which was lying 
idle in checking accounts, and some was drawing interest from the 
bank and the balance invested in United States Government bonds of 
various maturities. 

Then, I think we began to buy mortgages some months after that, 
in order to increase the income from the investment. 

Mr. Kennepy. Were some of the mortgages that you were consid 
ering buying the Lanphar mortgages up from Detroit, Mich. 

Mr. Loomis. That was one situation which I uncovered as a poten- 
tial profitable opportunity for the union and it resulted in our pur 
chase, and I can’t give you the exact date, but I think it was in late 
1953, August or September, of $1,600,000 of veterans’ mortgages 

(At this point, Senator Goldwater entered the hearing room. ) 

Mr. Kennepy. They were purchased by the teamsters / 

Mr. Loomis. Correct. 

Mr. Kennepy. And you had given the teamsters the initial advice 
to purchase these mortgages ! 

Mr. Loomis. Yes. 

Mr. Kennepy. And you had some discussion with Lamphar, did 
you ¢ 

Mr. Loomis. Yes. I was here in Washington and Mr. Beck called 
me to Washington on a matter and I told him that with the break 
which had taken place some months earlier in United States Govern- 
ment bonds, there were quite a number of weak spots in the mortgage 
market at various points in the United States and one of the weak- 
nesses, therefore, offering us the greatest opportunity was in Detroit. 

I had been in Los Angeles a week or 10 days prior to this, and there 
I picked up the name of Lanphar and Co. in Detroit from the head 


of the mortgage department of the Occidental Life Insurance Co. of 


Los Angeles, with whom they did a great deal of business. 

On his recommendation, I flew from W ashington over to Detroit 
and I saw Mr. Lanphar. Asa result of my visit at his office that day 
and the day following, I left Detroit for Seattle with a tentative com- 
mitment for $1,500,000 of veterans’ mortgages. 
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Some of them were 4 percent bonds and some were mortgages and 
some were 414, priced at 92 and 95 respectively, to yield the team- 
sters international 514 percent which was a very high return in that 
market. 

Now, that 514 percent return was prior to a 14 percent charge nor- 
mally made by mortgage companies to service the mortgages, 

Mr. Kennepy. ( ‘ould ; you continue with what occurred ¢ 

Mr. Loomis. I returned to Seattle, and a meeting was called in Mr. 
Beck’s office at which was present Mr. Beck, Mr. Wampold, his at- 
torney, and Mr, Hedlund. 

Mr. Kennepy. Mr. Wampold is the attorney for the teamsters / 

Mr. Loomis. I am in a little doubt as to his exact status, but he 
was an attorney for Mr. Beck personally, I believe, and I think that 
he did work for the teamsters in Seattle. 

Mr. Kennepy. He was retained by the teamsters. The record 

1ows he was ret: — by the teamsters and not by Mr. Beck, whether 
- did work for Mr. Beck or not. 

Mr. Loomis. What their arrangement was, I can’t tell you. 

Mr. Kennepy. | will state that as a matter of fact. Could you 
continue then? 

Mr. Loomis. Mr. Beck asked me to present the proposition that I 
had brought back from Detroit, which I did. 

Mr. Hedlund opposed it. 

Phe CuarrmMan. Whois Mr. Hedlund ? 

Mr. Loomis. He is the president of the National Mortgage Co., a 
mortgage company in Seattle through which was channe led a large 
percentage of the funds which went into mortgages belonging to the 
teamste rs international. 

The Cuamman. Goahead. I just wanted to get a connection. 

Mr. Krennepy. At that time, that mortgage company had not been 
formed, isn’t that correct? This is in 1953, the middle of 1953. 

Mr. Loomis. It may not have been formed at that time, but I suspect 
that it wasembryonic at least, in the minds of some people. 

Mr. Kennepy. Now, Mr. Hedlund at that time was acting as an 
adviser for the teamsters, was he not ? 

Mr. Loomis. On mortgages: yes. 

Mr. Kennepy. That was his position ? 

Mr. Loomis. Yes. 

Mr. Kennepy. He was advising the teamsters on these mortgages ? 

Mr. Loomis. That is right. Now, he opposed this mortgage pur- 
chase and I think it would be fair to say on the general ground he was 
opposed to any block buyi ing ata dise ount. 

Now, by “block buying” I mean buying a large block of mortgages 
instead of individually. After some discussion for perhaps a half 
hour, I said to Mr. Beck that unless Mr. Hedlund could present some 
vital arguments against the purchase of this block of mortgages, that 
I wanted the deal to go through. 

Mr. Hedlund did not give any further reason as to why, and Mr. 
Beck, recognizing that here his two advisers were at logerheads, was 
in rather an embarrassing position. He picked up the phone and he 
called Mr. Burke of the Occidental Insurance Co. in Los Angeles, and 
asked if he could send us down and let us talk with him. That was 
done the following day. We met in the Statler Hotel, and Mr. Burke 
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and Mr. Hession, who I believe is Mr. Burke’s assistant, and Mr. Hed- 
lund, and myself. 

After discussing the merits of this proposal among us four, Mr. 
Burke decided to call Mr. Lanphar in Detroit. He talked with him a 
little bit and then turned the phone over to Mr. Hedlund. After the 
conversation between Mr. Hedlund and Mr. Lanphar on the long- 
distance phone, Mr. Hedlund’s opposition to this deal melted. 

We went back to Seattle and Mr. Lanphar and his attorney brought 
out a large block of mortgages and they were examined by Mr. Hed- 
lund and Mr. Lanphar and T looked at some of them myself. 

We committed, and took, and paid for, and received delivery of 
$1,600,000 of these mortgages. They are guaranteed by the United 
States Government, as you know. 

Mr. Kennepy. As stated, Mr. Hedlund was working for the team- 
sters at that time. Did you ever learn that anybody received any 
commission ¢ 

Mr. Loomis. I did not mean to imply that Mr. Hedlund was work- 
ing for the teamsters. He was advising Mr. Beck as a mortgage man. 
I do not believe he was on the payroll of the teamsters, although he 
may have been. 

Mr. Kennepy. Did you ever learn there was any commission paid, 
or any moneys paid in connection with this? 

Mr. Loomis. At the final meeting with Mr. Beck, which we might 
call the blow-up meeting, there was a lull in the conversation. This 
meeting lasted from 9:30 in the morning until 12:30, and I said, 
“Don how much did you get out of the Detroit deal ?” 

And he said, “$8,000.” 

I asked no further questions. 

Mr. Kennepy. Do you know if anybody received any of that $8,000 
other than Mr. Hedlund ¢ 

Mr. Loomis. I don’t know the disposition of that money; no, sir. 

Mr. Kennepy. You don’t know if Mr. Dave Beck received any of 
that ? 

Mr. Loomis. I do not know. 

Mr. Kennepy. During this period of time when you were dis- 
cussing the Lanphar mortgages, did you write Mr. Dave Beck a letter 
setting forth some of the matters that disturbed you ? 

Mr. Loomis. You mean just prior to this meeting ? 

Mr. Kennepy. During this period of time on the Lanphar mort- 
gages. Had you written him a letter? During the course of the ne- 
gotiations and after your meeting down in Los Angeles? 

Mr. Loomis. Oh, yes, I did. I wrote him a letter. I think it was 
after I returned from Los Angeles and he was out of the city at the 
time, I believe. 

Mr. Kennepy. Was there something that occurred at the meeting 
in Los Angeles, that caused you some disturbance ? 

Mr. Loomis. Yes, sir. 

Mr. Kennepy. What was that? Maybe it would’be better if you 
read the letter and I think it sets it forth. Do you have a copy of it 
there ? 

Mr. Loomis. This letter is dated September 30, and I think I told 
you August. It was September 16, 1953. This letter I wrote in long- 
hand because I was, I think, at home at the time. 

Do you want me to read it, Mr. Kennedy ? 
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Mr. Kennepy. Just one moment, please. 

The Cuatrman. Would you identify this as photostatic copy? 
Would you identify this as a photostatic copy of the original letter, 
please ? 

(A document was handed to the witness. ) 

Mr. Loomis. That is my writing; yes, sir. 

The Cuarrman. Is that the letter that you are referring to, of 
which you have a copy on the desk at the witness chair? 

Mr. Loomis. Yes, sir. 

The Cuatrman. I just want to get it identified. This letter may 
be made exhibit No. 140 but in the meantime you read it from your 
copy. 

(The document referred to follows :) 

Mr. Loomis (reading) : 


Dear Dave: During the course of our conversation at the Statler in Los 
Angeles (Burke, Hession, Don and I) last Friday Don told Burke he was 
reentering the mortgage business and would Occidental make his company their 
Seattle agent to make loans. Don prefaced his request with the statement (with 
an air of mystery) that “after you’ve given me your answer I'll have some news 
for you of interest—but I want your answer first” (this is as closely as I can 
quote it). 

Well Burke was on a kind of hot spot because he did not know what was 
coming, but his answer was a guarded “yes, we would be glad to when we have 
the money, and notes are right, etc. ete.” 

Then Don says, “Well here’s the news: Dave Beck and I are going into the 
mortgage business together.” It was said in such a way that Burke & Hession 
could and I think did believe) you and Don are full partners in every sense, and 
your interest in the mortgage company was to be used as a basis of expectation 
of favors from Occidental. 

Rightly or wrongly I kept my mouth shut until about 5:30 p. m. here tonite 
when Burke phoned me re their appraiser making examination of Dulien’s 
property in Los Angeles. (Details of this latter I'll pass up in this letter as not 
pertinent.) After that point was finished I told him (Burke) of the Detroit 
people being here and likelihood that a deal would be consummated, ete.— 
and then I added that “the way I feel now I'd like to add to our holdings of 
these wide discount mortgages, but as matters stand now I guess the mort- 
gage company to be organized up here is in conflict with that procedure. And, 
by the way while I’m at it, let me correct any impression you may have gotten 
from Mr. Hedlund that Mr. Beck is going to own any part of that mortgage 
company—I feel sure he’s not putting a cent into it—the last thing he’d do 
would be to set himself up in a position to siphon off some gains for himself 
through the flow of any funds of the international. He’ll not only avoid evil 
but likewise the appearance of it.”’ 


The Crratreman. Was that your opinion of Mr. Beck at that time ? 
Mr. Loomis. That is correct; yes, sir. 

The Cratirman. You may continue. 

Mr. Loomis (reading) : 


Mr. Burke: “Well I’m delighted to hear you say this for I was shocked” 
end quote. Then Burke went on about you personally in such a way as to 
warm the cockles of your heart, did you hear it (and I’m sure he feels every 
word). 

While I'm at it 


that is Mr. Burke speaking of Mr. Beck 


I want to go on and “shoot the works” on this whole thing, particularly as 
relates Don, or rather my impression of him as an associate. 

I think it not necessary to say to you that he wanted to kill the Detroit 
deal, kill it dead in your office (conference of us four) before it got started. 
Failing that, then kill it at the Statler in Los Angeles in conference with Burke 
and Hession: failing that, kill it through his examination of the mortgages 
themselves 
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The first effort failed with you or you would not have sent us to Los Angeles. 

The second one failed because his position on “block buying,’ on “discount 
buying,” on “buying from Fannie May,’ and other points were almost com- 
pletely at variance with the opinion and practices of Burke and Occidental.- 


that is the Occidental Life Insurance Co.- 


What I said in your office re the Detroit deal could not possibly have been more 
fully vindicated than it was by what Hession and Burke had to say in Los 
Angeles. 

The third effort to kill the deal failed because I instructed Lanphar to bring 
out an adequate number of 4%%’s to substitute for any possible 4’s we might 
throw out. Since there were so many of both, it would be near impossible to 
not.accept at least 11% million. 

When our Statler meeting adjourned, I went to the elevator with Burke and 
Hession to see them off and to thank them for their courtesy and help. I com 
mented to Burke that Don was against this block buying at a discount but that 
I saw $60,000 gain for our international, and that “I could do a lot of work 
for 60,000 bucks.” Burke’s answer was significant 


this is Mr. Burke speaking now 


Well, of course, any funds from block buying at a discount don’t go through 
his mortgage company and I guess you can’t blame people for being selfish in 
the kind of a world we live in. 

I am convinced that Don would have knocked us out of a good deal to help 
himself—S60,000 worth. (I arrive at 860,000 by 4 points difference on 11% 
million—96 for 4’s from Fannie May that Don wanted to buy as against the 
Detroits at 92.) Incidentally, Burke and Hession in the hall near Statler ele- 
vator said buying Fannie Mays in this market was nuts, when better ones 
were at wider discounts in some markets; and besides most of the stuff (they 
say) in Fannie May is there because it was not good enough to be sold in the 
market competitively. (Mortgages in large denomination I understand would 
be an exception to this.) And Don would take advantage of my (suspected) 
ignorance and switch us from the good wide discount stuff. 

Now I would not have been so suspicious of Don’s position (in the meeting 
on this in your office with Si Wampold) had my confidence not been jarred 


¢ 


some on a previous occasion when he argued so fluently and so speciously for 


the merits (from the international standpoint) of buying the Grosvenor House 
with the international’s dough in which he’d make (likely) a 6-figure profit 
and put up no equity of his own. Finally (you may recall) when under my 


questioning the ice under him got pretty thin, he said, “Well, Fred, you gotta 
admit the idea and the ability to put it together is worth something.” 

Now Dave for the brighter side: 1 think Don will prove an able partner. 
I do not think he'll take any money that does not belong to him. I feel he’s con 
spicuously equipped to do a job in a workmanlike manner through brains, expe 
rience, judgment, technical training, personality, and contacts in the field. I 
think too he’ll look out for Don, and probably will not need encouragement to 
exploit his relationship with Dave Beck. I can and will work with him, as long 
as I can do so in the interest of my clients. 

May I add in closing that perhaps there should come from you a clarification 
of whatever your position in the mortgage company is to publicly be. 

Also I want to say in justice to Don that from the moment he talked to 
Lanphar (on the phone in Los Angeles) he was less antagonistic to the Detroit 
deal, and up here working with Lanphar and latter’s lawyer he’s done a fine job, 
I think, and has approved about $1 million in 4’s at 92, and about $500,000 414’s 
at a comparable price (95 to yield 54% percent). 

Dave I don’t like to write this kind of a letter. There are things in it I’ve 
wanted to say before but I’ve found my loyalty to you in conflict with my dis- 
taste and dislike of anything which savors of tattling. Furthermore, I prefer 
to do my fighting out in the open. But Burke’s call tonight made me sit down 
and write as I have instead of waiting weeks till I could sit down and talk this 
to you personally. It is written longhand because I do not want it to go through 
other hands in my office. (Will you destroy.) 

Sincerely, 
FRED P. L. 

SEPTEMBER 16, 1953. 
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Mr. Kennepy. Mr. Loomis, did you receive a reply from Mr. Beck 
to that letter ? 

Mr. Loomis. Yes, I did. 

Mr. Kennepy. Could we have that, Mr. Chairman / 

The Cnamman. May I present to you wh: au purports to be a photo- 
static copy of the reply. Will you identify it 

Mr. Loomis. That is correct. 

The Ciamman. It may be made exhibit No. 141. 

The CnarMan. You may proceed to read the reply. 

Mr. Loomis. This letter is written on the letterhead of the Interna- 
tional Brotherhood of Teamsters, in Washington, D. C. 

(‘The document referred to follows :) 

DeaR FRED: I received your longhand letter and read it very carefully. I am 
very sorry if Don told Burke that I was going into the mortgage business with 
him. As you will recall I told Don in our office that morning that I would not 
be in the firm as a partner, it would ne in another name. I agree with you 100 
percent that lL cannot as such set up a mortgage company with Don or anyone 
else without immediately opening up myself for a target from the mortgage peo- 
ple and everyone else that would like to potshot Beck. I repeat I can see no 
valid objection to my rewarding my friends with our business rather than just 
ucquaintances., 

May I stop here to state that I had repeatedly admonished Mr. 
Beck that he must not place himself in a position of conflict by going 
into this mor tgage company. 

The Cuarman. He later went into it ¢ 

Mr. Lu MOMIS, Yes, sir. 

The Cuarrman. All right, proceed. 

Mr. Loomis (reading) : 

I have not and I will not be a party directly or indirectly to creating any situ- 
ation or dealing with anyone to the injury of our international union. I insist 
that the international union get the advantage in every respect that would accrue 
from any purchase, but in buying it has to go through some broker so the inter- 
national union is not injured whether it be through Don’s associates or some other 
mortgage company. I did, in the presence of you and Simond, recommend to Don 
that the company to be formed try to get Occidental business in Seattle, and I 
pointed out that in my judgment Occidental would be receptive. 


May I explain that the meaning of that is this: This company that 
was to be formed would be in the business of lending money, and the 
Occidental Insurance Co., along with other companies, have money 
to lend and they do it through agents. This would be an agent in 
Seattle for the Occidental. 

The Cuarrman,. It would be a local broker 

Mr. Loomis. Correct. 


In my judgment, it again is the situation where Occidental would recognize 
that if Don’s company was qualified and no premium than would be the return 
to any other company was involved, they would reciprocate business relations. 
In our dealings with Occidental we do not ask for any concessions, but do business 
on the open market basis. 

I am glad you told Burke as you did, as I will emphasize this to him when I 
see him later in the month in Los Angeles or in October. If Don wanted to kill 
the Detroit deal, Fred, I am surprised because I arranged for both of you to 
go to Los Angeles to consummate it. I am sure you will agree that I did not 
change my position in the slightest degree, namely, to purchase 114 million at a 
list of 92. It was agreed among us that the company Don was discussing would 
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be checked into by Simond, and if it got clearance we would purchase through 
it an additional 114 million. We further agreed this was sound because it would 
give us a chance to supply international money into the Seattle and adjacent ares 
that I would like to develop in preference to Detroit or anywhere else. 

We were agreed this simply meant dealing through Don’s company a friend 
instead of some other mortgage company or bank where the cost to the interna 
tional union would be the same. Be assured, Fred, I am not and will not vio- 
late any confidence with you for Don or anyone else. I will not in the slightest 
degree enter into any commitment with Don’s company that will be of greater 
cost to our international union than dealing with any other mortgage company. 

I bank with Seattle National instead of Indianapolis on the same basis. I 
deal with George Newell on insurance instead of some other company for the 
same reason. Time will prove that any purchases we make through Don’s com- 
pany if it is approved will be on a competitive basis without penalty to the 
international union. In every instance of purchase I will go over it with you, 
and my decision in every instance will be first the welfare of the international 
union, then and only then that all things equal Don’s company receive the 
business. 

I certainly intend to utilize the avenue of advice from Occidental through 
Burke. I am deeply disappointed if Don would have attempted to block the 
purchase of block buying on a basis of it costing him opportunity to profit. 

Fred, I am sure you agree that if I did not desire the best possible deal for 
the international union with only assurance of competent and careful investi- 
gation I would not have sent you and Don to Los Angeles for open discussion 
with Burke and his associate. 

Relative to the Grosvenor House deal: I am only interested in that deal 
if it will net the union as good or better return than can be secured by inter- 
national investment elsewhere and without paying a cost to Don’s company or 
anyone else out of line with what would be normal commission to any other 
company. 

I want to comment on your remarks about Don on page 6 (the brighter side) 
I would not deal with Don for 1 minute if I did not think, first, he was thor 
oughly honest, and second, ably qualified. 

I will contact him immediately and insist that my name not be used in any 
way to secure business or that I am associated personally with his firm. My 
relations with the company are that I am interested in Don and his associates 
as friends and because of it subject to service will deal with his company. I 
will emphasize I deal with the Seattle First National on the same basis. Every 
transaction will be scrutinized by Don and I on the same basis as if we were 
purchasing through any other company. I am not at all sure we need his 
worth and friends. I am anxious to aid some of my associates to successful 
business development if I can do so without penalty to the international union. 

I am returning your letter to you and I want you and Wampold to discuss 
as much of the subject matter as you desire. Wampold and you are both my 
friends and confidants and I will look to both of you in the future for advice. 

DAVE. 

P. S.—I have no objection of your going over this letter with Simond if you 
so desire. 

D.B 

Mr. Kennepy. Now, just on this letter, it states here, “I would not 
be in the firm as a partner, it would be in another name.” Was there 
a company formed / 

Mr. Loomis. It is my understanding, Mr. Kennedy, when the Na- 
tional Mortgage Co. was formed. 

Mr. Kennepy. This was Mr. Hedlund’s company ? 

Mr. Loomis. Yes, that Mr. Hedlund had a third of the stock, and 
his associate, Mr. Sherman Stevens had a third, and a third was pur- 
chased by Mr. Beck’s nephew, Joe McEvoy, with money which Mr. 
Beck loaned him and took back a note. 

Now I have never seen that note. I have never seen the accounting 
on it. Ionly believe that it exists because Mr. Beck and I have talked 
about it 2 number of times. 
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Mr. Kexnepy. Did Mr. Beck admit to you that the money that Mr. 
McEvoy had put into the company had come from him ¢ 

Mr. Loomis. Yes, that is correct. 

Mr. Kennepy. Was it understood that Mr. McEvoy was represent- 
ing Mr. Beck’s interest in that company / 

Mr. Loomis. Mr. McEvoy was never heard from so far as the com- 
pany was concerned, to my knowledge. 

Mr. Kennepy. What position did Mr. McEvoy hold at that time? 
What kind of a job did he have / 

Mr. Loomis. I presume he only was a stockholder, and I never saw 
the man except once or twice. 

Mr. Kennepy. What other job did he have during that time ¢ 

Mr. Loomis. I don’t know. 

Mr. Kennepy. You have no idea / 

Mr. Loomis. I do not know. 

Mr. Kennepy. On this National Mortgage Co. that was formed 
at the end of 1953 or approximately around this period of time that 
you wrote the letter, which Joe Mc E voy came into, from that time to 
this time, have the mortgages that the teamsters have purchased been 
purchased on a competitive basis, or have they been purchased through 
the National Mortgage Co. / 

Mr. Loomis. I would say overwhelmingly they have gone through 
the National Mortgage Co. 

Mr. Kennepy. It has not been on a competitive basis ? 

Mr. Loomis. I do not believe so. Not during my connection with the 
company. There were a few exceptions. This Detroit deal was one. 
I made a $500,000 loan on a mortgage in Kansas City, which Mr. 
Hedlund had nothing to do with. In fact, he opposed it. Those are 
two instances that I think of that he had nothing to do with, and which 
did not go through his company. 

Mr. Kennepy. As a financial adviser for the teamsters, would you 
sav that this " Was proper procedure, not to have this matter on a com 
petitive basis 

Mr. Loomis. I do not believe that the best interests of the Interna- 
tional were served. There are several reasons. In the first place, I 
did not want to see us concentrate in Seattle all together. T wanted to 
distr ibute our loans and our risk, and T was particularly interested in 
three cities, Denver, Kansas City, and Phoenix. But, of course, loans 
made in those areas would not be made through the National Mort- 
gage Co. in the same manner as they are in Seattle, and I never got 
any place in my efforts to diversify in that respect. 

From time to time, as existed in Detroit, there were weak spots in 
the mortgage market in various geographic locations in the United 
States, and I felt that we should be taking advantage of those things. 
But Mr. Hedlund was absolutely opposed to bloc k buying, and Mr. 
Beck was dependent upon him, or made himself dependent upon him, 
in the matter of acquiring these mortgages. So that was the why it 
was handled, toa major degree. 

Mr. Kennepy. So you “would oppose the procedure that was fol- 
lowed as being against the best interests of the International Brother- 
hood of Teamsters, No. 1, because there was no competition in the 


mortgages: and, No. 2, that they were concentrating in Seattle, con- 
centrating in one city ? 
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Mr. Loomis. My recommendations to him, as shown in the corre- 
spondence we have here, point out that I thought that the best inter- 
ests of the association, of the International, were served otherwise; yes 

Mr. Kennepy. Do you know how much in mortgages approxim: ite- 
ly has gone through the National Mortgage Co. ¢ 

Mr. Loomis. No, sir, I donot. During my administration, if | Way 
use that word, it amounted to several millions. 

Mr. Kennepy. Mr. Beck also states in his letter 

My relations with the company are that I am interested in Don and his asso- 
ciates as friends and because of the subject to service will deal with this com 
pany. 

One of the associates, of course, as you point out, was his wife’s 
nephew, is that right? 

Mr. Loomis. I think so, yes. I think that is what he had in mind. 

Mr. Kennepy. Mr. Chairman, we have two other letters. Evi- 
dently there was a dispute and there was another company in Detroit 
that felt that they should handle these mortgages. 

There was a copy of a letter that was forwarded to you about that 
matter, is that correct? That was from Mr. Benjamin Levinson ? 

(At this point, Senator Ervin entered the hearing room. ) 

Mr. Kennepy. Can you identify this letter dated October 22, 1953? 

(Document handed to witness.) 

Mr. Loomis. Yes, sir. I identify that. 

The Cuarrman. What is the letter / 

Mr. Kennepy. There are two letters, I believe. 

The Cuairman. Identify the two letters. State what they are, 
and I will let counsel read them into the record. 

Mr. Loomis. May I give just a little of the background?) When I 
visited Detroit, Senator, I had had some earlier telep yhone calls from 
a man by the name of Levinson, who was the head, I think, of the Mich- 
igan Mortgage Co., I think was the name of the company. I tried to 
get him on the phone but was unable to do so. So I did not see him 
when I was in Detroit. When he learned later that we had purchased 
some mortgages in Detroit, he was very incensed, and this correspond- 
ence followed in due course. 

The CHarrman. Why was he incensed about it? Do you not have 
the right to purchase mortgages wherever you wanted to? 

Mr. Loomis. I thought so, and did. 

The Cuarrman. Proceed. 

Mr. Kennepy. May we have the letters back ? 

The CaatrmMan. Counsel may read the two letters that have been 
identified. 

Mr. Kennepy. Mr. Chairman, may we just make them a part of the 
record so that we may refer to them? It is not necessary to read 
them. 

The CHatrman. These two letters, then, will be made exhibits 142 
and 142—A. 

(The documents referred to were marked “Exhibits 142 and 14 
for reference and will be found in the appendix on pp. 2470-247 

The Cuarman. Proceed. 

Mr. Kennepy. Mr. Loomis, during the period of time that you were 
an adviser to Mr. Beck, he received a fairly large loan from the Occi- 
dental Insurance Co., is that correct ? 
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Mr. Loomis. I heard about it after it was made. I did not know 
that it was being negotiated. I never saw the terms of it. It was 
strictly contrary to the advice which I had given Mr. Beck personally, 
which was that he should devote himself to simplifying his financial 
operations, getting out of a lot of these businesses, and paying off his 
debts. 

Mr. Kennepy. The record shows that from the Occidental Insur- 
ance Co., with whom the teamsters placed their insurance, on the 
west coast, that Mr. Beck received a loan of $278,000. Are you 
familiar with that? 

Mr. Loomis. I am not familiar with it, although I know of its 
existence, 

Mr. Kennepy. The record also shows, I believe, that the interest 
that Mr. Beck had to pay on that loan was 31% percent. Do you 
think that that was a sufficient interest for that kind of a loan ¢ 

Mr. Loomis. I do not believe so, so, sir. 

The CuarrmMan. How was that loan secured ? 

Mr. Loomis. I can only speak from information, sir, that I picked 
up from Mr. Beck, but it was secured, in my knowledge, by real estate 
which Mr. Beck owned, primarily around Seattle. 

The Cyaan. In other words, there was secur ity for it? 

Mr. Loomis. I think so. 

The Cuairnman. There was adequate security 4 

Mr. Loomis. I believe that there was adequate security. That would 
be my impression, yes, sir. 

The CnatrmMan. Let us see what is wrong with it. The teamsters 
bought all their insurance from the Occidental ? 

Mr. Loomis. I have no personal knowledge as to what their business 
relation is, but I understand that the Occidental did the insurance 
business for the Western Conference. I do not understand the opera- 
tion of the welfare fund and the insurance of it, Senator. J just know 
that the teamsters is a very important client of the Occidental Life 
Insurance Co. 

The Cnatmeman. All right, Mr. Counsel. 

Mr. Kennepy. There were also some loans from the Seattle First 
National Bank, is that right, that Mr. Beck made? 

Mr. Loomis. All during my association with Mr. Beck, I think he 
was never out of debt to the Seattle First. 

Mr. Kennepy. What bank in Seattle did the teamsters keep their 
money in? 

Mr. Loomis. The Seattle First National. 

Mr. Kennepy. Were there any occasions on which Mr. Beck re- 
ceived any loans from the Seattle First National Bank which were at 
an interest percentage less than come to the ordinary person ¢ 

Mr. Loomis. Yes. There was one instance that came to my atten- 
tion, and I told Mr. Beck that I did not believe that he had any right 
borrowing money at that rate, and I told the bank that I didn’t think 
that they had any right making the loan at that rate, but I told them 
also that I thought if they didn’t make it, it might not be in their 
interest. 

Mr. Kennepy. How much was that loan? 

Mr. Loomis. That loan was for $100,000 for the account of Dave 
Beck, Jr. 

Mr. Kennepy. What was the rate, the interest rate, paid on that? 
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Mr. Loomis. Three percent, as I remember it. 

Mr. Kennepy. That was less than the interest rate paid at that 
period of time? 

Mr. Loomis. I don’t think anybody else could have borrowed money | 
at that rate. 

I will correct that and say any ordinary, normal customer. 

The Cuatrman. How much was it below the going rate, the 3 per 
cent? How much was that below the going rate at that time? 

Mr. Loomis. I would only make a guess at that, Senator, but I would 
say four. 

The Cuarrman. Four percent was the going rate? 

Mr. Loomis. I would guess that. Those rates change from time to 
time, and I am not too familiar with them. 

The Cuatrman. In other words, only about 1 percent off ’ 

Mr. Loomis. I would say so, at least that. 

The Cuarrman. All right. 

Senator McNamara. While there is a pause, let me ask you a couple 
of questions. You talked about working for Mr. Beck personally in 
1951. Were you employed on a fee basis or a salary basis? 

Mr. Loomis. I would say that it was strictly a fee with him. The 
amount of work that I did for him varied in amount from time to time 
and I endeavored to work it out on a basis of more or less the hours 
that I put in for a given month or 2 months. 

Senator McNamara. You were not on a salary but you were on a 
commission or fee basis? 

Mr. Loomis. No. With the international I was on an annual 
retainer. 

Senator McNamara. An annual retainer? 

Mr. Loomis. Yes, sir. 

Senator McNamara. How much was that / 

Mr. Loomis. My first year was $5,000. At that time, everything 
was in cash or governments, and no one knew how big the job would 
be or what was necessary. 

The next year it was $7,500, and I had asked for $10,000 for the 
third year. 

At this point, the chairman withdrew from the hearing room.) 
Senator McNamara. You indicated that you had many other ac 
counts and you still have many other accounts. 

Mr. Loomis. Yes, sir. 

Senator McNamara. Is it common practice for you to be on a 
retainer at $5,000 or $10,000 a year with these other accounts? 

Mr. Loomis. All of my business is on a retainer basis with the 
exception of very small investors who may come into my office and 
have $1,000 or $5,000 that they want to place and the amount involved 
is too small for them to pay for the ordinary investment counselor’s 
advice. 

Senator McNamara. Then, your gereral practice is the same as 
applied in the Beck account and in the teamsters international account ? 

Mr. Loomis. Yes, sir; that is correct. 

Senator McNamara. You mentioned signing a contract with the 
teamsters international. Did that spell out these terms that we are 
talking about now ? 

Mr. Loomis. I don’t remember the contract, but I remember there 


was one made some 3 or 4 months after my work first started. 














{IMPROPER ACTIVITIES IN THE LABOR FIELD 2117 


I think it was made for the other side, for them to have a record of 
my employment. I think it was for the benefit, probably, of Mr. 
English, the secretary-treasurer, but I am not sure. I have a copy 
of that contract, I think, in my file here some place if you would 
like it. 

Senator McNamara. No. I think that is sufficient. 

You mentioned the Melvin Lanphar Co. of Detroit. Are they 
primarily a home construction company ? 

Mr. Loomis. I do not believe they do any construction, Senator. 
I believe they are what is known as mortgage bankers. They buy 
mortgages on houes under construction by, we will say, a builder, for 
example. 

Senator McNamara. Were these houses secured by land contracts 
generally / 

Mr. Loomis. Not contracts, sir. They were secured by first mort- 
gages. 

Senator McNamara. They were veterans’ homes generally, you 1n- 
dicated. 

Mr. Loomis. Yes; they were all veterans. 

Senator McNamara. And they had been paid down to a mortgage? 

Mr. Loomis. They varied in the age. The older the mortgage, the 
greater equity that the owner would have in it, but in gener al, these 
were fairly, shall I say, green mortgages. 

Senator McNamara. They were not well-seasoned mortgages ¢ 

Mr. Loomis. No: I would say not. As a matter of fact, the oc- 
casion for the opportunity which existed there was that these build- 
ers had borrowed money from the Detroit banks. ‘The bond manage- 
ment had broken some month before. 

The Detroit banks needed money to take care of their normal loan 
demand and in order to get it, they were forced to either call loans 
or to sell Government bonds. 

Their Government bonds would show them substantial losses. 
There were very large amounts of these warehoused, so-called ware- 
housed, mortgage loans in the Detroit banks. 

It was those things that they wanted to get rid of. There were 
no buyers because people did not have any money and we did. I 
wanted to take advantage of it. 

(At this point the chairman entered the hearing room. ) 

Senator McNamara. Then, the discount of eight points or 8 per- 
cent from 100 to 92 

Mr. Loomis. The rates had been « ‘hanged from 414 down to 4, or 
from 4 to 414 I guess it was, and the 4’s were available there at 92 and 
the 414’s at 95, based on the assumed life of those mortgages, weuld 
give us a yield of 514 percent. 

Senator McNamara. Since these were not well-seasoned accounts on 
the part of the purchaser, it would seem that the 8 percent or 8 points 
was a reasonable discount. You did not think it was an unreasonable 
discount, did you? 

Mr. Loomis. The discount in my judgment would arise out of the 
supply of money and the supply of mortgages in relation to the 
supply of money. 

Senator McNamara. The discount would also be controlled as to 
whether they were well seasoned or green ? 
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Mr. Loomis. No. I do not think I would quite agree with that. 
The amount of money, for example, that a man would put down on 
his house would make some difference. The amount of income that 
he has in relation to his expenses would make some difference. 

His general credit standing would make a difference. You ex- 
amine these things on the basis of their individual situation. 

Senator McNamara. These factors did not amount to much in as 
much as the money was guaranteed by the Government anyway. 

Mr. Loomis. From my point of view, the poorer the mortgage the 
better because if the Government was going to take it over, and you 
could buy it at a difference, you could make 

Senator McNamara. That is the point I was making. Were these 
100 percent guar anteed or 90 percent or what ? 

Mr. Loomis. One hundred. 

The CrairmMan. Proceed, counsel. 

Mr. Kennepy. Mr. Loomis, you raised questions with Mr. Beck 
again about his getting involved in the National Mortgage Co., is that 
correct ? 

Mr. Loomis. I did it on repeated occasions, sir. 

Mr. Kennepy. Specifically on December 3, 1953, you wrote a memo 
randum to him ? 

Mr. Loomis. I can’t identify that date. 

Mr. Kennepy. That is regarding the meeting at the Olympic Hotel. 
I will have it for you here. 

The Cuarrman. The clerk will present to the witness a photostatic 
copy of what purports to be a memorandum that the witness wrote 
to Mr. Beck. 

See if you identify that photostatic copy, Mr. Loomis. 

(The document was handed to the witness. ) 

Mr. Loomis. Yes, sir, I remember the memorandum. 

The Cuarrman. What is the date of it ? 

Mr. Loomis. It is dated December 3, 1953. 

The Cuatrman. That may be made exhibit No. 148 

(The document referred to was marked “Exhibit No. 148” for refer- 
ence and will be found in the appendix on pp. 2473-2474.) 

Mr. Kennepy. I would like to read one paragraph of the letter. 
This is page 2: 





This brings me to my last point and that refers to the ownership of the stock 
in the NMC., National Mortgage Co. 

For a trustee of the international to own stock in a mortgage company through 
which some of the international funds are going to pass, seems to me to be a 
strict violation of the fundamental principles of the fiduciary relationship 
existing. 

It was not just clear to me where the remaining one-third of NMC stock lay, 
but I rather assume from what was said that you have taken one-third of the 
stock for yourself. 

Dave, if this is so, then I think it is wrong, very unwise, exceedingly poor 
public relations, and something which you will regret. 

The CuarrmMan. Did you write Mr. Beck that memorandum ? 

Mr. Loomts. I gave him that advice, yes, sir, repeatedly. 

The Cuarrman. Was this memorandum delivered to him? 

Mr. Loomis. Yes, sir. 

The Cuarrman. How had you learned that he had that interest? 

Mr. Loomis. Senator, I cannot identify exactly where I picked the 
information up. 
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The CuHatrrmMan. Had he denied that he had that interest when you 
talked to him about it ? 

Mr. Loomis. No, he never denied it. 

The Cuairman. He never at any time denied it ? 

Mr. Loomis. Never. 

The Cuarrman. And you, in your letter to him, the one you wrote 
in longhand after your visit to Los Angeles, you called his attention 
to the fact, in that letter, that his participation in such an arrange- 
ment, in such a business, in your opinion, would be very unethical ? 

Mr. Loomrts. That is correct. 

The Crarrman. That is the substance of it, but those are not your 
exact words. 

Mr. Loomis. I think in fairness to Mr. Beck I should say this- 
well, let me repeat his position at our final blowup meeting. He said 
that this belonged to his nephew and that his nephew had the right 
to invest his money any place he wanted to the same as I did, or 
anybody else. 

That was his ae 

Mr. Kennepy. Mr. Chairman, I might read the last two para- 
graphis here to follow the paragraph I just read. 

This is you talking, again. 

A possible solution to the last-mentioned objection which I am raising would 
be for the international itself to own the stock, even though there are no legal 
precedents for such a move. Another thing I want to say, Dave, is that while 
I have found myself differing with Don, I want you to know that I like, re- 
spect him and enjoy working with him, and I have admired very much the 
highly professional and thorough manner in which he has handled the Detroit 
mortgages. I assure you he and I can work together and in harmony as 
long as I am satisfied that my full duty to the International is being discharged. 

Mr. Loomis. May I emphasize that that is dated in December 

953. I had oecasion to change my mind somewhat later on. 
r. Kennenvy. About Mr. Hedlund ? 

Mr. Loomis. Ye , 

Mr. Kennepy. You were also involved or took some part in t 
loan tothe Fruehauf Trailer Co. ? 

Mr. Loomts. I did. 

Mr. Kennepy. Did you examine into their potentialities for re 
paving such a loan? 
~ Mr. Loomis. Mr. Beck called me back to Washineton on some 
errand, I did not know what the subject matter was, and it proved to 
be a proposed loan of a million and a half dollars in connection with 
Fruehauf. I spent an evening with Mr. Fruehauf and Mr. Landa in 
the Statler Hotel, discussing their company, and then the following 
morning in Mr. Beck’s office, a meeting was attended by Mr. Frue 
hauf, Mr. Landa, and I believe Mr. Wampold—yes, Mr. Wampold 


and myself, and Mr. Beek. This matter of the loan came up for 


discussion. The proposal was that the borrower, the pnartv who 
sioned the note, was to be t 1@ Fruehauf Foundation, which was a 
charitable trust which Mr. Fruehauf had set up. It was to borrow 


the money. 

The purpose of the loan was to get the proxies on Fruehauf stock 
vhich would be purchased with this money, roughly 60,000 shares. 
The occasion for that was that there was a proxy fieht coming up 
in the Fruehauf Trailer Co. Mr. Beck was asked and agreed to 
make the loan of a million and a half dollars for the pure hase of this 
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stock, which was held, as collateral for the loan, throughout the life 
of it. 

Mr. Krennepy. Did you have some conferences with Mr. Fruehauf 
and Mr. Beck, in the teamster headquarters? 

Mr. Loomis. Yes. 

Mr. Krennepy. And did you raise some questions, further ques- 
tions, then, at that time / 

Mr. Loomis. Yes. The negotiations, as a matter of fact, only got 
started when Mr. Beck threw up his hands and said, “We will make 
the loan.” 

Mr. Kennepy. Is this why you were trying to find out some further 
information ? 

Mr. Loomis. Yes. I think the occasion at that moment was—let 
me go back and state that part of the collateral for this loan was to 
be the personal guaranty of Mr. Landa, Alfonse Landa, who is a 
director, a large stockholder, and chairman of the finance committee 
of the Fruehauf Co., and Mr. Fruehauf himself. They were to guar- 
antee the loan personally. So you had three things. You had the 
assets of the Fruehauf Foundation—which I learned later and should 
have known ahead of time but didn’t have any time to develop the 
information—you would have the assets of the Fruehauf Foundation, 
which were quite negligible, you would have the persont al note of the 
two men, and the collateral itself, which was the stock itself, which 
was the Fruehauf stock, purchased in the open market and held by 
a broker in New York as collateral for the loan. 

Mr. Kennepy. Did you want some further information on the 
background of the individuals? 

Mr. Loomis. I would certainly not have made a loan of that type 
without more thoroughly investigating it. 

Mr. Kennevy. Did you attempt to get that information ? 

Mr. Loomis. Going back to Detroit. on the plane that afternoon with 
Mr. Fruehauf, I questioned him further, and one of the things that 
I developed which I was surprised at was that the assets of the Frue- 
hauf Foundation were less than $100,000. 

Mr. Kennepy. Was there a question raised during this period of 
time as to whether the International Brotherhood of Teamsters could 
make such a loan, or a loan for such a purpose ? 

Mr. Loomis. I asked Mr. Beck why the loan was being made, and 
he rather vaguely stated that there was a community of interest. be- 
tween the truck manufacturing and the trucking industry, and the 
industry employing a lot of teamsters, so he wanted to help them 
out. 

Mr. Kennepy. This was not helping them out, but this was getting 
into a proxy fight. 

Mr. Loomis. It was a proxy; yes, a proxy fight. 

Mr. Kennepy. So he was interested in helping one side? 

Mr. Loomis. I didn’t understand. 

Mr. Kennepy. He was interested in helping one side of the proxy 
fight out: is that correct ? 

Mr. Loomis. That is correct. 

Mr. Kennepy. Are you aware of the fact that the loan has been 
repaid, and the interest was repaid on the loan, by the Fruehauf 
people? 
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Mr. Loomis. At the time of my severance from the teamsters, I 
think the loan was paid down to about $1,100,000 and was by that 
time a first-class loan. 

Mr. Kennepy. Are you aware of the fact that the loan now has 
been repaid ? 

Mr. Loomis. I am not. 

Mr. Kennepy. I think that the records show that the loan has been 
repaid and the interest was repaid. 

Mr. Loomis, we talked originally about having a dispute with Mr. 
Beck that resulted in your leaving your association with him. What 
was the reason or what was the breakup about at that time? 

Mr. Loomts. We had an application come to us in Seattle from a 
contracting firm, Bebb and Narodick I believe the name was, in which 
they proposed to build an apartment house in Honolulu. 

Mr. Kennepy. That is Hebb and Narodick ? 

Mr. Loomis. Hebb and Narodick, yes. They were unknown to me. 
I think I had one conference with Mr. Hebb and Mr. Beck, and I 
believe Mr. Hedlund was present, although I am not sure, in the 
Olympic Hotel. I called at the contractor’s office on two occasions, 
discussing the matter with them, and their capacity to carry out such 
a commitment. 

Mr. Beck went down to Florida to attend the winter meetings of the 
AFL and the teamsters international. Mr. Hedlund was vacationing 
in Honolulu. This loan had been in the works, so to speak, in process, 
and finally came to me for final decision as to whether the loan should 
be made. I had studied the thing a great deal, given it a lot of thought, 
and had come to the conclusion that there was adequate income av: rail. 
able from the proposed apartment oe upon minimum rentals, mak- 
ing allowance for, I believe I figured, 7 percent vacancies, that there 
was still enough income to adequately protect that loan. I asked the 
attorney in Seattle to prepare a commitment, which he did. 

In examining, however, the documents before instructing this at- 
torney to proceed, I observed on one of the sheets, and this proposal 
covered some 10 pages, I would guess, one of the sheets showing the 
component costs of the apartments showed a change in one of the 
items. I recognized, I thought, Mr. Hedlund’s penciled figures. 

Mr. Kennepy. Do you have that paper with you ? 

Mr. Loomis. Yes. This paper, this sheet—do you want me to read 
it or identify it / 

Mr. Kennepy. Could he identify it, Mr. Chairman? 

The CratrmMan. You are reading from your own file, now, are 
you not? 

Mr. Loomis. Yes, sir. I am reading from a page taken from the 
loan proposal which shows the various components of the cost. The 
land cost. $210,000, architectural and engineering $100,000, interest 
during the construction $74,000, and so on. 

Mr. Kennepy. Then you get down to the financing fee. 

Mr. Loomis. Down further is a financing fee which was in there 
for $20,000, typewritten, which had been scratched out in pencil and 
a figure of $27,500 was substituted. 

The CuHatrmMan. May I present to you what purports to be a photo 
static copy of the original document you are reading from and ask vou 
to identify the photostat ? 

(Document handed to witness.) 
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Mr. Loomis. That is correct, except that it doesn’t show $27,000 
very clearly there, Senator. 

Mr. Kennepy. It is not very clear. 

The Cuatrman. The figure on the photostat, according to the 
original, is $27,000-whiat ? 

Mr. Loomis. The original was $20,000 and the changed figure is 
$27,500. 

The Cuatrman. The penciled notation on the photostat does not 
show as plainly as it does on the original ? 

Mr. Loomis. That is correct. 

The CHatrMan. You have the original before you and that pen- 
ciled notation on the photostat should be and is $27,500 where the 
$20,000 is scratched out? 

Mr. Loomis. That is correct. 

The Crarrman. Thank you very much. 

That photostat will be made exhibit No. 144. 

(The document referred to was marked “Exhibit 144” for ref 
erence and will be found in the appendix on p. 2475.) 

Mr. Kennepy. Did you inquire why the financing fee had been 
raised from $20,000 ? 

Mr. Loomis. Yes. This meeting, Mr. Kennedy, was held in my 
office. After the attorney went out to draw up this commitment, 
I asked about what this meant. Remaining in my office was Mr. 
Wampold and Mr. Sherman Stevens. Mr. Stevens said that that 
was raised $7,500, that $2,500 was to go to Mr. Beck, $2,500 was to 
go the Mr. Hedlund, and $2,500 was to cover additional expenses 
for the National Mortgage Co.; in other words, go to the mortgage 
company. 

Mr. Kennepy. Whi: : did you say to that ? 

Mr. Loomis. Well, I “* as so shocked that I didn’t know hardly 
what to say. I said “I don’t want to hear anything more about 
this” and I devoted aca that night to figuring out what to do 
about it. I decided immediately that I would have nothing to do 
further with Mr. Hedlund or Mr. Wampold. I sent the commit- 
ment to Mr. Beck with a covering letter indicating that the incoine 
was adequate and recommended that he sign it. 

I telephoned him that night, or the next night, in Florida, ex- 
plained to him the circumstances, advised him not to sign it, that 
it was a hot loan, that I didn’t want him to have anything more to 
do with it, and he said “I don’t know anything about it.” 

He asked me to contact Mr. Wampold and Mr. Horowitz and 
Mr. Hedlund and bring the thing out into the open. 

The next morning I met in the Northern Life Tower, in Mr. 
Horowitz’s office, and the first thing I did was to call Mr. Stevens, 
who then was in San Francisco, and I asked him to confirm what 
he had said to me in the office, which he did. I then ealled Mr. 
Hedlund in Honolulu. 

May I read this memorandum / 

Mr. Kennepy. Mr. Chairman, he has a memorandum on the 
telephone conversation with Mr. Hedlund. 

Mr. Loomis. I immediately, after this telephone conversation, 
dictated it to a stenographer within 5 minutes. 

The CHatrman. Of your conversation with Mr. Hedlund? 
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Mr. Loomis. On the telephone. I was in Seattle and he was in 


Honolulu. ' 
The Cuarrman. All right, you may proceed, if you are reading 
from your original. Are you? 
Mr. Loomis. I have the ‘original. Immediately in front of me is a 


Pree aphed copy. 

The CuarrMan. You have a photostatic copy of it # 

Mr. Loomis. Yes. 

The Cuamrman. You are reading from the photostatic copy ? 

Mr. Loomis. Yes. 

The Cuairman. Will you identify this photostatic copy that I have, 
so that we can follow you? 

(Document handed to witness. ) 

Mr. Loomis. The top two pages are. 

The CuatrmMaNn. The top two pages ! 


Mr. Loomis. Yes, sir. 
The Crarrman. Those top pages may * be made exhibit No. 145— 


the top two pages. 
(The document referred to follows:) 


Mr. Loomis (reading). 


I asked Mr. Hedlund what the amount of the financing fee was in connection 
with the proposed Honolulu loan. He stated that it was $27,500. My second 
question was: “Don, how was this allocated?” He said that $10,000 of it was 
to go to the teamsters union as a commitment fee and any expenses in connec- 
tion with carrying out the loan were to be charged to this $10,000 and an ac- 
counting made to the teamsters international in accordance with instructions 
of Mr. Beck. The remaining $17,500 was to go to the National Mortgage Co. 
to be used to cover expenses in carrying out the loan. 

I then asked him if the fee was not originally $20,000 instead of $27,500 and 
he said: “Yes, that is correct.” But that the $20,000 was an estimate of ex- 
penses and that upon further consideration he told them (meaning the con- 
tractors) that this $20,000 was not enough and it was raised to $27,500. I asked 
him if this was the whole story and he said it was and then I said to him that 
Sherman Stephens tells me a different story; that Stephens says that $ $2, 2,500 of 
the $7,500 additional was to go to Don Hedlund, $2,500 to Dave Beck, and 
$2,500 was to be used for additional expenses arising out of an appraisal of the 
property to be made before construction starts, and he tells me, Don, that you 
made that allocation. Don replied immediately: “That is not correct; Stephens 
is mistaken.” I said “Don, did you ever discuss this with Mr. Beck?” He said: 
“No, I never did.” I said: “Did you ever write him a letter about it?” Answer: 
“No, I never did.””. Then he went on to make out a case for the contention that 
the $17,500 was to go to the National Mortgage Co. for expenses regarding the 
loan. 

I asked Don how he accounted for the discrepancy between what he, Hed- 
lund, says and what Stephens says about the allocation of this fee. His answer 
was that he did not know. He said: “Stephens is mistaken.” 

I told Don on the phone that Stephens had stated categorically to me that 
these allocations were $2,500 to you, Don, $2,500 to Mr. Beck, and $2,500 to the 
mortgage company for expenses. I said: “Don, Stephens says one thing and 
you say another, and Stephens tells me on the phone this morning from San 
Francisco that these allocations are as stated above, and Stephens further tells 
me that you, Don, made the allocations and that he got this information from 
you.” Don replied that Stephens is a liar. I said: “Don, this is an exceed- 
ingly serious thing and you are bandying about the name of Dave Beck in a 
manner which can be very damaging to him and I want to say to you that until 
this thing is all cleared up saisfactorialy, this loan is not going to go through. 
I will go further and say to you that, so far as I am concerned, there will be 
no more teamster funds go to the National Mortgage Co. until this thing is 
cleared up to my satisfaction.” 
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I might say, Senator, that I had the say as to whether the National 
Mortgage Co. would get the money. 


Don replied: “Let’s call the whole thing off as far as this loan is concerned.” 
I told him that I was not satisfied to let it rest there. Then he proposed that 
he would call Stephens and talk with him about it. I said: “All right, you 
call Stephens and have Stephens call me. I would be interested in knowing 
what he will say to me after he talks with you as compared to what he said 
to me this morning.” Then Don said: “I guess I had better fly back there’’— 
that this was too important a matter to try to handle from where he was and he 
stated that he was coming back. 

In his excitement he stated that the money might be paid into the invest- 
ment company. I said: “What investment company?’ I never heard of one 
and then, without further explanation, he said: “I think I should come back to 
Seattle.” 


The CuarrMan. What is the significance of this! What happened 
immediately after? 

Mr. Loomis. Well, I followed with my resignation, or a letter to 
Mr. Beck which involved my resignation, unless it could be eels ained. 

Mr. Kennepy. We have that letter, Mr. Chairman. 

The Cuamman. We have the letter / 

Do you have a photostatic copy of that letter 

Mr. Loomis. No, sir. I have no photostatic copy, because the 
original went to Mr. Beck. 

The Cuarmman. Do you have the original carbon copy / 

Mr. Loomis. I do. I have the origin: al carbon copy right here. 

The Cuarrmman. All] right. 

Mr. Loomis. I sent this letter to Mr. Beck’s office and I sent a copy 
to hishome. Do you want me to read it, Senator ? 

The CHarrMan. You may proceed to read it. 

The photostatic copy of this letter may be made exlubit No. 146 

(The document referred to follows :) 

Mr. Loomis (reading) : 

DEAR DAVE 


The CHarrMan. What is the date of it? 
Mr. Loomis. February 10, 1955. 

The Cuarrman. All right. 

Mr. Loomis (reading) : 


The Honolulu loan application and my recommendation that you disapprove 
it have brought a chain of developments and disclosures which brings into 
question my continuing as financial counsel to you as trustee. 

Without going into detail, it now appears that— 

1. There has been talk of your receiving a kickback out of the Honolulu 
$27,500 finance fee, the plain implication being that this was in accordance with 
a pattern. 

2. Obviously, any fees arising out of the placement of union funds which 
reach you, should be returned to the union treasury. 

3. On Saturday, February 5, I learned for the first time that you and two 
others have an investment company into which various funds are channeled, 
and then a portion of them are apparently reapportioned to reach you. 

4. Back of all this remains the fact that your nephew is a one-third owner of 
the mortgage company (according to my information) through which the bulk 
of teamster funds have been placed. On several occasions I have protested this. 

I think all of this puts you as trustee in an untenable position. I am sure 
that your fiduciary duty has never been sufficiently impressed upon your mind. 
The fiduciary position and responsibility of a trustee is extremely high, Dave, 
and I think it would be well—in fact I recommend that you ask Charles Horo- 
witz to explain this clearly and in detail to you. 

There are several things, Dave, which I think you should do: 
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1. You should make doubly sure that you have no interest direct or indirect 
in any channel through which teamster international funds flow. 

2. You should terminate any arrangement by or through which you share 
directly or indirectly in any finder’s fees or other fees connected with teamster 
international funds. 

3. I would say that you should secure advice from Charles Horowitz, or some 
other competent legal counsel of your choice, regarding any past transactions 
Which might affect your fiduciary relationship emphasized above. 

Now, Dave, if I am wrong in any of these assertions, I am sorry. However, 
they come from sources so close to you that I must accept them as facts unless 
you show otherwise. 

If you follow my recommendations and clear these things up to my satisfac- 
tion, I shall consider continuing as investment adviser to you as teamster 
international trustee. You know I have enjoyed working with you and have 
enjoyed the challenge of the tough investment problems involved. If you do 
not see clear to do so, please accept this as my resignation. 

Sincerely yours, 

The CuarrmMan. Did you receive a reply from Mr. Beck? 

Mr. Loomis. About 2 days later I received a telephone call from 
Mr. Hedlund asking for some $40,000 with which to buy additional 
mortgages. [ refused to give it to him. He asked me if I wanted 
him to tell Mr. Beck, and I said, “I will not advise you in any way. 
You can use your own discretion.” 

I assume he talked to Mr. Beck, because the next morning this letter 
rf ee 16 came to me, in which he accepts my resignation. 

The Cuairman. Will you identify this photostatic copy of the letter 
that you received from Mr. Beck dated February 16, 1955? 

(Document handed to the witness. ) 

Mr. Loomis. That is correct, sir. 

The Cuarrman. It may be made exhibit No. 147. 

(The document referred to was marked “Exhibit No. 147” for 
reference and will be found in the peo on pp. 2476-2477.) 

The CuHatrmMan. You may proceed to read the letter. Those 
parts where he quotes from your letter, I think you can omit from 
reading, because it is already in the record and has already been 
referred to. 

Mr. Loomis. All right. Iam skipping part of it. 

I deeply regret, Fred, that in your judgment it was necessary for you to 
address such a letter to me. I did not retain you, Fred, for any purpose other 
than in an advisory capacity, either to me personally or later as it pertained 
to my position as general president of the International Brotherhood of Team- 
sters. I have discussed the subject matter with you and do not intend to elabo- 
rate in any way. I am proceeding to negotiate the Honolulu loan, subject to 
the conditions which have been agreed upon, of 100 percent union construction. 
I find that in the interest of our personal friendship, our business association 
should be dissolved. I am, therefore, accepting your resignation set forth in 
your letter of February 10 to be effective March 1, 1955. 

The Cuarrman. Proceed, Mr. Counsel. 

Mr. Kennepy. So you had no more business dealings after this time, 
is that right? 

Mr. Loomis. I did not. 

Mr. Kennepy. It was during this period of time, however, when 
you had a conference with Mr. Hedlund, that you learned that on 
the Lanphar mortgages which we discussed some time ago, which 
were purchased back in 1953, Mr. Hedlund had received an $8,000 
commission, or he told vou an $8,000 amount ? 
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Mr. Loomis. He told me at the meeting in Mr. Beck’s office, which 
I called the final meeting, that he had received $8,000 in connection 
with making this Detroit loan. 

Mr. Kennepy. You don’t know of any other moneys that he re 
ceived ¢ 

Mr. Loomis. I do not. 

Mr. Kennepy. You don’t know if Mr. Beck received part of that? 

Mr. Loomis. I do not. 

Mr. Kennepy. Did this business deal on the Honolulu apartment 
fallthrough? Was it consummated / 

Mr. Loomis. I cannot say of my own knowledge. Gossip came to 
me that the loan was turned down, and that Mr. Beck used as his 
reason for turning the loan down an original objection which I made 
to the loan; namely, that $2 million was too much for the union to 
put in one spot. 

The CuarrMan. May I ask you a question or two here? 

Mr. Beck says in his reply to you accepting your resignation that 
he only employed you to advise him, the implication being that you 
were not the boss of him. 

Do you know of any other reason why your relationship with 
Mr. Beck deteriorated other than these constant complaints you 
were making about the way he was conducting his trusteeship of 
the union ¢ 

Mr. Loomis. I think that refers, Senator, sir, to the blowup meet 
ing. He was extremely angry because I had stood up to him and 
treated him like he was just an ordinary mortal. He might be a big 
wheel, but as far as I was concerned, he was just a hubcap. 

He was very angry because I attempted to tell him what he 
should do and he said that nobody was going to tell him. The sec 
ond point he made in the meeting was that his conscience was going 
to be his guide. 

The CHarrMan. His conscience / 

Mr. Loomis. His conscience. And my answer to that was that I am 
afraid we would have chaos in this country if every person could 
run around and act in concert with his own conscience. 

The Cuarrman. I do not care about continuing this any further, 
but is there any other reason why your relationship with him was 
terminated other than the fact that has been revealed here by these 
documents, that you were trying to keep him on the right track ? 

Mr. Loomis. I don’t know specifically of any others. 

The Cuarrman. That is all. 

Mr. Counsel ? 

Mr. Kennepy. Would you say from an analysis of Mr. Beck’s role 
during this period of time that he was using his position with the 
teamsters to increase his own financial interest, to increase himself 
financially and his family ? 

Mr. Loomis. I think that is quite apparent, sir. 

Mr. Kennepy. And that you broke with him because you felt that 
he was not meeting his trust as the president of the International 
Brotherhood of Teamsters ? 

Mr. Loomis. Yes. 

Mr. Kennepy. Do you feel that you were correct ? 

Mr. Loomis. I certainly do. 

The Ciaran. Are there any further questions? 
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Senator Ervin / 

Senator Ervin. As I understand you, when you protested to Mr. 
Beck about his disregard for the rules of law which govern the con- 
duct of fiduciaries, he told you in substance that he was going by 
his own conscience rather than by those rules ? 

Mr. Loomis. That is correct. Although in Chicago, Senator, I had 
happened to be attending the National Convention of Security An- 
alysts, I happen to be a member of the New York society, and Mr. 
Beck hi appened to come into the same hotel while I was there. 

I spent an hour and a half with him. During that conference, I 
raised this question again. For once he said, “Well, maybe I will 
change it,” but he never did. 

Senator Ervin. It is a fact that the primary rule governing the 
conduct of trustees is that they shall not use their powers as trustees 
to enrich themselves at the expense of their beneficiaries; is that not 
true ¢ 

Mr. Loomis. I think they may not only not use them, they may not 
even appear to do so. 

Senator Ervin. That is right. That is all. 

The CuarrMan. Are there any other questions ? 

[f not, thank you very much, Mr. Loomis. 

The committee will stand in recess until 10 o’clock in the morning. 

(Members of the select committee present at the taking of the recess 
were Senators McClellan, Ervin, McNamar: Ly and Curtis. ) 

(Whereupon, at 3:45 p. m., the hearing in the above-entitled mat- 
ter was recessed to reconvene on Friday, May 10, 1957, at 10 a. m.) 


89330—57—pt. 7 10 








| 











INVESTIGATION OF IMPROPER ACTIVITIES IN THE 
LABOR OR MANAGEMENT FIELD 


FRIDAY, MAY 10, 1957 


Unirep STATES SENATE, 
Se.ecr COMMITTEE ON ImMpROPER ACTIVITIES 
IN THE LABOR OR MANAGEMENT FIELD, 
Washington, D.C. 

The select committee met at 10:15 a. m., pursuant to Senate Reso- 
lution 74, agreed to January 30, 1957, in the caucus room, Senate 
Office Building, Senator John L. McClellan (chairman of the select 
committee) presiding. 

Present: Senator John L. McClellan, Democrat, Arkansas; Senator 
Irving M. Ives, Republican, New York; Senator Sam J. Ervin, Jr., 
Democrat, North Carolina; Senator Karl E. Mundt, Republican, 
South Dakota; Senator Barry Goldwater, Republican, Arizona; Sena 
tor Carl T. Curtis, Republican, Nebraska. 

Also present: Robert F. Kennedy, chief counsel; Jerome Adler- 
man, assistant counsel: Carmine Bellino, accounting consultant; Ruth 
Young Watt, chief clerk. 

The Cuarrman. The committee will be in order. 

(Members of the select committee present at the convening of 
the session: Senators McClellan, Ives, and Curtis.) 

The Cuairman. Mr. Don Hedlund, come around, please. 

You do solemnly swear that the evidence you shall give before this 
Senate select committee shall be the truth, the whole truth, an noth- 
ing but the truth, so help you God # 

Mr. Heptunp. I do, sir. 


TESTIMONY OF DONALD HEDLUND 


The CuarrMan. State your name and your place of residence and 
your business or occupation, please, sir. 

Mr. Heptunp. My name is Donald Hedlund. I live in Seattle, 
Wash... and lama mortgage banker. 

The CuarrmMan. Have you talked to members of the staff, Mr. Hed- 
lund, with reference to your testimony ? 

Mr. Heptunp. Yes, sir. 

The Cuarrman. Have you elected to waive counsel ? 

Mr. Heptunp. Yes, sir. 

The Cuatrman. Thank you very much. 

Mr. Kennedy, you may proceed. 

Mr. Krennepy. Mr. Hedlund, would you tell the committee a little 
of your background, where you were born ? 
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Mr. Heptunp. I was born in Minneapolis, Minn., and I was in the 
hotel business for some 17 years and in the mortgage business for the 
past 20 years. 

Mr. Kennepy. When did you move to Seattle ? 

Mr. Hepiune. I moved to Seattle about 1931, in the fall. 

(At this point, Senator Goldwater entered the hearing room. ) 

Mr. Kennpey. You said you have been in the mortgage business 
for a number of years? 

Mr. Hepitunp. About 20 years, Mr. Kennedy. 

Mr. Kennepy. You have been associated during the last few years 
with the N en Mortgage Co. ? 

Mr. Hepitunp. That is correct, sir. 

Mr. cenaer: When was that formed ? 

Mr. Heptunp. It was formed the latter part of September of 1953. 

Mr. Kennepy. The latter part of September of 1953 4 

Mr. Hepiunp. 1953; yes 

Mr. Kennepy. And who were the people that formed that com- 
pany ¢ 

Mr. Heptunp. The people that formed the company were Sherman 
Stephens, Joseph McEvoy, and myself, and some of the employees of 
the organization. 

Mr. Kennepy. Excuse me. You will have to speak up. I cannot 
hear you very well. 

Mr. Heptunp. Sherman Stephens, Joseph McEvoy, some of the 
employees of the organization, and myself. 

Mr. Kennepy. And how much money was put into it to form that 
company, to set that company up ? 

Mr. Heptunp. About $104,000. 

Mr. Kennepy. Now, did Mr. McEvoy and Mr. Sherman Stephens 
put up a share of that money ? 

Mr. Heptunp. Yes, sir. 

Mr. Kennepy. How much did each person put up / 

Mr. Heptunp. Approximately $35,000 a person. Mr. Stephens 
did not put up quite that much. 

Mr. Kennepy. But Mr. McEvoy put up $35,000 4 

Mr. Heptunp. Yes, sir. 

Mr. Kennepy. At that time, Mr. McEvoy in 1953 was driving a 
truck for Sunset Distributors Co. His income tax showed he was 
making approximately $5,000 or $6,000 a year. Where did he get the 
$35,000 ? 

Mr. Heptunp. He borrowed the $35,000 I understand it now, from 
Mr. Beck. 

Mr. Kennepy. How did you happen to ask Mr. McEvoy to come in- 
to the company originally ? 

Mr. Heptunp. I have known Mr. McEvoy and the McEvoy family 
for quite a while, sir. I asked Mr. McEvoy before that time to join 
the organization, join my organization and I have asked him since 
that time to join this organization. He is definitely not interested 
and has not indicated in the past any interest. 

Mr. Kennepy. I cannot hear you. You will pe ave to speak up. 

Mr. Hepicnp. He is not interested in the mortgage business. 

Mr. Kennepy. He is not interested ? 

Mr. Heptunp. In joining the organization. 
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Mr. Kennepy. How did you convince him to come in to this busi- 
ness ¢ i 

Mr. Heprunp. I asked him to come into the business and he came 
in as a stockholder. 

Mr. Kennepy. You felt that he would have the money to put up to 
come into that business ? 

Mr. Heptunp. Yes, sir, I did. 

Mr. Krennepy. Even though he was driving a truck, the income of 
which is not very high, and you felt he would have that money ? 

Mr. Heptunp. Yes, sir. 

Mr. Kennepy. The question was never raised in your mind as to 
where that money came from ? 

Mr. Hepiunp. No, sir. 

Mr. Krnnepy. You just thought of Joseph McEvoy, you liked him 
and you thought it would be nice to have him in the company. 

Mr. Hepiunp. I would have liked to have had him and I still would 
like to have him in my organization ; yes, sir. 

Mr. Kennepy. Did he ever take an interest in the company after 
that? 

Mr. Heptunp. He has taken an interest as far as director is con- 
cerned and that is all, Mr. Kennedy. 

Mr. Kennepy. He does not work around the company ? 

Mr. Heptunp. No, sir: he does not. 

Mr. Kennepy. Were you surprised that he could come up with 
855.000 ¢ 

Mr. Hepiunp. No, si 

Mir. Kennepy. Where did you think that he might get $35,000 ? 

Mr. Hepriunp. I just didn’t think where he would get the $35,000, 
Mr. Kennedy. 

Mr. Kunnepy. When you approached him, did you tell him he would 
have to put up 835.000 ? 

Mr. Hens UND. Yes, sir. 

Mr. Kennepy. And it never occurred to you about where it might 
come from ¢ 

Mr. Heptunp. No, sir. 

Mr. Kennepy. Did you ever discuss with Mr. Dave Beck that his 
wife’s nephew was coming ae ae ny ¢ 

Mr. Heptunp. Yes, sir: I did. 

Mr. Kennepy. What did he say ¢ 

Mr. Hepiunp. He said he had no objection to it whatsoever, Mr. 
Kennery. 

Mr. Kennepy. Did he feel it was a good idea for his wife’s nephew 


Loco me 1} ntothe coinpany / 


Mr. Hepuunp. Yes, he did. 

Mr. Kennepy. Did you ever discuss with him that he might put up 
the $35,000 for his ne phe’ wi? 

Mr. Heptunp. No, sir; I did not. 

Mr. Kennepy. You never had any discussion of that kind ? 

Mr. Hepitunp. No, sir. 

Mr. Kennepy. Did you receive a commitment from Mr. Beck that 
the mortgages from o teamsters organization, from the Interna- 
tional Brotherhood of Teamsters, would go through the National 
Mortgage Co. ? 
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Mr. Heptunp. Mr. Beck had said that any mortgage loan purchases 
in the Seattle area on a competitive basis would be through the Na- 
tional Mortgage (o. as a correspondent for the international team- 
sters Union. 

Mr. Kennepy. Had he said that at the time the company was being 
set up ? 

Mr. Heptunp. When I told him the company was being set up. 

Mr. Kennepy. And he told you that the mortgages would go 
through the National Mortgage Co. ¢ 

Mr. Hepiunp. That is correct. 

Mr. Kennepy. Why did he feel that all of the mortgages should go 
through the National Mortgage Co. instead of mortgage companies 
throughout the whole of the United States / 

Mr. Heptunp. Mr. Beck had confidence in me, and I had been talk 
ing to Mr. Beck as well as to the other funds of a similar nature for a 
number of years, about going into the mortgage field, with such funds. 

Mr. Kennepy. He just decided that he would pick out one com- 
pany, and the mortgages would go through the National Mortgage 
Co., where his nephew h: appened to be one of the major stockholders. 

Mr. Heptunp. One company as far as the Seattle area loans were 
concerned. 

Mr. Kennepy. Now, approximately, how much in mortgages have 
gone through your company / 

Mr. Heptunp. Approximately $9 million at the present time, Mr. 
Kennedy. 

Mr. Kennepy. $9 million ? 

Mr. Hepiunp. Yes, sir. 

Mr. Kennepy. In the teamsters mortgages / 

Mr. Heptunp. That is correct, sir. 

Mr. Kennepy. Who is the individual in the International Brother- 
hood of Teamsters that makes a decision as to when a mortgage will 
be purchased and through what company the mortgage will be 
purchased ? 

Mr. Heptunp. Mr. Beck, sir. 

Mr. Kennepy. Mr. Dave Beck ? 

Mr. Heptunp. That is correct. 

Mr. Kennepy. He is the trustee for the funds, is that right? 

Mr. Hepiunp. Pardon me, sir. Yes, sir. 

Mr. Kennepy. He is the one who makes the decisions as to from 
whom the mortgages will be purchased ? 

Mr. Hepiunp. That is correct, sir. 

Mr. Kennepy. Mr. Chairman, we have a document here that we 
would like to have made an exhibit. This came from the National 
Mortgage Co. files, and indicates that Mr. Dave Beck is the one to 
make the decisions for the International Brotherhood of Teamsters. 
That is as to what mortgages will be purchased. 

The Cuarmman. The clerk will ene to the witness what pur 
ports to be a photostatic copy of a document which is dated the 
10th day of September, 1954, and among others it is signed by Dave 
Beck, general president, member of the finance committee of the 
Teamsters International. 

I will present that document to the a and Mr. Witness, 
will you examine it and state if you identify it. Do you recognize 
it? 
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Mr. Hepiunp. Yes, sir, 1 do recognize the document. 

The CuHarrman. The document may be made exhibit 148. 

(The document referred to was marked “Exhibit No. 148” for refer- 
ence and will be found in the appendix on p. 2478.) 

The Cuarrman. The document may be returned to counsel. 

Mr. Kennepy. I do not believe it is necessary to read the docu- 
ment into the record, but what it does show is that Mr. Dave Beck 
has been appointed and assigned by the teamsters to do the pur- 
chasing of mortgages for the teamsters, is that not correct / 

Mr. Heptunp. That is correct, sir. 

Mr. Kennepy. Now, I was speaking to you about whether you had 
a commitment from the teamsters, or from Mr. Dave Beck, that = 
mortgages of the teamsters would be purchased through the Na- 
tional Mortg: ige Co. 

I believe you said that you had such a commitment. 

Mr. Heptunp. There was no written commitment with the ex- 
ception, to my recollection, of a request or a commitment to pur- 
chase about $4 million or $414 million in the Seattle territory. 

Mr. Kennepy. Prior to the time that the National Mortgage 
Co. was set up, or even established, did you not have a commitment 
from Mr. Dave Beck that the mortgages would be purchased through 
the National Mortgage Co. ? 

Mr. Hepiunp. Yes, sir, when I told him the National Mortgage 
was being formed. 

Mr. Kennepy. So you had that commitment even before the 
National Mortgage Co. was set up. 

Mr. Heptunp. That is correct, sir. 

Mr. Kennepy. Mr. Chairman, we have another document, dated 
October 16, 1953, an application for approval as mortgagee, October 
16, 1953, and on page 2 it states: 

Our corporation has definite commitments from the International Teamsters 
Union to investigate their funds in FHA and institutional mortgages. We are 
members of the Mortgage Bankers Association and use their approved servic 
ing methods. 

The CHatrman. The Chair presents to you what purports to be a 
photostatic copy of application for approval as mortgagee, that is the 
title of it, signed by National Mortgage Co., Inc., by Sherman S. 
Stephens, secretary-treasurer and general manager. 

Please examine that document and see if you can identify it. 

Mr. Ileptunp. Yes, sir, that is the application for approval as an 
FHA mortgagee. 

The CHarrman. That will be made exhibit No. 149. 

(The document referred to was marked “Exhibit No. 149” for 
reference and will be found in the appendix on pp. 2479-2480.) 

Mr. Kennepy. Was it also stipulated by the teamsters that they 
— not only purchase the mortgages through your company, and 
the National Mortgage Co., and that stipulation agreement was made 
prior to the time the National Mortgage Co. was even formed, but that 
it was also stipulated by the teamsters, by Dave Beck, that the mort- 
gages would be approved, whatever mortgages they were going to 
purchase would be approved by Mr. Don. “Hedlund and Mr. Simon 
Wampold. 
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Mr. Hepiunp. I do not remember the approval on the latter name, 
Mr. Kennedy. I do recall that all mortgages should be approved by 
myself, yes, sir. 

Mr. Kennepy. The mortgages should be approved by you? 

Mr. Heptunp. For submission to Mr. Beck, yes, sir. 

Mr. Kennepy. We have, Mr. Chairman, two documents, one stating 
that “Mr. Don Hedlund and Mr. Fred Loomis, acting jointly, will 
approve for our account the loans to be purchased and all submissions 
shall be made to them,” and what appears to be a later document, 
although it is undated, that the mortgages are to be approved by Mr. 
Don Hedlund and Mr. Simon W ampold. 

The CHarrman. I present to you a document which appears to be 
a photostatic copy of a letter from Mr. Dave Beck to Mr. Sherman 8. 
Stephens, and I do not believe it is dated. But I will ask you to 
examine it and see if you recognize that letter. 

(A document _ handed to the witness. ) 

Mr. Heptounp. I do recognize it, sir. 

The Cuamman. It may be made exhibit No. 150. 

(The document referred to was marked “Exhibit No. 150” for refer- 
ence and will be found in the appendix on p. 2481.) 

The Cuatrman. I present to you another letter, a photostatic copy 
of a letter or document which appears to be written by Dave Beck, 
general president, to Mr. Sherman S. Stephens, and apparently this 
document is undated. 

Will you examine it and see if you identify it? 

(A document was handed to the witness.) 

Mr. Heptwunp. I do recognize it, Mr. Chairman. I do recognize 
the letter. 

The CHarrmMan. That will be made exhibit No. 151. 

(The document referred to was marked “Exhibit No. 151” for refer- 
ence and will be found in the appendix on p. 2482.) 

Mr. Kennepy. Now, do you know in what bank in Seattle the 
teamsters keep their money ? 

Mr. Hepiwunp. I believe it is the Seattle First National Bank. 

Mr. Kennepy. Did you receive a commitment in the same day the 
company put an application in to be formed, a commitment from the 
Seattle First National Bank for $1 million ? 

Mr. Hepiunp. That is correct, for an interim line. 

Mr. Kennepy. For an interim line? 

Mr. Heptunp. Yes, that is usual, Mr. Kennedy. 

Mr. Kennepy. Did Mr. Dave Beck have any conferences with any 
of the officials? 

Mr. Hepitunp. No, sir. 

Mr. Kennepy. That was all conducted by you? 

Mr. Hepiunn. No, by Mr. Stephens and by myself. 

Mr. Kennepy. Was the bank informed at that time that Mr. Beck’s 
nephew was to be in the company ? 

Mr. Hepiunp. I do not know if the bank knew that or not. 

Mr. Kennepy. Mr. Chairman, we have a letter here indicating that 
the $1 million has been put as Mr. Hedlund has outlined by the 
Seattle First National Bank and then a memorandum here taken from 
the files of the Seattle First National Bank, “Subject: Dave Beck,” 
which reads as follows. May I read it into the record ? 
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The CuatrrMan. Do you have someone who can testify that these 
‘ame out of the files of the bank ? 

Mr. Kennepy. Yes, sir. 

The CHatrMAn. Let us have him sworn. 

You do solemnly swear that the evidence you shall give before this 
Senate select committee shall be the truth, the whole truth, and noth- 
ing but the truth, so help you God? 

Mr. Beturno. I do. 


TESTIMONY OF CARMINE §S. BELLINO 


The Cuairman. Proceed, Mr. Kennedy. 

Mr. Kennepy. Could we just get this in the record ? 

The Cuatrman. I present to you a photostatic copy of a letter and 
ask you whether you ~— it. 

Mr. Heptunp. Yes, I do recognize this particular letter. 

The CuarrmMan. Read the letter. It will be made exhibit No. 152. 

(The document referred to follows :) 

Mr. Hepiunp. It is addressed to Mr. Sherman Stephens, secretary- 
treasurer, National Mortgage, Inc., 411 East 72d, Seattle, Wash. 
| Reading : | 

Dear Mr. STEPHENS: We are pleased to advise you that our loan committee 
today approved a line of credit for the National Mortgage, Inc., in the amount 
of $1 million to be secured by assigned FHA and GI real estate mortgage loans 
committed for by responsible investors. 

We thoroughly appreciate the opportunity of doing business with your firm, 
and we are looking forward with pleasure to a mutually satisfactory relationship. 

Very truly yours, 
FRANK E. JEROME, Vice President. 

Che Cramman. Thank you. 

Mr. Kennepy. Would you read a paragraph of this? 

The Cuamman. The document which you have in your hand, did 
you secure that from the files of what organization ? 

Mr. Bewiino. The First National Bank of Seattle. 

The CHarmman. You may read it. 

Mr. Bettrno. The subject is Dave Beck [reading] : 

The additional $75,000 loan recently approved for Mr. Beck is to provide 
funds to enable him to care for his proportionate share of a loan held by our 
main office on which he is a comaker, together with several other parties as- 
sociated with him in the Kellerblock Corp., which is a realty holding company 
which owns the Grosvener house. 

His proportion of this indebtedness amounted to approximately $35,000 and 
the balance of it is to provide a portion of the capital going into the National 
Mortgage Co., a new concern being organized by Mr. Don Hedlund to acquire 
mortgages for the account principally of the International Teamsters pension 
fund, we understand. 

The Cuamrman. That document may be made exhibit No. 153. 

(The document referred to was marked “Exhibit No. 153” for 
reference and will be found in the appendix on p. 2483.) 

Mr. Kennepy. So the situation that we have at this time as you 
were getting the company established is that Mr. Dave Beck who was 
international president of the teamsters was the trustee for their funds 
and was the one to make the decisions as to what funds would be in- 
vested in the National Mortgage Co., and the National Mortgage Co. 
at that time had his nephew as one of the leading stockholders, and 
that money for the nephew, that $35,000 had been put up by Mr. Dave 
Beck. 
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Following that, some $9 million of mortgages had been channeled 
through the National Mortgage Co. Those who were going to ap- 
prove those mortgages were Mr. Don Hedlund and Mr. Simon 
Wampold, ultimately, and Mr. Simon Wampold is an attorney for the 
teamsters. 

Could you tell me and tell the committee whether Mr. Simon 
Wampold or Mr. Dave Beck received directly or indirectly any money 
from the National Mortgage Co. ? 

Mr. Heptunp. May I ask one question here, Mr. Kennedy? I do 
not believe that Mr. McEvoy is the nephew. 

Mr. Kennepy. What is that ? 

Mr. Heptunp. Mr. McEvoy is not the nephew. 

Mr. Kennepy. His wife’s nephew ? 

Mr. Heptunp. That is correct. I just wanted to be sure that that 
was correct, sir. 

The CuairmMan. We will let the record show that he is permanently 
a nephew of Mrs. Beck, whatever question may be asked, and now 
we may proceed. 

Mr. Kennepy. Did Mr. Dave Beck, international president of the 
teamsters, or Mr. Simon Wampold, attorney for the teamsters, re- 
ceive any money directly or indirectly through any deals that went 
through the National Mortgage Co. ? 

Mr. Hepiunp. T hey received no money from the National Mortg 
Inc. 

Mr. Kennepy. Did they receive any moneys through any dealings 
that were handled through the National Mortgage Co. ? 

Mr. Heptunp. Ye s, they did, sir. 

Mr. Kennepy. Mr. Dave Beck, who is international president of 
the teamsters, and Mr. Simon Wampold, attorney for the teamsters, 
received some moneys that came out of the Intern: ational Brotherhood 
of Teamsters investments in the National Mortgage Co., is that right? 

Mr. Heptunp. No moneys came out of the investme nts or were paid 
by the International Teamsters, no, sir. 

Mr. Kennepy. How did the moneys come to Mr. Dave Beck and 
Mr. Simon Wampold ? 

Mr. Heptunp. The money came through the brokerage which I 
handled separately and independently from National Mortgage. Mr. 
Kennedy. 

Mr. Kennepy. Were these brokerage deals on the funds that were 
invested by the International Brotherhood of Teamsters ? 

Mr. Hepitunp. You mean on loans that the International Teamsters 
purchased ? 

Mr. Kennepy. Yes. 

Mr. Heptwnp. They were the result of loans that the international 
purchased ; yes. 

Mr. Kennepy. And these were the brokerage deals of a company 
that you formed, is that right ? 

Mr. Heptunp. That is correct, sil 

Mr. Kennepy. The moneys came from a company called The In- 
vestment Co. / 

Mr. Hepitunp. That is correct, sir. 

Mr. Kennepy. And from The Investment Co. went to Dave Beck 
and Mr. Simon Wampold ? 

Mr. Heptunp. That is correct. 
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Mr. Kennepy. And this was on deals that had been originated by 
the International Brotherhood of Teamsters ? 

Mr. Heptunp. That is correct. 

Mr. Kennepy. And the funds of the International Brotherhood of 
‘Teamsters / 

Mr. Heptunp. They have purchased the loans. 

Mr. Kennepy. And the brokerage was on those loans that the In- 
ternational Brotherhood of Teamsters had purchased / 

Mr. Heptunp. That is correct, sir. 

Mr. Kennepy. Now, does Mr. Dave Beck have a brokerage license / 

Mr. Heptunp. There is no brokerage license necessary in that field, 
Mr. Kennedy. 

Mr. Kennepy. Did Mr. Dave Beck do any work for these moneys ? 

Mr. Hepiunp. No, sir. 

Mr. Kennepy. And yet he received them, is that correct / 

Mr. Hepitunp. Yes, sir. 

Mr. Kennepy. Would you describe the arr angeme nts of the deals 
that were made on which he received some mone ys? 

Mr. Heptunp. The first one was the loans pure cal in Detroit from 
Lanphar & Co. 

Mr. Kennepy. Who were the loans purchased by / 

Mr. Heptunpb. By the International Teamsters Union. 

Mr. Kennepy. Go ahead. 

Mr. Heptunp. And the fee was paid to me. 

Mr. Kennepy. At that time were you representing the International 
Brotherhood of Teamsters yourself / 

Mir. Heptunp. And Lanphar & Co. 

Mr. Kennepy. Was that understood / 

Mr. Heptunpb. That is the usual procedure where you have a broker. 

Mr. Kennepy. Was that understood by the International Brother- 
hood of Teamsters, that you were going to receive a brokerage fee 
on this 4 

Mr. Heptunp. Yes, sir. 

Mr. Kennepy. Who in the International Brotherhood of Teamsters 
knew / 

Mr. Heptunp. I told Mr. Beck, sir. 

Mr. Kennepy. And you told Mr. Beck who also received some of the 
money ¢ 

Mr. Heptunp. Yes, sit 

Mr. Kennepy. You told him that your company and his company 
Was volng to rece ive the broke rave fee? 

Mr. Heptunp. That is correct. 

Mr. Kennepy. Did anyone else in the International Brotherhood 

Teamsters know about this, other than you and Mr. Beck? 

Mr. Hreptunp. He is the only one I have ever corresponded with 
or discussed any loan relationship with. 

Mr. Kennepy. Did Mr. Simon Wampold know at that time? 

Mr. Hepienp. I do not reeall whether Mr. Wampold was told or 
not, at that time, Mr. Kennedy. 

Mr. Kennepy. Was he told at a later date ? 

Mr. Hepitunp. Yes: he knew at a later date. 

Mr. Kennepy. And he received some of these moneys, also? 

Mir. Heptunp. Yes, sir. 

Mr. Kennepy. How much money did you receive on that deal? 
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Mr. Heptunp. I think it was approximately $7,500. 

Mr. Kennepy. Was that money split between you, Dave Beck and 
Simon Wampold ¢ 

Mr. Hepiunp. It went into the investment company, and prior to 
the end of the year the proceeds in “wl a company were 
distribute d betwen the parties concerned ; 

The CuatrmMan. Distributed in what ein | / 

Mr. Hepuunp. One-third each, Mr. Chairman. 

The CHatrMan. Now, let us see if 1 can get this straight. All 
three of you were representing the teamsters union, is that correct / 

Mr. Hepiw np. That is correct; yes, sir. 

The Cuamman. Mr. Beck had the final decision as to the Invest 
ment of the money for the teamsters union / 

Mr. Heptunp. I believe that is correct, sir. 

The Cratrman. And he was making investments of trust funds, 
fiduciary funds that he was responsible for, being paid a salary by 
the teamsters union for performing those services as its president, 
and then taking a commission out of the transactions that he made 
presumably to serve the interests of the union, is that correct / 

Mr. Hepitunp. The funds went into the investment company; ves, 
they did. 

The CHarrman. They got back out of there into Beck’s pocket: did 
they not / 

Mr. Heptunp. That is correct, sir. 

The Cuamman. All night, proceed. 

Mr. Kennepy. Now, you say it was understood by Mr. Dave Beck 
that you were going to ‘receive this commission, but that no one else 
to your knowledge in the teamsters knew about it 

Mr. Heptunp. That is correct, Mr. Kennedy. 

Mr. Kennepy. I would like to have this letter placed in the record. 

The Cnatrman. I present to you what purports to be a photo 
static copy of 2 letter written by Don Hedlund. yourself, to Mr. Dave 
Beck, dated December 31, 1953, and ask you to exainine it and see 
if you identify it. 

(A document was handed to the witness. ) 

Mr. Heptunp. Yes, sir, I do, Mr. Chairman. 

The Cuarmman. The letter will be made Exhibit No. 154. 

Mr. Kennepy. Yes. 

The CnairMan. Please read the letter into the record. 

(The document referred to follows:) 

Mr. Heptunp. This is addressed to Mr. Dave Beck, International 
Brotherhood of Teamsters, Warehousemen, Chauffeurs, and Helpers 
of America, Washington. 

DeEAR Mr. Beck: Attached is a bill for expenses with reference to the loan 
purchased for the International Brotherhood of Teamsters, Chauffeurs, Ware 
housemen and Helpers of America, in Detroit, Mich. 

There has been no charge for the commission, brokerage or time involved. 
The attached bill merely represents out-of-pocket expenses. 

Very truly yours. 
(Signed) Don Hepiunp 

Mr. Kennepy. Could I have it, please ? 

(The document was handed to Mr. Kennedy. ) 
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Mr. Kennepy (reading). 


DeaR Mr. Beck: Attached is a bill for expenses in reference to the loans pur- 
chased for the International Brotherhood of Teamsters, Chauffeurs, Warehouse- 
men, and Helpers of America, in Detroit, Mich. 

There has been no charge for commission, brokerage, or time involved. The 
attached bill merely represents out-of-pocket expenses. 

Is that letter correct 4 

Mr. Heptunp. That is correct, sir. 

Mr. Kennepy. You did not charge for brokerage / 

Mr. Heptunp. No, sir, I did not. 

Mr. Kennepy. I thought that you said that you did. 

Mr. Heptunp. I did not charge the international teamsters for any 
time or any brokerage, and that is the reference in that letter, Mr. 
Kennedy. 

Mr. Krennepy. You got a commission on this deal, Mr. Hedlund. 

Mr. Heptunp. We got a commission from Lanphar & Co. 

Mr. Kennepy. You received a commission on the deal and there is 
nothing in the letter that indicates you were telling anybody in the 
International Brotherhood of Teamsters that you were receiving a 
commission, 

Mr. Heptunp. Not in that letter; no, sir. 

Mr. Kennepy. This bill, of course, would have to be paid not by 
Mr. Beck, but by Mr. John English, so do you think that you should 
have set forth in the letter that you were receiving a commission on 
this deal from the Lanphar people. 

Mr. Heptunp. I did not believe so at the time, Mr. Kennedy. 

The Cuamman. What do you believe in retrospect ? 

Mr. Heptunp. As it looks now, Mr. Chairman; yes, sir. 

The CHairman. Thank you. 

Mr. Kennepy. Here is the bill, Mr. Chairman, for $327.40. 

The CrarrmMan. That may be made Exhibit No. 155. 

(The document referred to was marked “Exhibit No. 155” for refer- 
ence and will be found in the appendix on pp. 2484-2485. ) 

The Cuatrman. You charged the expense, not withstanding the fact 
that you were making a commission out of it. 

Mr. Heptunp. I charge the expense for the work done. 

The CHarrman. Was it paid by the teamsters ? 

Mr. Heptunp. Yes, sir; but there was more work done there, Mr. 
Chairman than the ordinary brokerage. 

The Cramman. You set out the extraordinary work done? 

Mr. Heptunp. Do you wish me to read this? That is stated here, 
Mr. Chairman. It says, “Stenographic services, postage, and telephone 

calls to Detroit and W ashington, 7S." 

The Cramrman. The fellow that is getting the commission is sup- 
posed to pay his own expenses out of it; is he not @ 

Mr. Heptunp. This was not the total expense involved on these 
total loans. 

The Cuarmman. What was the total expense? 

Mr. Heptunp. That I do not recall in detail. 

The Cuarrman. You got $7,500 net out of it; did you not? 

Mr. Heptunp. That is not net. 
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The Cuatrman. How much did Dave Beck get out of the $7,500, 


when it went into the investment company and then you kicked 
back ? 

Mr. Hepiunp. He got $2,500, sir. 

The CuHarrMan. He did not pay out any additional expenses; did 
he? 

Mr. Heptunp. No, sir. 

The Cuairnsiin. He got his third? 

Mr. Heptunp. That is correct. 

The Cuamman. Now, how much did you get out of it! 

Mr. Hepiunp. $2,500, sir. 

The Cuarman. <All right, what did the other fellow get ? 

Mr. Hepiunp. Pardon me, sir? 

The CuarrMan. Simon Wampold, what did he get out of it? 

Mr. Hepiunp. $2,500, sir. 

The Cuairman. You each got $2,500 and you got your extraordi 
nary expenses above that; did you ‘ 

Mr. Hepiunp. These are expenses outside of the normal procedures. 

The Cuarrman. That is extraordinary, is it not ? 

Mr. Hepiunp. Yes, if you wish to call it that. 

The CuarrMan. All right, outside. That is outside the commission. 

Mr. Hepitunp. Outside the commission; yes, sir. 

The CHarrMan, So it did not come out of the commission, 

Mr. Hepiunp. No, sir; these expenses do not come out of the com- 
inission. 

The Cuarmman.,. All right. Thank you. 

Mr. Kennepy. Mr. Chairman, here we have the document showing 
the photostatic copy of the checks that went to the three individuals. 

The Cuarrman. I will present to you a photostat of the three checks, 
showing $2,500 paid to each one of the three of you, and ask you to 
examine those photostatic copies and ask if you identify them. 

(The document was handed to the witness.) 

Mr. Hepiunp. Yes, sir; I do identify them, Mr. Chairman. 

The CHarrMan. That may be made exhibit 156. 

(The document referred to was marked “Exhibit No. 156” for refer- 
ence and will be found in the appendix on pp. 2486-24838. ) 

The Cuarrman. I present to you here a photostatic copy of the 
check from Melvin Lanp yhar & Co., nade payable to the Investment 
Co. in the amount of $7,523.34. 

I will ask you to examine this document and see if you identify it. 

(A document was hande d to the witness. ) 

Mr. Heptunp. Yes, sir; I do recognize it. 

The CuarrmMan. That is what you got out of Lanphar & Co. for com 
mission ; is it? 

Mr. Heptunp. That is correct, sir. 

The Cuarrman. And so you had five hundred and some dollars 
there extra to pay expenses, did you not, plus the three hundred 
and some odd doll: ars that you billed the union for. Is that correct ? 

Mr. Heptunp. $7,523. The distribution was made of the $7,500, 
Mr. Chairman. 

The Cuarrman. You had $23 left ? 

Mr. Hepitunp. Yes, $23 left, and further distribution was made 
of that later on. 

The Cuatrman. We will not go into the $23 item. 

That will be made exhibit No. 157. 
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(The document referred to was marked “Exhibit No. 157” for refer- 
ence and will be found in the appendix on p. 2489.) 

Mr. Kennepy. We have a letter dated November 24, 1953, to Mr. 
Dave Beck from Mr. Sherman Stephens, stating that these mortgages 
have been purchased and then Mr. Dave Beck’s signature at the bottom 
approving the purchi ise of these mortgages for the International 

Brotherhood of Teamsters. It is taken from the files of the National 
Mortgage Co. 

The CuatrmMan. I present to you a photostatic copy of a letter dated 
November 24, 1953, addressed to Mr. Dave Beck as president of the 
International Brotherhood of Teamsters, signed by National Mort- 
gage, Inc., by Sherman Stephens and ask you if you can identify this 
and also identify Mr. Dave Beck’s approval of the purchase on behalf 
of the teamsters. 

(A document was handed to the witness.) 

(At this point, Senator Mundt entered the hearing room.) 

Mr. Heptunp. I do recognize this, Mr. Chairman. 

The CuarrmMan. It may be made exhibit No. 158. 

(The document referred to was marked “Exhibit No. 158” for refer- 
ence and will be found in the appendix on pp. 2490-2491.) 

The Cuamman. Do you wish it read or do you wish excerpts from 
it? 

Mr. Kennepy. I would like to state, and maybe Mr. Hedlund would 
state whether he agrees or not, it is a letter to Mr. Dave Beck stating 
that these mortgages, Lanphar Mortgages, have been purchased and 
then at the bottom it is approved by Mr. Dave Beck. 

Mr. Heptunp. Not this particular letter, Mr. Kennedy. 

The CHarrMan. What does the letter state / 

Mr. Hepitunp. The letter states that these loans are being purchased 
from the Federal Mortgage Association, Mr. Kennedy, and this letter 
has no reference to the Detroit loans. 

The CuatrmMan. We just pulled the wrong document. Let that 
remain in the file and it will be used later. 

Mr. Kennepy. But the fact remains, Mr. Dave Beck did approve 
theses loans, the Lanphar mortgages, being purchased by the iter. 
national Brotherhood of Teamsters ? 

Mr. Heptunp. That is correct, sir. 

Mr. Kennepy. And Mr. Dave Beck approved your expenses of the 
$327 / 

Mr. Hepitunp. That is correct, sir. 

Mr. Kennepy. We have this letter, Mr. Chairman. 

The CuairmMan. Let us put it in the record. 

I present this to vou. 

Mr. Kennepy. Mr. Bellino will have to answer that, I think. 

The Cuairman. We will interrogate Mr. Bellino about that docu- 
ment and we will make it an exhibit. 

Mr. Kennepy. Mr. Bellino, this is a bill for the $327.40, and it has 
been taken from the files of the International Brotherhood of Team- 
sters ¢ 

Mr. Be.tirno. That is correct. 

Mr. Kennepy. And there is a note at the bottom which says, “To 
Mr. Mullenholz” and what was his position ? 

Mr. Betiino. He was the comptroller of the International Brother- 
hood of Teamsters here in Washington. 











2142 IMPROPER ACTIVITIES IN THE LABOR FIELD 


Mr. Kennepy. And the note is dated January 5, 1954, and states: 


Mr. Beck has okayed this bill and ask that you send check to Donald Hedlund. 
Thank you. Marcella Guiry. 

Mr. Heptunp. That is Mr. Beck’s secretary. 

The CuatrMan. That may be made exhibit No. 159. 

(The document referred to was marked “Exhibit No. 159” for refer 
ence and will be found in the appendix on p. 2492.) 

Mr. Kennepy. Mr. Chairman. we also have a letter here addressed 
to Mr. John F. English and Mr. Dave Kaplan, members of the fi- 
nance committee, International Brotherhood of Teamsters, 100 In 
diana Avenue NW., Washington, D. C., dated November 2, 1953, 
from Mr. Dave Beck, in which Mr. Dave Beck sets out the fact that 
his wife’s nephew is a one-third partner, Mr. Joseph McEvoy, in the 
outstanding stock or owns one-third of the outstanding stock of the 
National Mortgage Company of Seattle, Wash. 

There is, however, no mention of the fact that the money put up 
by Mr. Me Kvoy was originally coming from Mr. Dave Beck. 

The CuarrmMan. Where was this secured / 

Mr. Beturno. From the International Brotherhood of Teamsters. 

The Cuarrman. Let the witness identify them and they will be 
made exhibit No. 160, 160—A, and 160-B. 

Mr. Betxuino. The identification given by Mr. Kennedy is correct. 

(The documents referred to were marked “Exhibit No. 160, 160-—A 
and 160-B” for reference and will be found in the appendix on 
pp. 9493-2495. ) 

The CHarrman. Were they taken from the files of the Interna 
tional Teamsters ? 

Mr. Bewxino. Yes, si 

Mr. Kennepy. Now, Mr. Hedlund, were there any other fees or 
moneys that went to Mr. Dave Beck ? 

Mr. Hepiunp. Through the purchase of the loan from the 

Mr. Kennepy. First, how was the investment company formed? 
What were the arrangements on that ? 

Mr. Heptunp. The investment company was first formed in about 
1951, Mr. Kennedy. | 

Mr. Kennepy. When did Mr. Dave Beck come in? | 

Mr. Heptunp. Pardon me? 

Mr. Kennepy. When did Mr. Dave Beck come into it? 

Mr. Heptunp. At that time, sir. | 

Mr. Kennepy. He was in in 1951? 

Mr. Hepitwunp. Yes, sir. 

Mr. Kennepy. Was there a re-formation of the investment com- 
pany ¢ | 

Mr. Hepttunp. There was a re-formation of the investment company 
and I believe the dates were—and I don’t have the document in front of 
me—about September of 1953 or the fall of 1953, I would say. 

Mr. Kennepy. I will hand you this document. 

(A document was handed to the witness. ) 

Mr. Hrepitunp. I was incorrect in my previous date. It was 1952 
on the first formation, and re-formed apparently in October of 1953. 

That is in accordance with this document. 

Mr. Kennepy. That is dated October 29, 1953 ? 

Mr. Heptunp. Yes, sir. 

The Cuairman. That letter may be made exhibit 161. 
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(The document referred to was marked “Exhibit No. 161” for refer- 
ence, and will be found in the appendix on p. 2496.) 

Mr. Krennepy. Now, here is the partners igi agreement between Mr. 
Dave Beck, Simon W ampold, and Don Hedlund. 

The Crarrman. I present to you, Mr. Hedlund, what purports to be 
a photostatic copy of the partnership agreement entered into between 
yourself, Mr. Dave Beck, and Mr. Wampold. 

Will you examine this document and state whether you identify it? 

(A document w _ handed to the witness. ) 

Mr. Heptunp. I do recognize the document, Mr. Chairman. 

The Cirairman. Is that a photostatic copy of the contract entered 
into between you? 

Mr. Heptunp. That is correct, sir. 

The Cuairman. It may be made exhibit No. 162 

(The document referred to was marked “Exhibit No. 162” for refer- 
ence and will be found in the appendix on pp. 2497-2500.) 

Mr. Kennepy. That states that your partnership is going to start 
on the Ist of September, 1953. 

Mr. Hepiunp. That is correct. 

Mr. Kennepy. But yet this document says that the old partnership 
is dissolve d and the new partnership is to begin, and it is dated Octo- 
ber 29, 1953. 

Mr. Hepitunp. | think that memorandum there is a distribution of 

the remaining revenues in the old partnership and it refers to a later 
ag there. 

. Kennepy. But you cannot start a new partnership until you 
iis an old partnership, can you ? 

Mr. Heptunp. I do not follow you. 

Mr. Kennepy. You cannot start a new partnership until you close 
out the old partnership. 

Mr. Heptunp. The old partnership was closed out. 

Mr. Kennepy. Well, this document shows it is closed out October 29. 

The Cuairman. Refer to it by exhibit number. 

Mr. Kennepy. Exhibit No. 161. 

Mr. Hrptunp. Does that document state, Mr. Kennedy, that the 

partnership 1 is dissolved as of October, or does that show a distribu- 

tion of the assets of the old partnership, Mr. Kennedy. I believe that 
is what it is. I think that is a memorandum that shows the distribu- 
tion of the assets of the old company. 

Mr. Kennepy. Let me read you the first paragraph: 

Inasmuch as the investment company, the partnership entered into by us on 
the 15th day of March, 1952, has not been active or engaged in any business in 
unuy way, shape, form, or manner, hor has it incurred any expenses, I deem it 
udvisable at this time, with the consent of all partners, to dissolve this par- 
ticular partnership. 

That is dated October 29. 

Mr. Hreptunp. Then I stated that wrong in the memorandum and 
it shows the distribution of the assets. I believe. I did write the 
memorandum and I wrote it to keep the records clear of all trans- 
actions. 

Mr. Kennepy. There is no date on this and it just makes a state- 
ment that this is to start on the Ist of Se ‘ptembe; r. Was the reason 
that. you did that so that you could get in this $7,500 from Lanphar 
Co. ? 


§89330—57—pt. 7——-11 
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Mr. Heptunp. That is not correct, sir, because they could have gone 
into the old company just as well as this one. 

Mr. Kennepy. There were different partners in the old company. 
Mr. Heptunp. But I had purchased the assets or — ‘r the part 
nership portions of the other partner, Mr. Kennedy. So actually, the 

partners were only the three of us still in the old company. 

Mr. Kennepy. Once you purchase the assets of ¢ . partnership, the 
partnership becomes dead under the law. 

Mr. Heptunp. That is what I was informed, sir, and that is why it 
was dissolved and the new one formed. 

Mr. Kennepy. Is that why this one was dated back to the Ist of 
September / 

Mr. Hepitunp. No. 

lr. KENNEDY. There is no explanation for it. then ? 

Mr. HepiuNp. There is no explanation on the dating. 

KenNEDY. So how much did Mr. Dave Beck put into this new 
partnership / 

Mr. Hepitunp. $250. 

Mr. Kennepy. How much did you put in? 

Mr. Hepiunpb. $250. 

Mr. IK NNEDY. How mu h did Mr. Simon Wampold put in? 

Mr. Hepiunp. S250. 

Mr. Kennepy. And the first money that came in to that parcner 
ship were the moneys, ie S7,500, that came in on these 
Lanphar mortgages / 

Mr. Hepittnp. That is correct, Mr. Kennedy. 


Mi. KENNEDY. Now, what was the next deal that Mr. Dave Beck 


shared in / 

Mr. Hepiunp. Tho e were on the loans oa the International pw 
chased from the Federal National Mortga » Association. 

Mr. Kennepy. Would you describe that to the committee? 

Mr. Heptunp. Loans were purchased from the Federal National 
Mortgage Association and they were seasoned loans and had been 
serviced by them for 3 years or longer. They were purchased, and J 
do not recall the exact discount of FNMA at that time, but I believe 
it was somewhere around 96. 

Mr. Kennepy. And the International Brotherhood of Teamsters 
purchased them / 

Mr. Heptunp. They purchased the loans from the Federal National] 
Mortgage Association, ves, sir. 

Mr. Kennepy. Who made the decision on that ? 

Mr. Heptunp. Mr. Beck made that decision. 

Mr. Kennepy. Isthat the letter that we put in? 

Mr. Hepitunp. That was the letter: yes, Mr. Kennedy. 

Mr. Kennepy. And that was approval by Mr. Dave Beck for the 
yuurehase of these mortgages 7 

Mr. Hepitunp. That is correct. 

Mr. Kennepy Did Mr. Dave Beck share in some way in that from 
the Investment Company, or through the Investment Company / 

Mr. Hepitunp. National Mortgage paid a brokerage to the Invest 
ment © ompany on those partic ‘ular loans. 

Mr. Kennepy. At that time, in this transaction, were you again 
‘epresenting the International _—— of Teamsters? 

Mi. Heptcnp. That is correct. 
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Mr. Kennepy. So you were representing them and Mr. Simon 
Wampold was the attorney for the teamsters, and Mr. Dave Beck 
was the internation: ul president of the teamsters, and gave approval 
for the loan and you all three shared in the brokerage fee ‘ 

Mr. Heptunp. That 1s correct. 

Mr. Kennepy. How much money did you receive on that ? 

Mr. Heptunp. On that purchase, I am trying to recall from mem- 
ory, I think it was somewhere in the neighborhood of $10,000 to 
$12,000, Mr. Kennedy. 

Mr. Kennepy. This is a summary of that, I think. 

The Cuamman. The Chair presents to you another document and 
asks you if you identify it 

(A document was handed to the witness. ) 

The Caiman. | present you two more documents, photostatic 
copies of documents that may help you identify the one that you now 
hold in your hand. Please examine these. 

Mr. Hepitunp. Do you wish them taken one by one, Mr. Chairman? 

The Cuamman. You identify the first one, will you please. 

Ifeptunp. I do identify the first one. 

The Cuaiman. What is it / 

Mr. Hleptunp. It is a2 summary of transactions on the purchase of 
loans from FNMA, dated September 30, 1954. 

The CHairMAN. It may be made exhibit No. 168. 

(T S docun nent referred to was marked “Exhibit No. 163” for refer- 
ence and will be found in the ap ypendix on p. 250.) 

The Cuamman, Now, examine the other two documents you have, 
and identify those, one at a time. 

Mr. Ileptunp. The other two documents are apparently photo 
copies of a general ledger of National Mortgage, Inc., files. 

The CHairman. Do you recognize them ‘ 

Mr. Heptunp. I am not familiar with all of these general ledger 
files, but I do recognize this as a National Mortgage genera! file, 
Mr. Chairman. 

The CHatrMan. You do recognize them as coming out of your 
ledger ? 

Mr. Heptunp. I believe they do come out of our ledger. I have not 
seen every ledger sheet. 

The CHairman. They may be made exhibit 163A. 

(The documents referred to were marked “Exhibit No. 163A” for 
‘eference and will be found in the appendix on pp. 2502-2503. ) 

Mr. Kennepy. Our records show that a total of $2.148.324.89 of 
NMA mortgages were purchased by the teamsters, through the Na- 
tional Mortgage y ‘o., and that a fee of half of 1 percent amounting to 
$10,741.62 was paid to the investment company, and that this fee was 
ultimately divided at the end of the year between you, Dave Beck, 
and Mr. Simon Wampold, attorney for the teamsters, is that correct 

Mr. Heptunp. That is correct, sir. 

Mr. Kennepy. And at the same time. Mr. Dave Beck, as trustee for 
the funds of the International Brotherhood of Teamsters, had 
proved the purchase of these mortgages, or these loans. 

Mr. Heptcunp. That is correct, sir. 

Mr. Kennepy. And in addition to that there was a fee charged by 
the National Mortgage Co. in which Mr. Dave Beck’s nephew, Mr. 
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Joe McEvoy, had a third interest, is that right? There was some 
money that — as a service fee? 

Mr. Hepitunp. National] Mortgage was to service the loan, because 
these loans were rafiianee ased in the Seattle area. 

Mr. Kennepy. So the National Mortgage Co. received a service fee 
of half of 1 percent. 

Mr. Heptunp. The usual servicing fee of one-half of 1 percent, yes, 
sir. 

Mr. Kennepy. And Mr. Joseph McEvoy, the nephew of Mr. Beck’s 
wife, had a third interest in that company. 

Mr. Heptunp. That is correct. 

Mr. Krennepy. Now, that $10,000, as I said, was split between you, 
Simon Wampold, and Dave Beck? 

Mr. Heptunp. That is correct. 

Mr. Kennepy. Were there any other deals or arrangements or finan- 
cial arrangements from which Mr. Dave Beck benefited from the in- 
vestment company ? 

Mr. Heptunp. We had purchased subsequently one contract. The 
loan was not held by the Teamsters International, Mr. Kennedy, and 
it is still held by the investment company. 

Mr. Kennepy. You purchased 35 loans, did you not? 

Mr. Heptunp. No. The investment company never has purchased 
any loans as such, Mr. Kennedy; no, sir. The investment company 
does hold one contract, Mr. Kennedy. 

Mr. Kennepy. Could you speak a little slower for me? 

Mr. Heptunp. The investment company 

Mr. Kennepy. Let me start over again with you. 

Did Mr. Beck benefit in any other way other than the two transac- 
tions that we have mentioned, from the investment company ? 

Mr. Heptunp. No, sir. 

Mr. Kennepy. No other moneys came to him from the investment 
company ? 

Mr. Hepiunp. No, sir. 

The CuatrmMan. The Chair presents to you another document, a 
photostatic copy of a document, consisting of 4 pages. At the 
moment, I do not see the date on it, but I will ask you to examine it 
and see if you identify it and can state what it is. 

(Document handed to witness.) 

(At this point, Senator Goldwater withdrew from the hearing 
room. ) 

The CuatrMan. Can you identify the document ? 

Mr. Heptunp. Yes, sir, I do, Mr. Chairman. 

The Cuarrman. What is it? 

Mr. Heptunp. These are the closing statements referring to a par- 
ticular loan. Qne is the seller’s statement, the other is a purchaser’s 
statement, audit statement, and the other is the certificate of loan dis 
bursement on the Veterans’ Administration form which is sent to the 
Veterans’ Administration, sir. 

The CuHamman. That document may be made exhibit. 164. 

(Document referred to was marked “Exhibit No. 164,” for reference 
and will be found in the appendix on pp. 2504-2508. ) 

Mr. Kennepy. Did any of the moneys from that loan go to the 
investment company / 
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Mr. Hepiunp. A particular assignment was on that particular loan, 
according to the notation there, and according to the closing state- 
ment, went to the investment company ; yes, it did, Mr. Kennedy. 

Mr. Kennepy. Then that, in turn, went to Mr. Dave Beck, did it 
not ¢ 

Mr. Heptunp. That was included, Mr. Kennedy, in whatever the 
other amount was that that concerned, sir. That was the method of the 
brokerage fee that was paid on the loans purchased from the Federal 
National Mortgage Association, Mr. Kennedy. 

Mr. Kennepy. Our records show that there were commissions on 
proceeds of 35 loans, similar to that one, closed by the National Mort- 
gage, Inc., and that the investment company received on that $4,197.25, 
which was again split three ways. You are not familiar with that at 
all? 

Mr. Heptunp. I do not recall that separate transaction, no, Mr. 
Kennedy. 

The CHarrman. Do you deny it? 

Mr. Hepiwne. It is possible. 

The Cuatrman. It is possible it occurred ¢ 

Mr. Hepiunp. It is possible to occur; yes, sir, if the record is there. 

The Cuairman. I just want to find out. 

Mr. Heptunp. If Mr. Kennedy has it, I will accede to it. 

Mr. Kennepy. What we find as the total, I believe, for 1954, is the 
total that the investment company received, was $20,425.37. Is that 
correct ¢ 

Mr. Heptunp. That is correct, Mr. Kennedy. 

Mr. Kennepy. So that there has to be another deal, other than 
the two that you originally mentioned, the Lanphar, which was for 
$7,500 approximately, the commission on the purchase of the FNMA 
mortgages, which was for $10,741.62, and this other one that I just 
mentioned is the third one for a total of $4,197.25, making a total of 
$20,425.37. 

That is including the expenses for the year, Mr. Hedlund. The 
expenses have been taken out of that. That is after the expenses. 
That is the amount that was split between the three of you. 

Mr. Heptunp. That would be correct, because this statement. here, 
which comes from the general ledger, shows twelve-thousand-nine- 
hundred-and-some-odd dollars, Mr. Kennedy, and this particular doc- 
ument that we have here, which is 164, is listed in the general statement 
here. So this amount is listed in this $12,000, Mr. Kennedy. 

(At this point, Senator Mundt withdrew from the hearing room.) 

Mr. Krennepy. What does that all mean? What do you mean? 

Mr. Heptunp. The commission that was paid is listed in this par- 
ticular document. 

Mr. Kennepy. Are there 3 deals or 2 deals ¢ 

Mr. Hep.unp. There were 2 deals, Mr. Kennedy. 

Mr. Kennepy. And the $10,741.62 is not the total ? 

Mr. Heptunp. This one shows, I believe, $12,901.93, Mr. Kennedy, 
the general ledger sheet. It shows $12,901.93. 

Mr. Krennepy. I believe that was the distribution that was made, 
Mr. Hedlund. 

Mr. Heptunp. No, this amount was apparently disbursed by Na- 
tional Mortgage to the investment company, yes sir. 

Mr. Kennepy. That is correct. 
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Mr. Heptunp. That is correct. And add this together with the 
$7,553 and T think we arrive pretty close around the $20,000. 

Mr. Kennepy. But that is the distribution that the National Mort- 
gage Co, made to the investment company. 

Mr. Heptunp. That is correct, sir. 

Mr. Kennepy. And does not set forth the fact that there was only 
one deal that encompassed the figure but there were two deals. There 
was one from FNMA mortgages totaling $10,741. 62, | and the re was a 
third of 35 loans closed by National Mortgage totaling $4,197.2 

Mr. Heptunp. That represents the two purchases, then, ‘a the 
Federal National. 

Mr. Kennepy. There are two purchases. 

Mr. Heptunp. The FNMA. Yes; on two separate commitments. 

Mr. Kennepy. Right. 

Mr. Heptunp. And this isa recap of the two. 

Mr. Kennepy. Right. So there was the first deal from Lanphar, 
and 2 separate purchases from FNMA, which makes 3 deals. 

Mr. Heptunp. That is correct. 

Mr. Kennepy. This third deal that we are talking about, there were 
also teamster funds involved; is that right ? 

Mr. Heptunp. The second purchase from the Federal National 
Mortgage Association: yes, sir. 

Mr. Kennepy. I am t: alking now about the fact that there was one 
from Lanphar. 

Mr. Heptunp. Right. 

Mr. Kennepy. And there is another for the $10,741.62. There is a 
third one that we have to make up the total of $20,000, approximately. 

Mr. Heptunp. The third one represented the purchases, then, from 
FNMA. 

Mr. Kennepy. Was that again with teamster funds? 

Mr. Heptunp. That is correct, sir. 

Mr. Kennepy. And Mr. Dave Beck approved the use of teamster 
funds? 

Mr. Heptunp. That is correct, sir. 

Mr. Kennepy. And Mr. Dave Beck, then, shared from the Invest- 
ment Co. ? 

Mr. Heptounp. That is correct, sir. 

Mr. Kennepy. And his wife’s nephew, Mr. Joseph McEvoy, shared 
from whatever money went into the National Mortgage Co. ? 

Mr. Hepiunnv. Any profits. that might accrue in the National Mort- 
gage,asa stockholder’s : ves, sir. 

Mr. Kennepy. an total, therefore, that was split amongst the 
3 of you was $20.425.27 ? 

Mr. Hepiunp. I “will accept that figure as correct; yes, sir. 

Mr. Kennepy. Mr. Chairman, here is the further distribution of 
the proceeds of $4,308.42 amongst Mr. Simon Wampold, Mr. Dave 
Beck. and Mr. Donald Hedlund. 

The Cuarrmman. The Chair presents to you three photostatic copies 
of checks and asks you to identify them. 

(Documents handed to witness. ) 
Mr. Heptunp. I do identify this, Mr. Chairman. 
The Cuamman. What are they? 
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Mr. Heptunp. They are three checks, one made out to Dave Beck, 
unother one made out to Don Hedlund and a third one made out to 
Simon Wampold, sir. 

The CrairMan. In what amounts 4 

Mr. Hepitunp. $4,508.42 each, sir. 

The Cuairman. Thank you very much. That is the distribution of 
funds from the Investment Co. ? 

Mr. Heptunp. That is correct, sir. 

The CHamman. To the three partners? 

Mr. Heptunp. That is correct, sir. 

‘The Cuarrman. Thank you very much. 

They may be made exhibit No. 165. 

(The document referred to was marked “Exhibit No. 165.” for refer- 
ence and will be found in the appendix on pp. 2509-2511.) 

Mr. Kennepy. Can I just summarize this with you so that we make 
sure we have it’ From Lanphar, the Investment Co. received $7,- 
523.34 which was split $2,500 apiece to each one of you. 

Mr. Heptunp. That is correct. 

Mr. Kennepy. Then on the FNMA mortgages, the Investment Co. 
received $10,741.52 ? 

Mr. Heptunp. I will take that figure; yes, sir. 

Mr. Kennepy. Then we find it is a discount. You describe it as 
another FNMA purchase. But we find it as a discount differential 
on 35 loan transactions that were handled by National Mortgage, Inc. 
The total for that that was split in the Investment Co. was $4,197.25, 
the transaction we just mentioned. 

Mr. Heptunp. That is correct, sir. 

Mr. Kennepy. Then there is another unexplained credit of $93 
which we have no explanation for. 

Mr. Hepiunp. I do not recall that one, Mr. Kennedy. 

Mr. Kennepy. Then the expenses during this period of time were 
$2,972.94? 

Mr. Hepiunp. If you have it there, I will accept it. It is taken from 
our records, sir. 

Mr. Kennepy. That makes a total that was split amongst the 3 
of you of $20,425.27. 

Mr. Heptunp. I have not added it, but I will accept it, Mr. Ken- 
nedy. 

Mr. Kennepy. That was split amongst you, Simon Wampold, and 
Dave Beck. 

Mr. Heptunp. Yes, sir, from the Investment Co. 

Mr. Kennepy. I would like to ask you about whether you had ¢ 
other business transactions with Mr. Dave Beck. 

Mr. Heptunp. Yes, sir: I have. 

Mr. Kennepy. Specifically in May of 1956, did you have a business 
transaction that involved Mr. Dave Beck ? 

Mr. Heptunp. That would be the purchase, then, of contracts. 

Mr. Kennepy. These are purchases of contracts that were origi- 
nally purchased for $71,407.03 ? 

Mr. Heptunp. I believe that is the correct amount. 

Mr. Kennepy. And those contracts were ultimately sold to a Mrs. 
Ray Leheney; is that correct ? 

Mr. Hepntunp. That is corréct, sir. 
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Mr. Kennepy. Mrs. Ray Leheney was the widow of Mr. Ray Le 
heney whom we have discussed here before ? 

Mr. Heptunp. That is correct, sir. 

Mr. Kennepy. And Mr. Ray Leheney, as I understand it, was a 
great and dear friend of Mr. Dave Beck ? 

Mr. Heptunp. That is my understanding, also. 

The Cuarrman. Is she the lady, when her husband died, they raised 
some $80,000 for her, through assessment or voluntary contribution 
of the union members ? 

Mr. Heptunp. That is correct, Mr. Chairman. 

The Cuarrman. That is the lady we are talking about, sir / 

Mr. Heptunp. That is correct. 

Mr. Kennepy. I think the record shows that Mr. Ray Leheney was 
such a close friend of Mr. Dave Beck, and trusted him, and they were 
such dear friends, that Mr. Dave Beck was made trustee for Mrs. Ray 
Leheney. 

Mr. Heptunp. That I cannot answer, Mr. Kennedy. 

Mr. Kennepy. I think the record shows that, that Mr. Dave Beck 
was made trustee of these funds, Mr. Chairman, for Mrs. Ray Le 
Leheney. 

The Cuarrman. All right. Proceed. 

Mr. Kennepy. The records of the National Mortgage Co. indicate 
that on May 29, 1956, the teamsters purchased mortgage contracts at 
a cost of $71,407.03. Is that correct: 

Mr. Heptunp. No; they did not purchase them, Mr. Kennedy. 

Mr. Kennepy. They did not purchase them ? 

Mr. Heptunp. No,sir. Merely a loan was made. 

Mr. Kennepy. Would you agree with me that the records of the 
National Mortgage Co. would seem to indicate that they had pur 
chased them ? 

Mr. Heptunp. No; they did not purchase them. 

Mr. Kennepy. Would you agree with me that looking over the 
records of the National Mortgage Co., it would appear that they had 
purchased them ? 

Mr. Heptunp. To a person not familiar with the business; yes, sir. 

Mr. Kennepy. Was the International Brotherhood of Teamsters 
informed that they had not purchased them ‘ 

Mr. Heptunp. That is correct, sir. 

Mr. Kennepy. Who was informed? 

Mr. Heptunp. Mr. Beck was informed. 

Mr. Kennepy. So Mr. Beck knew that they hadn’t purchased them. 
Who had purchased them ? 

Mr. Heptunp. Who had purchased the contracts ? 

Mr. Kennepy. If the International Brotherhood had not purchased 
them, who had purchased them ? 

Mr. Hepiunp. Mr. Beck and I purchased the contracts, sir. 

Mr. Kennepy. You as individuals purchased them ? 

Mr. Heptunp. Yes, we purchased the contracts. 

Mr. Kennepy. So, you, Mr. Dave Beck, and Mr. Hedlund, told the 
teamsters that the teamsters had not purchased them, but that Mr. 
Don Hedlund and Mr. Dave Beck as individuals purchased them ? 

Mr. Hepiunp. That is correct, sir. 

Mr. Kennepy. Who put up the money:to purchase them ? 





ie 
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Mr. Heptunp. I had a commitment to borrow it from the Seattle 
First National Bank. 

Mr. Kennepy. Who put up the money for it? 

Mr. Heptunp. I asked Mr. Beck, and he said “We would like to 
make the loan from the teamsters” and the loan was made from the 
teamsters. 

Mr. Kennepy. So the teamsters put up the money 4 

Mr. Heptunp. They loaned the money on the contracts; yes, sir. 

Mr. Kennepy. To whom did they loan the money ? 

Mr. Heptunp. They loaned the money to the National Mortgage, 
and assignment of the contracts was made to the teamsters as col- 
lateral or as security. 

Mr. Kennepy. The money had been loaned to whom, again? The 
National Mortgage Co. ? 

Mr. Heptunp. To the National Mortgage Co., who were acting as 
an agent for ourselves, sir. 

Mr. Kennepy. And Mr. Dave Beck was aware of the fact—the 
problem for us is, just again reviewing the documents and the letters, 
it would appear, at least, to the teamsters that they had purchased 
these mortgages, but now you say all they did was loan the money 
to the National Mortgage Co. ? 

Mr. Hepiunp. That is correct, sir. 

Mr. Kennepy. Actually, was that money then loaned from the 
National Mortgage Co. to you and Mr. Dave Beck? 

Mr. Hepiwnp. I don’t—— 

Mr. Kennepy. What happened to that money then? That money 
was used, was it, to buy i 

Mr. Heptunp. That money was used to pay the contracts, to pay 
for the contracts. 

The Cuairman. Was that the National Mortgage Co. ? 

Mr. Hepitunp. National Mortgage, Inc. 

The Cuamman. That is a corporation, is it not ? 

Mr. Hepiunp. That is correct, sir. 

The Crrairman. The teamsters loaned the money to that corpora- 
tion to buy these mortgages, to buy these contracts? 

Mr. Hepienp. That is correct, sir. 

The Cuairman. The contracts, however, were not bought in the 
name of the company that borrowed the money, is that right? 

Mr. Hepitunp. That is correct, sir. 

The Cratrman, They were bought in the name of two individuals, 
including your own ¢ 

Mr. Hepiunp. No, sir. They were bought in the name of National 
Mortgage for the purpose of assignment. 

The Cuatrman. They were / 

Mr. Heptunp. Yes, sir. 

The Cuainman. They were bought in the name of the National 
Mortgage 4 

Mr. Hepitunp. That is correct. 

The Cuamman. Proceed. I did not quite understand it. 

Mr. Kennepy. Now let us go on. The loans were kept, these pur- 
chases were kept, for approximately 6 or 7 months, is that right, until 
the end of December or the beginning of January of the following 


year? 
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Mr. Hepiunp. 
Kennedy. 

Mr. Kennepy. About January 2 of the following year ¢ 

Mr. Heptunp. That is correct, sir. 

Mr. Kennepy. During this period of time, had Mr. Don Hedlund 
and Mr. Dave Beck, as individuals, put up any money ? 

Mr. Hepitunp. No, sir. 

Mr. Kennepy. During this 6 or 7 months, some $10,000, some $10, 
269.83, had been paid off on these loans; is that right ? 

Mr. Hepitunp. That is correct, sir. 

Mr. Kennepy. So by the end of December of 1956, these mortgages, 
these loans, were worth approximately $61,137.21? 

Mr. Heptunp. That was the amount of money borrowed against the 
contracts, Mr. Kennedy. The face value of the contracts ‘would be 
somewhat beyond that, sir. 

Mr. Kennepy. The face value of the contracts was $71,607.32. 

Mr. Hepiunp. At that time, sir? 

Mr. Kennepy. Yes. 

Is that correct ? 

Mr. Heptunp. That would be about correct; yes, sir. 

Mr. Kennepy. These mortgages, as we pointed out originally, were 
ultimately sold; is that right ? 

Mr. Hepiunp. Contracts. I am SOrry. 

Mr. Kennepy. The contracts were sold? 

Mr. Hepiunp. Yes, sir; they were. 

Mr. Kennepy. And the contracts were sold to the Ray Leheney 
Memorial Fund? 

Mr. Hepitunp. That is correct, sir. 

Mr. Kennepy. And the person who would make a decision on that 
would be Mr. Dave Beck ? 

Mr. Heptunp. That is correct, sir. 

The Cuarrman. In other words, Mr. Beck was selling his personal 
property that he had gotten in this maneuver, selling it to a memorial 
fund of which he was trustee, trustee for the benefit of the widow of 
his dearest friend; is that right? 

Mr. Heptune. That is correct. 

The Cuatrman. Thank you. 

Mr. Kennepy. Mr. Chairman, we have here a letter dated November 
16, 1956, to Mrs. Ray Leheney from Mr. Dave Beck. May I read that 
into the record ¢ 

The Cuamrman. We will have to identify it. 

Mr. Kennepy. Mr. Bellino, will you identify this ? 

Mr. Beturino. Yes. This is a letter which was sent to us by Mrs. 
Leheney. 

The CuarrMan. Mrs. Leheney sent you the Jetter in connection with 
this investigation ? 

Mr. Betuino. Yes, sir. 

The Cuatrman. The letter may be read into the record. 

Mr. Kennepy. It is on the stationery of the International Brother- 
hood of Teamsters, Chauffeurs, Warehousemen and Helpers of Amer- 
ica, dated November 16, 1956. It reads as follows: 





About 


January of the following year; yes, Mr. 


Dear Terry: I am addressing this letter to you as it pertains to our conversa- 
tion relative to the investment of approximately $76,000 which is held in trust 
in the Raymond Leheney Memorial Fund for you. 
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Since returning north and in harmony with my promise to you, I have in- 
vestigated the best procedure for investments as it relates thereto. I have kept 
in mind that the money is not drawing interest at the moment, but I have 
weighed this against tying it up so that it would not be available for investment 
on the long pull which is the most important consideration. I have sincerely 
determined, subject to your approval, to invest the money in first mortgages to 
yield approximately 6.8 percent, which in dollars to you would be approxi- 
mately $425 per month earned income. There would be set up a trust account 
through the National Mortgage, Inc., for you for the purpose of reinvestment of the 
principal whenever the amount was sufficient for that purpose or when a good 
investment was available. There would be a remittance to you once every 3 
months or we could make it more often if you needed it. If you do not, how- 
ever, then from a bookkeeping standpoint it is better on a 3 months’ basis. 

I could go into this in considerable detail, but I assure you, Terry, that this 
investment procedure is of the best. I have every confidence in Mr. Don Hed- 
lund of the National Mortgage, Inc., who is handling this with me. He is also 
associated with our international union in an advisory capacity in the handling 
of our international funds. 

The contracts that we intend to purchase are first mortgage investments and 
would not be available until January 1. We would make the investment as 
of January 1 and you would start receiving your interest return from that date 
forward. I have committed my self to the purchase of the contracts, but, if you 
in any sense object, I can cancel the deal. I do recommend it, however, to you 
as in my judgment I believe you will get a very fine return on your investment 
with the maximum of safety. 

Dorothy and I enjoyed a great deal being with you and I only trust and hope 
that you can find an opportunity some time during the next few months to 
come to Seattle with the baby and visit with us. I should be delighted to send 
you a ticket if you can do so. 

With warmest best personal wishes to you and my deepest regards to your 
father, I am 

Sincerely, 


DAVE. 


The Cuatrman, That is a handwritten letter ? 

Mr. Kennepy. No, the “Dave” was handwritten. 

So those mortgages were ultimately sold to the Ray Leheney Mem- 
orial Fund? 

Mr. Hepittnp. That is correct. 

Mr. Kennepy. And Mr. Dave Beck, Mr. Hedlund, Mr. Dave Beck 
writes “I have committed myself to the purchase of the contracts, 
but, if you in any sense object, I can cancel the deal.” 

What he is saying is that he has committed himself and you to the 
purchase of the contracts, is that right ? 

Mr. Heptunp. Yes, he has said that. But I would have liked to 
have retained the contracts. 

Mr. Kennepy. But he has committed himself, Dave Beck, trustee 
for Mrs. Leheney, the wife of his best friend, committed himself to 
Mr. Dave Beck and Mr. Don Hedlund to purchase these contracts ? 

Mr. Heptunp. That is correct, sir. 

Mr. Kennepy. And this money had all been put up by Mr. Dave 
Beck, president of the International Brotherhood of Teamsters? 

Mr. Heptunp. Asa loan on the contracts, ves, sir. 

Mr. Kennepy. These loans that he approved, he had examined as 
Mr. Dave Beck, trustee for Mrs. Leheney. He purchased those, Mr. 
Hedlund, he purchased those for Mrs. Leheney for $71,607.32. He 
sold those to Dave Beck. 

No, Dave Beck, as an individual, Dave Beck and Don Hedlund, as 
individuals, sold to Dave Beck as trustee for $71,607.32, for Mrs. 
Leheney, the wife of Dave Beck’s best friend, and on that deal, Mr. 
Dave Beck and Mr. Don Hedlund, as individuals, made $11,585.04; 
is that correct ? 
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Mr. Heptunp. That is correct, sir. 

Mr. Kennepy. And in the meantime, the teamsters, the Interna- 
tional Brotherhood of Teamsters, were informed, or Mr. Dave Beck, 
as international president of the Brotherhood of Teamsters was told, 
that these mortgages had been disposed of, and they were given a 
check for $61,000. 

Mr. Heptunp. The unpaid principal balance of the note. 

Mr. Kennepy. $61,137.21. 

Mr. Heptunp. That is correct. Could I comment on those con- 
tracts, Mr. Kennedy ? 

The CHarrman. I beg your pardon? 

Mr. Hepitunp. May I comment just a minute on those contracts? 

The Cuatrman. Yes, after you answer this question: Did it ever 
occur to you to tell Mrs. Leheney, did it every occur to you or Mr. 
Beck to tell Mrs. Leheney, what was involved in this transaction ? 

Mr. Hepiunp. I did not,sir. I have never met Mrs. Leheney, to my 
knowledge. 

The Cuarmman. Did you know Mr. Beck was witholding this in- 
formation from her ? 

Mr. Heptunp. From Mrs. Leheney ? 

The Coarmman. Yes. 

Mr. Hepiunp. No, sir, I would not. 

The Coarrman. Would you have gone through with the transaction 
had you known it? 

Mr. Hepitunp. That he was withholding information ? 

The Cuarmrman. Sure, that he was selling her his own goods and 
making a profit, or selling them for you, to himself as trustee for the 
memorial fund set up for her. Would you consider that ethical? 

Mr. Heptounp. I cannot answer that question for him, sir. 

The Cuarrman. You cannot? 

Mr. Heptunp. No, sir. 

The Cuairrman. Do you mean you do not have a judgment or an 
opinion as to whether that is ethical conduct or not ¢ 

Mr. Hepiwunp. If all the facts are not revealed it is not ethical; that 
is correct, Mr. Chairman. 

The Cuairman. If what? 

Mr. Heptunp. If all the facts are not revealed, it is not. ethical, 
but I revealed all the facts, sir. 

The Cuarrman. I am talking about his part in it. You say you 
revealed all the facts. You revealed it to Dave Beck. You knew 
he was trustee of that fund, did you not? 

Mr. Hepiunp. Yes, sir. 

The Cuarmman. You knew you were selling, you and Dave Beck 
as partners and owners of these contracts were selling, them to him 
as trusteeofafund. You knew that, did you not? 

Mr. Hepiunp. Yes, sir. 

The Cuarman. Was it not a part of your duty and obligation to 
know the fiduciary of the one he was trustee for should have full in- 
formation about it, that you were making a profit of it and that he 
was making a profit out of it? 

Mr. Heptunp. That is correct, sir. 

The Cuairman. You think that should have been divulged ? 

Mr. Heptunp. That is correct, sir. 

The Cuarrman. Thank you. 
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Mr. Heptunp. May J make a comment now, Mr. Chairman? 

The CHatrMan. Yes. 

Mr. Heptunp. These contracts were purchased for the purpose of 
an investment basis. They were not purchased in order to sell the 
contracts. They were picked up at a discount, as usual contracts are. 
Mr. Beck did ask and had asked if there was any real estate invest- 
ments that could go into this particular fund. I told him about these 
contracts, but said as far as I was concerned, I would not be willing 
to sell the contracts except at par, on those particular contracts. 

The Cuamman. | understand that is good business, to make a profit. 
There is no question in that. 

Mr. Heptunp. The return was good on these particular contracts, of 
approximately 6.8 percent. 

Thank you. 

The Cuarrman. But like you, I agree, I question the ethics of sell- 
ing to myself as trustee without divulging that information and the 
profit 1am making out of it to the one for whom I am trustee. I ques- 
tion the propriety of that. Do you? 

Mr. Heptunp. I do, sir. 

The Cuarman. Thank you. 

Mr. Kennevy. During this whole period of time, again going back, 
no money had been put up by Mr. Don Hedlund and Mr. Dave Beck? 

Mr. Heptunp. That is correct, sir. 

Mr. Kennepy. The money for this transaction had been put up 
by Mr. Dave Beck, trustee of the International Brotherhood of Team- 
sters ¢ 

Mr. Heptunp. That is correct. But I could have borrowed it from 
the Seattle First National. There was a commitment from the bank. 

Mr. Kennepy. What actually happened was that the money came 
from the International Brotherhood of Teamsters and was put up by 
Mr. Dave Beck as trustee for him. 

Mr. Heptunp. That is correct, sir. 

Mr. Kennepvy. During this period of time, the teamsters, at least 
the auditing division of the International Brotherhood of Teamsters, 
though they had purchased these loans, did they not ? 

Mr. Heptunp. No, sir. It was simply a loan on these particular 
loans as far as we are concerned. 

Mr. Kennepy. Let me show you a leiter dated August. 22, 1956. 

The CuarrmMan. I present you here what purports to be a photo- 
static copy of a letter dated August 22, 1956, to a Mr. Henry Ronie, 
National Mortgage, Inc., from William T, Mullenholz, Comptroller. 
See if you identify that. 

( Document handed to witness. ) 

Mr. Heptunp. I have not seen this letter before, but it is the usual 
type of letter, so I will identify it, Mr. Chairman. 

The Cuairrman. Let it be made exhibit 166. It may be read. If 
there is any question about the authenticity of it, I will place another 
witness on the stand to verify it. 

Mr. Heptunp. I have no question, Mr. Chairman. 

The Cuamman. Thank you. 

(The document referred to follows. ) 

Mr. Kennepy. This is dated August 26, 1956, some 3 months ov 1 
the money had been put up by the International Brotherhood « 
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Teamsters, and is addressed to Mr. Henry Roine, National Mortgage, 
Inc., 224 Dexter Ave., Seattle, Wash. 

Dear Henry: On May 28, 1956, the International purchased 42 real estate 
contracts from B. & V. Development Co. through your firm in the amount of 
$71,407.03. 

Unlike past experience, with respect to the B-1 and the B-2, we have not 
received a detailed list of the number, name, and amount of each contract. 
Would you please favor us with this information? 

Cordially yours, 
WILLIAM T. MULLENHOLZ, Comptroller. 


The Cuarrman. May I ask you, at this point, does that refer to the 
same contrac ts th: at were sold to the Leheney Foundation / 

Mr. Heptunp. That ap Pe ntly refers to the same contracts, but 
they were not purchased, Mr. Chairman. 

The Cuareman. There isa igtte conflict here. 

Mr. Heptunp. They were not purchased, sir. 

Mr. Kennepy. At least at that time, a representative of the team- 
sters, other than Mr. Dave Beck, thought they had been purchased, 
did he not? 

Mr. Heptunp. He calls them purchase, but they are on a temporary 
line, Mr. Kennedy. 

Mr. Kennepy. This is Mr. Mullenholz, who has responsibilities 
over there, and at least he thought they were purchasing them. 

Mr. Heptunp. That is not correct, sir. 

Mr. Kennepy. They were not purchasing them / 

Mr. Heptunp. No, sir; they were not. 

Mr. Kennepy. Who was purchasing them / 

Mr. Heptunp. Mr. Beck and myself were purchasing the contracts, 
but they were held for us in the name of National Mortgage on an 
escrow basis, Mr. Kennedy. But the contracts were not purchased, 
no sir, by the International. 

Mr. Kennepy. If they weren’t purchased by the International, then 
they were purchased by National Mortp: rive Co.? 

Mr. Heptunp. They were purchased in the name of National Mort 
gage Co., sir. 

Mr. Kennepy. Did you have some contract with the National Mort 
gage Co., indicating that they were purchasing these / 

Mr. Heor. UND. That is correct, sir. 

Mr. Kennepy. Did Mr. Dave Beck and Mr. Donald Hedlund sign 
a contract with them ? 

Mr. Hepiunp. No, sir: we did not. 

Mr. Kennepy. Do you think that should have been 
was a genuine transact — ) 

Mr. Hepitunp. We carried that on a memorandum from Mr. Roine. 
the ¢ ooareneetery to myse self. we Kennedy. It is in letter form. 

The CuatrmMan. Do you have a copy 2 that memorandum ? 

Mr. Hepiunp. I do not have it here,sir. I have no records with me. 
Mr. Chairman. 

Mr. Kennepy. Let me ask you this: On these other transactions 
that we mentioned earlier, where Mr. Dave Beck received a percentage 
of the commission from the Fncrantanen! Co., do you think that that 
was a proper, ethical way to handle business ? 

Mr. Heptunp. I did: ves, sir. 
Mr. Kennepy. Do you now? 


done, if this 
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Mr. Heptunp. In view of circumstances, I will answer “No, sir.” 

Mr. Kennepy. You do not think so any more ¢ 

Mr. Heptunp. That is correct, sir. 

Mr. Kennepy. And you think that this transaction that we have 
just been discussing was an ethical way to handle business? 

Mr. Hepitunp. I do on this one, sir. 

Mr. Kennepy. You do think that? 

Mr. Heptunp. I do on this one, because it was a good investment 
for this particular fund. I will be very glad to buy the contracts 
back again and hold them. 

Mr. Kennepy. And give $11,000 back to Mrs. Leheney ? 

Mr. Hepiunp. I will be very glad to buy the contracts back again 
at the face value, sir. 

Mr. Kennepy. Would you be willing to restore the money to Mrs. 
lLeheney that came tl hrough this transaction so that she would get the 
full value of them ? 

Mr. Heptunp. The full value of the contracts; I will be very happy 
to do so. 

Mr. Kennepy. Will you be willing to restore some $11,000 to the 
teamsters or to Mrs. Leheney ¢ 

Mr. Heptunp. There was no $11,000, sir. 

Mr. Kennepy. There was approximately $11,000 profit to you and 
Mr. Dave Beck. 

Mr. Heptunp. I bought the contracts at a discount. 

Mr. Kennepy. Is it usual—— 

Mr. Heptunp. I would not sell the contracts at a discount, Mr. 
Kennedy. I would sell them at par value. I sold them at par value. 
[ will be glad to buy them back at par value, sir, the same price for 
which I sold them, less the amounts already paid off that she has 
received. She is receiving a 6.8 return. Those contracts also are pur- 
chased with recourse. If a contract is not paid by the purchaser of 
the home, the contract will be repurchased from this particular fund, 
sir. 

Mr. Kennepy. Were these all recorded ¢ 

Mr. Heptunp. These are all recorded contracts, I believe, sir. 

Mr. Kennepy. In whose names? 

Mr. Heptunp. They were recorded initially in the B. & V., I think 
it is, Development Co. 

Mr. Kennepy. Who were they recorded in originally when they 
were purchased by the teamsters ¢ 

Mr. Heptunp. The original recording was in the B. & V. Develop- 
ment Co,, sir. 

Mr. Kennepy. When they were sold, who were they recorded by ¢ 

Mr. Hepiunp. National Mortgage, Inc. 

Mr. Kennepy. Did Mr. Dave Beck’s and Mr. Donald Hedlund’s 
names enter into it ? 

Mr. Heptunp. No,sir. They acted as agents for us. 

Mr. Kennepy. The teamsters put up the money 

Mr. Heptunp. The teamsters loaned the money on the contracts, 
not the face amount but the discounted amount, sir. 

Mr. Krennepy. So that I understand completely, Mr. Dave Beck 
as International Vice President of the teamsters put up the money 
origin ally as trustee of the moneys; he put the money up for the pur- 
chase, or for these loans to be purchased ? 
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Mr. Heptunp. They loaned the money to National Mortgage who 
held the contracts in National Mortgage’s name for us. 

Mr. Kennepy. And this transaction was for Mr. Dave Beck and 
Mr. Donald Hedlund as individuals. 

Mr. Hepiunp. That is correct. 

Mr. Kennepy. And these were ultimately sold some 7 months later 
to Mr. Dave Beck as trustee for Mrs. Leheney for approximately 
$10,500 or $11,000 profit; is that correct ¢ 

Mr. Heptunp. If that is the way that fund reads, that is correct, 

ir, yes. 

Mr. Kennepy. And that profit went to Mr. Dave Beck as an in- 
dividual and to Mr. Donald Hedlund as an individual ? 

Mr. Heptunp. Pardon? 

Mr. Kennepy. The profit from that transaction went to Mr. Dave 
Beck as an individual and Mr. Donald Hedlund as an individual ? 

Mr. Heptunp. That is correct, sir. 

Mr. Kennepy. Let me ask you this: Did you have any other busi- 
ness transactions with Mr. Dave Beck ? 

Mr. Heptunp. Yes, I have, sir. 

Mr. Kennepy. Describe those to us. 

Mr. Hepitunp. Mr. Beck and I have bought various pieces of land 
together, sir. 

Mr. Kennepy. You are interested in a company called the Linton 
Construction Co. ¢ 

Mr. Heptunp. That is correct, sir. 

Mr. Kennepy. You are the majority stockholder in that company ? 

Mr. Hepitunp. That is correct, sir. 

Mr. Kennepy. Did you have some business transactions with them 
as Dave Beck, individual, and Donald Hedlund, individual ? 

Mr. Heptunp. Let me qualify that majority stockholder. That was 
only done as a convenience to the company and not intended to remain 
as majority stockholder, Mr. Kennedy. 

Pardon me on the question. 

Mr. Kennepy. Did you have some transactions, business transac- 
tions, with the Linton Construction Co. as Mr. Dave Beck, individual, 
and Mr. Donald Hedlund, individual ? 

Mr. Hepiunp. Yes, sir, we did. 

Mr. Kennepy. You purchased some property, did you not, for 
some $28,700.42 ¢ 

Mr. Heptunp. That is correct. 

Mr. Kennepy. This land had originally been found by Mr. Linton, 
of the Linton Construction Co. ? 

Mr. Heptunp. That is correct. 

Mr. Kennepy. He put some money down as a downpayment on it? 

Mr. Heptunp. He acted, in the terminology, as a bird dog; yes, sir. 

Mr. Kennepy. So he put some money down and then you came 
along and you purchased it for $28,000; you and Mr. Beck purchased 
it for $28,700.42? 

Mr. Heptunp. That is correct. He received his downpayment 
back, sir. 

Mr. Kennepy. And he received his downpayment back. 

That was in May, I believe, of 1954? 

Mr. Heptunp. I will accept the date, sir 


j 
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Mr. Kennepy. Then in November of 1954, did you sell that same 
property that you had purchased for $28,700. 42: did you sell that same 
piece of property to the Linton Cons struction Co. for $45,000 ¢ 

Mr. Hepitunp. If that is the figure there, that is correct, sir. 

Mr. Kennepy. So that was a profit to you and to Mr. Dave Beck 
of approximately $17,000 ¢ 

Mr. Hepiunpb. ‘That is correct, sir. 

Mr. Kennepy. And you split that with Mr. Dave Beck? 

Mr. Heptunp. He had a one-half undivided interest in the land as 
shown on the recording in Snohomish County, State of Washington; 
yes, sir. 

Mr. Kennepy. That was a rather lucrative deal for Mr. Dave Beck, 
was it not—— 

Mr. Heptunp. That is correct, sir. 

Mr. Kennepy. In 6 months, to make eight or nine thousand dollars 
for himself ¢ 

Mr. Heptunp. That is correct. 

Mr. KenNepy. And you made the decision in Linton Construction 
Co. as chief stockholder in Linton Construction Co., in contrast to 
Donald Hedlund, individual, you made a decision to purchase this 
property from Donald Hedlund, individual, and Mr. Dave Beck, 
individual ¢ 

Mr. Heptunp. Linton Construction Co. was anxious to have land, 
and we were willing to buy land and give them the first refusal to 
purchase the land. 

Mr. Kennepy. They were anxious to get it. They put the money 
up originally. They could have gotten it then. 

Mr. Heptunp. They did not have money, as the average builder does 
not have, to put up for the whole land. 

Mr. Kennepy. Did the teamsters have anything to do with that 
Jand ¢ 

Mr. Hepiunp. The teamsters had no money in the purchase of the 
land ; no, sir. 

Mr. Kennepy. Did they have anything to do with the project, 
ultimately ? 

Mr. Heptunp. Yes. They took the loans from the Linton Construc- 
tion Co., Mr. te 

Mr. Kennepy. Of approximately $992,892? 

Mr. Heptunp. I would assume that that is correct; yes, sir. 

Mr. Kennepy. Did Mr. Dave Beck, trustee for the International 
Brotherhood of Teamsters, make a decision to put in $992,892 of team- 
ster funds in this project ¢ 

Mr. Heptunp. He made the decision to purchase the loans guar- 
anteed by the Veterans’ Administration on the completed houses; 
yes, sir. 

Mr. Kennepy. As of February 28, 1957, some $426,700 was due on 
the above construction to the teamsters, Mr. Chairman. 

The Cuatrman. Do you mean it is in default ? 

Mr. Heptunp. No; it is not in default. It was interim financing, 
Mr. Chairman. 

Mr. Kennepy. Would you say that that was correct, some $426,000 ¢ 

Mr. Heptunp. I will accept the figure; yes, Mr. Kennedy. 


89330—57—pt. 7-12 
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Mr. Kennepy. Some of these have folded, have they not? Some of 
these have gone bad? 

Mr. Hepiunp. Not to my knowledge. 

I would like to see the record, if that is the case. It is possible 
that there have been a foreclosure. 

Mr. Kennepy. Has there not been some difficulty in some of the 
construction, that they are not going as quickly as you expected 

Mr. Heptunp. The sales are not going as quickly. That is true, 
generally, in the entire district, that the s: ales are not going as quickly 
as possible. 

Mr. Kennepy. That bears on the teamster money; does it not? 

Mr. Hepitunp. There will be no loss to the teamsters on that at all, 
sir. 

Mr. Kennepy. You mean what they will have to do is to take over 
the property ? 

Mr. Hepiunp. I do not believe so, because the sales are going bet- 
ter now. 

(Document handed to witness.) 

Mr. Kennepy. What does it mean by “two Lintons folded” there? 

Mr. Heptunp. She apparently means in this memorandum that the 
two houses were sold and they were not completed, the sales were not 
completed. The purchaser could not qualify in the final loan, and, 
therefore, it is credited back. This is simply a report on the con- 
struction loans, on money that has been advanced. 

Mr. Kennepy. At least some of them are not going as well as they 
might go; is that right / 

Mr. Heptunp. The sale on any particular house—the earnest money 
is taken, Mr. Kennedy, which does not necessarily designate a sale. 
The borrower must qualify for the loan. In the meantime, it is, in 
one sense of the word, considered a sale until the qualifications of the 
borrower have been approved, and until the home loan guaranty of 
the Veterans’ Administration has guaranteed the loan as far as the 
veteran is concerned. 

Mr. Kennepy. This is teamster money that is involved ? 

Mr. Heptunp. The interim financing as well as the final is in- 
volved. 

Mr. Kennepy. Where is this piece of property located? In 
Seattle ? 

Mr. Hepitunp. No. It is located in Snohomish County, which is 
the adjacent county to King County. King County is Seattle. 

Mr. Kennepy. Whereabouts is it located ¢ 

Mr. Hepitunp. It is north. It is between Everett and Seattle, to 
identify it. 

Mr. Kennepy. What are the street addresses of it ? 

Mr. Heptunp. I cannot answer that, sir. It is in Snohomish Coun- 
ty. It would be about 185th Southwest, I believe, sir, but that would 
be a Snohomish County address, not King County or not Seattle. 

Mr. Kennepy. Were there any other pieces of property that you 
and Mr. Beck purchased ? 

Mr. Heptunp. We have purchased, all told, five parcels of property, 
sir. 

Mr. Kennepy. And when you purchased 1 of the 5, in addition to 
the 1 that we mentioned, was that also purchased through the Linton 
Construction Co. ? 
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Mr. Heptunp. They were all five purchased through the Linton 
Construction Co. 

Mr. Kennepy. Did Mr. Dave Beck share in the profits on all of 
those ? 

Mr. Heptunp. They have not all been sold. 

Mr. Krennepy. Those in the sales to the Linton Construction Co. ? 

Mr. Heptunp. Two have been sold, and the other three are being 
still held, sir. 

Mr. Kennepy. Out of the 5, you still hold 3 of them; is that right? 

Mr. Heptunp. That is correct. 

Mr. Kennepy. And the second one, did you sell it to the Linton 
Construction Co. ¢ 

Mr. Heptunp. That is correct. 

Mr. Kennepy. And was this another arrangement where Mr. Lin- 
ton, of the Linton Construction Co., had seen some property that he 
thought might be worth purchasing and made a downpayment on it? 

Mr. Heptunp. That is correct, sir. 

Mr. Kennepy. And you people, you, Don Hedlund and Dave 
Beck, as individuals, stepped in and purchased that property for 
$13,785.02 ? 

Mr. Heptunp. That is correct, sir. 

Mr. Kennepy. And then some 6 months later you sold, Dave Beck 
and Don Hedlund sold, this property to the Linton Construction Co. 
for $20,000 ¢ 

Mr. Heptunp. That is correct. That would be the first piece, 
wouldn’t it, Mr. Kennedy ¢ 

Mr. Kennepy. [xcuse me? 

Mr. Heptunp. That would be the first piece / 

Mr. Kennepy. That would be the first piece. When was that, 
approximately, during what period of time ? 

Mr. Heptunp. I believe that would be 1954. I wouldn’t be too 
sure of the date. 

Mr. Kennepy. So Mr. Beck received a profit on that transaction 
of approximately $3,500 4 

Mr. Heptunp. That is correct, sir. 

Mr. Kennepy. There was just, I believe, 2 months between the 
purchase of the property and then the sale to the Linton Construc- 
tion Co.? The records show there were only 2 months. 

Mr. Heptunp. If the record show that, that is correct, Mr. Ken- 
nedy. 

Mr. Kennepy. And you, as chief stockholder in the Linton Con- 
struction Co., made the decision to purchase this property and give 
this profit to Mr. Beck; is that right? 

Mr. Hepitunp. That is correct. But I would like to clarify that 
chief stoc kholder word, if I may, Mr. Kennedy. Linton Construc- 
tion Co. desired land in Anacortes in order to build in Anacortes, 
Wesh, Linton Construction Co. asked to find an investor who would 
buy the land and sell it back to them. I Te I couldn't find one that 
fast, but I would be very happy to do it. In order to bolster the 
statement of the Linton Construction Co., F purchased $15,000 worth 
of additional stock myself, with the verbal agreement with the Lin- 
ton Construction Co., when it was in a position to do so, it would buy 
that stock back again, and the stock ownership would then be equal 
again bet ween the persons involved, Mr. Ke nnedy. 
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Mr. Kennepy. Do you recognize, Mr. Hedlund, that this would 
be a very good way for you to repay any favors to Mr. Dave Beck 
in this matter of buying and selling this land for such a tremendous 
profit over such a short period of time, that any favors that the 
International Brotherhood of Teamsters might give to you, the Na- 
tional Mortgage Co., through the Investment Co., through any other 
companies, that this might be a method of repaying those favors to 
Mr. Dave Bec? 

Mr. Hepiunp. That thought never occurred to me, and we can also 
lose on the other land that we have purchased. 

Mr. Kennepy. Did not the teamsters, on the second piece of prop- 
erty, put some money up on that, also? 

Mr. HeEpLunp. Not for the purchase of the land, no, sir. Again, 
it was for purchasing the GI loans. 

Mr. Kennepy. How much money have they invested in that? 

Mr. Heptunp. I do not have the figures with me, Mr. Kennedy. I 
believe you have them. 

Mr. Kennepy. But that decision about putting the money into that 
land was also made by Mr. Dave Beck, trustee ¢ 

Mr. Heptunp. Not in the land, sir. 

Mr. Kennepy. No. In the construction. 

Mr. Hepiunp. And in the ultimate GI loan, that is correct, sir. But 
not in the land. 

Mr. Kennepy. You say that never occurred to you, that this would 
be a method whereby you could make a payoff to Mr. Dave Beck ¢ 

Mr. Hepitunp. There was no necessity, as far as Don Hedlund is 
concerned. 

Mr. Kennepy. You recognize, however, that you have received 
certain favors from Mr. Dave Beck as international president of the 
teamsters ¢ 

Mr. Hepiunp. And I believe that that is based on my competency 
as a mortgage man, sir. 

Mr. Kennepy. As he said in his letter yesterday to Mr. Fred 
Loomis, he felt like he should reward his friends or put any business 
of the teamsters through his friends. He felt that was better than 
putting it through an absolute stranger. You have been a friend of 
his, so you have received certain benefits from your friendship with 
Mr. Dave Beck, is that correct ? 

Mr. Hepiunp. We also receive those benefits from our friends, and 
that is correct; yes, sir. 

Mr. Kennepy. And if you wanted to repay those favors, not only 
could you repay them by giving him a percentage of the investment 
company, not only Mr. Dave Beck but Mr. Simon Wampold, the 
attorney for the teamsters, but you could also repay him by buying 
back the land at the tremendous profit. 

Mr. Heptounp. Mr. Beck is not the only person that I have gone into 
land investments or other investments with, of similar character, Mr. 
Kennedy. I was very happy to do it at that particular time. But 
there was no intention of paying back any favors. It was enjoying 
a business relationship which, as far as I am concerned, has been, at 
that point, a good one, because I have not been connected with the 
union nor any transaction 

Mr. Kennepy. You recognize that the land being purchased for 
$28,000 and then sold within 6 months for $45,000, and in another 
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transaction the land was purchased for $13,000 and sold within 2 
months for $20,000, is quite a considerable profit to Mr. Dave Beck? 

Mr. Hrepiunp. As far as I am concerned, Mr. Kennedy, I am not at 
all interested in purchasing any land between Seattle and Everett on 
a speculative basis unless there is a possible return of 2 to 1, sir. If I 
pay $500 an acre for the land, I would not sell that land for less than 
$1,000 or $1,500 per acre. 

Mr. Kennevy. The person who purchased the land, then, was Mr. 
Donald Hedlund of the Linton Construction Co. 

Mr. Heptunp. No; Don Hedlund as an individual with Mr. Dave 
Beck as an individual, sir. 

Mr. Kennepy. But they purchased the land originally and then 
sold it to Mr. Don Hedlund of the Linton Construction Co. for this 
tremendous profit. 

Mr. Heptunp. It was sold to the Linton Construction Co., sir. 

Mr. Kennepy. Through the chief stockholder, Mr. Donald Hed- 
lund. 

Mr. Heptunp. A stockholder as a convenience to the company, sir. 

Mr. Kennepy. I don’t care if it was a convenience to the company. 
The fact is that you were the chief stockholder, the one making the 
decision. 

Mr. Heptunp. That is correct. I have said that before, sir. 

The CuarrmMan. The committee will stand in recess until 2 o’clock. 

(Whereupon, at 12 noon, the committee recessed, to reconvene at 
2 p.m., the same day.) 

(Members present at the taking of the recess: Senators McClellan 
and Curtis.) 

AFTERNOON SESSION 


The CHarmMan. The committee will be in order. 

(Members of the select committee present at the convening of the 
session: Senators McClellan and Curtis.) 

The Cuarrman. Mr. Hedlund, will you take the stand, please? 


TESTIMONY OF DONALD HEDLUND—Resumed 


The CuatrMan. Will you proceed, Mr. Counsel. 

Mr. Kennepy. Mr. Hedlund, were there any other companies that 
Mr. Beck had an interest in or any of his family had an interest in 
with whom you were connected ¢ 

Mr. Heptunp. Insurance Brokers, Ine. 

Mr. Kennepy. What was Insurance Brokers, Inc. ? 

Mr. Heptunp. It is to write insurance. 

Mr. Kennepy. Excuse me? 

Mr. Hepiunp. ‘To write fire and casualty and life insurance. 

Mr. Kennepy. When was Insurance Brokers, Inc., formed ? 

Mr. Hepiunp. That was formed the latter part of September of 
1953. 

Mr. Kennepy. Who are the stockholders in that ? 

Mr. Hepiunp. Stockholders in that are Sherman Stephens, Joseph 
McEvoy, and Mr. Me Hugh, and myself, sir. 

The CrarMman. Ths it is four of you? 

Mr. Heptunp. Yes, sir; that is correct. 

Mr. Kennepy. What percentage of the stock do you own, each one 
of you? 
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Mr. Heptunp. May I make one correction there? Mr. Causey is also 
a stockholder. 

Mr. Kennepy. So that there are five stockholders? 

Mr. Hepiunp. Yes, sir. 

Mr. Kennepy. What percentage of the stock do each one of you 
own ? 

Mr. Heptunp. There is some division there and I do not recall it. 
Mr. McEvoy, I believe, has 2214 percent. 

Mr. Kennepy. Mr. Donald Hedlund 2214 percent and Mr. Sherman 
Stephens 221% percent. 

Mr. Hepiunp. That is right, sir. 

Mr. Kennepy. Mr. Joseph McEvoy, 221% percent. 

Mr. Hepiunp. That is right. 

Mr. Kennepy. Mr. McHugh, 2214 percent and Mr. Causey, 10 per- 
cent. 

Mr. Heptunp. That is correct, sir. 

Mr. Kennepy. And the total amount that you have invested or was 
invested in that company was $500. 

Mr. Heptunp. That is correct, sir. 

Mr. Kennepy. $112.50 by Hedlund, and the same for Stephens, and 
the same for McEvoy, and the same for McHigh, and $50 for Mr. 
Causey. 

Mr. Heptunp. That is correct. 

Mr. Kennepy. Now, what is the total amount of business that that 
company has done, from 1955 through 1956 ? 

Mr. Heptunp. I cannot answer the question as to the total amount. 

Mr. Kennxepy. Has that company done any business with the 
teamsters ? 

Mr. Heptunp. Yes; it has, sir. 

Mr. Kennepy. What business has it done with the teamsters ? 

Mr. Hepiunp. I believe it has the policies to automobiles of the 
eastern conference, sir. 

The Cuamman. Let me ask again. I am not sure that I get the 
amount. How much was the total investment in it? 

Mr. Hepiunp. Total investment in the company is $500. 

The CHarrMan. $500? 

Mr. Hepiunp. Yes, sir. 

The CuarrMan. That was its assets ? 

Mr. Hepiunp. That is correct, sir. 

The Cuatrman. Proceed. 

Mr. Kennepy. You say that you have the insurance on the auto- 
mobiles of the Eastern Conference of Teamsters ? 

Mr. Hepiunp. I believe that is correct. 

Mr. Kennepy. How was that arranged? 

Mr. Heptunp. That was arranged through Mr. Beck. 

Mr. Kennepy. Well, what conversations did you have with him 
about that ? 

Mr. Hepiunp. Conversations, I believe, went on between Mr. Beck 
and Mr. McHugh, who was operating the insurance company, Mr. 
Kennedy. 

Mr. Kennepy. Did you discuss it with Mr. Beck? 

Mr. Heptunp. Only to the extent that if it were possible we would 
like to have whatever insurance there might be on a competitive basis. 

Mr. Kennepy. Could you tell the committee why the Eastern Con- 
ference of Teamsters, the cars belonging to the Eastern Conference of 
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Teamsters, which is here on the east coast, would go to an insurance 
company in Seattle to put their insurance 4 

Mr. Heptunp. I cannot answer that question. 

Mr. Kennepy. Which was a company which had only $500 ? 

Mr. Hepitunp. I cannot answer that question. 

Mr. Kennepy. Does it seem a little peculiar to you ? 

Mr. Heptunp. No, sir. 

The CHarrmMan. You mean a $500 company, all of the assets it had, 
and the teamsters union, and a branch of it over on the east coast 
would go from the east coast to the west coast to place its insurance 
with a $500 insurance company? You say there is nothing unusual 
about that 4 

Mr. Hepiunp. No, sir, Mr. Chairman. I believe I have enough con- 
fidence in myself that I could start an insurance company, that is 
writing insurance, fire, casualty insurance, and of that nature, with 
$500, and make a success out of that company and have the assets grow. 

Actually, there is no need of money except to pay immediate sal- 
aries or rent in that type of business. It is an agency business and 
not the underwriting. 

The Cuairman. I see. There was not any influence used to get 
this business transferred out there ? 

Mr. Heptunp. No, sir. 

The CuatrMan. It just so happened ? 

Mr. Heptunp. That is correct, sir. 

The Cuarmman. Of course, it so happened through the direction 
of Mr. Beck. You know that; do you not? 

Mr. Hepitunp. That is correct. 

Mr. Kennepy. And Mr. Beck’s wife’s nephew is one of the stock- 
holders ? 

Mr. Heptunp. That is correct, Mr. McEvoy is. 

Mr. Kennepy. Now, the records show that from October 1, 1955, 
through September 30, 1956, that the total receipts for that insurance 
company were $265,285.56. From that total of $265,000 it is broken 
down from the National Mortgage Co., $73,909.93. From the Linton 
Construction Co., $3,289.70. From the te: umsters, $25,735.39. From 
Bell & Valdez, $22,758.85. 

From others, $139,591.69. Do those figures sound correct to you? 

Mr. Heptunp. I would not know. That sounds, however, Mr. Ken- 
nedy, like they are. Those are premium dollars and not the com- 
mission dollars. 

Mr. Kennepy. That is the premium. 

Mr. Heptunp. They sound like the premium dollars which is due 
to a great degree, to the insurance companies who underwrote the 
risks, 

Mr. Kennepy. From the teamsters, you received from having the 
insurance on the automobiles belonging to the Eastern Conference of 
Teamsters, some $25,735.93. 

Mr. Heptunp. The commission on that would be about 20 percent, 
and that sounds like the premium dollars, Mr. Kennedy, and the 
commission on that would be about 15 to 20 percent, and 1 would not 
be sure of the exact figure. 

Those figures sound like the premium dollars. That is not the 
commission dollars. 
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Mr. Kennepy. Did you say you did not have any discussions with 
Mr. Dave Beck about this yourself? 

Mr. Hepitunp. About what? 

Mr. Kennepy. About putting the insurance on the automobiles of 
the Eastern Conference of Teamsters. 

Mr. Heptunp. Oh, no. I said, “Yes,” I had discussions with him 
but not to details. 

Mr. Kennepy. But you did have conferences with him about that? 

Mr. Heptunp. Not conferences, no; [ asked him if there was any 
possible business. 

Mr. Kennepy. Now, we have here a letter dated July 26, 1954, Mr. 
Chairman. 

The CHatrrman. The Chair presents to you a letter, a photostatic 
copy of what purports to be a letter from you to Mr. Thomas Flynn, 
of July 26, 1954. 

Mr. Flynn is chairman of the Eastern Conference International 
Brotherhood of Teamsters. Would you examine that and see whether 
you can identify it as a copy of the letter you wrote at that time. 

Mr. Hepiunp. I do recognize the letter, Mr. Chairman. 

The Carman. It may be made exhibit 167. 

(The document referred to was marked “Exhibit No. 167” for refer- 
ence and will be found in the appendix on p. 2512.) 

The CHatrman. Are there any quotes from the letter ? 

Mr. Kennepy. Yes, sir, it is addressed to Mr. Thomas Flynn, chair- 
man of the Eastern Conference of Teamsters. It is signed Mr. Don 
Hedlund and reads: 

DEAR MR. FLYNN: In accordance with the instructions from Dave Beck, we 
have written in the name of the Eastern Conference, International Brotherhood of 
Teamsters, Chauffeurs, Warehousemen and Helpers of America, combined auto- 
mobile policy on the Pontiac automobiles upon which you are taking delivery. 

Then it gives the details of it. It is not necessary to read the rest 
of the letter. 

The CnHatrman. All right. 

Mr. Kennepy. Now, Mr. Hedlund, we had some testimony yester- 
day regarding a deal in Honolulu that the teamsters were at least 
temporarily interested in. Did you have any part in that? 

Mr. Heptounp. Yes, sir, I did. 

Mr. Kennepy. Now, the testimony was that there was a $7,500 item 
that was supposed to go as a kickback to you and to Mr. Dave Beck 
if the deal had gone through. 

Could you tell the committee anything about that ? 

Mr. Heptunp. I know nothing about that. 

Mr. Kennepy. You know nothing about that? 

Mr. Heptunp. No, sir. 

Mr. Kennepy. Why was the $7,500 extra written into this finance 
fee? Let us go back. Had the finance fee originally been $20,000? 

Mr. Heptunp. No, sir. 

Mr. Kennepy. It had not? 

Mr. Heptunp. No, sir. 

Mr. Kennepy. What had the finance fee originally been? 

Mr. Heptunp. The finance fee had not been settled upon. The con- 
tractor who also would be the owners or the sponsor of the apartment 
house to be erected over there, had presented an estimated cost break- 
down which included the financing fee. 
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We accepted the cost breakdown for preliminary figures. I said 
we would not undertake to secure a commitment and do the appraisal 
and all of the necessary work for that type of fee, and I thought it 
should be at least equal to those permitted by the FHA on the pro- 
gram or those permitted on the 207 program, which is 114 percent on 
the face amount of the loan. 

After considerable discussions, it was finally compromised at a 
fee of $27,500. The cost breakdown was changed accordingly. 

Mr. Kennepy. Now, the financing fee, to go back to my original 
question, was it not originally stated to be $20,000? 

Mr. Hepiunp. That was a stated estimate of the contractors that 
they presented to us but a figure we had not discussed or agreed upon, 
Mr. Kennedy. 

Mr. Kennepy. It was increased to $27,500 ? 

Mr. Heptunp. It was made $27,500 when we took the applications 
for the loan, 

Mr. Kennepy. But you agreed initially it had been stipulated as 
being $20,000. 

Mr. Hepiunp. We had not stipulated ourselves that it would be 
$20,000. 

Mr. Kennepy. Somebody had stipulated. 

Mr. Hepitunp. No, sir. 

Mr. Kennepy. Was the figure $20,000 ever discussed ¢ 

Mr. Hepiunp. The figure of $20,000 was given in the cost break- 
down, Mr. Kennedy, that was made by the sponsors or the contractors 
before the loan was ever submitted to us. We had nothing to do with 
the figures in the cost breakdown originally. 

Mr. Kennepy. Did you change this as it was written here in the 
finance fee? Did you change it or have anything to do with changing 
it or erasing or scratching through the $20,000 and putting $27,500? 

Mr. Heptunp. I do not recall on that, but the only fee I agreed 
upon to take the application was $27,500. 

Mr. Kennepy. Now, Mr. Loomis testified yesterday that he had 
some conversations with Mr. Sherman Stephens, your partner, that 
this $7,500 was to be split with Mr. Dave Beck. Is that correct ? 

Mr. Hepitunp. That is not correct to my knowledge. 

Mr. Kennepy. He did not discuss it with you? 

Mr. Hepiunp. He did not discuss it with me. 

Mr. Kennepy. He never did? 

Mr. Hepiunp. No, sir. 

Mr. Kennepy. He never mentioned about Dave Beck receiving any 
money ¢ 

Mr. Hepi_unp. No, sir. 

Mr. Kennepy. Would you have thought it was wrong for Mr. Dave 
Beck to have received any of this? 

Mr. Heptunp. I would have. 

Mr. Kennepy. You would have thought it was wrong? 

Mr. Heptunp. Absolutely. | 

Mr. Kennepy. Why did you not think it was wrong when he re- 
ceived part of the money through the Investment Co., for instance, 
in the Lanphar mortgages? 

Mr. Hepitunp. We were on a brokerage basis on that and this was 
a direct loan, that was being made. 
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Mr. Kennepy. Why could he not also have received a commission 
on this? 

Mr. Hepitunp. We would not have paid Mr. Beck any commission 
on this or any other official. 

Mr. Kennepy. The commission was paid to Mr. Dave Beck in the 
Lanphar mortgages, 

Mr. Heptunp. That is correct. 

Mr. Kennepy. And commission was paid in 2 or 3 other matters. 

Mr. Heptunp. The commission was paid to the Investment Co. 
and he had an interest in the Investment Co., that is correct. 

Mr. Kennepy. Did he ever do any work in the Investment Co. 
himself ? 

Mr. Hepiunp. No, sir. 

Mr. Kennepy. And yet he got a commission ¢ 

Mr. Heptunp. He got part of the profits of the Investment Co., 
yes. 

(At this point, Senator Mundt entered the room.) 

Mr. Kennepy. You never discussed this with Mr. Sherman Ste- 
phens about this Dave Beck matter, receiving part of the $7,500 

Mr. Heptunp. No. 

Mr. Kennepy. You never did? 

Mr. Heptunp. No, sir. 

Mr. Kennepy. Has this question not been raised to you before ? 

Mr. Heptunp. Yes, sir. 

Mr. Kennepy. And you never bothered to ask ? 

Mr. Hepienp. I asked Mr. Stephens and he said, “No. 

Mr. Kennepy. He said he never heard of it / 

Mr. Heptunp. No distribution. 

Mr. Kennepy. That is what he told you? 

Mr. Heptunp. That is correct and I have never even entered into 
the conversation. 

(At this point, Senator Ervin entered the room.) 

Mr. Kennepy. Let me just go back and summarize what we have 
found then, today, Mr. Hedlund. 

You say it was true that the teamsters president, Dave Beck, and 
his family, profited at least four ways from the some $9 million of 
teamsters funds that were invested in the National Mortgage Co.? 

Mr. Heptunp. No, sir. 

Mr. Kennepy. Let us see. Did Mr. Beck or his family profit 
through the National Mortgage Co., through Joe McEvoy, his wife’s 
nephew? That is No. 1. 

Mr. Heptunp. If there is any increase net worth in the National 
Mortgage Co., Mr. McEvoy is a stockholder. 

Mr. Kennepy. And he profits ? 

Mr. Heptunp. He is entitled to the fair value of it and he has not 
reecived any dividend. 

Mr. Kennepy. No dividends have been paid so far? 

Mr. Heptunp. No directors fees or any fees of any kind. 

Mr. Kennepy. But the net worth of the National Mortgage Co. 
has increased since it was formed, has it not? 

Mr. Heptunp. The net worth has increased and I hope it continues 
to do so. 
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Mr. Kennepy. So No. 1 would be true, that the National Mortgage 
Co., through that Dave Beck or his family, profited from the $9 million 
that has been invested, is that right ? 

Mr. Heptunp. The stock ownership of Mr. MecEvoy—— 

Mr. Kennepy. Just answer the question. Is it not true that the 
interest that Mr. Joe McEvoy has in the National Mortgage Co., Dave 
Beck and his family have profited from the $9 million of teamsters 
funds that have been invested ? 

Mr. Hepiunp. The stock ownership 

Mr. Kennepy. Could you just answer the question. 

Mr. Hepiunp. The servicing is on more than $9 million so far a 
the total portfolio of National Mortgage Co. is concerned. 

Mr. Kennepy. I am talking about the teamsters funds. 

Mr. Hepiunp. So it is only part, as one correspondent. 

Mr. Kennepy. Now, has Mr. Joe McEvoy profited from that? 

Mr. Heptunp. To the extent that the net assets of the National 
Mortgage Co. might increase, Mr. McEvoy’s stock as well as my 
stock or anybody else’s is worth more. 

Mr. Kennepy. Do you know how much it has increased ? 

Mr. Heptunp. The net worth of the National Mortgage Co. after 
3 years of operation is about $146,000. 

Mr. Kennepy. How much was put in it? 

Mr. Hepiunp. $104,000. 

Mr. Kennepy. It has increased. 

Mr. Heptunp. It has increased ; yes. 

Mr. Krennepy. Now, to go back, in at least one instance Teamster 
President Dave Beck and his family, or his family, have profited from 
the $9 million of teamster funds that have been invested in the Na- 
tional Mortgage Co. 

Mr. Hepivnp. To the extent—— 

Mr. Kennepy. Just answer the question. If you want to say, “No, 
they haven’t,” or “Yes, they have,” you can say that. You can give 
your explanation, also. 

Mr. Hepiwnp. It is only a part. That would make his stock in- 
crease, 

Mr. Kennepy. But it has increased, has it not? 

Mr. Hepiunp. The value of the stock has increased. But if the $9 
million were only on the books, Mr. Kennedy, the value of National 
Mortgage Co. would not have increased to this extent. 

Mr. Kennepy. No, but it has increased. 

Mr. Hepiunp. It has increased over the total picture. 

Mr. Kennepy. That is all I wanted to know. Thank you. 

Now, hasn’t Mr. Dave Beck or his family, Mr. Dave Beck specifi- 
cally, No. 2, profited financially from the investment company ¢ 

Mr. Heptunp. Yes, sir. 

Mr. Kennepy. That would be No. 2. 

Mr. Heptunp. Yes, sir. 

Mr. Kennepy. Those are the funds or moneys that went through 
the National Mortgage Co. and then were channeled through the in- 
vestment company, so that would be a second way that they have 
profited. 

Mr. Heptunp. Yes, profited through the investment company. 
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Mr. Kennepy. So we agree on two of them. 

Now, three, through the sale of the property which was subsequently 
financed by the teamsters, the sale of the property from you and Dave 
Beck to the Linton Construction Co., and that property was ultimately 
financed by the teamators, is that correct? That is, through the Na- 
tional Mortgage Co. ? 

Mr. Hepiunp. Not the property, Mr. Kennedy. 

Mr. Kennepy. The construction work done on the property. 

Mr. Hepiunp. That is correct, sir. 

Mr. Kennepy. And the money, the $45,000 on one hand, and the 
$20,000 on the other hand, could not have been paid to you unless the 
teamsters or someone else put this money up to finance this con- 
struction ? 

Mr. Heptunp. Unless some investor purchased the loan, that. is 
correct. 

Mr. Kennepy. And it just happened to be the teamsters, and they 
did it through the National Mortgage Co. 

Mr. Heptunp. That is correct. 

Mr. Kennepy. There would be a third way that Mr. Dave Beck 
and/or his family profited through the $9 million that have gone 
through the National Mortgage Co. You would agree with me on the 
three, would you not? 

Mr. Hepiunp. I would agree he has received the profit on the invest- 
ments. 

Mr. Kennepy. Then, through the sale to the widow, Mrs. Ray Le- 
heney, one of Mr. Dave Beck’s best friends, and the money originally 
put up by the teamsters, Mr. Dave Beck has profited from that, also, 
do you agree on that? 

Mr. Heptunp. That is right. 

Mr. Kennepy. So that you would say the teamsters president, Dave 
Beck, and his family have profited in at least four ways from the $9 
million that has been invested by the teamsters through the National 
Mortgage Co. ? 

Mr. Heptunp. Mr. Kennedy, 

Mr. Kennepy. You have gone through 1, 2, 3, and 4 and you agree 
on each one individually and now do you agree on the 4 as a total ¢ 

Mr. Hepiunp. It is only a partial thing, and it takes $8 million to 
pay current expenses and, therefore, there would have been no profit 
to that degree on the stock. 

Mr. Kennepy. I am not saying to what degree, and I did not say 
how much it was. I am just saying they have profited from these 
investments ? 

Mr. Hepiunp. They have; yes. 

Mr. Kennepy. In 4 ways, in the 4 ways that I have enumerated. 

Mr. Heptunp. That is correct. 

Mr. Kennepy. Now, would you say in retrospect, looking back, that 
Mr. Dave Beck’s activities in this field as a trustee would be considered 
by you to be unethical and improper ? 

Mr. Hepiunp. I don’t believe I am qualified to speak on that. 

Mr. Kennepy. What is your personal opinion? Do you feel as a 
partner of Mr. Dave Beck in these transactions, that his actions or 
activities were improper ¢ 

Mr. Heptunp. I do not believe I am qualified to answer on some- 


body else. 
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Mr. Kennepy. I just want your personal opinion of it. Do you 
feel what he did was proper or improper ¢ 

Mr. Heptunp. I think it was proper and every record or every action 
that has been recorded has been made a public ‘record from the begin- 
ning. , 

Mr. Kennepy. That is not what is always necessary. Sometimes it 
is something further. Let me ask you about yourself. Do you think 
that what you did in these transactions was proper or improper as you 
look back on it. 

Mr. Heptunp. I think it was entirely proper. 

Mr. Kennepy. You do? 

Mr. Hepiounp. Yes, sir. 

Mr. Kennepy. I thought that you said this morning that you felt 
how you had handled these deals, looking back on it, you would feel 
that it now looks improper. 

Mr. Heptunp. No, I did not, I do not believe that. I did not say 
it was improper. 

Mr. Kennepy. How did you describe it this morning ¢ 

Mr. Heptunp. That, I do not recall. 

Mr. Kennepy. Let me ask you, do you think that what you did, and 
how you benefited from these transactions through the Investment 
Co. and through the sale to Ray Leheney’s w idow, do you feel those 
activities on your part were comple tely proper ¢ 

Mr. Heptunp. That sale is one that was done from the heart rather 
than the head. 

Mr. Kennepy. Could you just answer the question ¢ 

Mr. Heptunp. | feel it is proper in lieu of the statement that I 
have just made, in that particular respect. ‘That was done from the 
heart rather than from the head, and I know that to be a fact. I am 
willing to buy those contracts back again. 

Mr. Kennepy. Doing it from the heart also gained you approxi- 
mately $11,000 profit, you and Mr. Beck. 

Mr. Heptunp. It came to an $11,000 profit, but I gave up a good 
income out of those contracts that 1 would just as soon have main- 
tained, Mr. Kennedy. 

Mr. Kennepy. Do you feel that was a proper action on your part / 

Mr. Hepiunp. I think that was a quite proper action on my part. 

Mr. Kennepy. And you feel Mr. Dave Beck receiving kickbacks 
through the investment company was proper ¢ 

Mr. Hepitunp. I am not speaking for Mr. Beck, Mr. Kennedy. 

Mr. Kennepy. Do you feel it was proper or improper now? That 
is, looking back on it. 

Mr. Hlepiunp. I am not expressing my feelings as to the personali- 
ties of anybody concerned, Mr. Kennedy. 

Mr. Kennepy. Will you give me what you think ? 

Mr. Hipuunp. I would like to keep my own personal feelings to 
myself. 

Mr. Kennepy. What do you think as far as—— 

Mr. Heptunp. I have never been ashamed of the business I have 
conducted with anybody in the past, including Mr. Beck, and I have 
never hidden the fact that I have done business with Mr. Beck or 
joined in with him in purchasing land. 

I have done so on a straightforward basis and the record will so 
indicate. 
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Mr. Kennepy. Then, you find nothing wrong in what you did, as 
far as these financial transactions were concerned. 

Mr. Heptunp. As far as I am concerned, I find nothing wrong. 

Mr. Kennepy. And you would say, I understand that you teach 
school, you would teac h to your students that what you have done 
in this transaction and making this arrangement with Mr. Dave Beck, 
the trustee of these funds, you would teach them that that would 
be perfectly }:roper for them to do when the *y get out in the business 
world? 

Mr. Hepitunp. You know, Mr. Kennedy, I did not make any such 
statement and I am very happy that you have brought that up, be- 

cause I would never bring it up. But I received a wire from my 
students, “You can teach us any time,” and signed by all of the stu- 
dents, which was sent to me the other day, which I think expresses 
the feeling that the students plus the prior students I have had, had 
for me as their teacher in the days past, and I am very happy and I 
am very proud of it. 

Iam sorry you brought it up, Mr. Kennedy. 

Mr. Kennepy. I am glad you had a chance to get the telegram in. 
What is the school ? 

Mr. Heptunp. The school is a Jesuit University of Seattle Uni- 
versity. 

Mr. Kennepy. Would you say in your teaching of your school, 
you teach them what you have done in these transactions that the y 
should go out into the business world and follow the same proc edure, 
as far making arrangements with trustees of funds? 

Mr. Heptunp. I am not teaching that part of the subject. 

Mr. Kennepy. You are teaching mortgages, are you / 

Mr. Heptwunp. I am teaching mortgages, real estate, and appraisal. 

Mr. Kennepy. So you are not teac ching that? So you would never 
get into telling them what the y should or should not do? 

Mr. Heptunp. No, sir. 

Mr. Kennepy. You do not teach ethics ? 

Mr. Heptunp. I am not teaching ethics; no, sir. 

Senator Munpr. That is leaving it at a curious place. If you 
were teaching ethics, would you find anything about your arrange- 
ments that you would consider entre al? 

Mr. Hepiunp. No, Senator, I did not find anything about my 
arrangements that I thought was unethical. 

Senator Munpr. Or your business activities ? 

Mr. Hepiunp. No, sir, I have never considered anything I have 
done in business unethical, sir. 

Mr. Kennepy. Could I just read you an excerpt from American 
Jurisprude nee, volume 54, on the subject of Trusts? Page 249, sec- 
tion 314, states as follows: 

A trustee is at all times disabled from obtaining any personal benefit, ad- 
vantage, gain, or profit out of his administration of the trust, his dealing with 
the trust property, or his relation to the trust estate. 

Nothing in the law of fiduciary trusts is better settled than that the trustee 
shall not be allowed to advantage himself in dealings with the trust estate. 

Did that ever come to your attention while you were teaching at 
the Seattle University ? 

Mr. Heptunp. I have not studied law, Mr. Kennedy. 

Mr. Kennepy. You never heard of anything like that ? 
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Mr. Heptunp. No, sir. 

Mr. Kennepy. Do you want the citation again? When you go 
back you might want to look it up. Would you like to write it 
down ¢ 

Mr. Heptunp. It is ae necessary, Mr. Kennedy. 

Mr. Kennepy. Well, it is volume 54, from the American Juris: 
prudence, page 249, section 314. 

Now, it would apear that Mr. Beck would have v iolated that trust 
in the’ 3 transactions that he had with the Investment Company, 
and it would appear that he violated the law and violated this ex- 
cerpt on trusts on 2 occasions, No, 1, when he dealt with Mrs. Lehaney’s 
funds and No. 2, when the loan was made by the International Brother- 
hood of Teamsters, and the loan was made to him unbeknownst to the 
International Brotherhood of Teamsters on that $71,000. So there 
would appear to be perhaps five violations of this trust. 

Would you have any comment on it? 

Mr. Heptunp. I have no comment, Mr. Kennedy. 

Mr. Kennepy. You never knew that a trustee is at all times dis- 
abled from obtaining any personal benefit or advantage, gain or 
profit out of his administration of the trust ? 

Mr. Heptunp. No, sir. 

Mr. Kennepy. You never knew that? 

Mr. Hepiwunp. No, sir. 

Mr. Kennepy. That is all. 

The CHarrman. Are there any questions? 

Mr. Kennepy. Just a moment, Mr. Chairman, we do not have 
Mr. Stephens here. We did not bring him back. 

However, we did interview him, or Mr. Bellino interviewed him 
out in Seattle and Mr. Bellino has a memorandum on his inter- 
view with him. 

He was asked about this Honolulu deal, and at that time he stated 
that Mr. Beck was to receive some of the funds from the $7,500, and 
he stated that the portion for Beck was to pay for his expenses. 

The Cuarrman. Well, the proper way to handle that is to make a 
statement as to what Mr. Stephens reported to our investigator, and 
ask this witness if it is true or false. 

Mr. Kennepy. Mr. Stephens has reported that the $7,500 over the 
$20,000 was to be split one-third for Hedlund, one-third for himself, 
and one-third for Beck. He stated that the portion for Beck was to 
pay for his expenses. Is that true or not? 

Mr. Heptunp. That is not true. 

Mr. Kennepy. And Mr. Stephens has never discussed this with you ? 

Mr. Heptunp. He had no discussion with me on that. 

Mr. Kennepy. You say that is untrue? 

Mr. Hepitunp. It was never discussed with me, and as to what Mr. 
Stephens said, I was not present. 

Mr. Kennepy. Is that true that this arrangement had been made? 

Mr. Heptunp. That arrangement had not been made to my 
knowledge. 

Mr. Kennepy. And if the arrangement had been made, you cer- 
tainly would know about it? 

Mr. Heptunp. If the arrangement had been made, I would know 
about it or I should know about it. 
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Mr. Kennepy. Can you explain at all why he should give us a differ- 
ent story than you are? 

Mr. Heptunp. No, sir. 

Senator Munpr. Do you know Mr. Stephens‘ 

Mr. Heptunp. Mr. Stephens is an associate of mine. 

Senator Munpr. A business associate ? 

Mr. Heptunp. That is correct, sir. 

(Senators present at this point in the proceedings were Senators 
McClellan, Ervin, Mundt, and Curtis.) 

Mr. Kennepy. Could you explain this letter? 

The Cuaimman. The Chair presents to you, Mr. Hedlund, a photo- 
static copy of a letter written on the teamsters stationery, dated De- 
cember 2, 1955, addressed to you from Mr. Dave Beck, and would you 
examine this copy and see if you identify it? 

(A document was handed to the witness.) 

Mr. Hepiunp. I recognize and identify the letter, Mr. Chairman. 

The Cuatrman. It may be made exhibit 168. 

(The document referred to follows:) 

Mr. Kennepy. It is addressed to Mr. Don Hedlund, dated December 

1955: 

DEAR Don: I am enclosing a check covering a mortgage loan in the amount 
of $175,000. I am going through with this because I definitely committed myself 
and under no conditions would I fail to keep a commitment. But I do want 
these people to know that they are not following the same procedure in their 


relations with me and this I resent. 
Sincerely yours, 


What is this all about? 

Mr. Heptunp. I have no idea what that is all about. 

Mr. Kennepy. You don’t know anything about that? 

Mr. Heptunp. No, sir. 

Mr. Kennepy. Was that in connection with a deal with Hebb and 
Narodicks? 

Mr. Heptunp. That is Hebb and Narodick; yes, sir. 

Mr. Kennepy. What was it that Mr. Beck resented about Hebb and 
Narodick ? 

Mr. Heptunp. There was some disagreement as far as construction 
cost was concerned, and Mr. Beck insisted and kept on insisting that 
the only possible financing that he would do in Honolulu was under 
the FHA, 207. 

Mr. Kennepy. This is $175,000 that actually went ? 

Mr. Heptunp. He was not referring to the particular one—I don’t 
believe. 

Mr. Kennepy. Do you know what the disagreement was! How 
were they failing to deal with him in the same way other people were 
dealing with him? 

Mr. Heptunp. I donot know as to that. 

Mr.Kennepy. Did you pass on his message to them ? 

Mr. Hepiunp. I passed on the message, and that was it. I did not 
discuss it. 

Mr. Kennepy. Now, Mr. Beck sold them some property, did he 
not—Hebb and Narodick? 

Mr. Hepiunp. Yes, sir; he did. 

Mr. Kennepy. That was property that was owned by him and 
Dr. Greenstein ? 


(Signed) Dave BEcK. 
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Mr. Heptwunp. That is correct. 

Mr. Kennepy. And they had paid for that property some $12,600 ? 

Mr. Hepiunp. I do not know the price they paid for it. 

Mr. Kennepy. Did you arrange the sale? 

Mr. Heptunp. We arranged the sale; yes, sir. 

Mr. Kennepy. The records show that Dr. Greenstein and Mr. Beck 
paid some $12,600 for that property, and how much did they sell it to 
Hebb and Narodick for ? 

Mr. Hepiunp. If I recall the purchase price correctly, it was about 
$85,000. 

Mr. Kennepy. $85,000 ? 

Mr. Heptunp. That is correct. 

Mr. Kennepy. Did the teamsters ultimately make some loans to 
Hebb and Narodick to finance buildings going up in that property ¢ 

Mr. Heptunp. The teamsters took a commitment on an apartment 
house constructed on that location ; yes, sir. 

Mr. Kennepy. So that the teamsters put some money into this prop- 
erty of Hebb and Narodick; is that right? 

Mr. Heptunp. The takeout loan, and not the inner financing, Mr. 
Kennedy. It was the finished product. 

Mr. Kennepy. Was that approximately $400,000 that was advanced 
to Hebb and Narodick ? 

Mr. Heptunp. It was about $434,000 or something like that. 

Mr. Kennepy. Was that financed through the National Mortgage 
Co.? 

Mr. Heptunp. That was a loan arranged through the National 
Mortgage Co. ; yes, sir. 

Mr. Kennepy. So that half of 1 percent went to the National Mort- 
gage Co. on that deal ? 

Mr. Heptunp. Servicing fee, when the loan is put into effect, which 
is not put into effect as yet, Mr. Kennedy. 

Mr. Kennepy. Mr. Chairman, we have an affidavit from Vincent 
D. Miller, Sr., in which he made a survey of this property, and gave us 
his estimate as to the worth of the property that was ultimately sold to 
Hebb and Narodick for $85,000. 

STATE OF WASHINGTON, 
County of King, ss: 

I, Vincent D. Miller, Sr., residing at 1223 Spring Avenue, Seattle, Wash., hav- 
ing been duly sworn on my oath do voluntarily depose and say that: 

I am president of Vincent D. Miller, Inc., a realtor at 1119 Fourth Avenue, 
Seattle, Wash., and I have actively engaged in real estate business in Seattle for 
50 years. 

At the request of Mr. Carmine Bellino, on behalf of the Senate Select Committee 
on Improper Activities in the Labor or Management Field, I have examined 
records of the Washington Title Insurance Co., concerning sales of real estate in 
the vicinity of block 89, Terry’s Addition, in the city of Seattle. Based on 
various transactions which I considered and on my experience as a real estate 
appraiser in this area, I estimate that the total fair market value in August 
1955 for lots 2, 3, 5, 6, and 7, block 89, Terry’s Addition (sold as 1 parcel) 
was about $57,000. This estimate is computed on the basis of 240 frontage feet 


on Boren Avenue at $200 per frontage foot and 60 frontage feet on Terry Avenue 
at $150 per frontage foot. 


I solemnly swear that the foregoing statement has been read by me and that 
it is true and correct to the best of my knowledge and belief, so help me God. 


VINCENT D. MILLER, Sr. 
Subscribed and sworn to me this date, April 25, 1957. 


A. C. WELLS, Notary Public. 
89330—57—pt. 7——-13 
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The Cuarrman. Now, Mr. Hedlund, do you wish to make any com- 
ment regarding the appraisal? Do you think that estimate is in line 
or out of line, or what do you want to say about it? 

Mr. Heptunp. Values of land on the first hill, about 2 blocks away 
from it, in the purchase of 1 corner, I believe the contractor told me 
that he paid $22,500 per lot. That was for 2 lots, that is 60 by 120. 
Incidentally, these 5 lots, as I recall, they were 60 by 120 each, Mr. 
Chairman. 

The Cuarrman. I don’t know, 2 blocks away makes a lot of dif- 
ference in the value of property. 

Mr. Heptunp. It does not on that first hill. 

The CHarrman. I would not know, and I wanted to give you a 
chance to explain it. 

Mr. Hepiunp. No; it does not. We are also attempting to buy 
property for another client up there, sir, and we have not been able 
to oaks property at $18,000-$20,000 for the vacant property on a 
60- by 120-foot lot. 

Across the street from there, from the Swedish Hospital, we are 
attempting to pick up 3 lots, 60 by 120, plus 8 feet on a vacated alley, 
that would be 128 feet, and a price of $125,000 has been quoted. 

Kitty-corner from the Swedish Hospital which is about 3 blocks 
away from the location mentioned, on a double corner, that is 120 by 
120, $50,000 was paid for that particular corner. Those are recent 
prices that I happen to be familiar with. 

The Cuatmman. This affidavit may be made exhibit No. 169. It 
was read for the information of the witness but it may be made an 
exhibit. 

(The document referred to was marked “Exhibit No. 169” for 
reference and may be found in the files of the select committee.) 

Mr. Kennepy. As I understood your testimony, this property was 
purchased by Hebb & Narodick for $85,000. 

Mr. Heptwunp. Yes. 

Mr. Kennepy. Other than the transactions that you have men- 
tioned, did you benefit in any other way from your relationship with 
the teamsters or with Mr. Dave Beck? 

For instance, on any of the other moneys that the teamsters or 
any other mortgages they purchased, did you receive a commission 
yourself ? 

Mr. Hepitunp. No, sir. 

Mr. Kennepy. You never did? 

Mr. Hepiunp. No, sir. 

Mr. Kennepy. Did you receive a commission on any loans that they 
purchased ? 

Mr. Hepiunp. No, sir. 

Mr. Kennepy. What about the arrangement with T. J. Bettes/ 
Did you receive any commission on that 4 

Mr. Heptunp. That went to the company; yes, sir; and not to the 
teamsters. You said to myself personally. 

Mr. Kennepy. Well, what company did that go to? 

Mr. Heptunp. That went to the Linton Construction Co., sir. 

Mr. Kennepy. Was that on money that was loaned by the team 
sters union ? 

Mr. Heptunp. The loans were purchased from T. J. Bettes & Co. 
in California, who are appointed their correspondents in Los Angeles 
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and San Francisco, and I acted as the broker in the particular trans- 
action. 

Mr. Kennepy. This money was put up by the teamsters again ? 

Mr. Heptunp. The loans were purchased, or the GI loans guaran- 
teed by the Home Loan Guaranty Division of the Veterans’ Admin- 
istration were purchased by the international teamsters union; yes, 
sir. 

Mr. Kennepy. Did you receive as a commission on that, $27,152.13 ? 

Mr. Heptunp. That sounds like a correct amount. 

Mr. Kennepy. Then again, in the Lambrecht Re: _ Co., of Detroit, 
did you receive as a commission on that $4,097.75 

Mr. Heptunp. That is correct. 

Mr. Kennepy. From A. D. Robbs Agencies, Phoenix, Ariz., 
$2,742.33 ? 

Mr. Heptunp. Yes, I received that; yes, sir. 

Mr. Kennepy. And T. V. C. Investment Co., Seattle, $2,425 

Mr. Hepitunp. The T. V. C. Investment Co.? I do not recall that 
investment company. 

Mr. Kennepy. That is what your records seem to indicate. 

Making a total of $36,417.21. 

Mr. Heptunp. I do not recall, Mr. Kennedy, that one. Do you 
have the documents there? 

Mr. Kennepy. That would be $2,425 off the $36,417.21. 

You have no recollection of it at all? That is T. V. C., Evans. 

Mr. Heptunp. Oh. That was a loan made to Evans, T. V. C., it 
was a loan application taken from them on two pieces of property. 
One was facing on Lake Union, and the other property, new property 
on the ship canal. That is just inside of the locks there. That was 
a loan of about, if I recall correctly, and I am trying to recall from 
memory, of $125,000. 

Mr. Krennepy. Did the teamsters have anything to do with that? 

Mr. Heptunp. The teamsters purchased the loan, and the fee re- 
ceived is the usual fee that is charged the borrower. 

Mr. Kennepy. Mr. Chairman, the total is $36,417.21, and these are 
the documents in connection with those four transactions. 

The Cuatrman. Do you want to identify these documents? 

Mr. Kennepy. Yes. 

The Crarman. The witness will examine the four documents re- 
ferred to, and see if he can identify them as photostatic copies. 

(Documents handed to witness.) 

Mr. Hepiunp. These are correct, Mr. Chairman. 

The CuarrmMan. Thank you, sir. They will be made exhibit 170. 

(Documents referred to were marked “Exhibit No. 170” for refer- 
ence, and will be found in the appendix on pp. 2513-2520.) 

Mr. Kennepy. Mr. Hedlund, we find that this money all went into 
the Don Hedlund trust account. 

Mr. Heptunp. That is correct, sir. 

Mr. Kennepy. This $36,417.21. This, as I understand it, all came 
from transactions dealing with the teamsters union ? 

Mr. Heptunp. That is correct, sir. 

Mr. Kennepy. And you took a brokerage percentage on it; is that 
right ? 

Mr. Heptunp. One-half of 1 percent of the face amount of the loan 
purchased, sir. 
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Mr. Kennepy. Did the National Mortgage Co. receive their per- 
centage, also? 

Mr. Hepiunp. The National Mortgage for the Linton Construction 
Co. received all of these funds, sir. I did not have it personally. 

Mr. Kennepy. You say that the total amount that you received or 
the National Mortgage Co. received was one-half of 1 percent ? 

Mr. Heptunp. The total amount that I received in these checks was 
one-half of 1 percent of the face amount of the loan purchased. 

Mr. Kennepy. Did the National Mortgage Co. receive some moneys 
in addition ? 

Mr. Heptunp. In addition to that? 

No, sir. 

Mr. Kennepy. Just a half of 1 percent ? 

Mr. Hepiunp. They received this money, sir. I did not take this 
personally. 

Mr. Kennepy. Why did it goto the Don Hedlund trust account ? 

Mr. Heptunp. It was held at that time until all the checks came in, 
in the Don Hedlund trust account, by theNational Mortgage, and then 
you will find, sir, taking a look at the books, that that was credited to 
income, either of the Linton Construction Co., sir, or of National 
Mortgage, not to Don Hedlund. 

Mr. Kennepy. These are all four different transactions. Why did 
it go to the Don Hedlund trust account? Why didn’t you just leave it 
in the companies who made these 

Mr. Heptunp. All the brokerage fees that came in were put into this 
escrow account. 

Mr. Kennepy. Why? If the National Mortgage Co. handled it, 
why didn’t it just go into the profits of the National Mortgage Co. ? 

Mr. Hepiunp. Ask our comptroller why he put it in that way. I 
agreed that it is perfectly all right if he wanted to put them in a trust 
account and then transfer the funds at a later time, that was perfectly 
agreeable with me as long as the funds were accountable for, as long 
as they were in an escrow account, and as long as they were given or 
the distribution was made to the proper companies at the proper time. 

Mr. Kennepy. When were these funds transferred ? 

Mr. Heptunp. I can’t answer that offhand, Mr. Kennedy, but I 
know they were transferred before the end of the fiscal year of the 
company. 

Mr. Kennepy. Do you mean 1956? 

Mr. Heptunp. Before the end of the fiscal year. 

Mr. Kennepy. Which would be when? 

Mr. Hepiunp. May I see the dates on these memorandums which 
were the exhibit ? 

(Documents handed to witness. ) 

Mr. Heptunp. Thank you. 

They would show up on the 1956 statement. These are all dated— 
or are they? The memorandums are dated, apparently, after the 
fiscal year, so, therefore, they did go in the 1956 income statement. 

Mr. Krennepy. Did any of this money go to the National Mortgage 
Co. ? 

Mr. Heptunp. Part of it did; yes, sir. 

Mr. Kennepy. Does it not appear that it all ended up in the Linton 
Construction Co. ? 
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Mr. Heptunp. All the commissions did not end up in the Linton 
Construction Co., Mr. Kennedy. 

Mr. Kennepy. Why would any of it go to the Linton Construction 
Co., if it was just handled in the regular way ? 

Mr. Heptunp. For a period of time there, I was acting as the broker 
on behalf of the Linton Construction Co., and on the latter loans, on 
behalf of National Mortgage. But all moneys went into either the 
Linton Construction Co., did not come to Don Hedlund, although the 
checks were made out to me. 

Mr. Kennepy. I thought all these transactions were handled 
through the National Mortgage Co. 

Mr. Heptunp. No, sir. The companies of 

Mr. Kennepy. Did you know that the teamsters were loaning 
money to the Linton Construction Co., too? 

Mr. Heptunp. No. There was no loan made through this to the 
Linton Construction Co. or National Mortgage. I think we should 
have an understanding of this one, Mr. Kennedy. It is a desirability 
to purchase loans in other areas besides the Pacific Northwest. Loans 
were purchased in Los Angeles, Calif., or I should say in the Los 
Angeles area, and in the San Francisco area, on the screening of the 
loans, and I acted as broker in that particular transaction or trans- 
actions, and T. J. Bettes & Co. recognized that and the checks were 
made out to me. They were, in turn, endorsed by me to the National 
Mortgage, who held them in an escrow account. 

Mr. Kennepy. Wait a minute. They were not transferred from 
you to the National Mortgage. They went into a bank account called 
the Donald Hedlund Trust Account. 

Mr. Heptunp. They were endorsed by me payable to the National 
Mortgage Co., and endorsed—I think you will find that the can- 
celed checks, I think you will find, were endorsed that way. And 
they were held in an escrow account, that is correct, as our records 
will show, and the distribution was made from the escrow accounts to 
the proper company. The full accountability is there. 

Mr. Kennepy. How did the Linton Construction Co. get any of 
this money # 

Mr. Heptunp. I acted as a broker at that time on behalf of the 
Linton Construction Co. This is the same type of fee that we pay 
brokers in New York at the present time to li loans for us. 

Mr. Kennepy. You were acting as broker for the National Mort- 
gage Co. on money that came through the National Mortgage Co. 
from the teamsters, right ? 

Mr. Hepitunp. The first transaction I was acting for the Linton 
Construction Co. In the latter transactions we acted for the National 
Mortgage Co. 

Mr. Kennepy. I do not understand that. How do you know when 
you are acting for which? I frankly don’t understand it. 

Mr. Hepiunp. I was spending more time, and at that time, spend- 
ing time with the Linton Construction Co., and acting, and any in- 
come derived on the brokerage was going into the Linton Construc- 
tion Co., Mr. Kennedy. 

Mr. Kpnnepy. Was the moneys coming from the teamsters? 

Mr. Heptunp. The money did not come from the teamsters, sir. 
Mr. Kennepy. Any money that went to the Linton Construction 
Co. went through the National Mortgage Company, is that correct ? 
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Mr. Heptunp. It was held in escrow account until distribution. 

Mr. Kennepy. Any money to the Linton Construction Co. from 
the teamsters came through the National Mortgage Co., is that 
correct ¢ 

Mr. Heptunp. That is correct. 

Mr. Kennepy. Then if you were entitled to a brokerage percentage, 
then you were entitled for handling this transaction for the National 
Mortgage Co., is that right, if you were entitled to it at all? 

Mr. Heptunp. These loans were not made, and the money was not 
paid, to the Linton Construction Co. or to National Mortgage. The 
money went directly to T. J. Bettes & Co. from the international 
teamsters. 

Mr. Kennepy. Where did the Linton Construction Co. come in? 

Mr. Heptwnp. I, as an officer of the Linton Construction Co. at 
that time, was acting as a broker for the Linton Construction Co. 

Mr. Kennepy. What did the Linton Construction Co. have to do 
with it? 

Mr. Heptunp. I had to do with it as an officer of the Linton Con- 
struction Co. 

Mr. Kennepy. I thought you said you worked for the National 
Mortgage Co. ? 

Mr. Heptunp. Also with the Linton Construction Co. I told you 
before that I only spent part time wih National Mortgage, sir. 

The Cuarrman. What did you do, charge a fee both ways, going 
and coming? 

Mr. Heptunp. No, Mr. Chairman, there is no fee charged both 
ways. 

The Cuatrman. You took one fee representing the mortgage com- 
pany and also the construction company. What did you do then, 
split it up? 

Mr. Heptunp. Mr. Chairman, I—— 

The Cuarrman. I am trying to find out a little about this. You 
are a very smart bookkeeper. I would like to get this thing straight- 
ened out for the record, if we can. 

Mr. Heptunp. I am not a bookkeeper, Mr. Chairman. 

The Cuatrman. You are a good broker. Go right ahead and tell 
us, now, how you got this all tangled up like it is. I cannot even de- 
tect where you are unraveling it. Go ahead now and let us start from 
the beginning and see if we can get the facts. 

Mr. Hepiunp. T. J. Bettes & Co., of California, were selected as a 
correspondent for the International Teamsters Union for any loans 
purchased in California. 

The Cuatrman: Justa minute. Bettes & Co. was selected as a cor- 
respondent by the teamsters union for what? 

Mr. Heprunp. For any loans purchased in the California area. 

The Cyareman. All right. In other words, when the teamsters 
purchased any loans in the California area, Bettes & Co. was the 
correspondent ? 

Mr. Hepitunp. That is correct, sir. 

The Carman. What is the duty of a correspondent ? 

Mr. Hepicnp. The duty of a correspondent is to create, originate 
the loans, and to service the loans. 

The Cuarrman. In other words, Bettes & Co. were to find the loans, 
and then service them after they were purcliased ? 
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Mr. Hepiunp. That is correct, sir. 

The CHarrman. All right. So we have Bettes & Co. straightened 
out. 

Mr. Heptunp. That is correct, sir. 

The Cuarrman. Where do you enter into the picture ? 

Mr. Hepiunp. I recommended T. J. Bettes & Co. I inspected the 
loans. 

The Cuarrman. You did what? 

Mr. Hepi.unp. I inspected the houses, the loans themselves, as to the 
location, the neighborhood amenities. I reviewed the submission 
papers as to underwriting the risk as far as the borrower is concerned. 

The Carman. Who did you do that for? 

Mr. Heptunp. I did that on behalf of the International Teamsters 
Union, sir. 

The CuatrmMan. On behalf of the teamsters union, so you were 
working for the teamsters union in that capacity ¢ 

Mr. Heptunp. In that capacity, yes, sir. 

The Cuatrman. What did you next do? 

Senator Munpr. Before you leave that, did you get any pay from 
the teamsters union for that service? 

Mr. Heptunp. No, sir, I did not. 

Senator Munpr. Why would you be doing that for free? 

Mr. Heptunp. I was not doing it for free. 

Senator Munpr. If you were not getting paid, you were doing it 
for free. 

Mr. Heptunp. T. J. Bettes is a seller, and it is the usual procedure 
for the seller of the loans to pay a brokerage fee, Senator. 

The Cuairman. All right. The seller was paying you a brokerage 
fee, though you were working for the teamsters union 

Mr. Hepiunp. That is correct. 

The CHarrMAN. You were not working for Bettes ? 

Mr. Heptunp. I was working for them in the respect of placing the 
loans for them. 

The Cuarrman. You are working for everybody. 

Senator Munpr. Did you not say Bettes was the seller ? 

Mr. Hep.unp. Bettes is the seller. 

Senator Munpr. And you said the seller paid you, not the teamsters ? 

Mr. Hepiunp. That is correct. 

Senator Munpr. So at that point you were working for Bettes. 

The CuarrMan. The teamsters were the purchaser. 

Mr. Heptunp. Yes. 

The CHatrman. How could you be working for the purchaser and 
the seller, both, ethically ? 

Mr. Heptunp. The broker puts the two of them together, Mr. Chair- 
man. 

The CuatrMan. You brought them together ? 

Mr. Hepiunp. Th at is correct, sir. 

The Cuatrman. Allright. You found the property ? 

Mr. Hepnunp. I found the correspondent who had the—found the 
correspondent, that is correct, who had the type of loans that the 
teamsters, the investors, w anted to buy in the territory that they 
wanted to buy. 

The CHatrman. All right. 

Now, then, in that capacity, who were you working for? 
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Mr. Heptunp. In that capacity, I would be working for the seller 
of the loans and the purchaser of the loans both. 

The Cuairman. You are working for both / 

Mr. Heptunp. That is correct. 

The Cuarrman. Now, you got one commission for that 

Mr. Hepiunp. That is correct, sir. 

The Cuarrman. Who did you wet that from / 

Mr. Heptunp. T.J. Bettes & Co. 

The Cuatrman. All right. 

Now, when you got that commission, whose commission was it 

Mr. Hepiunp. The first commissions went to the Linton Construc- 
tion Co., sir. 

The CHairMAN. You were not working as an individual ¢ 

Mr. Hepiunp. I was not working as an individual. 

The CHairman. Then why did it go to the construction company ? 

Mr. Hepiunp. I was working for the construction company. 

The Cuarrman. You were working for the construction company ¢ 

Mr. Heptunp. That is correct, sir. 

The CHarman. How much did you get out of that transaction that 
went into the construction company / 

Mr. Heptunp. I do not remember the exact figure, but if I recall 
it was somewhere around $30,000. 

The Cuarrman. You got something like $30,000 for that? 

Mr. Hepuunp. I believe that is correct, approximately, 

The Cuarrman. All right. Where did you get any other money 
out of this transaction, and for what service ¢ 

Mr. Heptunp. There is no money received for any service except 
on the loans purchased, Mr. Chairm: ? 

The CHarrman. Where did the National Mortgage Co. get into 
it ? 

Mr. Hepitunp. National Mortgage received the later fees. 

The Cuatrman. Received a later fee ? 

Mr. Hepiunp. Received the later fees on loans purchased after 
that date. 

The Cuarrman. A different transaction ? 

Mr. Heptunp. Yes,sir. A different group of loans. 

The Cuarrman. An entirely different transaction ? 

Mr. Heptunp. That is correct, sir. 

The Cuarman. Another group of loans? 

Mr. Hepiunp. That is correct, sir. 

The Cuatrman. In the second transaction, did the construction com- 
pany get anythin out of it? 

Mr. Heptunp. No, sir. 

The CHarman. So they are two separate transactions? 

Mr. Heptunp. That is correct, sir. 

The Cuamman. All of it between the teamsters, though, and Bettes 
& Co.? 

Mr. Heptunp. No. A. B. Robbs Co. and Lanphar & Co. of Detroit 
also were involved in this total amount. 

Senator Munpr. What had happened, Mr. Hedlund, in the nature 
of the change in connection with your relationship with the con- 
struction company and your rel: ationship with the National Mortgage 
Co. in between these two transactions. 
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Mr. Heptunp. Iam sorry, Senator, I did not follow. 

Senator Munpr. Had you discontinued your connection with the 
construction company and taken on a new connection with the 
mortgage company between these two transactions ? 

Mr. Hep unp. At the time I did this, I was on the salary basis, 
part- -time basis, with the construction company. 

Senator Munpr. At the time of the first mortgage to Bettes, you 
were being paid a salary by the construction company? 

Mr. Heptunp. By the construction company ; yes, sir. 

Senator Munpr. Were you being paid a salary by the construc- 
tion company at the time of the second transaction ? 

Mr. Heptunp. No, sir. 

Senator Munpr. Were you at that time being paid a salary by the 
National Mortgage Co. ? 

Mr. Heptunp. By the National Mortgage Co.; yes, sir. 

Senator Munpr. That explains why the commission switched from 
one company to the other ? 

Mr. Hepiunp. Yes, sir. 

Senator Munpr. Was there any other reason ? 

Mr. Heptunp. No, sir. 

Senator Munpr. None at all? 

Mr. Heptunp. No, sir. 

Mr. Kennepy. May I jusk ask you a question on this first one? 
Let’s stick to the first one—Bettes. The money went through the 
National Mortgage Co.; is that right? 

Mr. Heptunp. That is correct, sir. 

Mr. Kennepy. Just tell the committee what the National Mortgage 
Co. got out of it? 

Mr. Heptunp. National Mortgage Co. did not get anything out of 
it, Mr. Kennedy. 

Mr. Kennepy. National Mortgage Co. performed this service. The 
loan came through the National Mortgage Co. Why did not the 
National Mortgage Co. get paid? 

Mr. Heptunp. The loans came through Don Hedlund, Mr. Kennedy. 

Mr. Kennepy. You mean it did not come through the National 
Mortgage Co.? 

Mr. Heptunp. No, sir. They came through me. 

Mr. Kennepy. Do you mean the National “Mortgage Co. had noth- 
ing to do with this? 

Mr. Heptunp. That is correct. 

Mr. Kennepy. It was all through you as an individual ? 

Mr. Heptunp. As an individual; yes, sir. That is why the checks 
from T. J. Bettes & Co. were made out to me as an individual. 

Mr. Kennepy. How were the arrangements made for you to start 
handling, for you personally to start handling, the transactions of 
the teamsters ? 

Mr. Hepitunp. Do you mean the outside brokerage ? 

Mr. Kennepy. Yes. 

Mr. Heptunp. I have always handled the outside loans. 

Mr. Kennepy. I thought all this money was to go through the 
National Mortgage Co 

Mr. Hepiuno. ‘No, si sir. 

Mr. Kennepy. You would handle it as an individual ? 
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Mr. Heptunp. None of the money went through me, or I did not 
see the checks. They were paid directly to the bank or to T. J. 
Bettes & Co. after the loans had been delivered. 

Mr. Kennepy. But the National Mortgage Co. had absolutely noth- 
ing to do with this transaction ? 

Mr. Heptunp. No. 

Mr. Kennepy. They never entered into it at all? 

Mr. Heptunp. They never entered, they never received any money, 
the checks did not go through them at all. 

Mr. Kennepy. But did the National Mortgage Co. have anything 
do with this transaction ? 

Mr. Heptunp. No, sir. I screened the loans. 

Mr. Krennepy. And no check was made out payable to them, or 
anything ? 

Mr. Hepiunp. No, sir. 

Senator Ervin. Mr. Chairman, I though awhile ago that the Chair- 
man was going to get the witness to straighten this out so that I could 
understand it, but the only conclusion I can draw from it is that it 
reminds me of the old hymn we sing in North Carolina about the 
Lord moving in mysterious ways His wonders to perform. 

The Carman. Well, I expect we have the record just about as 
clear as we will ever get it. 

Can we move along? 

Mr. Kennepy. We got the record from the National Mortgage 
Co. We traced these transactions with the National Mortgage Co. 

Mr. Hepiunp. On loans purchased for T. J. Bettes & Co.? 

Mr. Kennepy. Well, I believe so. 

Mr. Heptunp. No check was sent to National Mortgage Co., Mr. 
Kennedy. 

Mr. Kennepy. Then you just say the National Mortgage Co. did 
not have anything to do with it? 

Mr. Heptunp. That is right. No check was sent to the National 
Mortgage Co. 

Mr. Kennepy. It went through you as an individual ? 

Mr. Hepitunp. That is correct, sir. 

Mr. Kennepy. Why did Linton Construction Co. get the money, 
again ? 

Mr. Hepiunp. I was on a salary at the Linton Construction Co. at 
that time. 

Mr. Kennepy. Did you put it through the Linton Construction Co. 
for tax reasons? 

Mr. Heptunp. No, sir. 

Mr. Kennepy. Thank you. 

Senator Munpr. One thing I cannot quite understand, Mr. Hed- 
lund, if the National Mortgage Co. had nothing whatsoever to do 
with the transaction, the first one—that is the one you are talking 
about ? 

Mr. Heptunp. That is correct. 

Senator Munnpr. I understood you right, did I not, that they had 
nothing whatsoever to do with the first loan ? 

Mr. Heptounp. That is correct, sir. 

Senator Munpr. That the loan had been handled exactly the same 
as if there had been no such organization as the National Mortgage 


Co. ? 
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Mr. Hep.iunp. That is correct, sir. 

Senator Munpr. Would you then explain to me how it happened 
that we got all of the facts and figures out of the National Mortgage 
Co. books, where we got our information ? 

Mr. Heptunp. The National Mortgage Co. held the funds in an 
escrow account. That is the only function they performed. 

Senator Munptr. Which funds? 

Mr. Heptunp. The brokerage fee that was paid. The check was 
made out in my name, Senator. 

Senator Ervin. For whom was the National Mortgage Co. acting 
as escrow agent? 

Mr. Heptunp. They were acting as escrow agent for the Linton 
Construction Co. and myself in this case, Sir. 

Senator Ervin. You see, you tell us that you acted as an individual, 
then that you acted as agent for the teamsters union, then you are 
acting as agent for the Bettes Co., and then you acted as an officer 
of the Linton Construction Co. How did you keep the left hand 
advised as to what your right hand was doing? 

Mr. Hepiunp. It sounds like a lot of hands, Senator, doesn’t it? 
That isn’t quite the interpretation of what I am trying to say, Senator. 
Apparently I am not making myself very clear. 

Senator Ervin. You are doing worse than that. You are putting 
me in a state of total confusion. 

Mr. Heptounp. I find I am gradually getting there myself. 

The Cuamman. All right. Proceed, “Mr. Counsel. 

Mr. Kennepy. Did Mr. Dave Beck signify that this would be done 
through you? 

Mr. Hepiunv. That is correct, sir. 

Mr. Kennepy. So that is true in all of these four transactions 
totaling $36,417.21? 

Mr. Heptunp. That is correct, sir. 

Mr. Kennepy. Mr. Chairman, we have some other figures on here 
which might just serve to confuse it. I do not know whether you 
want to pursue it or not. 

The Cuarrman. If it is going to confuse it, I do not want to pursue 
it. 

IT will have to risk the counsel’s judgment. 

Senator Munpt. I think we have been proceeding with monotonous 
simplicity. I would like to pursue it myself. 

The Cuarrman. The Chair would be glad to yield to the Senator 
from South Dakota, if he can understand it. 

Mr. Kennepy. I notice, for instance, when Bettes wrote you, they 
wrote you as the National Mortgage Co. 

Mr. Hepitunp. That is correct, sir. 

Mr. Kennepy. We have a check here for $36,417.21 made payable 
to the Linton Construction Co. from the National Mortgage Co. How 
did the National Mortgage Co. get in on it? 

Mr. Hepiunp. Those were the funds that were held in the escrow 
account, Mr. Kennedy. At that time, whatever the date of that par- 
ticular check is, National Mortgage drew a check on the escrow account 
and transferred the funds to the Linton Construction Co. 

Mr. Kennepy. I do not like to say I give up, but I don’t under- 
stand it. 
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Mr. Hepiunp. Mr. Kennedy, if you saw the number of escrow ac- 
counts that any mortgage company has to have, you would become 
more confused. 

Mr. Kennepy. Did you also have one business deal or transaction 
in the Midwest ? 

Mr. Hepiunp. Yes, St. Louis. 

Mr. Kennepy. What was that for ? 

Mr. Heptunp. The building association there, or whatever group 
that is formed by a group of the locals, was intending to buy the 
building known as the Magic Chef Building, which had been vacated, 
and I was requested to come back there. 

Mr. Kennepy. Who made that request of you? 

Mr. Hepiunp. Mr. Beck made the request to check as to the value 
of the building, whether it was a logical purchase for them, whether 
it could be converted into their use, and to see that the leases, property 
loan papers and title policies, and all necessary procedures, were 
properly set up, because the international was making a direct loan to 
this group in St. Louis. 

Mr. Kennepy. There was nobody in St. Louis that could do that ? 

Mr. Hepiunp. I do not know as to that, but they asked me to go 
back to St. Louis. 

Mr. Kennepy Who is “they”? 

Mr. Hepiunp. Mr. Beck did, and then Mr. Gibson. 

Mr. Kennepy. Mr. Beck requested you to go back ? 

Mr. Hepiunp. Yes. And check, because the international was mak- 
ing the loan to the building group there for the purchase of the 
building. 

Mr. Kennepy. Did yousay Mr. Gibbons asked you to come back ? 

Mr. Hepitunp. Yes, sir. Also. 

Mr. Kennepy. He called you or wrote you a letter and said to come 
back ? 

Mr. Heptwunp. Is it Gibbons or Gibson ? 

Mr. Kennepy. Gibbons. 

Mr. Heptwunp. I saw him in Washington, D. C., and flew into St. 
Louis with him. 

Mr. Kennepy. Wasthat after Mr. Dave Beck asked you ? 

Mr. Hepiunp. That is after Mr. Dave Beck asked me. I had been 
there prior to that time, too, Mr. Kennedy. 

Mr. Kennepy. Did you receive a commission on that ? 

Mr. Hepiunp. Yes, sir, I did. 

Mr. KENNEpY. How much money did you receive on that ? 

Mr. Hepiunp. One-half of 1 percent of $750,000 would be $3,750. 

Mr. Kennepy. Mr. Chairman, we have another letter. 

Was Mr. Gibbons a little slow paying you ? 

Mr. Heptunp. Yes, sir; he was. 

Mr. Kennepy. Do you know why he would not pay you? 

Mr. Heptunp. No; I do not. I think it just slipped his mind, that 
is all. 

Mr. Kennepy. Did you hear or learn that they felt that you were 
not entitled to this payment ? 

Mr. Hepiunp. No, sir; £ did not. 

Mr. Kennepy. Did Mr. Beck have to write him a letter and tell 
him to pay you? 
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Mr. Hepiunp. I think Mr. Beck did drop him a line, as I recall it. 
I called it to Mr. Beck’s attention that I had not been paid for the 
services. 

The Cuarrman. Have you ever heard this letter read before, or seen 
it, of October 8, 1956, to Mr. Harold Gibbons, 727 Pine Street, St. 
Louis, Mo.: 

DEAR Mr. GisBBoNS: You will recall that I talked with you relative to the 
work that Don Hedlund did in an advisory capacity in connection with the 
St. Louis building project loan. It was agreed that your organization would 
pay him $3,750, but to date he has not received this check. May I anticipate 
that you will give it your early attention? In appreciation, I am, 

Fraternally yours, 
DAVE BECK. 

Mr. Heptunp. I believe I received a copy of that letter. 

The Cuarrman. I believe you did. So you are familiar with it? 

Mr. Heptunp. Yes, sir; I am. 

The CuHatrmMan. Thank you. 

Are there any other questions from any member ? 

Everyone be at ease for about 3 minutes. 

(Members present at the taking of the recess: Senators McClellan, 
Ervin, Mundt, and Curtis.) 

(Brief recess.) 

(Members present after the taking of the recess: Senators McClel- 
lan, Ervin, Mundt, and Curtis.) 

The Cuarrman. The committee will come to order. 

The Chair has had the staff make a recapitulation of what the 
testimony shows with respect to these transactions and the profits 
Mr. Beck got out of them. I will ask counsel to make a brief state- 
ment as to what they show according to the testimony, and the wit- 
ness, if he cares to, may comment upon it before he leaves the stand. 

Mr. Kennepy. Could I ask the witness one question ? 

You also received some moneys through the Occidental Insurance 
Co., did you not, the National Mortgage Co. ? 

Mr. Heptunp. The Occidental Insurance Co. appointed us as a 
correspondent; yes, Mr. Kennedy. 

Mr. Kennepy. Was that $50,000 a month ? 

Mr. Heptunp. At the present time, I think the allocation is $50,000 
a month. 

Mr. Kennepy. The Occidental Insurance Co. is the insurance com- 
pany through which the Western Conference of Teamsters puts their 
insurance 4 

Mr. Heptunp. That is what I understand. 

Mr. Kennepy. Did Mr. Dave Beck intervene for the National 
Mortgage Co.? 

Mr. Heptunp. He made a call with me; yes, sir. 

Mr. Kennepy. He did? 

Mr. Heptunp. Yes, sir. 

Mr. Kennepy. And he urged on them that they place this with the 
National Mortgage Co. ? 

Mr. Heptunp. If their money outlet was such in that area; yes. 

Mr. Kennepy. The answer is “Yes.” 

Mr. Heptunp. If their money was available up there, yes. 

Senator Munpr. You say you get $50,000 a month commissions from 
the Occidental ? 
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Mr. Hepttunp. No, sir. No, no. 

Senator Munpr. I thought you said $50,000 a month. That is a 
high figure. 

Mr, Hepiunp. Mr. Kennedy’s question was that we got an alloca- 
tion of $50,000 a month for the purchase of mortgage loans, sir. 

Senator Monpr. I thought you said $ _— a month. 

Mr. Hepiunp. They : allocate for the area $50,000 a month for pur- 
chase of mortgage loans. 

Mr. Kennepy. Mr. Chairman, according to the testimony today, 
through Mr. Dave Beck, bearing on the ‘Telationship between Mr. 
Hedlund and Mr. Beck, through Mr. Dave Beck, No. 1, the National 
Mortgage Co. received the mortgages, some $9 million worth of mort- 
gages, from the International Brotherhood of Teamsters. Mr. Don 
Hedlund, according to the testimony this afternoon, received some 
$40,000 worth of commissions, $36,000 from Bettes, et cetera, and then 
the $3,750 from Mr. Gibbons in St. Louis. 

An insurance company was set up, Mr. Hedlund investing some- 
thing like $100 or $150, and some $25,000 of insurance for the auto- 
mobiles in the Eastern Conference of Teamsters has gone to that 
insurance company. 

No. 4, the Linton Construction Co., it has been established, is in 
existence, and some $2 million of mortgages have gone to the Linton 
Construction Co. In return for that, a company called, No. 1, the 
Investment Co. was set Up, from which Mr. Dave Beck received a 
kickback of one-third of $20,000 in commissions. A third of that 
also went to Mr. Simon W ampold, an attorney for the teamsters, and 
a third to Mr. Hedlund. There was a sale of property, two pieces of 
property, that were sold, owned originally by Mr. Dave Beck and 
Mr. Don Hedlund, and Mr. Hedlund caused the Linton Construction 
Co. to purchase them, and the total profit for Mr. Dave Beck and 
Mr. Don Hedlund on that transaction was some $23,000, which they 
split two ways. 

Then the third matter was the sale of property to the widow, Mrs. 
Leheney, which was a profit in epetaen ately a 6-month period of 
time, a profit of approximately $11,000, which was split two ways 
between Mr. Dave Beck and Mr. Don: ald Hedlund. 

The Ciramman. Is there any comment you wish to make, Mr. 
Hedlund ? 

Mr. Heptunp. No comments, Mr. Chairman. 

The Cuatrman. Thank you very much. You may stand aside. 

Call the next witness. 

Mr. Kennepy. Mr. Linton, of the Linton Construction Co., Mr. 
Jess Linton. 

(Members present at this point: Senators McClellan, Ervin, Mundt, 
and Curtis.) 

The Cuatmrman. Come forward, please. 

You do solemnly swear that the evidence you shall give before 
this Senate Select Committee shall be the truth, the whole truth, and 
nothing but the truth, so help you God? 

Mr. Linon. I do. 
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TESTIMONY OF JESS W. LINTON 


The CHammMan. State your name, your place of residence, and your 
business or occupation. 

Mr. Linton. My name is Jess W. Linton. I reside in Edmunds, 
Wash. I am employed by the Linton Construction Co. of Seattle 
as its president. 

The CuairMan. You are employed by whom ? 

Mr. Linton. The Linton Construction Co. 

The Cuarrman. In what capacity ? 

Mr. Linton. As its president. 

The Cuairman. As its president ? 

Mr. Linton. Yes, sir. 

The Cuarrman. How much interest do you own in the company ? 

Mr. Linton. Twenty-five percent, sir. 

The Cuairman. Twenty-five percent. 

All right. Thank you very much. 

Mr. Counsel ? 

Mr. Kennepy. Mr. Linton, you were an officer in this construc- 
tion company for a number of years, is that right? 

Mr. Linton. Yes, sir. 

Mr. Kennepy. And then you made an agreement with Mr. Donald 
Hedlund and the construction company expanded ? q 

Mr. Linton. Yes, sir. 

Mr. Kennepy. Is that right? 

Mr. Linton. Yes, sir. 

Mr. Kennepy. And during that same period of time, was the com- 
pany called the National Mor tgage Co. re-formed and reestablished ? 
Mr. Linton. The reformation of both companies was concurrent; 

yes, sir. 

Mr. Kennepy. Had you been an officer in the National Mortgage 
Co. prior to that time? 

Mr. Linton. Yes; I had. 

Mr. Kennepy. What percentage of the stock did you own prior to 
the time it was reestablished ? 

Mr. Linton. I don’t recall exactly. It was probably about 20 
percent or 30 percent. 

Mr. Kennepy. What had been your investment, approximately ? 

Mr. Linron. In dollars? 

Mr. Kennepy. Yes. 

Mr. Linton. About $3,000. 

Mr. Kennepy. It was re-formed, and what percent of the stock 
did you own then ? 

Mr. Linron. About 3 percent. 

Mr. Kennepy. Who were the stockholders that took over in this 
other company when it was re-formed ? 

Mr. Linton. The stockholders of the new National Mortgage were 
Sherman Stephens, Donald Hedlund, Mr. Joseph McEvoy, myself, 
and, I think, probably, two other minor stockholders from the original 
company. 

Mr. Kennepy. Did you understand that when that new company 
was formed, the National Mortgage Co. was formed did you under- 
stand, from conversations that you had with Mr. Stephens and Mr. 
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Hedlund, although perhaps nothing specifically, that Mr. Joseph 
McEvoy was representing somebody else’s interest in the company ? 
Mr. Linton. That point was never brought out clearly to me; no. 
Mr. Kennepy. Did you understand he was representing anybody 
else’s interests ? 

Mr. Linton. No. 

Mr. Kennepy. You never understood that ? 

Mr. Linton. No, sir. 

Mr. Kennepy. You never had any understanding at all that he was 
representing Mr. Dave Beck’s interest ? 

Mr. Linton. No, sir. 

Mr. Kennepy. Did you state to me when I visited with you in 
Seattle that that is what you understood, from the conversations that 
you had? 

Mr. Linton. No, sir. I think the way I put it was this, if you will 
allow me. 

Mr. Kennepy. Go ahead. 

Mr. Linton. There was certain conjecture, and it was all conjecture 
at the time, among the lesser employees, who I probably associate 
more with than with the stockholders, that there was a connection 
through relationship, but it was purely personal opinions, and there 
was nothing definitely told to me. 

The CHamrMan. What caused you to have that opinion ¢ 

Mr. Linton. Just through the blood relationship or marriage re- 
lationship, sir. 

The CuHarrman. Plus what else? 

Mr. Linton. Nothing. 

The Cuarrmman. The fact that Mr. Beck was helping finance these 
things through the teamsters union ? 

Mr. Linton. We were aware that the teamster account was eminent, 
which, of course, was going to help; yes, sir. 

The Cuarrman. And you know that you could not have the benefit 
of that or it would not be made available to you except upon the 
judgment and orders of Mr. Beck. You knew that; did you not? 

Mr. Linton. I knew nothing of that, sir. 

The CHArrman. You did not know he was president? You found 
out that he was president and trustee of the union funds; did you 
not ? 

Mr. Linton. Yes, sir; I know that. 

The Cuatrman. You knew that, then; did you not ? 

Mr. Linton. Yes, sir. 

The CHarrman. He would make a decision; would he not ? 

Mr. Linton. That was not told to me. 

The Cuatrman. I did not say it was told to you. Iam talking about 
what you knew from the facts, from the circumstances, that this ac- 
count was eminent; as you said, was available. 

Mr. Linton. I could assume from the facts, but I couldn’t know 
without being told by someone in authority. 

The CHatrman. Well, you indulged the assumption, then? 

Mr. Linton. I may have. I don’t know. 

The Cuatrman. You would not know whether you assumed or not ? 
O.K. Proceed. 

Senator Munpr. You own 25 percent of the Linton Co., did you say ? 

Mr. Linton. Yes, sir. 
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Senator Munpr. And you are the president of it ? 

Mr. Linton. Yes, sir. 

Senator Munpr. Who are the other stockholders of the Linton Co. 

Mr. Linton. Mr. Sherman Stephens, Mr. Don Hedlund, Mr. A 
seph McEvoy, and myself 

Senator Munpr. In other words, about the same people own both 
companies ? 

Mr. Linron. About, yes, sir. 

Senator Munpr. And they have varying percentages of stock ? 

Mr. Linon. Yes, sir. 

Senator Munpr. But the same stockholders, we can say, control 
both the Linton Construction Co. and the National Mortgage Co. ? 

Mr. Linon. Yes, sir. 

Senator Munpr. The controlling interest is in the hands of the same 
individuals? 

Mr. Linton. Yes, sir. 

Mr. Kennpey. In the Linton Construction Co., you were interested 
in purchasing certain property ; is that right ¢ 

Mr. Linon. Yes, sir. 

Mr. Kennepy. Did you at one time put down a thousand-dollar check 
for a downpayment on a certain piece of property in Parkdale No. 1, 
on April 21, 1954? 

Mr. Linron. I don’t remember if the check was for that exact 
amount, but I did put earnest money on that property ; yes, sir. 

The Cuamrman. The Chair presents to you what purports to be a 
photostatic copy of it. Will you examine it, please, sir, and state 
whether you recognize it? 

(Document handed to w itness. ) 

Mr. Linton. Yes, sir, that is the copy of the 

The CuarrMman. That may be made exhibit No. 171. 

(The document referred to was marked “Exhibit No. 171” for 
reference and will be found in the appendix on pp. 2521-2523.) 

Mr. Linon. I can’t tell by the legal description here whether that 
is the tract we are referring to as Parkdale, however. But the price 
is right. 

Mr. Kennepy. The check shows that it was canceled out after you 
made the downpayment. What happened on that? It was closed out. 

Mr. Linton. The check? 

Mr. Kenepy. Yes. 

Mr. Linron. Voided or canceled by the bank ¢ 

Mr. Kennepy. It was canceled void, made void. 

Mr. Linon. Made void before it was run through the bank ? 

Mr. Krennepy. I believe so. 

Mr. Linron. Probably the real estate company that I dealt with 
just held the check. 

Mr. Kennepy. Did you buy that property then ¢ 

Mr. Linron. Yes. 

Mr. Kennepy. Did you buy it from this company which you were 
interested in buying from originally? Was the property purchased 
directly ¢ 

Mr. Linton. No. Do you mean did Linton Construction pay the 
full purchase price at that time ? 

Mr. Kennepy. Yes. 
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Mr. Linton. No, sir, I don’t believe so. 

Mr. Kennepy. What happened ? 

Mr. Linton. Well, before the earnest money was signed, I had 
contacted Mr. Hedlund and asked him to look at that piece of prop- 
erty to see if he would buy it and hold it for my future construction. 
And once he had looked at the property and determined in his mind 
that it was a proper buy, and we had agreed on a final sales price, I 
signed the earnest money to tie the property up until the deal could 
be escrowed and closed with funds from Mr. Hedlund. 

Mr. greta Mr. Hedlund ultimately purchased this property, 
he and Mr. Beck ultimately purchased this property, for approxi- 
mately $28,000, and then it was sold to you, some 6 months later, 
for $45,000. 

Mr. Linron. Yes, sir. 

Mr. Kennepy. Did you feel at that time, or do you feel now, that 
that was an excessive amount to be paying for the property after it 
had only been worth, ” iginally, 6 months before, $28,000 # 

Mr. Linton. Well, I decided at the time, Mr. Kennedy, that that 
was the maximum I could pay for the property, and still serve the 
best interests, economically, of my company. 

Mr. Kennepy. Who was your boss at that time ? 

Mr. Linton. I am the president. 

Mr. Kennepy. Who were you taking instructions from ? 

Mr. Lixton. I wasn’t taking instructions from anyone. All of our 
decisions were made through consultation with each othe or. Mr. Hed- 
lund and I worked very closely together on that piece of land. 

Mr. Kennepy. Mr. Hedlund was the chief stockholder, was he? 

Mr. Linton. Yes, sir. 

Mr. Kennepy. So the decision was made by him and then con- 
curred in by you, is that right ? 

Mr. Linton. I think it was mutual. 

Mr. Kennepy. Looking back on it now do you think that that 
might have been an excessive amount of $28,000 or $45,000, whatever 
was paid for that property ? 

Mr. Linon. Looking back on it, the land values in that area didn’t 
continue to climb as fast as I thought they would at the time. But 
whether or not it was excessive, or I could say it was excessive, I 
can’t, no, sir. 

Mr. Kennepy. Have you ever, in any other case, had a markup as 
large as this? 

Mr. Linton. Yes, sir. 

Mr. Kennepy. In what circumstance was that ? 

Mr. Linton. Another piece of property in that area 

Mr. Kennepy. Purchased from whom ? 

Mr. Linton. The same party. 

Mr. Kennepy. Well, other than that, other than these two pieces 
of property, one that was bought for $13,000 and sold 2 months 
later to you for $20,000 and one purchased for $28,000 and sold to 
you for $45,000, have you had any experience comparable to that? 

Mr. Linton. None that I can recollect, sir, no. 

Mr. Kennepy. And do you think, looking back on it now, that 
that might have been an excessive amount to charge ? 

Mr. Lryton. No, sir. 

Mr. Kennepy. Looking back on it now, you do not think so? 
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Mr. Linron. The market didn’t do what I wanted it to do. I will 
put it that way. 

Senator Munpr. Mr. Linton, this was not what you would call an 
arm’s length transaction, was it? It is the same people selling prop- 
erty to themselves. It is a kind of bookkeeping transaction, con- 

venient for tax purposes but not for any other particular reason. 

Mr. Linton. What the purposes were, I do not know. 

Senator Munpr. It was not an arm’s length transaction. Linton 
was selling to Linton and Hedund was selling to Hedlund. You were 
just going through some motions here for what I would construe 
to be tax purposes, making an assumption, but I cannot see any par- 
ticular reason why it makes much difference what price you buy it 
for and what price you are selling it for when you sell it to yourself, 
since both stockholders own the two companies. ‘This was a trans- 
action between the two companies, was it not ? 

Mr. Linton. Not between the two companies. It was between Lin- 
ton Construction and the two individuals. 

Senator Munpr. Who were the majority stockholders of the other 
companies ? 

Mr. Linton. Mr. Beck wasn’t interested in my company, but he was 
one of the individuals who joined Mr. Hedlund 

Senator Munpr. So. Mr. Beck made his profit, then, because he just 
held the stock in one company, on the piece of property. 

Mr. Linton. In the piece of property, yes, sir. 

Senator Munpr. What would induce you, then, as a bright young 
businessman from the west, to have a piece of property tied up for 
$28,000, and paying earnest money on it. You said Mr. Hedlund did 
not know anything : about it but you asked him to take a look at it. 
Why did you not buy it at that time? It was good enough so that you 
would pay $45,000 for it a few months later, so why would you not 
buy it then for $28,000? 

Mr. Linton. In order for a builder to keep operating, he has to have 
a certain amount of property out in front, ready to be developed 
and built on, so he can lay his production plans. We did not have the 
money to put into property and hold it for any length of time. Con- 
sequently, as most builders do, we had to agree to pay more for the 
property at a later date when the houses were sold and the deals com- 
pleted, the deals were closed. 

In other words, we didn’t pay for the land until our houses were 
constructed, sold, and our construction mortgages paid off. This is a 
common prac tice among many builders. 

The Cuarman. Senator Ervin? 

Senator Ervin. How many months later was it that you purchased 
it from Mr. Beck and Mr. Hedlund ? 

Mr. Linton. How many months after what, sir? 

Senator Ervin. After you had the chance to buy it yourself for 
your company. 

Mr. Linton. I don’t recall, sir. It was whenever we got ready to 
put the houses on it. 

Senator Ervin. But it was just a few months later, was it not? 

Mr. Linton. Yes. It wasn’t too long. 

Senator Ervin. In other words, you had a contract under which the 
Linton Co. could have purchased this property for $28,000? 

Mr. Linton. Yes, sir. 
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Senator Ervin. And you, instead of exercising the right to pur- 
chase it, let one of the principal stockholders of your company and 
Mr. Beck purchase the property for $28,000 ? 

Mr. Linton. Yes, sir. 

Senator Ervry. And then a few months later, you had your com- 
pany, or your company, rather, repurchased this property from the 
principal stockholder of your company, Mr. Hedlund, and from Mr. 
Beck, at a profit to them of $17,000 ? 

Mr. Lanron. Yes, sir. That was agreed prior to my signing the 
original earnest money. 

Senator Ervin. Then you say you were disappointed later that 
the market did not continue to go up in such a degree as that. 

Mr. Linton. I am not disappointed in anything other than my own 
expectations at the time. 

Senator Ervin. Did you make an effort to obtain an option on this 
property from the people from whom it was originally purchased ? 

Mr. Linton. This particular piece of property was cash. It was 
necessary to have cash. 

Senator Ervin. Did you not have an option ? 

Mr. Linton. We had earnest money. 

Senator Ervin. How long did you have to pay for it under that? 

Mr. Linton. That gives you no time, except for gaining title re- 
port and ordinary closing time. 

Senator Ervin. In other words, by a transaction between your 
principal stockholder and Mr. Beck they made a profit there in a 
few months of $17,000 off of your corporation ? 

Mr. Linton. No, sir; they didn’t make the profit in that short length 
of time. They paid for the land, and within 6 or 8 months we began 
to develop it. But it was a period of probably a year and a half or 
2 years before they realized final and full payme nt on their invest- 
ment. 

Senator Ervin. They made a profit of $17,000 in about a year 
and a half at the most? 

Mr. Linton. Yes sir. Something like that. 

Senator Ervin. And where did you get the money to develop the 
property from? 

Mr. Linton. We got the money by advances on construction loans, 

Senator Ervin. And the money that was used to develop this prop- 
erty out of which Mr. Beck and Mr. Hedlund made this profit came 
from the teamsters union, did it not? 

Mr. Layton. It came, I presume—I got it from National Mort- 
gage; yes, sir. 

Senator Ervin. It came from the teamsters union through the 
National Mortgage Co. to the Linton Construction Co. ? 

Mr. Linton. That is right, sir. There was a blanket mortgage 
placed on the entire tract. 

Senator Ervin. Do you not know, as a matter of fact, that the 
reason that you agreed to buy this at a $17,000 profit to Mr. Beck 
and to Mr. Hedlund was because of your understanding that the de- 
velopment would be financed, that the teamsters union, acting 
through Mr. Beck as trustee, would advance the money for finane ing 
of the development ? 

Mr. Linton. No, sir. The same thing occurred on another tract of 
ground where our financing was from a different. source. So | 
couldn’t say that would be. 
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Senator Ervin. Do you not think it is just a little queer? Do you 
not think somebody else would be justified in drawing that kind of 
an inference from this set of facts ? 

Mr. Linton. That is possible, sir; yes. 

Senator Ervin. Well, is it a reasonable inference for somebody to 
draw ? 

Mr. Linton. It is reasonable; yes, sir. 

Senator Ervin. That is all. 

The CHarrMan. Counsel ? 

Mr. Kennepy. I believe that is all, Mr. Chairman. 

(At this point, Senator Curtis withdrew from the hearing room. ) 

The Coamman. You may stand aside. 

Call the next witness. 

Mr. Herdlund, will you come forward for a moment? 

Is Mr. Hedlund in the room ¢ 

The counsel and staff advise that they have some work to do. We 
could get started with another witness this afternoon, but could not 
conclude. Since we are going to go over until next week, I will not 
hold any committee hearing tomorrow, it could be very well that we 
would not get halfway through a witness and would have to stop. 

We will take a recess until Monday afternoon at 2 o’clock. 

(Whereupon, at 4:05 p. m., the committee recessed, to reconvene 
at 2 p.m., Monday, May 13, 1957.) 

(Members present at the taking of the recess: Senators McClellan, 
Irvin, and Mundt.) 








INVESTIGATION OF IMPROPER ACTIVITIES IN THE 
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MONDAY, MAY 13, 1957 


UN1rep States SENATE, 
SeL.ecr COMMITTEE ON IMproPER ACTIVITIES 
IN THE LABor on MANAGEMENT FIELD, 
Washington, D.C. 

The select committee met at 2 p. m., pursuant to Senate Resolution 
74, agreed to January 30, 1957, in the caucus room, Senate Office 
Building, Senator John L. McClellan (chairman of the select com- 
mittee) presiding. 

Present: Senator John L. McClellan, Democrat, Arkansas; Senator 
Irving M. Ives, Republican, New York; Senator John F. Kennedy, 
Democrat, Massachusetts; Senator Sam J. Ervin, Democrat, North 
Carolina; Senator Pat McNamara, Democrat, Michigan; Senator 
Barry Goldwater, Republican, Arizona; Senator Karl EK. Mundt, Re- 
publican, South Dakota; Senator Carl T. Curtis, Republican, 
Nebraska. 

Also present: Robert F. Kennedy, chief counsel: Jerome Adler- 
man, assistant counsel; Carmine Bellino, accounting consultant; Ruth 
Young Watt, chief clerk. 

The Cuatrman. The committee will come to order. 

(Present at the convening of the session were Senators McClellan, 
Ives, Kennedy, and Goldwater.) 

The CrairmMan. Call the first witness. 

Mr. Kennepy. Mr. Roy Fruehauf. 

The Cuarrman. You do solemnly swear that the evidence you shall 
give before this Senate select committee shall be the truth, the whole 
truth, and nothing but the truth so help you God ? 

Mr. Frurnacr. I do. 


TESTIMONY OF ROY FRUEHAUF, ACCOMPANIED BY HIS COUNSEL, 
CLARK M. CLIFFORD 


The Cuarrman. Will you state your name and your place of resi- 
dence and your business or occupation, please ? 

Mr. Fruruaur. My name is Roy Fruehauf. My residence is 5330 
Middlebelt Road, Birmingham, Mich. I am president of the Frue- 
hauf Trailer Co. 

The Cuamrman. Thank you. You have counsel present ? 

Mr. Fruenavr. I do, Senator. 

The CuHatrrman. Mr. Counsel, will you identify yourself for the 
record ? : 
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Mr. Currrorp. My name is Clark M. Clifford. I am an attorney at 
law in the District of Columbia. My office is at 1523 L Street, Wash- 
ington, D. C. 

The Cuarrman. Thank you very much. 

Mr. Counsel, you may proceed. 

Mr. Kennepy. Mr. Fruehauf, you know Mr. Dave Beck? 

Mr. Fruenavr. Yes, sir. 

Mr. Kennepy. You had some dealings with him back in 1953, I 
understand ? 

Mr. Fruenavr. Yes, sir. 

Mr. Kennepy. Did you know him prior to that time ? 

Mr. Fruenavr. Yes, sir. 

Mr. Kennepy. How long have you known him? 

Mr. Fruenavr. I would say in 1950, Mr. Kennedy. 

Mr. Kennepy. About 1950? 

Mr. Fruenavr. Yes, sir. 

Mr. Kennepy. Under what conditions did you first meet him? 

Mr. Fruenavr. I served on a committee of the trucking industry, 
and that is where I made my acquaintance with Mr. Beck. 

Mr. Kennepy. What was the name of that committee ? 

Mr. Frurnavr. The Independent Advisory Committee to the 
Trucking Industry 

Mr. Kennepy. Was that formed shortly after the beginning of the 
Korean war? 

Mr. Frurnavr. Yes. 

Mr. Kennepy. For what purpose? 

Mr. Frvenavr. If you will remember at that time, there was quite 
a scramble for materials. The trucking industry had no strong 
spokesman to speak out in their behalf. That was the original desire 
of forming this committee. 

Mr. Kennepy. It was called what again ? 

Mr. Fruenavur. The Independent Advisory Committee to the 
Trucking Industry. 

Mr. Kennepy. Who else served on it, other than yourself? 

Mr. Frvenavr. Mr. Arthur Condon, he was secretary-treasurer 
and legal counsel, and Mr. B. M. Seymour, president of the Associated 
Transport, and Mr. Leland James, at that time was president of the 
Consolidated Motor Freight Lines, and later he was superseded by 
Mr. Walter Kerry, past president of the American Trucking Asso- 
ciation. 

Mr. Kennepy. And Mr. Dave Beck served on that committee, also ? 

Mr. Frurnaur. Yes, sir; he was the chairman. 

Mr. Kennepy. How were the appointments made, or how were you 
appointed or elected to that committee ? 

Mr. Frurnacr. Well, I don’t know. 

Mr. Kennepy. How did you happen to serve on that committee? 

Mr. Fruenavr. I was asked to serve on the committee. 

Mr. Kennepy. By whom? 

Mr. Fruenacr. I don’t recall at the present time, Mr. Kennedy. 

Mr. Kennepy. Did you and Mr. Seymour get together and decide 
who would serve on the committee, or how was it arranged ? 

Mr. Fruenavr. Well, I believe that is a fair answer. 

Mr. Kennepy. Then, did you in turn request Mr. Beck to come on 
the committee or serve on the committee ? 
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Mr. FruenHaur. Yes, sir. 

Mr. Kennepy. And how often after your committee came into 
operation, how often did you meet then ¢ 

Mr. Fruenaur. I would say that we met at least once a month and 
sometimes oftener, and sometimes it was difficult to arrange meetings 
because of Mr. Beck’s busy schedule and also, Mr. Seymour and my- 
self were both doing a great deal of traveling. 

Mr. Kennepy. What sort of matters were you discussing ? 

Mr. Fruruaur. Common-interest problems, such as uniform length 
and weights and all measures affecting the trucking industry. 

Mr. Kennepy. Was it also to try to encourage certain legislation in 
Congress? Was that one of the purposes of the committee ? 

Mr. Frurnavr. That is correct. 

Mr. Kennepy. And encourage certain activities on the part of the 
executive branch of the Government ? 

Mr. Frurnavr. Yes, sir. 

Mr. Kennepy. Certain programs on the part of the executive branch 
of the Government ? 

Mr. Fruremaur. Yes, sir. 

Mr. Kennepy. Now, during 1953, as I understand it, Mr. Fruehauf, 
a proxy fight occurred in your trailer company, is that right? 

Mr. Frurnaur. Yes, we were in a difficult proxy battle for the con- 
trol of our company; a company that my father founded. 

Mr. Kennepy. What does your company do, exactly ? 

Mr. Frurnavur. We manufacture truck trailers for the trucking 
industry. 

Mr. Kennepy. And you have plants all over the United States? 

Mr. Frurnaur. Yes, we have 16 manufacturing plants, and we have 
80 factory sales and service branches. 

Mr. Kennepy. Are you one of the largest in the country ? 

Mr. Fruewaur. Yes. 

Mr. Kennepy. How many employees do you have? 

Mr. Frurnmavr. I would estimate somewhere between thirteen and 
fourteen thousand, Mr. Kennedy. 

Mr. Kennepy. Do you know what union the majority are affiliated 
with ? 

Mr. Fruenaur. Well, I don’t think that there is any majority be- 

‘ause I think to my knowledge we have upward of 100 separate labor 
aan ts. 

Mr. Kennepy. With different unions? 

Mr. Fruenaur. Yes, sir. 

Mr. Kennepy. Is the teamsters one of those unious 4 

Mr. Fruruavr. A very small part. We have contracts with them 
covering drivers and I don’t know—I suppose it would be 150 or 200 
people. 

Mr. Kennepy. Out of all of your employees, only 150 or 200 of them 
are associated with the teamsters ? 

Mr. Frurmaur. Yes, it could be a few more one way or the other. 

Mr. Kennepy. Now, your trailers are then sold to trucking com- 
panies, is that right ? 

Mr. Fruenavur. That’s right and also to private industry, such as 
the grocery chains and the oil companies and so forth. 

Mr. Kennepy. You just make the trailer itself, and you do not make 
the power unit ? 
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Mr. Frurenavur. No, not the power units that pull them. 

Mr. Kennepy. You just make the trailer? 

Mr. Fruenavr. That’s right. 

Mr. Kennepy. Now, going back to the proxy difficulty that you had 
in 1953, will you deser ibe that a little bit more to the commitiee? 

Mr. Fruenavur. Well, when this raider bought a large block of 
stock in Fruehauf Trailer Co., naturally they received a large amount 
of publicity. 

Mr. Kennepy. What was the name? 

Mr. Fruenavur. Mr. George J. Kolowich. 

Mr. Kennepy. Where is he from? 

Mr. Fruenavr. Detroit. And that received a lot of publicity, and 
at one of the meetings of the Independent Advisory Committee, Mr. 
Beck asked me how this came about and how did this gentleman hap- 
pen to buy this block of stock. I told him that there was a period of 
about 2 or 3 days before he purchased this stock that if I had had some 
financial institution who would have stood in between us, that we 
could have purchased the stock and distributed it to the employees. 

At that point, he said, “Well, why didn’t you call me?” And I said, 
“It never occurred to me to call on you.” 

Mr. Krennepy. So what occurred after that? 

Mr. Frurnavr. Months after that we learned that Mr. Kolowich 
and a group that he had associated with, were attempting to work 
down the price of Fruehauf stock, selling it short and what have you 
in order to buy another large block at a very low or attractive price. 

At that point, after having canvassed a number of financial institu- 
tions, I went back to see Mr. Beck and told him that we would like to 
purchase $114 million of Fruehauf stock to support the market. 

Mr. Kennepy. What did he say to that? 

Mr. Fruruaur. Well, my best recollection is that that was some 
time in September, Mr. Kennedy. 

Mr. Kennepy. September of 1953? 

Mr. Fruenavr. 1953, and he informed me that he would have Mr. 
Fred Loomis and Mr. Simon Wampold, his attorney, come east and 
look into the matter. I believe the next meeting that took place was 
somewhere in the middle of October, in Mr. Beck’s office. 

At that meeting, there was Mr. Beck and Mr. Loomis and Mr. 
Wampold, and Mr. Landa—and I will identify him, he is my attorney. 

Mr. Kennepy. What is his first name? 

Mr. Frurenavur. Alfons Landa. 

Mr. Kennepy. Is he a Washington attorney ? 

Mr. Fruenavr. Yes, sir. 

Mr. Kennepy. Go on. 

Mr. Fruenaur. And so the loan was granted to the foundation 
that day. 

Mr. Kennepy. You will have to explain that a little bit. The foun- 
dation was what? Will you explain the connection ? 

Mr. Frvenaur. The Roy Fruehauf Foundation is a charitable foun- 
dation. 

Mr. Kennepy. What was the value of the foundation at that time? 

Mr. Frurnavur. Somewhere between sixty-five and one hundred 
thousand dollars, Mr. Kennedy. 

Mr. Kennepy. So that the tearnsters made the loan to the founda- 
tion ? 
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Mr. Fruenavr. Yes. 

Mr. Kennepy. For the foundation to purchase the stock? 

Mr. Fruenavr. Yes. 

Mr. Kennepy. And then who signed the note to the teamsters, or 
what arrangements were made for that? 

Mr. Fruenavr. Mr. Landa and myself both guaranteed the obli- 
gation. 

Mr. Kennepy. What were the arrangements on the note, for what 
period of time? 

Mr. Frurnaur. The note was for 5 years, at 4 percent interest. 

Mr. Kennepy. And you and Mr. Landa went on as guarantors, did 
you not? 

Mr. Frurnavr. That is correct. 

Mr. Kennepy. Now, the purpose of the loan was for the foundation 
to purchase the stock ¢ 

Mr. Fruenavr. Correct. 

Mr. Kennepy. And this was during the proxy battle that you had 
with this other group, is that right? 

Mr Fruenavr. That is correct. 

Mr. Kennepy. And this deal was consummated about October of 
1953 ¢ 

Mr. Frurnaur. Yes, sir. 

Mr. Kennepy. And you had a meeting over here at the teamster 
headquarters ? 

Mr. Frurnavur. Yes, sir. 

Mr. Kennepy. Now, at that time, or subsequently, did you or Mr. 
Landa make any offers to Mr. Beck to pay him for what he had done? 

Mr. Fruenavr. I never made any offers to Mr. Beck. 

Mr. Kennepy. Were there any requests made by Mr. Beck of you 
after that? 

Mr. Frurnavr. No, sir. 

Mr. Kennepy. Did Mr. Beck ever make any requests for any fa- 
vors of you, after this loan was made by the teamsters of $1.5 
million ? 

Mr. Fruewavr. Oh, yes. 

Mr. Kennepy. Specifically, Mr. Fruehauf, did he in 1954 ask for 
you to loan him $200,000 ? 

Mr. Frurwavur. Yes, sir. 

Mr. Kennepy. Did you understand that he was being investigated 
by the income-tax people and he needed $200,000 ? 

Mr. Frurnaur. No, sir. 

Mr. Kennepy. You did not? 

Mr. Fruenavr. No. 

Mr. Kennepy. When he said he needed $200,000, did he explain 
what he needed it for? 

Mr. Frurnavur. No, sir. 

Mr. Kennepy. He did not mention it at all? 

Mr. Frurnavur. No, sir. 

Mr. Kennepy. Did you ask him why he did not go to his bank 
and borrow the $200,000 ? 

Mr. Fruenavr. No, sir. 

Mr. Kennepy. Now, Mr. Fruehauf, he just called you or he came 
to see you or what happened ? 
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Mr. Fruenavr. Either Mr. Beck or Mr. Wampold called me and I 
am not positive which one, and at that point, Mr. Wampold came on 
to see me and had a meeting with Mr. Landa and myself. 

Mr. Kennepy. You did not say to him, “What do you need $200,000 
for?” 

Mr. Frurnavr. I believe Mr. Wampold gave the explanation that 
he had properties and so forth that he wanted to liquidate, but he 
did not want to do it at the present time. 

Mr. Kennepy. What did he need the $200,000 for ¢ 

Mr. Frurnaur. I don’t know. 

Mr. Kennepy. You did not raise that question with him / 

Mr. Fruenavur. No, sir. 

Mr. Kennepy. Did you discuss with him why he just did not go to 
the Seattle First National Bank and raise the $200,000 ? 

Mr. Fruenauvr. No, sir. 

Mr. Kennepy. You never discussed that at all ? 

Mr. Fruenaur. No, sir. 

Mr. Kennepy. You were not interested ? 

Mr. Fruenavur. Well, we never discussed it, Mr. Kennedy. 

Mr. Kennepy. You just never discussed it? 

Mr. Frvenavr. That’s right. 

Mr. Kennepy. Did you give him the $200,000 ? 

Mr. Frurnavr. Well, I didn’t have the $200,000 personally, because 
I was still involved in this proxy fight that you have spoken of earlier. 

Mr. Kennepy. This was, you said, in about the middle of 1954? 

Mr. FrurHavr. Yes. 

Mr. Kennepy. What did you do? 

Mr. Fruenavr. Well, Mr. Landa made several attempts to place 
the loan with financial institutions. 

Mr. Kennepy. How did Mr. Landa get in on it ? 

Mr. Frurnavr. Because he was in on the meeting with Mr. Wam- 
pold and myself. One day in visiting on the phone with Mr. B. M. 
Seymour, I happened to mention to him we were attempting to place 
this loan and he volunteered that he thought that he could place the 
loan with the Manufacturers Trust Co. in New York. 

Mr. Kennepy. What was that again ? 

Mr. Fruenavr. Mr. B. M. Seymour of Associated Transport. 

Mr. Kennepy. What isthe Associated Transport ? 

Mr. Frvenavr. That is a truck line. 

Mr. Kennepy. In New York City ? 

Mr. Frurnavr. Yes, sir. 

Mr. Kennepy. And did you call him? 

Mr. Frurnavr. Well, I talked to him frequently because he was on 
the Independent Advisory Committee and also, he was a large cus- 
tomer of ours. 

Mr. Kennepy. What did you say to him about the $200,000 ? 

Mr. Frurnavr. I just mentioned to him that we were attempting 
to place the loan with various banks. 

(At this point, Senator Mundt entered the hearing room.) 

Senator Ives. I would like to raise one question. Had it dawned on 
you at any time up to now that Dave Beck might not be reliable? 

Mr. Fruruavr. Well 

Senator Ives. I do not mean up to this time. I mean up to the 
second loan, or this loan of $200,000 was involved. 
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Mr. Fruenavur. I would answer this way, Senator, that as near as 
I knew Mr. Beck was a highly respected gentleman. 

Senator Ives. That is whi at I wanted to find out. In other words, 
you regarded him when you got the $114 million and when you loaned 
the $200,000, as an honor: able m: in, did you not? 

Mr. Fruenavr. I was invited to a large dinner 

Senator Ives. That does not make a man honorable. You had no 
reason to doubt him in any way, shape, or manner, or doubt his integ- 
rity up to then? 

Mr. Frurnavur. No. Relative to the dinner I was going to explain 
that at Eric Johnston’s dinner in the spring of 1954, there was a large 
gathering including a lot of public figures who extolled the virtues of 
Mr. Beck. 

I remember distinctly reading about Mr. Eric Johnston’s comments, 
I believe this was the close of the evening, that if he had a ticket to 
Heaven and Mr. Beck did not have one, he would tear his up and go 
to hell with him. 

Senator Ives. That is pretty good evidence. 

Thank you very much. 

Senator Munpr. Mr. Fruehauf, I came a little late, and you have 
been mentioning a Landa or Landon and I am not sure of the name. 

ould you identify him so that I could follow the testimony a little 
better ? 

Mr. Frurnavr. I didn’t hear the question. 

Senator Munpt. You have been talking about a Landa or some- 
body. Is hea partner of yours? 

Mr. Fruenavr. Mr. Alfons Landa is our Washington attorney. 

Senator Munpr. He is an attorney here in Washington? 

Mr. Fruenavr. Yes, sir. 

Senator Munpr. Representing your company ? 

Mr. Frurenavr. Yes, sir. 

Mr. Kennepy. Now, after Mr. Beck came to you, or Mr. Beck 
talked to you and Mr. Simon Wampold met with you, Mr. Landa at- 
tempted to place this loan, this $200,000 loan, in several banks, includ- 
ing some banks here in Washington, D. C., as I understand. 

Mr. Frurnavur. That is correct. 

Mr. Kennepy. And then you had a conversation with Mr. Bert 
Seymour, of the Associated Transport Co. in New York City, and 
at that time you discussed with him the fact that Dave Beck wanted 
to borrow $200,000. 

Mr. Frurenavr. That is correct. 

Mr. Krennepy. Did he say he would be able to get the $200,000 
for Mr. Beck? 

Mr. Frurnavur. He stated that it was his opinion that he thought 
he could place the loan with the Manufacturers Trust Co. 

Mr. Kennepy. What occurred then ? 

Mr. Fruenavur. A day or two later, Mr. Seymour phoned me and 

said that the loaning officer, the chief loaning officer that he did busi- 
ness with, was away on an "extended vacation and he offered to loan 
the money through the Brown Equipment Co., which is a subsidiary 
of the Associated Transport Co. 

Mr. Kennepy. He offered to what? 

Mr. Frvenavr. To loan the money to Mr. Beck through the Brown 
Equipment Co., which is a subsidiary of the Associated Transport Co. 
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Mr. Kennepy. Now, was that done? 

Mr. Fruenavr. Yes, sir. 

Mr. Kennepy. And the money went directly from the Brown 
Equipment Co. to Mr. Beck? 

Mr. FrurnaAcr. That is correct. 

Mr. Kennepy. Now, did you play a part in that at all? 

Mr. Fruenavur. Yes, at that time Mr. Seymour asked Fruehauf 
Trailer Co. to loan $175,000 to Brown Equipment Co. 

Mr. Kennepy. What was the reason for that? 

Mr. Fruenacr. Well, more or less as an accomodation. 

Mr. Kennepy. Why didn’t the Fruehauf Trailer Co. loan the money 
directly to Mr. Dave Beck? 

Mr. Fruenavur. We never had any business transactions with Mr. 
Beck. 

Mr. Kennepy. What difference would that make? 

Mr. Fruenaur. Well 

Mr. Kennepy. Why was it necessary to have a business transaction 
with him? 

Mr. Frurnavr. We haven’t made a habit of loaning money to 
individuals. 

Mr. Kennepy. I can understand that, but what you were doing in 
fact, was loaning the money to him, was it not? You were loaning the 
money to Brown Equipment Co? 

Mr. Fruenaur. Yes, sir. 

Mr. Kennepy. Which in turn was loaning the money to Dave Beck, 
so what you were doing was indirectly loaning the money to Dave 
Beck. 

Mr. Fruenaur. That is right. 

Mr. Kennepy. Why could you not have done that directly ? 

Mr. Fruenavr. I didn’t think it was good business. 

Mr. Kennepy. Could you tell me why that would not be good busi- 
ness, and doing it indirectly would be good business ? 

Mr. Frurnavr. Well, we never have ‘had any financial dealings with 
Mr. Beck, and on the other hand we had had a lot of financial trans- 
actions with the Brown Equipment Co. 

Mr. Kennepy. Did you want to keep this transaction hidden from 
the board of directors of Fruehauf or the stockholders? Is that the 
reason you did it in this way ? 

Mr. Fruenavr. No, sir. 

Mr. Kenney. Could you give mean idea? It would not have been 
necessary to have had a ‘business de: aling with Mr. Dave Beck to loan 
him the money directly. What I am try ing to get is an explanation 
as to why you would loan him the money indirectly, and would not 
loan it tohim directly. That is Fruehauf. 

Mr. Fruenavur. As I stated before, we never have had any business 
transactions with Mr. Beck. 

Mr. Kennepy. Why was it necessary to have had a business trans- 
action with him to loan him $200,000 ? 

Mr. Frurnaur. Well, we don’t loan money to individuals. 

The Cuarrman. Mr. Fruehauf, you had had a pretty good sized 
business transaction with him, had you not, when you borrowed $114 
million ? 
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Mr. Fruenavur. Mr. Chairman, that was not the Fruehauf Trailer 
Co. That transaction took place between Fruehauf Foundation and 
Roy Fruehauf. 

The CHarrman. Then, you had had business transactions with him. 

Mr. Frurenavr. Yes. 

The CuHarrman. You personally had had, through your foundation. 

Mr. Fruenavur. With the International Teamsters. 

Senator Gotpwater. Mr. Fruehauf, was there any way that Mr. 
Beck would have caused your company trouble at that time, through 
the imposition of a secondary boycott ¢ 

Mr. Frurnavr. I don’t believe so. 

Senator Gotpwater. Was there any way he could have embarrassed 
the Brown Transportation Co., or the Brown Equipment Co.? Could 
he have struck the Brown Equipment Co. ? 

Mr. Frurnavr. I don’t believe so. I say this to my best recollection, 
but Mr. Seymour would be the best one to answer this. 

I do not believe that Brown Equipment Co. employed any people 
in the Teamsters Union. 

Senator Gotpwater. But you employed people in the teamsters 
union ? 

Mr. Fruenavr. Yes. 

Senator Gotpwater. Did you at that time? 

Mr. Frurnavr. Yes. 

Senator Gotpwater. What do you think would have happened if 
you had turned Mr. Beck’s request. for $200,000 down, if you told him 
“No 99 

Mr. Frurnacr. I have no knowledge on that. 

Senator Gorpwarer. What I am getting at is, Did you ever during 
that particular period of the transaction get the feeling that you had 
a pistol at your head ? 

Mr. Frurnavr. No, sir. 

Senator Gotpwater. You did not feel that you had to do this be- 
cause Mr. Beck could cause you economic difficulties if you did not? 

Mr. Frurnaur. No, sir, I looked at it more in the light of an 
appreciation, Mr. Senator. 

Senator Gotpwarer. Would you have loaned that amount of money, 
say, to anybody else that you knew as well as Mr. Beck ? 

Mr. Frvuenavr. Well, Mr. Beck was responsible for saving the 
corporate life of the Fruehauf Trailer Co., and so I had reasons. 

Senator Gotpwarer. I can appreciate that. Mr. Chairman, all 
I am trying to bring out is that the other day when the vice president 
of Anheuser-Busch was here, and now with Mr. Fruehauf in his 
capacity with another big company, I have had the feeling that these 
gentlemen are a little reluctant to come right out and say that it was 
a case of either do it or suffer the consequences. I know that Mr. 
Beck is in a position to do the Fruehauf Trailer Co. a lot of damage if 
he wanted to. 

From what we have found out about him during these hearings, it 
is within the realm of possibility that he might do that. 

Now, I would just like the witness to feel and I wished that Mr. 
Wilson had felt free, to unlimber and tell us what he honestly feels 
about the transactions. 

Mr. Frurnaur. There was no pressure put on us whatsoever, Mr. 
Senator. 
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Senator Gotpwatrer. And you don’t feel that there would have been 
any pressure ¢ 

Mr. Frurenaur. Well, it is difficult to say today what I would have 
felt back there, because we were in entirely different conditions. I 
repeat, at that time Mr. Beck was a highly respected gentleman. 

Senator GotpwaTer. I can appreciate your feeling of friendship for 
him because of the fact he helped your company, but I just had the 
feeling that possibly that pistol-at-the-head experience might have 
existed, and if it had I wanted you to feel free to tell the committee 
that it did exist. 

Mr. Fruenavr. If it had I would be very happy to tell you about it. 

Senator Gotpwater. Thank you very much. 

Senator Munpr. Mr. Fruehauf, did you or your company become 
cosigners of the note that Mr. Beck made out to the Brown Equip- 
ment. Co. ? 

Mr. Frurnavur. After the loan was transferred to the Manufac- 
turers Bank, Mr. Landa and I became cosigners. 

Senator Munpr. You and Mr. Landa? 

Mr. FruenaAvr. Yes. 

Senator Munpr. You became cosigners? 

Mr. Frurnacr. Yes, sir. 

Senator Munpr. Now, the Brown Equipment Co. made the loan 
in the first instance? 

Mr. Fruenavr. Yes, sir. 

Senator Munpr. And then they sold the note to the Manufacturers 
Trust Co., did you say ? 

Mr. Frurnavr. I believe the procedure that took place was that 
Mr. B. M. Seymour was the maker of the note at the Manufacturers 
Trust Co., and we gave a note to him and he in turn paid off the 
Brown Equipment and they in turn paid off the Fruehauf Trailer 
Co. 

Senator Munpr. You and Mr. Landa became cosigners at the time 
the note was transferred by the Brown Equipment Co. to the bank? 

Mr. Fruenavur. That is correct. 

Senator Munpr. Would it not have been just as much in good 
keeping and just as proper had you made the loan directly to *Mr. 
Beck, as to become a cosigner of the note? It seems to me that it is 
6 of 1 and half a dozen of the other. 

Mr. Frurnavur. Well, do I get your question correctly, Senator? 
In other words you mean that the Fruehauf Trailer Co. would make 
the loan with Mr. Landa and I as cosigners ¢ 

Senator Munpr. No; it seems to me that you might just as well have 
loaned the money to Mr. Beck directly as to go through the Brown 
Equipment Co., and then become the cosigner with Mr. Beck of the 
note. 

Mr. Fruenavr. I would have gladly loaned the money to him per- 
sonally if I had not been still involved in this proxy fight. 

Senator Munpr. I thought that you had answered a question earlier 
than you did not think it would be good business or something of that 
effect, to make a loan directly with Mr. Beck. 

Mr. Fruenavr. I say that is a reasonable assumption. 

Senator Munpr. Accepting it as a reasonable assumption, it seems 
to me whatever logic made you come to that conclusion, would have 
also applied to the signing of the note as a cosponsor and cosigner, 
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if there were valid reasons why you did not want to loan the money 
directly, other than the fact that you might not have had the money 
at that time, or you were involved in this proxy fight. 

Mr. Fruenavur. Mr. Senator, I think that you are confusing the 
corporation and an individual. What a corporation does, and what 
an individual does, is two different things. 

Senator Munpr. In other words, you would cosign the note as an 
individual, and not involving the credit of the company ? 

Mr. Fruenavur. That is correct. 

Senator Munpr. I must have misunderstood you. I thought that 
you said that the Fruehauf Trailer Co. became a cosigner. 

Mr. Frurnavur. No, sir. 

Senator Kennepy. As to that $175,000, was that a personal or cor- 
poration loan to the Brown Co. ! 

Mr. Fruenaur. That was from the Fruehauf Trailer Co. to the 
Brown Equipment Co. 

Senator Kennepy. That was a corporation loan ? 

Mr. Frurnaur. Yes, Senator Kennedy. 

Senator KenNepy. And that money, or at least that plus $25,000 
then went to Mr. Beck himself, did it not ? 

Mr. Frurwaur. Yes, sir. 

Senator Kennepy. ‘That went to Mr. Beck personally, as you say, 
in appreciation for the fact that the teamsters, and that is the word 
you used, helped out the Fruehauf Co. during their proxy fight? 

Mr. Fruenaur. Well, | would say that was the reason we considered 
helping him. 

Senator Kennepy. You were not under the impression that this 
money was being loaned to the teamsters, and you were under the 
impression it was being loaned to Mr. Beck? 

Mr. Fruenavr. That is correct. 

Senator Kennepy. Now, Mr. Beck had not loaned you personally 
$1,500,000, but the teamsters had ? 

Mr. Fruenavr. That is right. 

Senator Kennepy. Why do you think it is proper then, or why 
should you show your appreciation to Mr. Beck for loaning you 
teamsters money and not his own money, by you encouraging the 
Brown Co., and being a supporter of a loan to Mr. Beck personally ? 
You are thanking him for doing something with the teamsters’ money 
and giving it to him personally. 

Mr. Fruenavur. Well, | would say at this time one would consider 
that Mr. Beck was the teamsters union. 

Senator Kennepy. You considered Mr. Beck was the -teamsters 
union ¢ 

Mr. Fruenaur. Yes, sir. 

Senator Kennepy. In other words, whether it was Mr. Beck per- 
sonally or the teamsters’ money, there wasn’t a very clear distinction 
made in your mind? 

Mr. Frurnaur. Oh, yes, there was a very clear distinction there 
between the association and Mr. Beck personally. But I believe the 
loan was made because of Mr. Beck’s efforts on our behalf. 

Senator Kennepy. Do you think it was proper for Mr. Beck or 
the teamsters to loan you that money ¢ 
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Mr. Fruenavr. Well, I think it was a good loan, and they had 
adequate collateral. 

Senator Kennepy. Do you think it was proper for you to loan the 
money to Mr. Beck or for ‘the Brown Co., with your encouragement ? 

Mr. Frurenavr. Yes, sir. 

Senator Kennepy. It was not a business loan but it was a gesture of 
appreciation, because he used the money for which he was a trustee 
in a sense, the teamsters’ money. Then in repayment to him, he 
benefited by the use of the money to the extent of securing a loan 
which obviously he could not secure from a bank, to the tune of 
3200,000, 

Now, that would not be permitted in most business relationships, 
would it / 

Mr. Fruenavr. The loan, I repeat, Mr. Kennedy, was destined for 
the Manufacturers Trust Co., and the loan to the Brown Equipment 
was just a matter of accommodation. 

Senator Kennepy. The only point I wanted to make, and I do not 
want to labor it, was this: You loaned him $200,000 personally in 
appreciation for the fact that he extended to your company $1,500,000, 
not of his own money, but of the teamsters’ money. 

Mr. Fruenavr. Yes, sir. 

Senator Kennepy. So you were thanking him for the manner in 
which he handled money over which he was a trustee and it does not 
seem to me to be completely proper. It seems to me the thanks were 
due to the teamsters and not to Mr. Beck. 

Mr. Frurnavr. I doubt whether we could have secured the loan 
without Mr. Beck’s approval. 

Senator Ives. I would like to ask Mr. Fruehauf a couple of ques- 
tions, and one question may do the job. 

How do these loans stand today ? 

Mr. Frurnavr. They are all paid off, Senator. 

Senator Ives. Which way ? 

Mr. Frurnavr. Everything. 

Senator Ives. $1.5 million, with interest, and the $200,000, with 
interest ? 

Mr. Frurnavr. Yes,sir. 

Senator Ives. Thank you. 

Senator Curtis. When was the $200,000 loan paid off ¢ 

Mr. Frurnavr. To my best recollection, it was paid off in the spring 
of 1955. 

Senator Curris. When was it made? 

Mr. Frvrnavr. In the summer of 1954. 

Senator Curtis. What rate of interest did it draw / 

Mr. Frurenaur. At the rate of, I believe, the rate of interest was 4 
percent. 

Senator Curtis. Were there any other instances where the teamsters 
loaned money to you or to your enterprises, besides this $1.5 million 
loan ¢ 

Mr. Frurenavr. No, sir. 

Senator Curris. You have acquired additional companies in the 
last few years, have you not ? 

Mr. Fruenaur. Yes, sir. 

Senator Curtis. Has Mr. Beck or the teamsters in any way heen 
involved in any of those purchases ? 
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Mr. FrurHavur. No, sir. 

Senator Curtis. And they have furnished no funds for it 4 

Mr. Frurnacvr. No, sir. 

Senator Curtis. Are Mr. Beck or the teamsters stockholders in 
your company ¢ 

Mr. FrurnAur. Not to my knowledge. 

Senator Curtis. That is all. 

Senator Munpt. I think that you answered Senator Kennedy’s 
question by saying that the reason you felt a sense of appreciation to 
Mr. Beck for loaning you $1,500,000 of the teamster funds, and that 
you felt appreciative enough to be interested in loaning him per- 
sonally $200,000, was because you felt that Mr. Beck was really the 
teamsters union, and that it was consequently Mr. Beck’s decision 
that you got the $1,500,00. Is that what you said? 

Mr. Frurnavr. Yes, sir. 

Senator Munpt. Well, I would say as a member of this committee 
who had been following Mr. Beck’s financial activities for some time, 
that I think you were indulging a perfectly valid assumption. 

Mr. Krennepy. Now, you loaned this $200, 000, or you loaned 
$175,000, is that right? 

Mr. Fruenaur. Yes, sir. 

Mr. Kennepy. To the Brown Equipment Co. ¢ 

Mr. Frurenmaur. Yes, sir. 

Mr. Kennepy. Was there any interest on that loan to the Brown 
Equipment Co. ? 

Mr. Frurnavur. The note that the Brown Equipment Co. gave 
called for interest, but to my knowledge they never paid any interest. 

Mr. Kennepy. You said something about that this was for a bank 
loan, something to 2 with the bank? 

Mr. Frurnavr. I don’t quite follow you. 

Mr. Kennepy. Was there a bank involved in this at all, this loan? 

Mr. Frurnavr. Well, the loan originally was headed for the Manu- 
facturers Trust Co. And the Brown FE }quipment Co. and the Frue- 
hauf Trailer Co., that was just an interim operation. 

Mr. Kennepy. That transaction was in June of 1954? 

Mr. Fruruacr. Yes, sir. 

Mr. Kennepy. And when finally did the loan come from the bank ¢ 

Mr. Frurimaur. Some time in December. 

Mr. Kennepy. Of 1954? 

Mi. Fruruaur. Yes, sir. 

Mr. Kennepy. What was the delay in getting the loan from the 
bank? 

Mr. Frvuruavr. I would say that probably because no one expedited 
It. 

Mi. Kuennepy. Tell me this: When was the note of Dave Beck due 
to the Brown Equipment Co. ¢ 

Mr. Fruruavr. You have to ask Mr. Seymour that. I don’t have 
any recollection on that. 

Mr. Kennepy. Tell me this: When was the note from the Brown 
Equipment Co. to Fruehauf Trailer Co. due? 

Mr. Frurnaur. It was due within 6 months. 

Mr. Kennepy. Were they able to pay that back to you ? 

Mr. Frurnaver. Yes. 
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Mr. Kennepy. They were able to? 

Mr. Fruenavr. Yes. 

Mr. Kennepy. To enable them to pay it back, wasn’t that the rea- 
son that the loan was secured from the bank, in December of 1954? 

Mr. Fruenauvr. Well, that is where the loan was supposed to go in 
the first place. 

Mr. Kennepy. Wasn’t the problem that Dave Beck was supposed to 
pay this money back by December of 1954, and he could not pay the 
money back, and so therefore all of these other transactions had to 

take place, which ended up in borrowing $200,000 from the Manu- 
facturers Trust Co.? Isn’t that right? 

Mr. Fruruavr. Well, that I do not recall, Mr. Kennedy. 

Mr. Kennepy. Did you not go on a note in December of 1954? 

Mr. Frvenavr. Yes, sir. 

Mr. Krennepy. That is number one; and you went on a note to the 
Manufacturers Trust Co. in December of 1954 for $200,000? 

Mr. Frurenavr. Yes, sir. 

Mr. Kennepy. At that same time, the Brown Equipment Co. had 
not been able to pay you back $175,000 due you, is that right? 

Mr. Frornavur. That is right. 

Mr. Kennepy. So there was a casual connection between the two, 
was there not, that you were aware of ? 

Mr. Fruenavr. Yes, sir. 

Mr. Kennepy. Didn’t it all date back to the fact that Dave Beck 
did not have the money to pay his note? 

Mr. Fruruavr. I believe that would be a reasonable assumption. 

Mr. Kennepy. Did you not know that that was the situation at 
that time ? 

Mr. Frvenavr. No. 

Mr. Kennepy. Were you not the one that was carrying out the nego- 
tiations and the discussions with Dave Beck? 

Mr. Frurenavur. Well, after negotiations were made with Brown 
Equipment, I was more or less in the bac kground, Mr. Kennedy. 

Mr. Kennepy. Did you not have discussions with Dack Beck . 
which he stated that he would not be able to pay this money back a 
that time ? 

Mr. Fruenavr. I had no discussions with Mr. Beck at all. 

Mr. Kennepy. You did not? 

Mr. Fruenavr. No. 

Mr. Kennepy. You had none? 

Mr. Fruenavr. No. 

Mr. Kennepy. How did you learn that he would not be able to pay 
the money back ? 

Mr. Fruenavr. Well, if anybody told me, it would have to be Mr. 
Seymour. 

Mr. Kennepy. I would think, Mr. Fruehauf, that when the note 

yas due from the Brown Equipment Co. to the Fruehauf Trailer Co., 
that you would have said, “I want to collect my money”; would you 
not ¢ 

Mr. Fruenavr. Yes, sir. 

Mr. Kennepy. So you went there and they said they did not have 
the money and that must have been the second thing that happened. 

Mr. Frurenavr. Yes, sir. 
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Mr. Kennepy. Then did they not tell you about Dave Beck, who 
would not be able to pay this off ? 

Mr. Frurnavur. Well, to my best recollection, Mr. Kennedy, the 
negotiations on the loan to the bank started e sarly 1 in December. 

Mr. Kennepy. In December? 

Mr. Frurenavur. Yes, sir. 

Mr. Kennepy. That is correct. 

Mr. Fruruavur. Long before the note was due from Brown Equip- 
ment Co. to Fruehauf Trailer Co. 

Mr. Kennepy. It was due in 6 months, was it not? 

Mr. Frurnavur. Yes, sir. 

Mr. Kennepy. Well, it was due in December. 

Mr. Frurnavur. Well, I think the original note was sometime in mid- 
June or maybe the latter part of June. 

Mr. Krennepy. Finally you received the loan from the Manufac- 
turers Trust Co., or received the money from the Manufacturers 
Trust Co. on December 27, 1954¢ 

Mr. FrurnHavr. Yes, sir. 

Mr. Kennepy. So it was at the end of the year, and it was at the 

same time Dave Beck had not been able to pay you his money Did 
you not have conversations with Mr. Beck in which he said, “I cannot 
raise the $200,000 at this time”? 

Mr. Frurenaur. No, sir; I had no conversations with Mr. Beck. 

Mr. Kennepy. Did he not say he could sell his house to the union 
and he would be able to get it then and pay you back ? 

Mr. Fruenaur. No, sir. 

Mr. Kennepy. Did you ever understand at that time that he was 
being investigated by the tax people, and that the $200,000 was put 
back in the union, and he said then, “I borrowed some money and I 
am putting $200,000 back as a downpayment on the money that I have 
been taking’? 

Mr. Fruenaur. No, sir. 

Mr. Kennepy. He never discussed that with you at all? 

Mr. Frurenaur. No, sir. 

Mr. Kennepy. And when he could not raise the $200,000 by the end 
of the year, he did not tell you he was going to have to sell his house 
to the union and then he would pay you bae k after that happened ¢ 

Mr. Fruenavr. I had no discussions with him at all. 

Mr. Kennepy. Did Mr. Simon Wampold have any conversations 
with you in that connection ¢ 

Mr. Frurnaur. No, sir. 

Mr. Krennepy. Mr. Chairman, could we ask Mr. Fruehauf to step 
aside and put Mr. Seymour on to bring out the rest of this loan ? 

The Cuairman. Are there any other questions? 

You may step aside for a few moments, and you may be recalled. 

Mr. Kennepy. Mr. Burt Seymour. 

The CHatrman. Will you be sworn, please ? 

You do solemnly swear that the evidence you shall give before this 
Senate select committee shall be the truth, the whole truth and nothing 
but the truth so help you God ¢ 

Mr. Seymour. I do. 
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TESTIMONY OF B. M. SEYMOUR, ACCOMPANIED BY HIS COUNSEL, 
MORTIMER ALLEN SULLIVAN 


The Cuarrman. Will you state your name and your place of resi- 
dence and your business or occupation ¢ 

Mr. Seymour. B. M. Seymour, president of the Associated Trans- 
port, New York City. 

The CuarrmMan. Where is your place of residence ? 

Mr. Sermovr. I live in Lynchfield County, Conn. 

The CaarrmMan. You have counsel with you ¢ 

Mr. Sermour. Yes, the general counsel of the Associated Transport. 

The Cuamman. Counsel, will you identify yourself? 

Mr. Sur LIVAN, My name is Mortimer Allen Sullivan, and I am gen- 
eral counsel for Associate d Transport and my offices are at 530 Wall- 
bridge Building, Buffalo, N. Y. 

lama member of the bir of the State of New York. 

The Cnairman. Thank you very much. 

Al] right, proce ed. 

Mr. Kr YNEDY. Now, your company is Associated Transport Co., 
Mr. Seymour ? 

Mr. Sermovcr. Yes, sir. 

Mr. Kennepy. And what is their business ¢ 

Mr. Seymour. The business of hauling freight by truck. 

Mr. Kennepy. Do you have some subsidiaries, also ¢ 

Mr. Seymour. Several. 

Mr. Kennepy. What are their names? 

Mr. Seymour. Well, there are 5 or 6 of them. One is the Brown 
Equipment Manufactu ring Co. The others are Conger Realty Co., 
New England Realty Co. and there is the Gem Packing Co. and the 
Warehouse Cos. and things of that kind. 

Mr. Kennepy. Including all of your companies, how many em- 
ploye es do) you have, approx! ah) ¢ 

Mr. Seymour. I would say about 5,000. 

Mr. Kennepy. And are any of them members of the Teamsters 
Union ¢ 

Mr. Srymovr. I would estimate perhaps half of them. 

Mr. Kennepy. About 2,500 of them are members of the ‘Teamsters 
Union ? 

Mr. Seymour. Yes, sir. 

The Cuarrman. One of your companies is a trucking company. Is 
it Associated Transport Co. that is the truce king company ? 

Mr. Seymour. Yes, sir. 

The Cuarrman. And the Brown Equipment Co. does what? 

Mr. Seymour. Well, until 1953, if my recollection is correct, Brown 
was engaged in the business of building trailers and tractors and about 
that time Brown’s activities were disposed of and the trailer business 
went to the Fruehauf Trailer Co. 

Since that time they have primarily been engaged in the business of 
running a large shop in connection with maintenance of equipment. 

The Cuarrman. So the trailer interests of Brown Equipment Co. 
were sold to the Fruehauf Trailer Co. in 1953? 

Mr. Seymour. That is correct. 

The Cyarrman. Now, in 1954, were you approached by Mr. Roy 
Fruehauf about making a loan to Mr. Dave Beck? 
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Mr. Seymour. I was. 

The Cuatrman. Could you tell the committee what occurred ¢ 

Mr. Seymour. Well, my very best recollection is that Mr. Frueh: auf 
either phoned me or perhaps I met him in New York. In any event I 
recall very distinctly that he mentioned the matter of the loan and 
said that either he could not or he did not want to or in any event, he 
wanted to know whether I thought that the note could be placed in a 
New York bank, and I told him that 1 thought that it could. 

When I had a chance to get to it, because I was going aw: Ly; and 
perhaps more importantly, I was sure that others who were in the 
banking business woul | be available. 

(At this point, Senator McNamara entered the hearing room.) 

Mr. KENNEDY. W hat agreement did you make at that time? 

Mr. Sermour. Well, the agreemnt was I did not feel that the Brown 
Kquipment Co. could do it and it was the only company that was in 
2 position to enter into a loan because of other arrangements, financing 
arrangements we had. 

It had to be limited to Brown, and my recollection is that I told Mr. 
Fruehauf that he would have to go ahead and lend a hand in con- 
nection with providing the money. That resulted in his furnishing 
us with the amount that he has testified to, of $175,000. 

Mr. Kennepy. Did he say that he would do that, give you the 
$175,000 ? 

Mr. Seymour. Well, that is what has happened. And I could not 
tell you for certain, but I had a recollection that I was going to be 
given the $200,000, and it seems that I remember that I asked him 
why, and I think that he said, because Mr. Fruehauf and I have been 
¢ ‘losely associated for a long time, I think he said he wanted to keep 
my interest in it, as I recall. 

Mr. Kennepy. So he only gave you $175,000 instead of the 
$200.000 2 4 

Mr. Seymour. Yes, sir. 

Mr. Kennepy. So you would continue your interest in the loan ? 

Mr. Seymour. Yes, indeed. 

Mr. Kennepy. Did you have a conversation with him at that time? 
If he could give you &175.000. why could he not give the $175,000 di- 
rectly to Dave Beck ? 

Mr. Seymour. No, I didn’t. 

Mr. Kennepy. Did that not occur to you that that was a Little 
strange ¢ 

Mr. Seymour. I think the reason that probably that conversation 
did not come up, probably the conversation was by phone, and un- 
doubtedly, [ probably had my own opinion as to why he had ealled 
me, 

Mr. Kennepy. What was that opinion / 

Mr. Seymour. I just assumed that I, being in a larger town than 

e, I just assumed he had reasons that he wanted it handled this way. 

Mr. Kennepy. What did you assume were the reasons? 

Mr. Seymour. Just that perhaps it might be less difficult for Mr. 
Fruehauf to get the loan than for me to get it. 

Mr. Kennepy. What would being in a larger town have to do with 
that ? 
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Mr. Seymour. Well, I think that New York City has several mil- 
lion population larger than Detroit, and I know that Mr. Fruehauf 
is well acquainted w vith the bank in Detroit. 

Mr. Kennepy. That, of course, was not the problem. He had the 
money, and he had the $175,000. 

Mr. Srymovr. I didn’t ask him at that time and I really don’t 
know what his reasons were, other than my opinion of what the 
reasons were and they were sort of a nebulous nature and I just 
figured for a variety of reasons he wanted me to do it and I had no 
objection to doing it if I could. 

You must remember, Mr. Kennedy, we have been associated in this 
industry committee for some couple of years, by this time, or 2 or 
3 years. 

‘Mr. Kennepy. In your experience, is this an ordinary business 
transaction where somebody asks you to loan the money to somebody 
else, and they will put the money up? 

Mr. Seymour. Very unusual. 

Mr. Kennepy. I would think that because it is unusual that per- 
haps it would have created a question in your mind, and you might 
have said to Mr. Fruehauf, “Why are we handling it this way, or 
why do you want me to loan $200,000 to Dave Beck ?” 

Mr. Seymour. There is an old saying, Mr. Kennedy, that hindsight 
is much better than foresight, and if ‘T knew 3 or 4 years ago what 
I know now, and if it would keep me from being here, I certainly 
would have asked him. 

Mr. Kennepy. Well, now, to get back to you and your company, 
why did you channel the $200,000 to Dave Beck through the Brown 
Equipment Co. ? 

Mr. Sermovr. First, it was the only company that could make the 
loan. 

Mr. Kennepy. Why couldn’t the Associated Transport Co.? 

Mr. Seymour. Because, if the word is correct, we have indenture 
arrangements which makes it impossible. The Brown Equipment 
Co. was the only unrestricted corporation in Associated. 

Mr. Kennepy. But, Mr. Seymour, the Associated Transport Co. at 
the same time gave $200,000 to Brown Equipment Co., to loan the 
money to Dave Beck. 

Mr. Seymour. I could only answer your question because I only 
discovered it about an hour ago. The reason based upon the inquiry 
made to New York was because notwithstanding that Brown had 
several hundred thousand dollars, their variety of bank accounts 
were such that it was easier to supply accounts that did not have the 
necessary amount, and that is why the checks were made up as they 
were, 3 or 4 different amounts. 

Mr. Kennepy. That does not answer the question as to why didn’t 
the Associated Transport Co. loan the money to Dave Beck ? 

Mr. Seymour. Because the Associated Transport Co. couldn't. 
They were prohibited under our financial arrangements. 

Mr. Kennepy. What they did instead then, was to do again, you 
people did indirectly what you could not do directly, and you gave 
the money to Brown Equipment Co. who in turn gave the $ $900,000 
to Dave Beck. 

Mr. Seymour. Mr. Kennedy, I cannot answer your question, be- 
cause as I say, I only discovered it about an hour ago. 
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Mr. Kennepy. Those are the facts, are they not ‘ 

Mr. Seymour. I think that they are. 

Mr. Kennepy. You have no explanation for them / 

Mr. Seymour. No, and the information we get was because it was 
the only way it could be done at the time. 

Mr. Kennepy. Again this has all occurred on a telephone conversa- 
tion between you and Roy Fruehauf? $175,000 came from Roy Frue- 
hauf and went through the Brown Equipment Co., is that correct ? 

Mr. Seymour. That is r ight. 

Mr. Kennepy. And then went from the Brown Equipment Co. 
to the Associated Transport Co. 4 

Mr. Srymovur. I do not know that that is so, and I think it is so, 
based upon what I saw earlier today. 

Mr. Krennepy. Then, the Associated Transport Co., 3 or 4 days 
earlier, gave $200,000 from the Associated ‘Transport Co. to the 
Brown Equipment Co. who then gave it to Dave Beck ? 

Mr. Seymour. Mr. Kennedy, I can’t answer your question. I 
didn’t handle it and it was handled by our treasurer and I don’t know 
why it was handled the way it was and I didn’t know it until today. 

Mr. Kennepy. I would think the people that would know the most 
about how this transaction was handled would be Mr. Freuhauf and 
Burt Seymour, 

Mr. Seymour. I know the loan was made. 

Mr. Kennepy. But why the transaction was handled in the way it 
was. Could you summarize how that transaction was handled? 

(At this point, Senator Ervin came into the hearing room.) 

Mr. Seymour. It was handled on this basis as a result of my con- 
versation with Mr. Freuhauf. 

Mr. Kennepy. Would you tell the committee exactly what 
happened ? 

Mr. Seymour. That he would reimburse us for the moneys so that 
we would not be out the money until such time as the bank loan could 
be made. My recollection is that the note arrived to my attention 
from Mr. Beck about simultaneously with the time the check arrived 
from Fruehauf. 

That is within at least a couple of days, as nearly as I can match it 
together. 

Mr. Kennepy. Would you explain why Brown Equipment Co. got 
into this at all, and why the $175,000 came from Fruehauf to the 
Brown Equipment Co. and then to you, and from your people to 
Associated, and then Associated Transport gave $ $200,000 back to 
Brown Equipment Co., and who in turn gave it to Mr. Dave Beck? 

Why was it disguised in this way ? 

Mr. Seymour. I can’t tell you. 

Mr. Kennepy. You cannot tell us? 

(The witness consulted with his counsel.) 

Mr. Seymour. Mr. Sullivan who has checked the transaction, 
thinks he has a legal reason for it. 

The Cuatrman. What do you know ? 

Mr. Sermovur. That’s all I know, Senator. 

Mr. Kennepy. Mr. Chairman, I had a chart here which sort of 
traces what went on, if you would like to have that. 

The CHatrmMan. Does counsel desire to testify on this point? 
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Mr. Sutuivan. If you care to. It is very simple. Because of an 
indenture, Associated Tr: ansport could not make the loan, but it had 
large intercompany transactions and trequently— 

The CHarrmMan. Will you be sworn ¢ 

Do you solemnly swear that the evidence you shall give before this 
Senate Select Committee shall be the truth, the whole truth and noth 

ing b ut the truth, so he ‘Ip; vou God ? 

Mr. Sutuivan. I do, sir. 


TESTIMONY OF MORTIMER ALLEN SULLIVAN 


The Cuamman. I believe you have already identified yourself for 
the record 2 

Mr. Sutuivan. Yes, sil 

The CHatrman. Your client said that you had some - gal reasons 
why the loan was handled as it was, and you may state tha 

Mr. Sunuivan. Mr. Chairman, the Associated eres as a part 
of its financing has a very complicated indenture involving a very 
substantial loan. 

Secause of this indenture Associated would not have been in a posi 
tion to make the loans without making a very complicated transaction 
in the form of reporting the loan. 

Brown Equipment & Manufacturing Co. is a wholly owned sub 
sidiary and is what in financial parlance in terms of indenture is 
known as an unrestricted subsidi: ary and it is not bound by the terms 
of the indenture. There are large intercompany accounts back and 
forth between Brown and Associated Transport. At one time or 
another, there 1s several hundred thousand dollars back and forth 
because they do business with each other. 

So that what happened here was that Associated simply paid to 
Brown on account the sum of $200,000 for the purpose of turning 
this cash over in a more or less unified form to Brown: rather than 
Brown taking a long period of time to collect that much cash from 
its numerous bank accounts. So it was simply a question of expe 
diting the transaction, and that is the explanation I got today from 
our officers in New York, when I called not more than an hour and 
a half ago to find out about this, because it was simply something 
that was done by the treasurer of the company in what he thought 
was the most convenient way of giving Brown some immediate ca 
that it could write immediate checks for. 

The Cuatrrman. As I understand it, and let me see if I am correct, 
Brown Equipment Co. was to make the loan, and Brown Equipment 
Co. did not have that muc h money in one bank ? 

Mr. Sutuivan. Yes, si 

The CHARMAN. Is that correct now ? 

Mr. Sutiivan. Yes, sir. 

The CyatrrmMan. Therefore the parent company, Associated Trans 
port Co., supplied Brown Equipment Co. with the $200,000? 

Mr. Suiuivan. Yes, sir. 

The Cratrman. That was charged as a loan, I suppose, to the 
equipment company, of a payment on account ? 

Mr. Sutrivan. It was a payment on account to the equipment 
company. That is what they tell me. 


sh 
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The Cnairman. Payment on account to the equipment company, so 
it would have enough cash on hand to expedite the loan without giv- 
ing checks on sever: al banks. 

Mr. Sutuivan. I think they gave it on four banks when they gave 
it, but they gave Brown the money to reimburse those accounts and 
bring them up to an amiuas where they could do it, and it might have 
been. only two banks, but it was more than one bank anyway. 

The Cuamman. Do you think that expedited the handling of it? 

Mr. Sunuivan. T hey tell me it did, and they gave me th: at as their 
reason, and I asked the Treasury Department. 

The Cramman. There was a bit of urgency about the whole matter, 
was there / 

Mr. Sunuivan. | don’t know about that, sir, and I didn’t know about 
the transaction at the time. 

The Ciramman. All right. 

Mr. Krennepy. Mr. Seymour, was there an urgency on this matter 
that it had to be done immediately ¢ 

Mr. Seymour. The note from Mr. Beck was received by me and 
I can’t tell you accurately, but I would assume that I kept it not for 
three or four days, and about that time the check that I mentioned 
before from Fruehauf came in, and I would assume that the check to 
Beck probably went out sometime within four or five days from the 
receipt of the note. 

Mr. Kennepy. There are a couple of matters there. The money 
went to Dave Beck on June 21, 1954, and the note was signed by Dave 
Beck on exac tly thes une da y, So there wasn’t a del: Ly. 

Mr. Seymour. That is not my recollection. I know I had the note 
several days. 

Mr. Kennepy. Lamsorry. Youareright. It is June 18,1954. The 
check is June 21, 1954. 

Now the check from Fruehauf arrived in the Brown Equipment Co. 
on June 2, 1954. The Brown Equipment Co. then would have $175,000, 
so there wasn’t any necessity of getting $200,000 from the Associated 
‘Transport. 

Mr. Seymour. I cannot tell you because the last time that we looked 
at it, we had a record of the time that the Fruehauf check was de- 
posited, but I don’t recall the circumstances really. I knew nothing 
about what we are talking about until this morning anyway. And I 
just did not know how it had been handled. 

Mr. Kennepy. What did Mr. Fruehalf explain to you as being the 
urgency, that Mr. Beck needed this money ? 

Mr. Seymour. I don’t recall, Mr. Kennedy, any emphasis on urgency 
particularly. 

Mr. Kennepy. Why Stee you wait? If he said he was going to 
send the money to the Brown Euipment Co., why didn’t you wait 
for that money to come in before paying Dave Beck ? 

Mr. Seymour. I don’t mean to be facetious. Perhaps it was because 
I wanted to be sure I was going to get it. 

Mr. Kennepy. That is why Iam asking. Why didn’t you wait un- 
til the money came in before you advanced it to Dave Beck? 

Mr. Srymovr. I think that I did. I think that the date that you 
have is the date of the deposit; is it not ? 

Mr. Kennepy. If that is true, why did you have to loan the 
$200,000 from Associated Transport?’ You had enough money in 
there. 
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Mr. Seymour. There is no question about there being sufficient 
funds in all of our companies. The reason of the transfer of funds 
was the reason that Mr. Sullivan has just given, and which he just 
secured from New York. 

Mr. Kennepy. Which is that they needed the money in the Brown 
Equipment Co., and you had $175,000 in the aa n Equipment Co. ? 

Mr. Seymour. I don’t know that that is so. I did not handle it, 
and I didn’t handle the deposit of the money and I don’t remember 
when it was received. 

Mr. Kennepy. On the $200,000 that the Brown Equipment Co. 
paid to Dave Beck, they listed that as an advance to this ACT com- 
mittee. Why was it listed in this manner ? 

Mr. Seymour. I think that was sort of a gratuitous effort on the 
part of the people in my company to sort of not advertise the trans- 
action. 

Mr. Kennepy. For what reason would they want to disguise it, 
the people in your company ? 

Mr. Seymour. I don’t know really, except that I think it was a 
transaction that was a little unusual. I think the people in Associated 
might consider it so. 

Mr. Kennepy. You went through another group of transactions, 
also, quite complicated. You will agree that these are fairly compli- 
cated. 

Mr. Srrmovr. I think so; yes, sir. 

Mr. Kennepy. In December of 1954, in a loan from the bank. 
Would you explain that to the committee ? 

Mr. Seymour. Well, the reason that the loan was made at the bank 
was, first, because either by intuition or by some other means, and I 
can’t tell you because it is my recollection that in the conversation 
that I had with Mr. Fruehauf sometime perhaps within a month or 
so before the loan was negotiated, that there was a question as to 
whether Beck’s note was going to be paid. In addition to that, I 
wanted to go ahead and follow through on it, and it had been started, 
and I certainly wanted to go ahead and complete it with the result 
that the loan was neogtiated and it was a personal advance to me 
which was endorsed by Mr. Landa and Mr. Fruehauf. 

Mr. Kennepy. Why did you have to go to the bank to get that 
money? Why didn’t it just continue, and. why didn’t the transaction 
just continue as it was? 

Mr. Srymour. Because I wanted to get it out of the company. 

Mr. Kennepy. Out of which company ? 

Mr. Seymour. Out of Brown. I had hoped, and T know this is 
true, I had hoped that the note would have been paid a little earlier 
than it was and before the necessity for the bank loan was made. 

Mr. Kennepy. The Brown Co. was not out any money at that 
time. 

Mr. Seymour. They were out $25,000. 

Mr. Kennepy. The Associated Transport Co. was out $25,000. 

Mr. Seymour. I thought it was the Brown. 

Mr. Kennepy. The company that was out a large sum of money 
was the Fruehauf Trailer Co., which was out $175,000. 

Mr. Seymoovr. I had told Mr. Fruehauf at the beginning that I was 
going to endeavor to place the loan, and I finally did, and I should 
have done it earlier, but I didn’t. 


t 
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Mr. Krennepy. I thought you said the reason you wanted to place 
the loan was because you wanted to clear up the accounts for Brown 
Equipment Co. 

Mr. Srymour. I wanted to get Brown out of it, or as you say Asso- 
ciated and I wanted to get Fruehauf out of it. 

Mr. Kennepy. Did you learn from someone that Dave Beck wasn’t 
going to pay the note ¢ 

Mr. Seymour. That I am positive, I did, somewhere. 

Mr. Kennepy. Who would have told you that? 

Mr. Seymour. It wasn't Mr. Beck, because I never mentioned it to 
him. 

Mr. Krennepy. Do you think Mr. Fruehauf—is your best recollec- 
tion that Mr. Fruehauf told you that ? 

Mr. Seymour. I heard his testimony, and he does not recall it, but 
I certainly don’t know where else it could have come from. 

Mr. Kennepy. Who else went on this note from the Manufacturers 
Trust Co. ? 

Mr. Seymour. Mr. Leon Greenbaum. 

Mr. Kennepy. Who was Mr. Greenbaum ? 

Mr. Seymour. An old friend of mine, and he is chairman of the 
board of the Hertz Corp., and he went on it because I asked him to. 

Mr. Kennepy. What is the Hertz Corp. ? 

Mr. Seymour. The large truck and car leasing company. 

Mr. Kennepy. How did you get on that note? Did you get Mr. 
Bert Seymour, Mr. Roy Fruehauf, Mr. Alphonse Landa, and Mr. 
Greenbaum, all of them to try to get $200,000 for Mr. Dave Beck ¢ 

Mr. Seymour. Well, it didn’t hardly happen that way, Mr. Ken- 
nedy. In the first place I did make the loan personally. In the sec- 
ond place, Mr. Fruehauf and Mr. Landa gave me their note for the 
same amount of money. When the transaction was being made I was 
asked whether or not Mr. Greenbaum would be willing to enter into a 
repurchase agreement, which he did. There was a note separate and 
apart. 

Mr. Kennepy. Evidently the bank wouldn’t have accepted it if it 
had just been you, Landa, and Fruehauf, plus Dave Beck’s note. 

Mr. Seymour. I don’t think that that is so, although when I was 
asked I didn’t struggle against doing it, because as it developed it was 
not difficult. 

Mr. Kennepy. At least they asked for somebody else to come on 
with you, is that right ? 

Mr. Seymour. Specifically they asked whether or not Mr. Green- 
baum would be willing to do it, because I have been associated with him 
for the last 25 years. 

Mr. Kennepy. Did Mr. Greenbaum understand that this was being 
done for the convenience of Mr. Beck ? 

Mr. Srymour. He understood it was in connection with Mr. Beck, 
but he never knew Mr. Beck, and as far as I know he doesn’t know him 
yet. 

Mr. Krennepy. So you got the $200,000 from the Manufacturers 
Trust Co., and they gave you $200,000, and you in turn gave that to the 
Brown Equipment Co., is that right ? 

Mr. Seymour. Well, I can’t tell you exactly how it was handled, 
other than Fruehauf was paid back their $175,000 and whatever the 
company in our setup was involved was paid back the $25,000. 
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Mr. Kennepy. So the money went to the Brown Equipment Co. 
to pay Fruehauf $175,000, and then $25,000 went to the Associated 
Transport, and Mr. Beck just continued, is that right? 

Mr. Seymour. If that is the way it was done. The $200,000 was 
paid back between the two parties. 

Mr. Kennepy. That note was a 3-month note? 

Mr. Seymour. That is right. 

Mr. Kennepy. Had Mr. Dave Beck paid back the money, or had 
he paid the $200,000 he owed by the time that 3 months’ period was 
finished ? 

Mr. Srymour. He didn’t pay it back, until in part several, or several 
weeks later. 

Mr. Kennepy. What did you do then? Did you have the note 
extended from the bank? 

Mr. Seymour. No, we paid it because at this time I had been told 
that Beck was going to pay the note. 

Mr. Kennepy. Where did you get the money to pay the note to the 
bank ? 

Mr. Seymour. Brown Manufacturing Co. 

Mr. Kennepy. Brown Manufacturing Co. then advanced the money 
to Mr. Seymour, who then gave the money to the bank? 

Mr. Seymour. That is right. 

Mr. Kennepy. For $200,000 ? 

Mr. Seymour. Yes, sir. 

Mr. Kennepy. And then what did Dave Beck do? Did he ulti- 
mately pay the money back ? 

Mr. Seymour. Yes, he paid it in two amounts, $160,000 something, 
and then the balance a couple of months later. 

Mr. Kennepy. $163,215 ¢ 

Mr. Seymour. Something like that. 

Mr. Kennepy. On April 11, 1955 

Mr. Seymour. Yes. 

Mr. Kennepy. Did you understand at that time that he was able 
to raise that money because that is the amount that he sold his house 
to the Teamsters Union for? 

Mr. Seymour. I didn’t know it until I read it in the paper, as a 
result of these hearings. 

The CyHairman. The $163,215 that was paid on this note by Mr. 
Beck, do you know or did you know at the time it was proceeds from 
the sale of his home to the union / 

Mr. Seymour. No, I did not. 

The CHamman. Is it in the exact amount ! 

Mr. Kennepy. It is. 

The Cuairman. It is in exactly the same identical amount that he 
sold his home for. 

Mr. Seymour. I didn’t know it until later. 

The Cuareman. The staff advises it is, and I am sure it is already 
in the record as to what it was sold for. 

Mr. Kennepy. Do you want to put this check in the record? 

The Crarmman. Mr. Seymour, the Chair hands you what purports 
to be a photostatic copy of a check in the amount of $168,215, dated 
April 11, 1955, with a notation on it, “to apply to Dave Beck’s note.” 

Will you examine this document and see if you identify it as a photo- 
static copy of the original ? 





IMPROPER ACTIVITIES IN THE LABOR FIELD 2231 


(A document was handed to the witness. ) 

Mr. Seymour. Yes, I do. 

The Cuatrman. It may be made exhibit No. 172 

(The document referred to was marked “Exhibit No. 172” for ref- 
erence and will be found in the appendix on p. 2524.) 

Senator Krennepy. I would like to ask the counsel now if this house 
was sold to the teamsters for $163,000, and had Mr. Beck built this 
house himself ? 

Mr. Kennepy. He had built this house, and some of the houses sur- 
rounding this house, himself. 

Senator Kennepy. And he had paid for it himself? 

Mr. Kennepy. He had not paid for it himself, and some $193,000 
had been taken from the union to pay for this house, the swimming 
pool, and certain of the other houses that he built in his compound. 

Senator Kennepy. That $193,000 to build the house. Had that been 
loaned to Mr. Beck by the union, or was it a grant or what was that? 

Mr. Kennepy. He had built the house, and then there were repairs 
that were done on the house, and there were these other houses built 
around it. Then there was a swimming pool, and the total amount of 
money that Mr. Beck took from the union during this period of time 
to pay for this was some $193,000. 

Senator Kennepy. Was that $193,000 taken with the approval of’ 
the executive committee, or was it taken with the knowledge of the 
teamsters ¢ 

Mr. Kennepy. No, it was not, and it was not listed as a loan or as an 
advance to Mr. Beck during this period of time. It was just taken 
and paid to the architect and to the contractor. 

Senator Kennepy. Who signed the checks? 

Mr. Kennepy. Mr. Dave Beck and Mr. Frank Brewster. 

Senator Kennepy. He received $193,000 to help put this house to- 
vether, and then he sold the house for $163,000 to the teamsters ? 

Mr. Kennepy. Yes. The $193,000 was not only for this house, but 
was for 2 or 3 houses in the compound that he has in Seattle. That 
is Where his relatives live. 

Senator Kennepy. The $163,000 was for the whole area ? 

Mr. Kennepy. No, the $163,000 was received when he sold just his 
house to the union. 

Senator KENNEDY. Does he pay rent to the union ? 

Mr. Kennepy. No, the union tendered the house back to him for 
him to live in. 

Senator Kennepy. In perpetuity ? 

Mr. Kennepy. I believe so. 

The CuarrmMan. Allright, hepa 

Mr. Kennepy. Then, on July 5, 1955, Mr. Dave Beck paid $36,785 
to you, which in turn was aed to the Brown Equipment Co. ? 

Mr. Seymour. Yes, sir. 

Mr. Kennepy. We have a chart, Mr. Chairman, which sort of sum- 
marizes all of these things, unless everybody understands them. 

Senator McNamara. I would like to ask the w itness, you mentioned 
that this was an unusual transaction from Associated to Brown to 
Beck. Is that about the sequence, and was the money from Associated 
to Brown to Beck? 

Mr. Seymour. I think what I meant, Senator, was that the trans- 
action was a little unusual, and not in that partic ular respect. 
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Senator McNamara. I think we all agree with you it is quite un- 
usual. 

Now, you indicate there was a note of Mr. Beck involved in this 
unusual transaction ? 

Mr. Seymour. Yes, sir. 

Senator McNamara. Generally, when there is a note, there is some 
security behind it. What was the security in this case / 

Mr. Seymour. The $175,000 that I received from Freuhauf, and 
when the bank loan was made, which I should have made earlier than 
I did, Mr. Landa and Mr. Freuhauf’s guaranty of $175,000 of the 
loan. 

Senator McNamara. As far as Beck’s assets were concerned, none 
of them were put on the line at all. The assets were of other people 
than he. You knew he was getting this $200,000 loan on a note with- 
out putting up any assets for it? 

Mr. Seymour. I don’t mean to infer that I was indifferent to it, 
but I was satisfied that the security that my company had was 
adequate. 

Senator McNamara. As far as you are concerned, or your company, 
it was not an unusual transaction / 

Mr. Seymour. Yes, it was unusual, but the company was protected 
nonetheless. 

Senator McNamara. I think it was extremely unusual, when some 
one is getting $200,000 and putting up absolutely nothing for it except 
the assets of other people, as you indicated. 

Mr. Srrmovr. I think that I should say this, Senator, that the 
relationship between Mr. Beck and Mr. Freuhauf and myself in con 
nection with the committee had been very close over a period of 
several years, or 2 or 3 years, and I had the very highest regard for 
Mr. Beck and the effort that he had made in connection with this 
industry committee. 

Senator McNamara. You think it was high enough to amount to 
$2.00.000 ? 

Mr. Seymour. Well, I wouldn't have done it on my own, if that 
is what you are asking. 

Senator McNamara. It was quite high, and quite unusual. 

The Cuarrman. All right, Mr. Counsel. 

Senator Kennepy. I want to ask the counsel one question. 

What was that house assessed for that Mr. Beck sold to the team 
sters for $163.000 4 

Mr. Kennepy. When Mr. Beck received a loan from the Ocei- 
dental Insurance Co. in 1951, a loan for some $273,000, they appraised 
his property, and at that time they appraised this home and appraised 
it at a value of $100,000. 

Senator Kmennepy. Thank you. 

The Cuatrman. May I inquire, to get the record straight, is it just 
the home, or was that all of his property they appraised at $100,000? 
Was it just this individual home that he sold back to the union? 

Mr. Kennepy. For $163,000; that is correct. 

Senator Curtis. Mr. Seymour, did you enter into this transaction 
to assist Mr. Freuhauf? 

Mr. Seymour. I did; yes. 

Senator Curtis. Did you have any knowledge that if you said “No” 
to it that Dave Beck would learn of your refusal ? 
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Mr. Seymour. Well, Senator, it never occurred to me and I don’t 
think that it would have made any difference. I can be wrong, but 
that is my opinion. 

Senator Curtis. Your sole purpose was to help Mr. Freuhautf and 
not Mr. Beck ¢ 

Mr. Seymour. That is correct. 

Senator Curtis. Now, did anyone participate in this loan that was 
not in a position to stand to lose if the trucks over the country did 
not move? 

Mr. Seymour. No, no one that I know of, Senator. 

Senator Curtis. E verybody that helped dig up this money was 
someone who would suffer a loss if there was teamster trouble and 
the trucks did not move, is that not right 4 

Mr. Seymour. No, the reason that the loan 

Senator Curtis. I did not ask you for the reason. I said everyone 
who participated was someone who was in a position to lose if there 
was trouble with the teamsters, and the trucks did not move; is that 
not right ? 

Mr. Seymour. I think that your question is undoubtedly right, but 
practically I just don’t believe, and I have a rather intimate knowl- 
edge of the teamsters union, and I don’t believe that whoever runs 
the teamsters union is going to have much to do with what happens to 
these autonomous 1,800 or 2,000 unions. We deal with 60 or 70 dif- 
ferent locals, and as far I can find out they run their own business. 

Senator Curtis. But you do agree that they were all in that posi- 
tion ? 

Mr. Seymour. I think, theoretically, that is correct. 

Senator Curtis. Has your company assisted Mr. Beck or any of 
his other officers in raising money 1n other transactions ? 

Mr. Seymour. No, sir. 

Senator Curtis. In any fund-raising dinners, or anything of that 
sort ¢ 

Mr. Seymour. No, sir. 

Senator Curtis. Did you have any part in the Hoffa memorial 
dinner ? 

Mr. Seymour. I attended. 

Senator Curtis. Did you buy any tickets ? 

Mr. Seymour. No, I sat at the head table. 

Senator Curtis. And neither you nor your company or any of your 
companies had any part in the financing ? 

Mr. Seymour. Pardon me again, Senator. 

Senator Curtis. Neither you nor any of your companies made any 
financial contribution to that memorial ? 

Mr. Srymour. If it was so, I wouldn’t know, unless it was done 
by our vice president in charge of labor relations. I didn’t. 

Senator Curtis. That is all. 

Mr. Kennepy. Mr. Seymour, the $200,000 from the Manufacturers 
Trust Co. that was loaned to you was paid back prior to the time that 
you people received the money back from Dave Beck ? 

Mr. Seymour. That is correct. 

The Cuatrman. Is there anything further ? 

May I ask counsel this: Do you have a chart that you have made of 
this transaction, tracing the loans and the money ? 
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Mr. Kennepy. Yes, Mr. Chairman. 

The Cuartrman. Is it in accordance with the testimony that has 
been received here today ? 

Mr. Kennepy. Yes, Mr. Chairman. 

The Cuatrman. Then this chart may be made exhibit 173 for the 
record. 

(The document referred to was marked “Exhibit No. 173” for ref- 
erence and will be found in the appendix on p. 2525.) 

Mr. Kennepy. Mr. Seymour, were you approached on any other 
matters? Were you approached on any other matters by Mr. Fruehauf 
or by Mr. Beck? 

Mr. Seymour. I was approached, and I don’t recall that it was Mr. 
Beck. I think, perhaps, again, it naturally arose in connection with 
my conversations with Mr. Fruehauf. It’ involved toy tractors and 
trailers in connection with National Truck Week, originally in 1953. 

Mr. Kennepy. Could you tell the committee what occurred in 
that ? 

Mr. Seymour. Well, I arranged, although I was not then in the 
office, I was sick for several months, I approved a payment for what- 
ever number of tractors and trailers it involved, or an amount of 
$5,000, which was paid to the United Merchandising Co. 

Mr. Kennepy. How much money did you advance? 

Mr. Seymour. $5,000. 

Mr. Kennepy. What was the purpose of that $5,000 ¢ 

Mr. Seymour. To distribute toy tractors and trailers in connection 
with National Truck Week. 

Mr. Kennepy. Why would they want you to advance $ $5.000 2 

Mr. Szrymour. Only because of my association, and Mr. Fruehauf’s 
association, in ACT. We are the ones who sponsored the National 
Truck Week. 

Mr. Kennepy. Did he say that Mr. Beck was interested in it? Did 
Mr. Fruehauf tell you that ¢ 

Mr. Seymour. Yes. I didn’t know that he was interested in it but 
{ have a recollection that the idea came from Mr. Beck, probably 
to Mr. Fruehauf. 

The Cuatrman. What you mean is that you did not know that he 
had a financial interest in it and was going to make a profit out of it? 

Mr. Seymour. No, I certainly did not. 

The Cuarrman. You did not know that at the time? 

Mr. Seymour. No, I did not. 

The Cuamrman. You knew he was interested in the idea? 

Mr. Seymour. He had to do with the National Truck Week, as Mr 
Fruehauf and I did. 

The Cuarman. Sir? 

Mr. Seymour. We originated, the ACT Committee originated, the 
National Truck Week, and this thing came along as a consequence of 
It. 

Mr. Kennepy. You advanced $5,000 in 1953? 

Mr. Seymour. Yes. 

Mr. Kennepy. Did you advance any other money ? 

Mr. Seymour. $4,000 the following year for the same event, for 
another National Truck Week. 

Mr. Kennepy. This was to distribute toy trucks? 
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Mr. Srymour. To distribute toy trucks to all of the locals, which 
I presume, or I think, is somewhere in the neighborhood of 1,800, and 
to others. Exactly where they were distributed, I don’t know. I have 
seen them. I had one. I have seen them in some of our terminals. 

Mr. Kennepy. What was the advantage of the Associated Trans- 
port Co. to have toy trucks ? 

Mr. Seymour. It was only in connection with the National Truck 
Week. 

Mr. Kennepy. Why should you put $9,000 of your own money up 
to distribute toy trucks ¢ 

Mr. Srymour. Because the ACT Committee is engaged in an in- 
dustry endeavor and my company is part of the industry. 

Mr. Kennepy. Did every one of the trucking companies put up 
money ¢ 

Mr. Seymour. I don’t know what others put up. 

Mr. Kennepy. Were you told that other companies were putting 
up money ¢ 

Mr. Seymour. No, I was not. 

Mr. Kennepy. Mr. Fruehauf approached you about putting this 
money up ¢ 

Mr. Seymour. That is my recollection. 

Mr. Kennepy. I still do not. understand the advantage. 

Mr. Seymour. Only because we have been active for a long period 
of time with this, what I call, the ACT committee, which is a contrac- 
tion of the words the Independent Advisory Committee to the Truck- 
ing Industry, and at the time, and I still think, it was a good way to 
eee ize the National Truck Week and bring it to the attention, as 

aras the number of th i ks would reach. 

Mr. Kennepy. To whom did you give the money ? 

Mr. Seymour. To the United Merchandising Co. 

Mir. KenNeEDY. Did» vou know that that company was run by Mr. 
Shelton Shefferman ¢ 

Mr. Seymour. I did not. 

Mr. Kennepy. Do you know if Mr. Dave Beck or Dave Beck, Jr., 
made any profits from the moneys that you gave ? 

Mr. Seymour. Only what I have heard since. I heard about Mr. 
Shefferman as a result of his testimony here, and I have heard other 
contributions of conversation about Mr. Beck, Jr. I don’t know what 
the facts are. 

Mr. Kennepy. Did Mr. Fruehauf also put some money up? 

Mr. Seymour. Yes. I know that he did. 

Mr. Kennepy. How much money did he put up? 

Mr. Seymour. The same amount. 

Mr. Kennepy. 89.000 or $5,000? 

Mr. Seymour. I think it was 5 and 4, because I asked him some time 
back, and Lam sure that that is what he said. 

Mr. Kennepy. Did you understand that this was a profitmaking 
company that you were contributing to and that the profits were going 
to Mr. Beck’s family ? 

Mr. Seymour. No. My understanding until recently was that it 
was to purchase toy trucks and trailers in an endeavor to go ahead and 
sell the idea of trucks in the United States. 

Mr. Kennepy. To sell trucks in the United States? 
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Mr. Seymour. To sell truck transportation, the truc ‘king business. 

Mr. Kennepy. And you put up $9,000 for that purpose? 

Mr. Seymour. That is correct. 

Mr. Kennepy. What did you charge that off on your books as ¢ 

Mr. Seymour. I am sure to the sales department. 

Mr. Kennepy. Sales? 

Mr. Seymour. It was handled by the sales department the first year. 
I think it was handled—I am sure it was handled by our advertising 
department the second year. 

Mr. Kennepy. Were there any other occasions on which Mr. Beck 
or Mr. Fruehauf approached you for favors, either for Mr. Beck or 
for anyone else ? 

Mr. Seymour. Nothing else. 

Mr. Kennepy. Mr. Chairman, we would like to put the details of 
the toy truck into the record at this time. 

In the last hearing we had on the matter, about a month ago, we just 
discussed it generally. But I would like to get the det: uils of it, the 
particular figures about the toy trucks, into the record. I think we 
have finished with Mr. Seymour. 

The Cuatrman. Are there any other questions of Mr. Seymour ? 

Senator McNamara. Mr. Chairman ¢ 

The Cuatrman. Senator McNamara. 

Senator McNamara. Looking at this chart, it appears that $200,000 
came from the Manufacturers Trust Co., $200,000 was paid back by 
Mr. Beck to the Brown Equipment Co. The Brown Equipment Co. 
apparently paid $200,622.22 to Mr. Seymour. Presumably the $622.22 
would be the interest, not paid by Beck. 

Mr. Seymour. Yes. He paid the interest. 

Senator McNamara. Then this is incorrect? Can you see the chart 
on the board? That indicates that he paid $200,000 to Brown Equip- 
ment Co., and the line from 

Mr. Seymour. His interest was paid by a separate check. 

Senator McNamara. This is an incomplete chart, then ¢ 

This indicates that the interest was paid by the Brown Equipment 
Co., if I interpret it correctly. Is that correct? What does the 
$622.22 paid additionally by the Brown Equipment Co. to BMS, or 
was there a separate check for the interest ? 

Mr. Seymour. Because in connection with the bank loan, I paid the 
interest personally. 

Senator McNamara. But you received it, according to this, from 
the Brown Equipment Co., and you paid it to the bank, according 
to the chart on the board / 

Mr. Seymour. Mr. Chairman, may I ask Mr. Sullivan to answer 
the Senator ? 

The Cuairman. If Mr. Sullivan can answer the question, without 
objection he will be permitted to do so. 

Mr. Suuiivan. Mr. Seymour received a check for $4,000, I believe, 
around April of 1954, from Mr. Beck. It was sent through an attor- 
ney. Mr. Seymour took the $4,000 which was to cover ‘the interest 
of Brown, Mr. Seymour, and so forth, and reimburse the Brown Co. 
for the interest that they had involved, reimburse himself for the 
interest he had paid, and he is holding a balance of somewhere cagsnaet 
$900 for whoever claims it, either the Fruehauf Co., or Mr. Beck, 0 








IMPROPER ACTIVITIES IN THE LABOR FIELD 2227 


whoever it may belong to, because it was an overpayment of interest, 
<o far as Brown or Mr. Seymour was concerned. 

Senator McNamara. An overpayment of interest? 

Mr. Sutrivan. Yes, sir. 

Senator McNamara. $622 of the amount that shows here; is that 
the explanation ¢ 

Mr. Suniivan. I don’t know about the $600 that shows there. That 
simply reflects, as I understand it, that when the bank was paid off 
there was currently $622 of interest due on the $200,000 note to the 
bank, and the bank, of course, wanted its payment in full. At that 
particular time, the records of Associated show, or Brown show, that 
Brown gave $200,622 to the bank, and that the same day Mr. Seymour 
gave his personal check to Brown for $622. 

Then, as I say, in April, Mr. Seymour received $4,000 from Mr. 
Beck for interest, and the letter of transmittal showed it was for the 
interest. 

Senator McNamara. You think the difference between the $622.22 
and the $4,000 came from Mr. Beck, was distributed amongst the other 
people involved, is that it? 

Mr. Sutiivan. Well, sir, I say this is what happened: Mr. Seymour, 
during part of the time when the loan was at the bank, because the 
loan was officially in Mr. Seymour’s name, was paying each month 
$622 to the bank in interest. So when Mr. Seymour received the 
$4,000, he reimbursed himself to the extent that he had been advancing 
$622 per month for some 3 months, and also he has the money for 
Brown to make up the interest on the $25,000 that they had involved. 

This check was adequate to take care of about $3,000 of interest at 
the rate of 4 percent on the loan. That is all of the interest that Mr. 
Seymour or Brown was entitled to. 

So there is a balance that Mr. Seymour is holding. On my advice 
he has been holding it for about 2 years, until somebody claims it. 
It is $800 or $900. 

In 1954, which is the first we knew about it, a representative of the 
Internal Revenue Department, who was apparently investigating the 
affairs of Mr. Beck, came around and asked about this loan transaction, 
and since that time, Mr. Seymour has simply been holding that 
balance, because I, as counsel for the company, advised him to just 
hold it until we found out who it belongs to or until somebody 
claimed it. I do understand that perhaps the Fruehauf Co. say 
it is theirs. 

Senator McNamara. Thank you. 

T guess that is as clear as the rest of it. 

Mr. Suiivan. It is as clear as I can make it, Senator, and I have 
been working very hard to indeete it. 

Senator McNamara. We will have no ar gument about that. 

The Cuarrman. Mr. Counsel, is there anything further ? 

Counsel says he can explain the chart. 

Senator McNamara. I hope he starts by showing me the $4,000 I 
don’t see. 

Mr. Kennepy. The original request was made of Dave Beck to Mr. 
Fruehauf. He telephoned Mr. Seymour and Mr. Seymour then ar- 
ranged for the Associated Transport Co. to advance $200,000 to the 
Brown Equipment Co. At the same time the Fruehauf Trailer Co. 
advanced $175,000 to Brown Equipment Co. The $175,000 came 
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through the Brown Equipment Co. and came over here to the Associ- 
ated Transport Co. They were then $25,000 short. 

The Brown Equipment Co. meantime had this $200,000, and they, in 
turn, advanced it to Mr. Dave Beck down here. Dave Beck at that 
time gave a note for $200,000 to the Brown Equipment Co. 

Adding this all up, the Fruehauf Trailer Co. is out $175,000; Asso- 
ciated Transport Co. is out $25,000; the Brown Equipment is even: 
and Dave Beck has the $200,000. 

Dave Beck was supposed to pay this money back to the Brown 
Equipment Co. by December of 1954, but he was unable to do so, and 
Fruehauf evidently wanted their money back. They were out, as | 
said, $175,000. : | 

So then Mr. Seymour, in the end of December 1954, went to the 
bank, the Manufacturers Trust Co., and asked them to loan him 
$200,000. He said on that note, or it was arranged on that note, that 
it would be Mr. Landa, Mr. Fruehauf, and himself. The bank at 
that time said, “That won’t be sufficient. We need further endorse 
ment.” 

So he went to this man, Greenbaum, from the Hertz Co., and he 
put in a repurchase letter. 

So in the Manufacturers Trust Co., you had Mr. Seymour’s note, 
you had Mr. Landa and Mr. Fruehauf’s note, then you had the re 
purchase letter of Mr. Greenbaum. 

So with that, the Manufacturers Trust Co. advanced the $200,000 
to Mr. Seymour. 

Are you still with me? 

Senator McNamara. Where is the $4,000 ¢ 

Mr. Kennepy. This is December of 1954. Mr. Seymour then sent 
that $200,000 to the Brown Equipment Co. The Brown Equipment 
Co. returned $175,000 to Mr. Fruehauf and $25,000 to the Associated 
Transport. But now, as we stand at the end of December 1954, the 
Manufacturers Trust Co. is out $200,000, Mr. Seymour, Mr. Fruehauf, 
Mr. Landa, and Mr. Greenbaum have guaranteed it, and Mr. Beck 
still has the $200,000. 

Then this note originally to the Brown Equipment Co. by Dave 
Beck had been due in December of 1954, but, as I say, he wasn’t able 
to pay it. 

Then this note to the bank for $200,000 came due at the end of 
March of 1955. They got this $200,000. Then at the end of March, 
it was a 90-day note, by the end of March 1955, this note was due again. 

So Mr. Dave Beck still was not able to come up with the $200,000 
so Mr. Seymour borrowed $200,000 from the Brown Equipment Co. 
and paid the bank back, the Manufacturers Trust Co. back, the 
$200,000, so that dismissed Roy Fruehauf, Landa, and Bert Seymour, 
and Mr. Greenbaum. ; 

So at the end of March 1955, the situation stood that Brown Equip 
ment Co. was out $200,000 and Dave Beck still had the $200,000. 

Then in April of 1955, Mr. Dave Beck arranged to sell his house to 
the teamsters. So the teamsters gave him $163,215 for his house, and 
told him that he could live there, and Mr. Dave Beck then sent that 
check up to Mr. Bert Seymour, $163,000. It came up on April 11, 
1955, to Bert Seymour, and then came down to the Brown Equipment 
Co. because, as I say, Brown Equipment Co. was out this $200,000. 
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So he reendorsed that to Brown Equipment Co. Then the situation 
then stood that the teamsters were out $163,000, and the Brown Equip- 
ment Co. was still out $36,785 that Dave Beck still had. 

Then Dave Beck advanced the $36,785 in July—July 5, 1955—to 
Mr. Seymour, and then that was in turn paid to the Brown Equipment 
Co 

So everybody was even. Dave Beck had $163,215 of the teamsters 
money that it had paid for his home, and everybody else was square. 

Do you understand ? 

Senator McNamara. Who paid the interest? 

Mr. Kennepy. The B. & B. Investment Co., which is Mr. Dave 
Beck's investment ¢ ompany, and which is a company owned by himself, 
they sent a $4,000 check to Alfons Landa—no, they sent it to Mr. 
Fruehaut. Mr. Fruehauf sent it to Mr. Landa, Mr. Landa sent it to 
Mr. Seymour, and that was the end of the $4,000. 

Senator Krvin. Mr. Chairman, I just Want to congr: atulate our 
counsel. He has certainly unscrewed the inserutable. 

The Cuamman. Are there any further questions? 

Let us have order, please. 

Mr. Suuuivan. Mr. Chairman, just to straighten out one thing, as 
long as we are this tangled up, I misspoke awhile ago when I said the 
Internal Revenue came around to Associated Transport to investigate 
Mr. Beck's affairs in connection with the loan. It was 1955 that they 
came around, not. 1954. 

The Cuarman. All right. Thank you. 

They have been around ¢ 

Mr. Sutnivan. They were around, doing their duty, sir. 

Senator Kennepy. I just want to ask the counsel what Mr. Beck 
did with the $200,000 originally that he borrowed through this 
mechanism. 

Mr. Kennepy. In 1954, early 1954, the Internal Revenue Depart- 
ment started an investigation. At that time, Mr. Beck, according 
to our records, had taken at least $320,000, since 1949, from the 
union treasury, which nobody knew about. So the Internal Revenue 
started going through their books, starting to uncover this. So Mr. 
Beck stuck the $200,000 back in the union treasury and said that he 
had just been borrowing this money during this period of time, and 
that he had borrowed a lot more, but he didn’t know how much he 
had borrowed. At that time he was going to pay $200,000 and he 
would pay the rest as they could figure out how much he had taken. 

Since that time, 1955-56, he has paid another $70,000 and perhaps 
possibly some more. 

But the original money was paid, the original $200,000 was paid. 

Senator Krennepy. Did Mr. Beck do any favors for the Associated 
Transport Association during this period of 1955 ? 

Mr. Seymour. No, sir, nor any other year. 

Senator Kennepy. Did he ever arrange for the withdrawal of 
pickets from facilities of the Associated Transport, McLean, and 
others from the area south of New England, during a strike in New 
England? 

Mr. Seymour. No, sir. 

Senator Kennepy. Are you familiar with a memorandum from 
Arthur Condon to Mr. Fruehauf, stating that, on July 5, 1955, the 
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teamsters, through Einar Mohon, arranged the withdrawal of 
pickets from the facilities of Associated Transport, McLean, and 
others, involved in New York and other points south of New Eng- 
land, thus permitting Associated Transport and others to resume 
operations south of New England ? 

Mr. Seymour. I know there were difficulties, but it was handled 
by John Lane, who is vice president in charge of our labor relations, 
and I believe you are referring to the time of the New England 
strike. 

Senator Kennepy. That is correct. 

Mr. Seymour. Many carriers, including ourselves, had pickets that 
came down from New England and had pickets around terminals 
and areas outside of New England, and our company was one, I 
believe. 

Senator Kennepy. In other words, is it your information that he 
arranged conversations with Mr. Beck for the withdrawal of all 
pickets on the Associated Transport and McLean and others south 
of New England? 

Mr. Seymour. I can’t tell you, Senator. I had nothing to do with 
it. I never talked with Mr. Beck in connection with that which you 
are describing. 

Senator Kennepy. What is your connection with the Associated 
Transport ? 

Mr. Seymour. I am president. 

Senator Kennepy. Do you know why pickets were withdrawn, 
or how it was arranged ? 

Mr. Seymour. I assume it resulted from a negotiation between John 
Lane, who is in charge of our labor relations, and other carriers with 
the union. I thought it was with the locals that were involved in 
New England. It may be that others were there. I don’t know. 

Senator Kennepy. I have one other question. 

Did you loan or give the money to send out to these locals for these 
small trucks, the model trucks? 

(At this point, Senator Ives withdrew from the hearing room.) 

Senator Kennepy. I am still speaking of the $5,000. 

Mr. Seymour. The company check was mailed to the United Mer- 
chandising Co. 

Senator Kmennepy. Was it an investment, a loan, or a gift é 

Mr. Seymour. It was a purchase of toy trucks. 

Senator Kennepy. You purchased the trucks from this company 
which Mr. Nathan Shefferman—— 

Mr. Seymour. I didn’t know that at the time. 

Senator Kennepy. Who did you think was the head of it? 

Mr. Seymour. I just didn’t know. 

Senator Krennepy. You did not know who you were purchasing the 
trucks from? 

Mr. Seymour. I just assumed that they were people who were en- 

gaged in the business of building toy trucks. 

Senator Kennepy. And Mr. Fruehauf asked you to purchase them ? 

Mr. Seymour. That is my best recollection. 

Senator Kennepy. And you got the trucks, then? 

Mr. Seymour. Well, they weren’t sent to Associated, they were 
sent around the country in connection with the activities of the ACT 
committee, which had sponsored the National Truck Week. 
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Senator Kennepy. Were they not sent to teamster locals? Is that 
correct ¢ 

Mr. Seymour. I understand some were; yes. 

Senator Kennepy. And you got the money back, the $9,000, or was 
that your contribution? Did you receive the $9,000 back? 

Mr. Seymour. No; we have not. 

Senator Kennepy. In other words, it was your contribution to 
sending toy trucks around to the teamsters loc als? 

Mr. Seymour. It was the contribution of the members of the board 
of directors of the ACT committee in connection with the National 
Truck Week. 

Senator Kennepy. Were not these trucks sold to the teamsters 
locals ¢ 

Mr. Seymour. I don’t know, Senator. 

Senator Kennepy. You have never checked on that? 

Mr. Seymour. No; I never have. I never knew there was any ques- 
tion about it until a couple of months ago. 

Senator Kennepy. Now you know that these trucks were sold to 
the teamsters / 

Mr. Seymour. I have heard other rumors, too, and if we find they 
are true I am going to ask for our money back. 

Senator Kennepy. What are those rumors ? 

Mr. Seymour. That in 1954, if that is the year, that there is some 
question as to whether there were any of them sent out anywhere. 

Senator Kennepy. You are investigating that? 

Mr. Seymour. That is being inv estigated. 

Senator Kennepy. As I understand 

Mr. Seymour. I am not investigating. 

Senator Kennepy. As I understand, you put $9,000 into this busi- 
ness, and you thought you were helping to promote interest in truck- 
ing. Now you learn that this was a financial investment project by 
Mr. Shefferman’s son and Mr. Beck’s son, and his nephew, and that 
these trucks were sold to the teamsters’ locals, and that there is some 
suggestion that the teamsters’ locals were obliged to purchase them? 

Mr. Seymour. I didn’t know that until recently. 

Senator Kennepy. In other words, they were making an investment 
out of it, and you were contributing. Your $9,000 was used to bring 





some degree of profit to Mr. Shefferman and Mr. Beck’s family. 


Mr. Seymour. The matter is in the hands of Mr. Sullivan, who is 
general counsel of our company at present. 

Senator Krnnepy. He is planning some action to recover the 
money ¢ 

Mr. Sutxuivan. The answe r is that I have turned it over to my legal 
department of the company in New York, and I expect a report very 
shortly on it, ever since we first heard that there may be questions 
about it, and that is only in the last 2 or 3 weeks. 

Senator Kennepy. You mean before the committee ? 

Mr. Suxtutvan. Before the committee is the first I heard of it, and 
I am following up some other sources, to see if we have a direct right 
of action. 

The CHarrmMan. Senator McNamara? 

Senator McNamara. Since Mr. Shefferman has been mentioned, are 
you one of his clients? 
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Mr. Seymour. No. I don’t know Mr. Shefferman. 

Senator McNamara. A lot of people do know him, but are you one 
of his clients? 

Mr. Seymour. I am not one of his clients. 

Senator McNamara. I understand he is the type of fellow where a 
lot of people are his clients who do not know it. 

Mr. Seymore. I am not one of them. 

Senator McNamara. Thank you. 

Mr. Kennepy. In connection with Mr. Shefferman, has Mr. Sheffer 
man’s attorney been around to see you? 

Mr. Seymour. Not to see me. 

Mr. Kennepy. Has he been around to see any of your people? 

Mr. Sunuivan. I will say, Mr. Chairman, and I do not remember 
his name, someone came in the fice awhile ago in connection with, 
I believe. Union Merchandising, and we had a legal discussion. 

Mr. Kennevy. Was it for the purpose of finding out what conversa 
tions the committee staff had with vou people? Was that the pur- 
pose ¢ 

Mr. Sutiivan. No: I don’t think so. The only conversations I had 
was I was interested in finding out any confirmation of a suggestion 
er had been made | DV somebody from the committee that perh laps 
we had made a third contribution that we couldn’t find any record of, 
so I asked about that, and the only other discussion we had was a 
question of where were these toy trucks distributed, because I was 
asking that ee 

Other than that, there was no particular conversation other than I 
stated what our position with respect to this matter was. 

The Cuarrman. Thank you very much. 

Mr. Kennepy. Mr. Chairman, if it is satisfac tory to you, I would 
like to dispose of this toy truck business by putting Mr. Bellino on 
to explain what happened. 

The Crarrman. Come forward, Mr. Bellino. 

(Members present at this point: Senators McClellan, Kennedy, 
Ervin, McNamara, and Curtis.) 


TESTIMONY OF CARMINE S. BELLINO—Resumed 


The Cuamman. Mr. Bellino, you have been previously sworn dur- 
ing this series of hearings, have you not 

Mr. Betiino. Yes, sir. 

The CuatrmMan. Do you waive counsel ? 

Mr. Beturno. I do, sir. 

The Cuatrman. Let us proceed. 

Mr. Kennepy. Mr. Bellino, you have made a study, have you not, 
of the Union Merchandising Co. and the toy truck transaction ? 

Mr. Berio. A study has been made of the records of the Union 
Merchandising Co., Flobar Sales as well as the Union Label and Trades 
Agency of the AFL. 

Mr. Krennepy. Mr. Chairman, we have a toy truck of the type we 
have been talking about. 

The Cuarrman. Let us see the toy truck. 

That will be made exhibit 174. 

(The truck referred to was marked “Exhibit No. 174,” for refer- 
ence and may be found in the files of the select committee.) 
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The Cuairman. All right, gentlemen, let us have order. 

Proceed with the witness. 

Mr. Kennepy. Mr. Bellino, you made a study of the companies 
that handled the toy truck transaction ? 

Mr. Beiurno. Yes, sir. 

Mr. Kennepy. And the names of those companies are what ? 

Mr. Bevtrno, The Union Merchandising Corp., Flobar Sales, and 
the Union Label Trades of the AFL. 

Mr. Kennepy. Would you tell the committee where the initial 
investment for the toy trucks came from ? 

Mr. Beiirno. The initial investment came from the AFL of $250, 
which went to the promotion fund of the Union Label and Trades. 

Insofar as the initial moneys for the actual construction and manu- 
facture of the trucks, the money came from, according to the records 
of the Union Merchandising Corp., $10,000 was received from Frue- 
hauf and Brown Equipment Co. on November 20, 1953, and an addi- 
tional $5,000 was received on November 27, 1953, from Associated 
Transport Co. 

Mr. Kennepy. Are those records accurate ¢ 

Mr. Beitiino. We have ascertained that the Brown Equipment Co. 
check was the one that was deposited under the name of Associated 
‘Transport, and there was only one check from Fruehauf for $5,000, 
and the other check was a check of $5,000 payable to Ray Leheney 
by the International Brotherhood of Teamsters, which was recorded 
on the books of Union Merchandising as coming from Brown Equip- 
ment. 

Mr. Kennepy. The records show that $5,000 came from Fruehauf, 
and that $9,000, is it, or $10,000, from Brown Equipment Co. and 
Associated Transport ? 

Mr. Beiiino. Yes, sir. 

Mr. Kennepy. We have found since that time that $5,000 did come 
from Brown Equipment Co. or Associated Transport ? 

Mr. Betiino. That is right. 

Mr. Kennepy. But the other $5,000 did not? 

Mr. Betuino. That is right. 

Mr. Kennepy. So the entry in the books is incorrect or false? 

Mr. Betirno. Yes, sir. 

Mr. Kennepy. And the fact is that $5,000 came from Ray Leheney 
out of — 

Mr. Beiirno. Out of the teamsters. 

Mr. Kennepy. Out of the teamsters. 

Mr. Betirno. It was not indicated. 

Mr. Kennepy. With that initial investment, how much profit was 
made on the toy truc tks ? 

Mr. Betiino. The profit on the toy trucks was $84,802.64. 

Mr. Kennepy. So the records show that those toy trucks were sold 
to the teamsters unions 4 

Mr. Betxro. Various individuals as well as to various teamsters 
unions; yes. 

Mr. Kennepy. The majority of the sales were to the teamsters locals 
and by them to various individuals; is that right ? 

Mr. Betiino. Yes, sir. 

Mr. Kennepy. And the total profit on this investment of some 
S15.000 was $84,000: is that rieht 4 
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Mr. Be.urno. Yes, sir. 

Mr. Kennepy. And the investment did not come from the group 
that was involved, but came from outsiders? 

Mr. Bewurno. Yes, sir. 

Mr. Kennepy. It came from Roy Fruehauf and it came from As- 
sociated Transport ? 

Mr. Be.urino. Yes, sir. 

Mr. Kennepy. To whom did this profit ultimately accrue? 

Mr. Betxino. The profit ultimately accrued to Shefferman and rela- 
tives of Dave Beck. 

The Cuamman. Name the relatives. Let us make the record clear. 

Mr. Beturno. The relatives are Norman Gessert and Dave Beck, Jr. 

The Cuarmman. Are those the only two? 

Mr. Beuino. Yes, sir. 

Mr. Kennepy. At that same time, during 1953 and 1954, did this 
Union Merchandising Co. also have other transactions with the team- 
sters union ? 

Mr. Bettrno. Yes, sir. 

Mr. Kennepy. They sold the furniture to the teamsters building ? 

Mr. Beturno. Yes, sir. 

Mr. Kennepy. And arranged for the sale of the furniture? 

Mr. Beuirno. Yes, sir; and printing dues, books and so on. 

Mr. Kennepy. So for this whole outfit, how much was the profit 
for this company ¢ 

Mr. Betuirno. The profit derived from those sources was $115,318.96. 

Mr. Kennepy. What is the total profit ? 

Mr. Beturno. The total of both sources is $200,121.60. 

Mr. Kennepy. Do you have it broken down, Mr. Bellino, as to 
whom this money went, this $200,000 # 

Mr. Betirno. Yes, sir. 

Mr. Kennepy. Would you give the committee that ? 

Mr. Betirno. They paid to ‘the International Brotherhood of Team- 
sters $20,824.71. I understand, however, that did not cover all of the 
expenses that the teamsters had in this connection. They printed 
one of these booklets that went out advertising the sale of these toy 
trucks. The Shelton Co., one of the Shefferman companies, received 
$20,000. Dave Beck, Jr., received $19,500.11. Norman Gessert. re- 
ceived $51,751.71. 

Mr. i canen: Who is Mr. Norman Gessert ? 

Mr. Betxirno. His wife is a niece, I believe, of Dave Beck. 

Nathan Shefferman received $16,500, and Shelton Shefferman. re- 
ceived $49,229.53. 

That is a total of $177,806.06, the balance of $22,315.54 remained 
as surplus in the books of the company. 

The Cuarrman. Let me ask you. I believe you said the total was 
$200,121.60, the total profit ? 

Mr. Betirno. Yes, sir. 

The CuHarrman. From the two transactions, the truck and the sale 
of the furniture ? 

Mr. Betutno. The sale of furniture, and printing books, and mis 
cellaneous articles. 

The Cuatrman. Is that net profit, after all expenses ? 

Mr. Betirno. Yes, sir. 

The Cuarrman. That is net profit ? 
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Mr. BELLIno. Yes, sir. 

The Cuatrman. In other words, that is income ? 

Mr. Betuino. Yes, sir. 

The Cuarrman. All right. 

Mr. Betiino. With respect to the three $5,000 checks, for a total 
of $15,000, $10,000 of that wentt o Miller Aaronson Co. The balance 
they showed as profit. That $5,000 profit appears to have been added 
onto the payment to Mr, Gessert. Gessert received a total of $38,500, 
which is a little over $5,000 more than what the joint Shetfermans 
received as salary. In other words, the Sheffermans received a sal- 
ary of $16,500 each, or a total of $33,000, whereas Gessert received 
$38,500. 

Indications are that the $5,000 which remained as a profit in the 
Union Merchandising on these toy trucks was credited and paid over 
to Norman Gessert. 

Mr. Kennepy. Mr. Norman Gessert is 1 of the 4 individuals that 
we have been looking for for some 6 weeks and have not been able to 
locate ? 

Mr. Beturno. Yes, sir. 

Senator Curtis. Mr. Chairman? 

The CuarrMan. Senator Curtis. 

Senator Curtis. When you testified that these trucks were sent out 
to local unions and purchased by them or sold to others, what do you 
mean by “others” ? 

Mr. Betriino. Others would be possibly other individuals, friends 
of teamster members. 

Senator Curtis. Were they friends of teamster members or were 
they employers ? 

Mr. Betirno. Some of them may have been employers. I do not 
know the whole list, Senator. 

Senator Curtis. Do you know what a truck like the exhibit before 
the committee sold for ? 

Mr. Betirno. They ranged in price—I don’t know that particular 
one, but they ranged in price from $15 to $30 apiece. 

The Cuairman. Were they different sizes? 

Mr. Betirno. They are different types. 

The Cuamman. Different types? 

Mr. Betxirno. Yes. 

Senator Curtis. Do you know what it cost to manufacture them? 

Mr. Beturno. No, sir. 

Senator Curtis. Do you know where they were manufactured ? 

Mr. Beturno. They were manufactured by Miller & Son, in Los 
Angeles, and our men have been working over those records and 
have not completed what the actual cost was. 

Senator Curtis. You have not had an opportunity to check in any 
particular local union as to how their sales of those were ? 

Mr. Betuino. I believe we have a group of letters that the chief 
counsel will get into evidence that will explain that, Senator. 

Senator Kennepy. How much capital was in the company ? q 

Mr. Betiino. Initially there was just $250 for selling expenses by 
the Union Label and Trades, and only $5,000 would be left in the 
company, because $10,000 went to Miller & Son. 

Senator Kennepy. In other words, the previous witness stated that 
he put in $9,000. Did Fruehauf put in some, too? 
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Mr. Bewiino. Fruehauf put in—the $9,000 includes an additional 
payment of $4,000 in 1954 which I did not include with the $15,000. 

Senator Kennepy. In other words, that is $9,000, and Fruehauf 
put in how much ? 

Mr. Bexturo. $5,000. That would be $14,000. 

Senator Kennepy. What percentage ‘of the total amount invested 
by all participants, including the Sheffermans, et cetera, what per 
centage would that $14,000 be of the money invested in this company ‘ 

Mr. Betxino. There is no other money invested that I can recall. 

Senator Kennepy. In other words, the only money that was put in 
was this $14,000 by two men who were getting no re turn on it, and they 
regarded it as a contribution to the industry ; is that right ? 

Mr. Bewxino. Insofar as the operation of the toy trucks; yes, sir. 

Senator Kennepy. In other words, neither Mr. Shefferman nor any 
of Mr. Beck’s family invested any of their own funds in it‘ 

Mr. Beturno. Not insofar as the operation of the toy trucks; no, 
sir. They may have been in the other companies, but I don’t have 
the figures with respect to the other operation. 

Senator Kennepy. What did they make out of the toy-truck deal 
alone ? 

Mr. Betirno. $84,802.64. 

Senator Kennepy. In other words, these two men put in $14,000, 
the total amount of the capital, for which they got no return, and 
out of it was made, by people who put in no money, $84,000 ? 

Mr. Betuino. That is correct, sir. 

Senator Kennepy. That is very odd. 

Mr. Kennepy. Mr. Bellino, adding to that is the promotional ex 
penses of about $20,000, which was paid for by the teamsters; is that 
right ! 

Mr. Bextirno. There was $15,000—yes, approximately $15,000—in 
preparing that booklet that went out around Christmas time. 

Mr. Kennepy. Mr. Chairman, we have some of the letters, books. 
booklets, telegrams that went out under Dave Beck’s signature, urg 
ing teamster members and teamster locals to purchase these toy 
trucks. 

We have a witness to introduce some of those documents. 

The Cuarrman. Can this witness not introduce them ? 

Mr. Kennepy. Mr. Adlerman would be the proper witness for that. 

The Cuarrman. Very well. 

May the Chair announce that this truck that we made an exhibit 
exhibit 173—will be for reference only? I do not want it incor 
porated into the record. 

(Members present at this point: Senators McClellan, Kennedy, 
Ervin, McNamara, and Curtis.) : 

The Cuairman. Mr. Adlerman, you do solemnly swear that. the 
evidence you shall give before this Senate select committee shall be 
the truth, the whole truth, and nothing but the truth, so help you 
God ? 

Mr. AptermMan. I do. 


TESTIMONY OF JEROME ADLERMAN 


The CHarMan. State your name, your place of residence, and 
your present occupation. 
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Mr. AvierMAN. My name is Jerome Adlerman. I am assistant 
counsel to the committee. I reside in Arlington, Va. 

The CuarrmMan. Proceed, Mr. Counsel. 

Mr. Kennepy. Mr. Adlerman, we received under supena from the 
teamsters union certain of the documents, letters, telegrams, and 
booklets that were put out for promotion of this toy-truck campaign, 
is that right / 

Mr. ADLERMAN. Yes, sir. 

Mr. Kennepy. And we find that that material that went out to 
the unions went out under the signature of Mr. Dave Beck / 

Mr. ApierMAN. Yes. The initials of Dave Beck are on the bottom, 
and it recites from the office of Dave Beck, general president. 

(At this point, Senator Kennedy withdraw from the hearing room.) 

Mr. Kennepy. Would you read to the committee some excerpts 
from some of those letters that you have, and the booklet ¢ 

The Cuairman. Let the Chair announce that all of the material 
that is going to be read, the excerpts, is material which the com 
mittee obtained by subpena from the teamsters. 

Mr. ApLerMAN. That is right, 

The Cuairman. Is that the Western Conference or just the Team 
sters International ¢ 

Mr. Kennepy. From the international. 

The CuarrmMan. From the international / 

Mr. ApterMaAN. That is right. 

The Cnarmman. These are their documents. 

Proceed. 

Mr. Apuerman. I think we should put into evidence the advertise 
ment that was printed in the International Teamsters Union paper on 
December 1953, which contains an ad advertising the sale of these 
toy trucks by the union, under the name of “Union Label and Trade 
Service Department, 100 Indiana Avenue NW., Washington, D. C.,” 
with a pricelist on the trucks. 

The Cuairnman. That may be made exhibit 175, for reference, the 
document which has just been testified to. 

(The document referred to was marked “Exhibit No. 175,” for 
reference and will be found in the appendix on pp. 2526-2528. ) 

Mr. ApiterMAN. On December 14, 1953, Mr. Dave Beck sent a 
telegram to Jack Hemingway, local 98. I would like to read this 
telegram, or at least some excerpt of it. 

The Cuairman. The telegram may be made exhibit 176. 

(The telegram referred to follows :) 

Mr. ADLERMAN (reading) : 

The records of our union shop card and miniature truck sales campaign in 
the labels trade department do not record any participation by your local union 
Initial expense by the label trades department of sending free trucks to every 
secretary with the additional advertising, mailing and administrative cost 
connected with this campaign have been approximately $25,000. We do not 
want the label trades department to suffer any loss. We have recommended 
a minimum purchase of five trucks per local union and, of course, where possible. 
welcome added help. I emphasize your participation is voluntary. I will 
appreciate your cooperation and assistance. Please advise me personally at 


International Headquarters, Washington, 100 Indiana Avenue Northwest, today, 


if you are ordering trucks, so they may close their records and save mailing 


and wiring expense if you are not going to do so. If you have sent your order 


in this weekend, it would not show on their records until Monday. In such 
instance, please accept my appreciation for your splendid cooperation and 
recognize the short time before Christmas prompts this wire. 

DAVE BECK. 


——— ee 
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(At this point, Senator Kennedy entered the hearing room.) 

Mr. ApLERMAN. That was sent out on December 14, 1953. 

The Cuarrman. How much did he say the union is out, or one 
division of the union? 

Mr. ADLERMAN. $25,000. 

The CuarrmMan. He says there the union is out $25,000? 

Mr. ApterMAN. They incurred an expense of $25,000. 

The CuHarrmMan. He does not say that he has gotten some money 
from some trucking people? 

Mr. ApLteRMAN. He doesn’t mention that at all, sir. 

The Cuarrman. Do you find anything in their records to show 
that the union is out anything on it? 

Mr. Apterman. I think Mr. Bellino can answer that better than 
I can. 

The Cuarrman. I believe he did testify that they were out some 
expenses. 

Mr. ApiterMAn. I have another telegram that was sent out on 
December 9, to the same gentleman, previous to the telegram I just 
read. 

The Cuarrman. That telegram may be made exhibit 177. 

(Telegram referred to follows:) 

I sincerely trust you will cooperate 100 percent in the promotion of the scale 
models of the union-made toy trucks displaying the teamster emblem and union 
shop card. Can be used as door prizes to stimulate attendance at meetings, also 
sent to hospitals for crippled children. Hope each local union will order no 
less than five each for promotional purposes. 

Fraternally, 
DaAvE Beck, General President. 

Along with that, he sent, of course, some descriptive literature. 

Mr. Apterman. We have a number of telegrams which were sent 
to the different joint councils on the same subject. I would like to 
read this one dated December 11, 1953. 

The Cuatrman. I do not want to place all of those into the record, 
as it is not necessary. Would you state the number that were sent to 
different councils or different groups, and then read one of them as 
a sample ? 

Mr. ApLERMAN. It is impossible to state the number, Senator, be- 
cause some of them have a list of 4 or 5 pages of names, where one 
copy of the telegram was sent to them. So I would say that the 
probability is that -~ total telegrams sent out may have numbered 
over a hundred or 

The CHAIRMAN, Read one of them. 

Mr. Apterman. I would like to read 1 or 2 samples of them. 

This telegram was sent out on December 11, 1953, to Gordon Conk- 
lin, of the Joint Council No. 34, St. Paul, Minn. It states: 

The Cuatrrman. This telegram may be made exhibit 178. 

(Telegram referred to follows :) 

The Minneapolis Joint Council has given splendid cooperation. They have 
ordered 315 miniature trucks representing purchases by local unions affiliated 
with their joint council. We do not have a single purchase letter, wire, or 
telephone call of any kind or character from the St. Paul local union or the 
joint council, although we have had Hoffa and others trying to make contact. 
Please advise why we get no cooperation. If special meeting of council has 
not been called or special meeting of secretaries has not been called, please do 
so immediately and advise me by wire or telephone this afternoon what is the 


matter in St. Paul. 
(Signed) Dave BEcK. 
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The Cuarrman. Is that a solicitation of voluntary cooperation ¢ 

Mr. Apterman. It is the sort of cooperation you get when you hit 
somebody over the head. 

The Cuarmman. What I mean is there is nothing in there that says 


“We will appreciate your doing this if you care to”? It is rather 


urgent. 
Mr. Apuerman. It is nothing of that sort. It is a direction of “if 


you don't cooperate, please advise me why we have had no coopera- 


tion” and orders a special meeting to be ¢ alled to obtain such cooper- 
ation. 

[ just want to read 1 or 2 others of a similar nature. 

This one was sent to Milwaukee, Wis., Mr. Ranney, secretary- 
treasurer of local union 200, on December 11. 

The Cuamman. That telegram may be made exhibit 179 

(Telegram referred to follows:) 

Twenty-three trucks is the total purchased by local unions affiliated with 
joint council 50. Sixteen of them are from your own local union. All over the 
United States locals are averaging about five trucks per local. Please give me 
an answer this afternoon, either by wire or telephone, the reason for the situa- 
tion in the Milwaukee Joint Council. 

DAVE BECK. 

(At this point, Senators Ervin and McNamara withdrew from the 
nearing room. ) 

The CratrMan. This is still voluntary / 

Mr. AptermMan. That is right. 

The CuarMan. Others are of the same nature / 

Mr. ApLerMAN. Yes, they are all of the same nature. 

The Cnairman. I do not think it is necessary to place any mort 
into the record. 

Mr. Kennepy. Mr. Chairman, I would like to say that these letters 
and telegrams, we have been informed by the teamsters union, cost 
approximately $20,000 on the promotion: al saniialane that it cost the 
teamsters some $20,000 for the telegrams, letters, et cetera, for the 
work they were doing. 

The Cuatrman. Is that in addition to what has been shown on the 
books ? 

Mr. Kennepy. No. As Mr. Bellino has testified there is some 
$20,000 that went into it. 

The CuatrMan. In other words, what the teamsters invested in this 
project was the promotion cost ¢ 

Mr. Kennepy. That is right. And they were ultimately paid 
approximately that amount, but the profits then were distributed 
amongst the Sheffermans and amongst Dave Beck’s family. You 
can see that this promotion was all carried out by Dave Beck, asking 
for voluntary assistance. 

Mr. ApLERMAN. There are 1 or 2 letters, and these are in 1954, which 
show the connection of Mr. Shefferman with the transactions. This 
letter of October 29, 1954, is addressed to Mr. Raymond Cohen, 
secretary-treasurer, local union 107, Philadelphia, Pa. I would like 
to read part of it: 

I am very sorry if my request that you meet Shelton Shefferman the other day 
at the airport at Philadelphia inconvenienced you, as I later learned you were 
not able to keep the appointment. I am very anxious to get 100 percent coopera- 
tion in Philadelphia in our union label and shop card campaign in the sale of the 
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miniature trucks, and I will appreciate your every effort in this direction. 
Shelton advised me that he gave the entire story to Hartsough, but if there are 
other questions in your mind on this program I would suggest that you contact 
Shelton at this address: Mr. Shelton Shefferman, Labor Relations Associates, 
75 East Wacker Drive, Chicago, Il. 

He goes on to describe what he would like him to do. 

A similar letter was sent to Mr. Larry McGinley, not exactly the 
same, which states: 

I am very sorry if I interferred with your schedule— 
and so forth. 


I am positive you can dispose of 200 miniature trucks in the area of your 
operation and take care of the whole thing in the next 2 weeks. 

The CuHamman. These letters may be made exhibit 180 and the one 
you are now reading exhibit 181. 

(The documents referred to were marked “Exhibits Nos. 180 and 
181,” for reference, and will be found in the appendix on pp. 2529- 
2530.) 

Mr. ApterMan. Again he points out that he should get in touch 
with Mr. Shefferman. 

Mr. Kennepy. Can we have the other letters made an exhibit? 

The Cuatrman. All of the other letters that you have there may 
be made exhibit 182 for reference only, not to be printed in the record, 
the ones you have not read. 

(The documents referred to were marked “Exhibit No. 182,” for 
reference, and may be found in the files of the select committee. ) 

Mr. Kennepy. Mr. Chairman, would you recall Mr. Roy Fruehauf, 
please ? 

The Cuarrman. Mr. Fruehauf, come forward, please. 

(Members present at this point Senators McClellan, Kennedy, and 
Curtis.) 


TESTIMONY OF ROY FRUEHAUF, ACCOMPANIED BY HIS COUNSEL, 
CLARK M. CLIFFORD—Resumed 


Mr. Kennepy. Mr. Fruehauf, we had some testimony about the 
toy trucks. Did Mr. Beck approach you about making a contribu- 
tion for the toy trucks? 

Mr. Fruenavr. Yes, sir. 

Mr. Kennepy. That was in 1953? 

Mr. Fruenavr. Yes, sir. 

Mr. Kennepy. What did he want from you? 

Mr. Frurenavur. He wanted us to go in on the program because of 
the National Truck Week, which was in behalf of promotion of the 
industry, and in addition to that we were to have our name on the 
equipment. 

Mr. Kennepy. Why did you happen to go to Associated Trans- 
port? 

Mr. Frurnaur. Mr. Beck asked me to phone Mr. Seymour. 

Mr. Kennepy. And get some money from him also? 

Mr. Frurnaur. He just asked me to pass the message on to him. 

Mr. Kennepy. What was the message ? 

Mr. Fruenavr. That he would like to have him contribute to this 
program for a National Truck Week. 
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Mr. Kennepy. By toy trucks? 

Mr. Frurnavur. Yes. 

Mr. Krennepy. What was Associated Transport to get out of it! 
I notice your emblem is on, but I do not see anything about Associated 
Transport. 

Mr. Fruenavur. They were part of the Independent Advisory Com- 
mittee, and the Independent Advisory Committee was sponsoring 
National Truck Week. I presume Mr. Seymour took a broad look 
at it, that this was a promotion for the industry. 

Mr. Kennepy. eae did you go to Mr. Seymour again in 1954? 

Mr. Frurenavr. I don’t recall whether I did or not. 

Mr. Kennepy. He states that you approached him both times, to 
get some more money. Why would you go to him again? 

Mr. Fruenaur. I don’t recall that I did go to him in 1954. 

Mr. Kennepy. Was there any question as to why Mr. Dave Beck 
could not go to Mr. Seymour directly instead of through you? 

Mr. Fruenavr. Not that I know of. 

Mr. Kennepy. Did Mr. Dave Beck make any other requests of 
you after the union loaned you and your company $1,500,000% Did 
he make any request other than the loaning of the $200,000, and, 
second, the putting up of $5,000 yourself for the toy trucks and 
$9,000 by Associated Transport Co.? 

Mr. Fruenaur. Yes. I recall one occasion that he called us and 
asked us to expedite the purchase of a boat for him. 

Mr. Kennepy. Of a boat? 

Mr. Frurnavr. Of a boat that was made in Michigan. 

Mr. Kennepy. Were you able to do that for him? 

Mr. Frurnavr. I turned the matter over to my administrative as- 
sistant and he was able to locate the boat and inform Mr. Beck by 
mail the price of the boat. He, by return mail, sent a letter back 
with his sion to the boat company. 

Mr. Kennepy. Were you able to get a certain percentage off of that 
boat ? 

Mr. Frurnavr. I believe 20 percent, Mr. Kennedy. 

Mr. Kennepy. You were able to get that for Mr. Beck? 

Mr. Fruenavr. Yes. 

Mr. Kennepy. Then did you also arrange to have the boat shipped 
to him in Seattle? 

Mr. Frurnavr. Yes, sir. 

Mr. Kennepy. The boat was being purchased for his son, Dave 
Beck, Jr. ? 

Mr. Fruenavr. Yes, sir. 

Mr. Kennepy. So you were able to get the boat at a discount and 
then you made arrangements to ship the boat to Seattle ? 

Mr. Fruenavur. Yes, sir. 

Mr. Kennepy. That was on a trailer that you had going west 
at that time? 

Mr. Frurnaur. We had a trailer going out, a pilot model going 
out to a customer in that area, and we went out of our way to the 
extent of approximately $115 to pick up the boat. 

(At this point, Senator McNamara entered the hearing room.) 

Mr. Kennepy. But it did not cost you anything to ship the boat? 

Mr. Fruenavr. The trailer was going out empty anyway, Mr. 
Kennedy. 
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Mr. Kennepy. Do you perform those services for people, when you 
have trailers going empty in any direction? Do you allow people 
to put things in them for free / 

Mr. Frurenavur. Occasionally. 

Mr. Kennepy. What arrangements do you have to make with the 
Fruehauf Trailer Co. to get that done? 

Mr. Fruenavur. Pardon? 

Mr. Kennepy. What arrangements do you have to make with the 
Fruehauf Trailer Co. to have your goods shipped free? It isa 
favor, is it? 

Mr. Fruenavur. Yes. 

Mr. Kennepy. Did you perform any other favors for Mr. Dave 
Beck ? 

Mr. Fruenacr. Yes. 

Mr. Kennepy. What were they / 

Mr. Frcenacr. We let him use an automobile and a chauffeur on 
occasions. 

Mr. Kennepy. Where was that? 

Mr. Frvuenacr. In Paris, France. 

Mr. Kennepy. Did he make the request of you / 

Mr. Frurewavr. Yes, sir. 

Mr. Kennepy. He requested that you put your automobile and 
chauffeur at his disposal 

Mr. Fruenacr. Right. 

Mr. Kennepy. And were there any other favors that he requested 
of you? 

Mr. Frurnavcr. I would say in the period of time that I knew 
Mr. Beck, he requested the use of our airplane on probably 3 or 4 
occasions. 

Mr. Kennepy. So the $200,000 and then the money that was raised 
for the toy trucks, and getting the boat and shipping it to the west 
coast, and then getting the chauffeur and the car in Paris, then 
using the airplane. Were there any other favors that he requested of 
you! 

Mr. Fruenacr. Yes. I think at one time he wrote me and asked 
me to see if we could find somebody who could fabricate an enclosure 
for his swimming pool. We endeavored to find somebody who could 
do such a job, and we were unsuccessful. 

Mr. Kennepy. So that never went to fruition / 

Mr. Frvenacr. No, sir. 

Mr. Kennepy. Any other favors / 

Mr. Frvenacr. I think at one time he wrote m5 administrative 
assistant to see if he could procure a transmission for him, and he 
found a place where he could and wrote him and told him the price, 
and that was the end of that. 

Mr. Kennepy. Anything else ? 

Mr. Freenavr. Nothing that I can recall right this minute. 

Mr. Kennepy. What about the chauffeur and the ear for his niece 
and several of her companions / 

Mr. Frurnacr. Yes, sir. 

Mr. Kennepy. Did you arrange for that? 

Mr. Fruenaur. Yes, sir. 

Mr. Kennepy. Was that, again, a request by Mr. Dave Beck? 

Mr. Frvcenacr. Yes, sir. 
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Mr. Kennepy. And they toured Europe for approximately 6 
weeks, is that right ¢ 

Mr. Fruenaur. Yes, sir. 

Mr. Kennepy. And the chauffeur and the car were put at their 
disposal by your oe ¢ 

Mr. Frvenavur. Yes, s! 

Mr. Kennepy. And no charge was made to Mr. Dave Beck for 
that / 

Mr. Frvurnavr. No, sir. 

Mr. Kennepy. Mr. Chairman, we have here a group of letters in 
connection with that, in connection with Mr. Fruehauf, the original 
request that was made of Mr. Fruehauf by Mr. Dave Beck. I thimk 
they tell the complete picture. Perhaps we can make them an exhibit 
for reference. 

The Cuatrman. Will you meas the documents that I hand to 
you, please examine them, and Se if th ey al e photost tic copies of 
the original letters and copies in connection with this transaction of 
providing for a chauffeur, a car, and so forth, to tour Europe / 

(Documents handed to witness. ) 

(The witness conferred with his counsel. ) 

Mr. Fruruacr. Yes; I do. 

The Cuamman. That series of exhibits of correspondence will 
made exhibit 183 for reference. 

(‘The documents referred to were marked Exhibit No. 183, for ref- 
erence and may be found in the files of the select committee. ) 

Mr. Kenny ~ The salary of the chauffeur was paid at that time 
by the Fruehauf Trailer Co, ¢ 

Mr. Frurnaur. Yes. 

Mr. Kennepy. You also had an automobile that you put at their 
disposal, is that rieht 7 

Mr. Frueuaur. Yes, sit 

Mr. Kennepy. Above and beyond that, what do you estimate the 
expenses of the 6 weeks’ tour of thes se eirls to have been 


Mr. Fruenavur. Well, I can't give you any details on that, be- 


/ 


Mr. Kennpry. Let me ask you if it was approximately between 
ixteen ¢ de olite Ni hundred dollars. 

Mr. aeniae Yes. 

Mr. Kenxnepy. For the hotel, for the chauffeur, and for his meals 
and for the Us ¢ 

Mr. Et EFHAUF. Yes. 

Mr. Kennepy. That does not include his salary or the use of the car, 
or renting the car 4 

Mr. Fruenacr. Well, there, again, I would have to get the full 
details from Paris. 

Mr. Kennepy. Would you consult so we can get the full details 
right now’ Would you consult with your attorney / 

(‘Vhe witness conferred with his counsel. ) 

Mr. Frvcenavr. We have written to our Paris office for the full de- 
tails on these trips, and we will be glad to give you that information. 

Mr. Kennepy. You do not have it at the present time ? 


Mr. Frvueuaur. No, sir 
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The CuHatrman. When you get the details, will you submit them to 
the committee with a statement or a covering letter / 

Mr. Fruenaur. Yes, sir. 

The Cuamman. And do you now swear that you will submit them 
accurately? They at that time will be made exhibit 184 when re- 
ceived. 

Mr. Frueuavcr. Yes, sir. 

The Cuarrman. They will be exhibit 184, when received for ref- 
erence. 

(The documents referred to will be marked “Exhibit No. 184,” for 
reference and may be found in the files of the select committee. ) 

Mr. Kennepy. We know, at least, do we not, that the figure was 
sixteen to eighteen hundred dollars? 

Mr. Fruenavr. Yes, sir. 

Mr. Kennepy. We know those expenses at the present time / 

Mr. Frugrnavr. Yes, sir. 

Mr. Kennepy. Mr. Chairman, in connection with that, we know 
also that these girls, Miss Gessert, Miss Tobert, Miss Irving, and 
Miss Smith had their transportation from Paris to London, totaling 
$118.62, paid for by the Teamsters Union. 

The Cuamman. Do you recall that ? 

Paid for by whom? 

Mr. Kennepy. At Mr. Dave Beck’s request, it was paid for by the 
teamsters union, out of teamsters funds. 

The CHatrMan. This witness would not know about that. 

Mr. Kennepy. No, he does not. 

The CuarrMan. Then that can be introduced later. 

Mr. Kennepy. Was there another request that was made of you by 
Mr. Beck, namely to provide some refrigerator trailers ? 

Mr. Fruenavr. Yes. I don’t recall when it was, but I think it was 
in 1955, for the Sunset Distrubuting Co. 

Mr. Kennepy. Does he have an interest in the Sunset Distributing 
Co. ? 

Mr. Fruenavr. I understand his son has an interest in it. They 
were having some difficulty with their refrigeration plants, and he 
requested the loan of four insulated trailers for a matter of a few 
weeks. 

Mr. Kennepy. Were those arrangements made? 

Mr. Fruenavr. Yes, sir. 

Mr. Kennepy. Mr. Chairman, we have the exchange of telegrams 
and letters in connection with those four trailers. 

The Sunset Distributing Co. distributes beer ? 

Mr. Fruenavr. Yes. 

Mr. Kennepy. Did you understand that Mr. Beck’s son, Dave Beck, 
Jr., was interested in that company ? 

Mr. Fruenavr. Yes, sir. 

Mr. Kennepy. And they wanted these four trailers to put their 
beer in at the time? 

Mr. Fruenavr. Yes, sir. 

The Cuarrman. Was any charge made for it ? 

Mr. Fruenavr. No, sir, Mr. Chairman. 

The Cuarrman. The Chair hands you what purports to be a photo- 
static copy of a telegram addressed to you and also a photostatic copy 
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of a letter addressed to you by Mr. Dave Beck. The telegram seems 
to be from Mr. F. V. Bistrum. Will you examine those photostatic 
copies and see if you identify them as such ? 

(Documents handed to witness. ) 

(The witness conferred with his counsel. ) 

Mr. Fruenavr. I do. 

The Cuarrman. They will be made exhibits 185 and 185A, respec- 
tively. 

(The documents referred to were marked “Exhibits Nos. 185 and 
185A,” for reference, and will be found in the appendix on pp. 2531- 
2532. ) 

Mr. Kennepy. Mr. Fruehauf, after the loan was made by the Team- 
sters Union to you, the loan for $1,500,000, Mr. Dave Beck then came 
to you and asked for a loan of $200,000 ? 

Mr. Frurnavr. Correct. 

Mr. Kennepy. The second thing was he came to you and asked you 
to put up some money for the toy trucks? 

Mr. Fruewavr. Correct. 

Mr. Kennepy. And you put up $5,000 and arranged for the Asso- 
ciated Transport Co. to put up $9,000 or at least $5,000 ? 

Mr. Fruenavr. Yes. 

Mr. Kennepy. And he made arrangements for you to purchase a 
boat, which you did for 25 percent off ? 

Mr. Frurenavur. Twenty. 

The Cuatrman. The letter shows 25 percent off. You better get 
that straight. 

Mr. Fruenavr. I didn’t handle the matter, Mr. Chairman. It was 
my impression that it was 20 percent. 

The CuarrmMan. It was another type of boat that you did wire him 
he could get 25 percent off, I think. Apparently this was invoiced 
at 25 percent off the list price. 

Mr. Kennepy. Then you made the arrangements for the boat to go 
west, on one of your trailers? 

Mr. Fruenavr. Yes. 

The CuarrmMan. That boat weighed 3,500 pounds, did it not? 

Mr. Fruenavur. Yes, sir. 

Mr. Kennepy. That was for the son, Dave Beck, Jr. ? 

Mr. Fruenavr. Yes. 

The CuHarrMan. What would the tariff be on a boat like that? 

Mr. Fruenavr. I made a check on that, Mr. Chairman. 

The CHarrMan. Can you give us some estimate ? 

Mr. Fruenavr. Yes. If you ship a boat like that by rail it would 
cost in the neighborhood of $500. 

The Cuatrman. About $500 worth of service besides the discount 
that went into that transaction ? 

Mr. Frurnavur. Yes. 

Mr. Kennepy. So it was the $200,000 loan, the toy truck deal, 
getting the boat and then shipping it to Seattle, the use of your plane 
on 3 or 4 occasions, when Mr. Beck asked for it, the use of the chauffeur 
and car in Paris when he was there on several occasions, the use of 
the chauffeur and car for 6 weeks when these 3 girls were in Europe, 
touring Europe, the use of the 4 trailers in Seattle so that his son 
could have the beer stored in the 4 refrigerated trailers, is that right? 

Mr. Fruenavr. Correct. 
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Mr. Kennepy. Is there anything else? There are some six requests 
that he made. 

Mr. Frureuavr. Not that I can recall. 

Mr. Kennepy. Have you ever made any requests of him? 

Mr. Frurnaur. No, sir. 

Mr. Kennepy. Did you ask him to intervene in any labor difficul 
ties that you have had? 

Mr. Frurnavr. No, sir. 

Mr. Kennepy. There have been occasions that you have attempted 
to get the Teamsters Union as the organizational unit rather than 
some other union, I understand. Have you ever attempted to get 
the teamsters into your plants rather than any other union / 

Mr. Frvenavcr. No. We have no teamster employees in our plants. 

Mr. Kennepy. This is a memorandum dated Aueust 15. 1955, 
signed by Arthur Condon, memorandum for the files, re Fruehauf. It 
reads: 

Mr. Barker telephoned me that he and Roy Fruehauf felt that the Great Plains 
plant should be disposed of unless the labor contract can be made with the 
teamsters instead of with the CIO. Fruehauf has an offer for the plant At 
his request, I plan to go to Detroit some day this week, probably Wednesday 
Thursday, or Friday. to confer with him, Rushmer, and with other Fruehauf 

} 


officials, as to w 


What does that mean / 


iat can be done to get the teamsters in 


] 


Mr. Frvenacr. | probably think he is probably referring to the 
drivers at that plant. All the drivers at our other plant belong to 
the teamsters. It certainly would cause utter confusion to have driv 
ers of another union, at one plant, because these drivers move about 


transferring trailers from one branch and plant to the other. 
Mr. Kennepy. There is a memorandum here also dated August 11. 
1955, re Fruehauf, and again signed by Arthur Condon : 


This morning I gave Roy Fruehauf the following information on the telephone 


Former Ice Commissioner Knudson told me that a New England trucker said 
that a letter is being circulated among the truckers in that area criticizin 
Fruehauf, Beck, and Seymour, on the ground that the strike settlement w the 
result of a deal engineered by these men. The letter was said to be most critica 


of Fruehauf, claiming that these tactics give Fruehauf a hold over small truckers 
I suggest that at the lunch today in Chicago, the fact be stressed that the ACT 


Committee does not function in the realm ef labor 


l disputes ( | Seymo 
and the other truckers fight even harder against Beck in labor ne ions thar 
do other truckers 

Have you any explanation for that ? 

Mr. Frvenacr. IT have heard of that letter, but T | e never seen It. 

Mr. Kennepy. Was there any deal arranged between you / 

Mr. Frvcenacr. None whatever. 

Mr. IM ENNEDY. Mr. (Chairman. | connection with that. at lea t at 
the ak sent time. we have found no evidence on this matte. | thoueht 
I should read this into the record. the memorandum so that he may 


The Cuatmman. Is there anything further / 


Senator Kennepy. At the time the loan was made to Mr. Beck, were 
ill involved in a dispute with Mr. Kolowich ? 

Mr. Frvenavur. Yes, sir: Senator. 

Senator Kennepy. Sothat, actua le reason why it went through 

the Brown Eauinment Co. was that it would have been bad for vou. 


oh ) ! » , 
I suppose. to have made a direct loan to Mr. Beck after von received 
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he $114 million loan from the teamsters, which was of great help to 
you in maintaining your position in the company in the competition 
with Mr. Kolowich. 

fr. Frurnacr. I think I ought to explain this. 

Mr. Kolowich’s company that bought the large block of stock w: 
the Detroit & Cleveland Navigation Co. Under accumulated vaio. 
there was no way we could prevent him from getting on our board. 

So we elected to buy into his company, the Detroit & Cleveland 
Navigation Co. That proxy fight took place on April 2? of 
1953 and we were successful in taking over his company. 

On May 2 or 3, we had our own stockholders meeting in Fruehauf 
Trailer Co.. and we were also successful there. 

Senator Kennepy. Was he on your board at the time the loan was 
risucle tO Mr. Beck ( F 

Mr. Frurnaur. No. He never got on our board. 

Senator Krennepy. Was there any difficulty then, about minority 


Mr. Froenavur. No, none whatever, because when we took over 
Detroit & Cleveland Navigation, that prohibited him from voting the 
block of stock in that company 

Senator Kennepy. I am still not clear as to why there was this 
rather elaborate mechanism set up for the loan to Mr. Beck. Not only 


did you not give him the loan direct, though you did put up a large 
percent of the money, but even when the Brown Co. gave him the loan 
they did not list it to Mr. Beck directly, but listed it to the transport 


committee, so Mr. Beek k's name was never involved. 
Why this rather elaborate procedure ¢ 
Mr. Fruruavr. I don’t know about what went on in Brown Equip 


nt and associates. 
lust want to get it on the record as to why 


tor KeNNEDY. I 9 
L not loan Mr. Beck the money direct, but why you had to go 
through Mr. Seymour and Mr. Brown. Then, I would like to under 


stand why when they did it, they did not put Mr. Beck’s name in but 


meeha 


' 
u aie 


they loa ed it to the transport comniittee, 
Mi. | roaur. I don’t know. 
Senator Kennepy. What is the reason / 
Mir. Freenaur. Well, our reason was that Fruehauf Trailer Co. 
acd no busi ss transactions with Mr. Beck and we did not deem it 
dvisable to loan the money directly to him. 


Senator KenNepy. I do not. feel that that is a com P lete ly satisfac 
tory explanation, considering that you did then loan $175,000 to the 
Brown Co. 

Mr. Frernavr. But Brown was a substantial company and had : 
excellent credit rating, 

Senator Kennepy. What security did they give you for that 
S175.000 ¢ 
Mr. Frurenacr. A note. 

Senator Kennepy. Signed by whom / 

Mr. Frurnuavr. By the president of Brown. 

Senator KENNEDY. a Mr. Seymour ¢ 

Mr. FruEHAUrP. Yes. S 

Senator KenNeEpy. tle sean you his personal note for $175,000 ¢ 


Mr. Fruenacr. No; the company’s note. 
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Senator Kennepy. They gave you a company note? 

Mr. FrueHavr. Yes. 

Senator Kennepy. But the only collateral that Mr. Seymour’s com- 
pany had for the loan to Mr. Beck was Mr. Beck’s personal note? 

Mr. Fruenavr. Yes, sir. 

Senator Kennepy. In other words, you switched it from your com- 
pany and your shoulders to Mr. Seymour’ s shoulders ? 

Mr. Fruenavr. Yes, sir. 

Senator Kennepy. What is your relationship with Mr. Seymour? 
Is he a customer of yours or are you a customer of his? 

Mr. Frurenavr. He is a large customer of ours. 

Senator Kennepy. What he buys from you he can buy from alter- 
nate sources, can he not? 

Mr. Fruenavr. Yes, sir. 

Senator Kennepy. Why was he willing to do this extensive favor 
for you? It was extensive. Why should he put up his own note to 
guarantee your note? 

Mr. Fruenavr. The only thing I can think, Mr. Senator, is that the 
note was to go to the Manufacturers Trust Co. and this was just an 
accommodation until such time as Mr. Seymour could get the note 
transferred over to the Manufacturers Trust. 

The CuarrmMan. The note was actually signed by Mr. Norton, was 
if not, instead of by Mr. Seymour ? 

Mr. Fruenavr. I could not answer that, Mr. Chairman. I know 
it was signed by the president of Brown Equipment. 

The Cuarrman. The photostatic copy is here, if you wish to see it, 
and it shows it was signed by Mr. R. T. Norton, treasurer. I think 
you were mistaken, but I did not want to leave the record that way. 
You may look at the note and correct your testimony if you desire. 

(A document was handed to the witness.) 

(The witness conferred with his counsel.) 

The CuatrMan. You were mistaken about it being signed by the 
president ? 

Mr. Fruenavr. Yes. 

The Cuarrman. It was signed by Mr. Norton? 

Mr. Fruenavr. Yes, sir. 

The Cuamman. That may be made exhibit No. 186 for reference. 

(The document referred to was marked “Exhibit No. 186” for 
reference, and will be found in the appendix on p. 2533.) 

Senator McNamara. I would like to ask you, Mr. Fruehauf, how 
long has this association or friendship with Mr. Beck prevailed? Is 
it a business association, or just a friendship? 

Mr. Frurenavr. I have had no social activities with Mr. Beck. All 
of my relationships with him have been through the Independent 
Advisory Committee. 

Senator McNamara. The what? 

Mr. Fruenavur. The Independent Advisory Committee to the 
Trucking Industry. 

Senator McNamara. And that is a nonprofit organization ? 

Mr. Frurenavr. Yes. 

Senator McNamara. It is not social or it is not business? 

Mr. Frurenavr. Well, it is a trade organization. 

Senator McNamara. What is that? 
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Mr. Fruenavr. It is a trade organization on behalf of the trucking 
industry. 

Senator McNamara. ‘Then, it is a business association, is that not 
right? 

Mr. Frurnaur. Yes. 

Senator McNamara. How long has this association been in exist- 
ence ? 

Mr. Fruenavur. Since 1950. 

Senator McNamara. About 1950? 

Mr. Frueuavr. Yes. 

Senator McNamara. Is that about the time you moved the predomi- 
nance of your operation out of Detroit ? 

Mr. Frurnavr. No. 

Senator McNamara. When did you move the predominance of your 
operations out of Detroit to the other town? It was about that time, 
was it not ? 

Mr. Fruenavr. No. I would say, Senator, that it dates back to 
1945 or 1946. 

Senator McNamara. And it was subsequent to your moving out of 
Detroit, the major portion of your operations? 

Mr. Fruenmavr. Yes. 

Senator McNamara. Thank you. 

(At this point, Senator Kennedy withdrew from the hearing room.) 

The Cuarmman. I would like to ask you this: In addition to the 
$200,000 loan, and the number of favors you did, what would you say 
was their value in thousands of dollars, which you did for Mr. Beck, 
including the boat, the airplane trips, the paying of the girls’ expenses, 
loaning him the 4 or 6 refrigerators and so forth 4 

What would you say the money value of those favors was ? 

(At this point, Senator Kennedy entered the hearing room.) 

Mr. Fruenavr. I would have to recount that a little bit, Mr. Chair- 
man. 

The CHarrMan. It would be several thousand dollars, would it not? 

Mr. Fruenavr. Yes. 

The Cuarrman. If you recount it, include that in your letter when 
you give us the other ‘information, will you, what you regard as the 
value of the services and favors that you did, in dollars, the dollar 
value of the favors. 

Mr. FrueHavr. Yes, sir. 

(At this point, Senator Kennedy withdrew from the hearing room.) 

Mr. Kennepy. Other than what we have mentioned this afternoon, 
were there any other payments directly or indirectly to Mr. Dave 
Beck ? 

Mr. Fruenaur. Not to my knowledge. 

Mr. Kennepy. You would know if there had been, I expect ? 

Mr. Fruenavr. Yes. 

Mr. Kennepy. There have not been ? 

Let me ask you again. Have there been any other moneys or favors, 
any other moneys or gifts given to Mr. Beck, directly by you or any of 
your associates? 

Mr. Fruenavr. No, sir. 

Mr. Kennepy. That is, other than the ones we have mentioned here 
today ? 

Mr. Fruenacr. No, sir. 
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The CuHarrman. Did you know at the time you were making this 

$5,000 consideration, and getting the consideration from Mr. Seymour, 
that this money was actually a consideration to Nathan Shefferman, 
Dave Beck, Jr.. and Norman Gessert ? 

Did you know that it was a consideration to them so that they could 
could profit out of the = insaction ? 

Mr. Frvenavur. No, si 

The CuatRMan. You never heard of that? 

Mr. Frvuenacr. No, s 

The Cuarman. W bess did you first 

Mr. Frcenacr. I learned of it in the past weel 

The Cuarman. You learned of it since these hearings / 

Mr. Fruenavr. Yes. 

The CHarrMan. You did not know at the time ? 

Mr. Frvenavr. No, sir. I just presumed it was some promotion 
company that the union had hired. 


Cor so, 


The CratRMan. Senator Curtis? 

Senator Curtis. How long have you known Mr. Beck ¢ 

Mr. Fruenavr. Since 1950, Senator. 

Senator Curtis. How often would vou see him since that time, how 
frequently ? . 

Mr. Frusnavr. We would have meetings of the Independent Advis- 
ory ¢ ‘ommittee approximately once a month, sometimes oftener. 

Senator Curtis. And that was created in what vear? 

Mr. Frvenavr. In 1950. 

Senator Curtis. And is it still in operation 4 

Frvenacr. Yes, sir. 

Senator Curtis. Just why did you erant all of these favors to Mr. 
Beck ¢ 

Mr. Frvenavr. Well, I just considered it in the normal course of 
business. Mr. ‘Beck had eranted a considerable favor in saving our 
company. 

Senator Curtis. He had personally ? 

Mr. Frcenavr. No, sir: the union. 

(At this point, Senator Kenne dy enterec| the heat Ing room. ) 

Senator Curtis. You say it all stemmed from that ? 


Mr. Frvenavr. Yes, sir. 


Senator Curtis. Do vou know why Mr. Sevmour extended all these 
favors to Mr. Beck / 

Me Batitente: ‘Weill. he was well acquainted with him also.throuch 
the Indenendent Advisor, (\( mmittee. 

Senator CURTIs. He nid that he} inde the loan a 1. tavor to vou. 
He is one of vour bieeest customers, is he not? ; 

Mr. Frvenavr. Y¢ I think that isa fair statement 

Senator C‘mrrrs \ Ld iave Ss l , 1: 9 

, lato! CURTIS. ou believe that that was hh motive / 


Mr. Frceenacr. Yes, sir 

Senator Curtis. That is all. 

The Crarrman. The Chair hands you a series of seven memoran 
dums taken from the files of Mr. Landa. I will ask vou to examine 
them. ‘T ey are all, I believe. addressed to vou. See if you identify 
them. 

( Documents handed to the witness. ) 


(The W1tl ess confer red with his counse A 
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Mr. Freenacr. Mr. Chairman, these are not addressed to me, 
These are memorandums of ADC 

The CHarrkMan. I may be mistaken about that. Do you identify 
them? Can you verify them as being photostatic copies of memoran- 
dums that came to your attention / 

Mr. Fruenacr. I could not verify anything that was a memoran- ] 


dum for the file. 

The Cuarrman. All right. I am sorry, I thought you were 
familiar with them. You cannot identify them, so you may return | 
them. | 


Is there anything further / 

Senator Kennepy. These files which say “Re Fruehauf,” you don’t 
know anything about these, but these just involve a strike involving 
the Freuhaut Co., is that correct ¢ 

Mr. Frurenavr. I don’t know what he is referring to. 

Senator Kennepy. Was William Davis, Sr., vice president of As- 
sociated ‘Transport ¢ i 

Mr. Frurnuaur. | believe so. 

Senator KeNNeEpy. It Says “Memorandum to file,” and it Says “I rue- 
hauf strike.” Were you involved in a strike in New England? 

Mr. Frurnaur. No, sir. 

Senator Kennepy. Do you know why your name is up here? 

Mr. Frurnavr. The only extent we were involved in is when the 
truckers are on strike, we are unable to sell any merchandise. 

The Cuatrman. As I understand it, you sell trucks, and when they 
are on strike, they do not buy trucks ¢ 

Mr. Fruenavur. They do not pay for the ones they have, either, 
Senator. 

Senator Kennepy. You don’t know who A. D. C. is? Is that 
Arthur Condon / 

Mr. Frurnavr. I would presume that is his initials. 

Senator Kennepy. And he is a lawyer for the Associated Trans 
port Association / 

Mr. Frurnavr. He is legal counsel for the Independent Advisory 
Committee. 

Senator KenNepy. You are a member of that ¢ 

Mr. Frurnaur. Yes. 

Senator KeNNepDy. We have one of these thing's from Arthur Con 
don, a letter to W illace Barker. It Says: 


I enclose the correspondence relating to Fruehauf’s labor situation at Albany 
Which Mr. Kinar Mohn gave to me, and which I discussed with you on the 
phone this morning 


Obviously, Arthur Condon, in this series of memorandums, was 
working for you a wl for the Independent Tra sport Association, is 
that correct / 

Mr. Fruruacr. I don’t know what you are referring to, Senator. 
If you \ ould tell me something about the letter, I woul 


yr 


} 


ld refresh 
\ recollection. 
Senator IX NNEDY. What is Mr. Lianda’s connection with you! 
Mr. Frvuenavr. He has been our counsel for a good many vears. 
Mr. Kennepy. He is also associated with your company! — 
Mr. Frvuenacr. Ye 
Senator Kennepy. All of these things sav “A copy to Mr. Landa,” 
rm] 1? 7 T? @) 


| oOorve vour MmpaAHnvVv to some cqecree. i VY fil 
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Fruehauf strike,” and then they also have a copy showing Mr. Landa 
is connected. 

Mr. Fruenavr. I would suggest that you ask Mr. Landa that ques- 
tion. I think it has been a policy of his firm with various lawyers 
that he has working for him, to send him copies of all correspond- 
ence. 

Mr. Kennepy. There was an offer, was there not, in the end of 
1953, on this $1, 500,000 loan, there was an offer, was there not, by 
Mr. Landa to give certain profits or share certain profits with ‘Mr. 
Beck ? 

Mr. Frurnavur. Yes. I learned about that 4 or 5 months after 
we negotiated the loan. 

Mr. Kennepy. That arrangement was made initially between Mr. 
Simon Wampold and Mr. Landa, and you did not know about it at 
the time / 

Mr. Fruenavr. No, sir; I had no knowledge of it. 

Mr. Kennepy. Mr. Landa was going to purchase 40 percent of the 
stock from the foundation and he was going to split the profits with 
Mr. Beck, or he made an offer and that offer was turned down by Mr. 
Dave Beck? 

Mr. Fruenaur. Yes, sir. 

Mr. Kennepy. You don’t know why he turned it down? 

Mr. Fruenavr. No, sir. 

Senator Kennepy. Mr. Fruehauf, it seems to me the fact that the 
teamsters loaned you this $1,500,000, that you then were the means by 
which Mr. Beck received $200,000, the whole financial transaction 
that was involved, received it per rsonally to pay personal expenses, 
throws a cloud over him and places him, it seems to me, in a very 
critical relationship in relation to his responsibility to his members. 
You would agree with that? 

Mr. Frurnavur. Would you rephrase the question ? 

Senator Krennepy. You consider that Mr. Beck acted properly 
when the teamsters loaned you $1,500,000 for him then to come back 
to you and seek a loan of $200,000 when he represented a number of 
your employees in bargaining relationships with you, and the people 
you were doing business with ? 

Mr. Frurnavur. The number of employees we had in the teamsters 
are very much in minority in relation to the total. 

Senator Krnnepy. It is the dominant union of your customers, is 
it not? 

Mr. Fruenaur. Yes, sir. 

Senator Kennepy. And you arranged for the loan to be gotten 
through a group who did 

Mr. Fruenavr. Of course, at that point, I would like to remind the 
Senators, there is over 7 million drivers in the United States, and I 
don’t know exactly but I have heard it said that the teamsters union 
composes some one million four hundred thousand or five hundred 
thousand people. 

Senator Kmnnepy. You have to admit that the whole loan proce- 
dure was very unusual. You were doing Mr. Beck a considerable 
favor as was Mr. Seymour in arranging it the way you did. Thatisa 
fair statement, is it not ? 

Mr. Fruenavr. That is right. 
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Senator Kennepy. Do you think it is proper for Mr. Beck, because 
he was the means by which you received this $1,500,000 of teamsters’ 
money, and because he is the bargaining representative of a great 
many teamsters who work for Mr. “Seymour” s company and many of 
the related companies, work for many of your best customers, do you 
feel it is proper for him, and I am asking you this as a general 
question, is it proper for a trade union lez ader in that position to ask 
for that sort of treatment from you, for special financial favors? Do 
you feel that that is good practice ? 

Mr. Frurnaur. Senator Kennedy, if we can roll the curtain back 
3 or 4 years, hindsight is always better than foresight. 

Senator Krnnepy. I know you regret this particular deal, but 
what I am wondering about is whether you think the procedure, —_ 
with the sight you had at that time, whether you think that is 
proper relationship between business and labor leaders ? 

Mr. Frurnaur. Well, I 

Senator Krennepy. In othe rr words, do you think that this com- 
mittee should consider recommending that there be limitations placed 
on the rights of labor leaders to carry on personal financial dealings 
with companies which their union has loaned money or companies 
where they are the bargaining agents for the employees in that com- 
pany ¢ 

Mr. Frurnaur. Well, I would have no opinion on that. 

Senator Kennepy. You don’t think based on your experience that 
it would be well to consider that? 

Mr. Fruenavr. I didn’t hear what you said. 

Senator Kennepy. Don’t you think, based on your experience, that 
it would be well if some limitation be placed on the rights of a trade 
union leader to have personal financial dealings from which he benefits 
personally with a company for which he has arranged a loan from his 
union’s treasury fund ¢ 

Mr. Fruenaur. Well, I don’t see where the union was injured, Mr. 
Senator. 

Senator Kennepy. Where the union was injured ? 

Mr. Fruenavr. Yes. 

Senator Kennepy. No. I will agree that the union was not injured. 
The question really is whether it was a proper relation, whether the 
reason you gave Mr. Beck the money was because he had invested 
teamsters’ money in your company. You consider that that doesn’t 
injure the teamsters ¢ 

Mr. Fruenaur. Well, the teamsters received a very good return on 
their money, and they got all of it back. 

Senator Kennepy. If a bank director arranges money, a loan, from 
his bank to a company, he is not then supposed to arrange a personal 
financial dealing involving $200,000 with a company which has been 
the beneficiary of his bank’s action, particularly 1f the bank’s loan was 
as a result of his recommendation. You would call that improper, 
would you not, and so would the law ? 

Mr. Frurnavr. Yes, sir. 

Senator Kennepy. Is that not just what we have, a comparable 
case? Don’t you think his responsibility to the union funds is as 

great as a bank director’s is to the funds in the bank 

Mr. Fruenavur. Well, I repeat that his request was made months 
after the loan was negotiated, and the union had ample collateral. and 
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they were getting a handsome return based on what they had previ- 
ously been getting on their investments. 

Senator Kennepy. But you stated yourself, Mr. Fruehauf, that you 
gave the loan in appreciation to Mr. Beck, I assume for arranging the 
first loan to you 4 

Mr. Frvenacr. That is correct. 

Senator Kennepy. And you subsequently did six other favors? I 
just think Mr. Beck’s position should be that of a bank director or 
anyone else in the fiduciary position or a trustee, that he should not 
be in a position to receive loans in apprec lation for loaning the union 
treasury money. I would not think it would be proper for him. 

Mr. Fruenavr. Well, I regarded the two things as two separate 
items. 

Senator Kennepy. The only thing that causes me a little concern 
is that some of these business people who come in here see nothing 
wrong. 

Senator Goldwater suggested there was nothing wrong, that they 
come out and do these things because the gun is at their heads. They 
don’t seem to see anything wrong with these practices, where Mr. 
Beck has been irresponsib le for the union’s mone y, and he has used 
his position as chief bargainer with these companies.. He sees nothing 
wrong with that. We understand the pressures you were under, but 
I do not understand your coming today and saying there was nothing 
wrong with it. 

Mr. Frurmacr. I repeat the two deals were distinctly separate, 
Mr. Senator. The union was amply protected, with a handsome in 
terest rate. 

Senator Kennepy. Mr. Fruehauf, you testified that they weren't 
separate, because the money was given in appreciation, and I will use 
your words, in appreciation to Mr. Beck; so they were not separate. 

Mr. Frcenavcr. The money that was loaned to the Fruehauf Foun 
dation was to buy stock in the Fruehauf Trailer Co. The loan to 
Mr. Beck had nothing 7 do with the first loan. But, naturally, there 
had to be an element of apprec lation in there for a man that came to 
our rescue when our cor porate existence was 1n peril, 

se nator KenNEDyY. That is all, Mr. Chairman. 

The Cuarrman. Any further questions ¢ 

If not, thank you very much, Mr. Fruehauf. 

The committee will stand in recess until 2 oo k tomorrow. 

(Members present at the taking of a ecess were Senators M«< 
Clellan, Kennedy, Mc mae nara, 4% Curtis. 

(Thereupon, aut a 


) p. | mi. . the ALIN oO reces ed. to recolhvene at v2 
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TUESDAY, MAY 14, 1957 


UNITED STATES SENATE, 
SELECT COMMITTEE ON IwprROPER ACTIVITIES, 
IN THE LABOR OR MANAGEMENT FIELD, 
Washington, Do, 

The select committee met. at 2 p. m., pursuant to Senate Resolution 
i4, agreed to January 30, 1957, in the caucus room, Senate Office 
Building, Senator John L. McClellan (chairman of the select com- 
mittee) presiding. 

Present: Senator John L. McClellan, Democrat, Arkansas: Senator 
Irving M. Ives, Republican, New York; Senator John F. Kennedy, 
Democrat, Massachusetts: Senator Sam J. Ervin, Democrat, North 
Carolina; Senator Pat McNamara, Democrat, Michigan; Senator 
Barry Goldwater, Republican, Arizona; Senator Carl T. Curtis, Re- 
publican, Nebraska. 

Also present: Robert F. Kennedy, chief counsel; Jerome Alder- 
man, assistant counsel: Carmine Bellino, accounting consultant: Ruth 
Young Watt, chief clerk. 

The Cuarrman. The committee will be in order. 

(Members of the committee present at the convening of the ses- 
sion were Senators McClellan, Ives, Ervin, McNamara, Goldwater, 
anal Curtis. ) 

The Cuamman. Mr. Kennedy, call the next witness. 

Mr. Kennepy. Mr. Alfons B. Landa, Mr. Chairman. 

The CuatrmMan. You do solemnly swear that the evidence you shall 
give before this Senate select committee shall be the truth, the whole 
truth, and nothing but the truth, so help you God ¢ 

Mr. Lanpa. I do, sir 


TESTIMONY OF ALFONS B. LANDA, ACCOMPANIED BY HIS COUNSEL, 
CLARK M. CLIFFORD 


The Cuamman. Will you state your name, your place of residence, 
and your profession Ol occupation, please ¢ 

Mr. Lanna. My name is Alfons Landa, and my residence is 84 Kalo 
rama Cirele. My office is 1000 Vermont Avenue, and I am an at 
tormey at law. 

The CrHarman. Thank you very much. You also have counsel 
resent, do you ¢ 


Mr. LANDA. Yes, | do. 
The CuarrmMan. Counsel will state his name, for the record, please. 


\ 


MO 
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Mr. Cuirrorp. My name is Clark M. Clifford, and I am an attorney 
in Washington, D. C., at 1523 L Street, and I am a member of the 
bar of the District of Columbia. 

The CuHarrMan. Thank you. 

Mr. Kennepy. Mr. Landa, you are connected with the Fruehauf 
Trailer Co. ? 

Mr. Lanpa. Yes, I am a director of the Fruehauf Trailer Co. 

Mr. Kennepy. How long have you been connected with them ? 

Mr. Lanpa. I think my relationship began in the early part of 
1940. 

Mr. Kennepy. In 1940? 

Mr. Lanpa. Yes, sir. 

Mr. Kennepy. You are a director in that company since that time? 

Mr. Lanpa. I have been a director, I believe, since the early part 
of 1950. 

Mr. Kennepy. What was your connection in 1940, and what did 
you do for them ? 

Mr. Lanna. I was Washington counsel. 

Mr. Kennepy. And you became a director in 1950? 

Mr. Lanpa. Yes, sir. 

Mr. Kennepy. Did you own some stock in the Fruehauf Trailer Co. ? 

Mr. Lanpa. Yes; I own substantial amounts of stock. 

Mr. Kennepy. Was that purchased around 1950? 

Mr. Lanna. Well, it was purchased at various times. I purchased 
some in 1950, and I purchased a great deal before that, and some of 
which I sold or transferred. I purchased a great deal in 1953. 

Mr. Kennepy. That is what I am leading up to: At the time the 
loan was made from the teamsters union, what percentage of the stock 
did you own? 

Mr. Lanpa. Percentagewise, 1 would say, wasn’t very great, but it 
was a substantial block of stock. I would say I owned in the neigh- 
borhood of 10,000 or 12,000 shares at the time, in 1953. 

Mr. Kennepy. How many shares were outstanding ¢ 

Mr. Lanna. About 1.2 million or 1.3 million, I believe. 

Mr. Kennepy. Were you an officer in the company at the time? 

Mr. Lanna. No, sir. 

Mr. Kennepy. You were not ? 

Mr. Lanna. No, sir. 

Mr. Kennepy. Now, did you have anything to do with the procur- 
ing of the loan from the teamsters union of $1.5 million ? 

Mr. Lanpa. Mr. Fruehauf advised me that Mr. Beck had volun- 
teered to help him in connection with the proxy fight. He advised 
me that he had asked Mr. Beck for a loan and he asked me to accom- 
pany him to Mr. Beck’s office to discuss that loan with Mr. Beck. 

Mr. Kennepy. You had not heard of it prior to that time? 

Mr. Lanpa. Well, I only heard of it after Mr. Fruehauf had talked 
with Mr. Beck, and Mr. Beck had stated to Mr. Fruehauf that if he 
had known of Mr. Fruehauf’s earlier troubles he might be able to 
help him. Mr. Fruehauf and I were attempting to get financial 
assistance in the proxy fight from New York bankers. 

Mr. Kennepy. At that time were you acting as the attorney for 
the Fruehauf Trailer Co. or acting as a stockholder or in what 
capacity ? 
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Mr. Lanpa. Well, I was acting as attorney for the company, and 
I was acting in protection of my own interests. 

Mr. Krennepy. So you had a meeting with Mr. Beck at the teamsters 
headquarters ? 

Mr. Lanna. That is correct. 

Mr. Kennepy. And the arrangements were made at that time for 
the loan of $1.5 million ? 

Mr. Lanna. Yes, sir. 

Mr. Kennepy. Now, did you take any further part in that loan? 

Mr. Lanpa. I became the endorser, the personal endorser of that 
loan. I endorsed it jointly and severally with Mr. Fruehauf. 

Mr. Krennepy. You endorsed it jointly and severally with Mr. 
Fruehauf? 

Mr. Lanpa. Yes, sir. 

Mr. KenNnepy. Was this because of your interest or your stock in the 
company, or again as the attorney for the company ? 

Mr. Lanpa. It was because of my interest in the contest, and my pro- 
tection of my own assets as well. 

Mr. Kennepy. Which was the 12,000 shares of stock. That is ap- 
proximately how much you had ? 

Mr. Lanna. About a quarter of a million dollars worth, I think. 

Mr. Kennepy. Did you have anything to do with it beyond that, 
going on the note? Were there any arrangements made with you, by 
Mr. Fruehauf with you? 

Mr. Lanna. Yes. Originally it wasn’t contemplated when Mr. 
Fruehauf discussed the loan with me, that 1 would become an endorser 
and thus exposed to a million and a half liability. I stated to Mr. 
Fruehauf after the meeting that inasmuch as I was exposing myself 
to the loss, if there were any profits, I should share in the profits. We 
had a discussion and my best recollection is that I thought I should 
receive one-half as compensation for my endorsement, and we settled 
on 40 percent and we made the agreement whereby I became the equi- 
table owner of 40 percent of the stock purchased when each purchase 
was consummated. 

Mr. Kennepy. To whom was the money to be loaned, $1.5 million ? 

Mr. Lanna. The Fruehauf Foundation. 

Mr. Kennepy. That is a charitable foundation ? 

Mr. Lanpa. Yes, sir. 

Mr. Kennepy. The arrangements were made that you could pur- 
chase then 40 percent of the stock from the charitable foundation ? 

Mr. Lanpa. Yes, sir. 

Mr. Kennepy. Are you an officer of the foundation ? 

Mr. Lanpa. Iam, sir. 

Mr. Kennepy. And Mr. Fruehauf is an officer of the foundation ? 

Mr. Lanna. Yes, sir. 

Mr. Kennepy. So you and Mr. Fruehauf as trustees of the founda- 
tion made this arrangement with you as an individual ? 

Mr. Lanpa. Correct. 

Mr. Kennepy. That you could buy or you could obtain 40 percent 
of the stock ? 

Mr. Lanpa. That is correct. 

Mr. Kennepy. I would have thought from your explanation earlier 
that the reason you went on the note was because of your own financial 
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interest, namely a quarter of a million dollars. Why was it necessary 
to give you this added amount 4 

Mr. Lanpa. When I exposed myself to $1.5 million liability, I felt 
that if there was any profit I should certainly share in it. 

(At this point, Senator Kennedy entered the hearing room. ) 

The CuarMan. Let me clear up this. You had the right to pur 
chase under your agreement 40 percent of all stock that was purchased 
by the company ‘ 

Mr. Lanpa. By the foundation ; that is correct; yes, sir. 

The CuHarrMan. By the foundation / 

Mr. Lanpa. Yes, sir. 

The Cuarrman. You would pay, I assume, whatever the cost of it 
was ¢ 

Mr. Lanpa. | paid exactly the same cost as the foundation paid. 

The Cuaimman. Then, if there was any profit of course, your stock 
participated in the profit. 

Mr. LANDA. That is right, and if there was any loss, the founda 
tion would not have to bear that proportion of the loss. 

The Cuairman. Your stock would bear that proportion of the loss ¢ 

Mr. Lanpa. Yes, sir. 

Mr. Kennepy. You could purchase the stock at cost, is that correct ? 

Mr. Lanpa. Yes, sir 

Mr. Kennepy. If your stock went down in price, then you would 
still have to buy it / 

Mr. Lanpa. Oh, yes, yes. I was under obligation to buy it, and I 
agreed to buy and the foundation agreed to sell. 

Mr. KENNEDY. Was that a written agreement betweeh you and the 
foundation / 

Mr. Lanpa. Yes, sir. 

Mr. Krennepy. It was? 

Mr. Lanna. Yes, sir. 

Mr. Kennepy. Was that made subsequently to the loan of the $1.5 
million ¢ 

Mr. Lanna. Practically simultaneously. 

Mr. Kennepy. But it was a written agreement / 

Mr. Lanpa. Yes, sir 

Mr. Kennepy. Did you purchase the 40 percent of the stock ¢ 

Mr. Lanpa. | purchased part of it. Some time in December | Was 
addy ised by Mr. Fruehauf that the union had el anged one of the terms 


of the loan. The union was now demanding all of the dividends. 
When the 1Oan Was OPiLgin lly oranted, the divide ds we re to be paid 
to the Touns ition, and the roundation in tur) would pay the interest. 
Now, eventually they demanded all of the dividends and that placed 
me mn an untenable tax positlon, 

I went to Mr. F1 ilehauf and pointed out to him that the terms of the 
original agreement having been changed, I could no longer purchase 
10 percent of the sto k being bought. and v ~ho entered into another 
i reel rele Uo il i 0) { ( fa l i ho tii 
foundation fr l S? 1e@ STOCK, 

| e ( i IR MLA LA i ( re. HH ( { iit after t ( 
ioan Was made and the contract wa ‘onsummated, then there was a 


change in the demand that hot only the foundation pay inte rest but 


that it turn over all of the dividend nd the earhine’s »>LHe UlION, 
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Mr. Lanpa. I never knew how that happened, Mr. Chairman, but 
I was advised by Roy Fruehauf that that was the final demand or 
rather that was the demand, and we acceded to it. 

The CrarrmMan. That is a rather strange performance, is it not, 
you being a lawyer, after vou once finalize a contract for a considera- 
tion’ What was the consideration that caused this modification so 
that the dividends in addition to the interest would eo to the union ? 

Mr. Lanna. They just demanded it. 

The CuatrMan. It was just a demand consideration 4 

Mr. Lanpa. Yes, sir, there was no consideration. 

The Crarrman. As a lawyer, do you believe that would be a valid 
consideration ¢ 

Mr. Lanna. No, sir. 

The Cuamman. Thank you. 

Mr. KENNEDY. So you censed to purchase this stock after December 
of 1953 ¢ 

Mr. Lanpa. Yes, sir. 

Mr. Kennepy. How much had you purchased by that time? 

Mr. Lanpa. 14,000 shares. 

Mr. Kennepy. Under this agreement, that was about 20 percent 
of the stock ? 
Mr. Tianna. Yes, I would think it was a little bit more than 20. 
was about 25 or 26 percent. 

Mr. Kennepy. Was this agreement terminated 4 This original 
agreement you had made with the foundation, that was terminated ? 

Mir. Lanna. Well, everything remained in effect that had been done 
but there was no longer any obligation on my part to continue to 
pur hase as the foundation purchased. 

Mr. Kennepy. So that you as an officer for the foundation, and 
Mr. Ro Fruehauf as an ollicer of the foundatio1 ther signed a sup 


14 ) 
tL Wal 


plemental agreement with you as an individual, saying that you did 
not have to purchase the stock any further ? 

Mr. Lanna. That is correct. 

Mr. Kennepy. Do you consider as an attorney that this was a 
‘rect use of the foundation’s money 4 


CQO 


Mr. LAND ‘“ | GO, CCHLSE there was considerable consideration 
massing to the foundation from me. | limited the foundation’s losses 
| pul ha Inge stock, and I consider the transaction was proper. 


} 


Mr. Kennepy. It appears that a charitable foundation is being 
mal ipulated rv the benefit of certain of the officers of the Fruehauf 
Tratler Co. Would that not be correct / 

Mr. Lanpa. I don’t think so, sir. 

Mr. Kennepy. You made the original agreement that they would 
olVve up 40 percent of their stock to you, or sell it to you for cost, then 
the supplemental agreement was made several months later where 
they changed that, and altered it so there would only be 20 percent 
sold to you. 

Don’t vou feel that was a manipulation of a charitable trust ? 

Mr. Lanpa. No, sir. 

Mr. Kennepy. Did you make an offer to Mr. Dave Beck to give 
him 50 percent of the profits out of the stock that you purchased ¢ 

Mr. Lanna. I did make such an offer. 

Mr. Kennepy. Why would you make such an offer? Again as an 


1 


attorney, W hy would you make such an offer tO Mr. Dave Beck ? 
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Mr. Lanpa. These are my personal funds that I was offering him, 
and I was deeply grateful to Mr. Beck for the original offer that. he 
had made to help in this situation. He had met Mr. Roy Fruehauf 
and stated to Mr. Fruehauf he would help him. He volunteered to 
help him. That was in my mind when I made the offer to give Mr. 
Beck a portion of the profits. 

Mr. Kennepy. What portion was that going to be / 

Mr. Lanna. One-half after the payment of income taxes. 

Mr. Kennepy. Did you feel grateful to him yourself ¢ 

Mr. Lanpa. Yes. 

Mr. Kennepy. I understood that you felt that you were making 
somewhat of a sacrifice by going on the note at all. 

Mr. Lanna. Yes, I was making a sacrifice, but I still was grateful, 
because the fact. was that my personal means were entirely involved 
in this proxy fight. 

The CHarrmMan. May I ask you another question. Your proposi- 
tion was to give him one-half of your profits or earnings from the 
stock ¢ 

Mr. Lanpa. One-half of the profits from the stock ; yes. 

The CHamman. What do you mean by “profits”? You mean the 
dividends ? 

Mr. Lanpa. In the event that there was a profit, and there wasn't 
any certainty of profit. 

The Cuarrman. I understand. 

Mr. Lanna. There might have been a very substantial loss. For 
a long time the stock did have a loss on it. 

The Cuairman. What I am trying to determine, Mr. Landa, is 
whether your proposition or proposal to give him one-half of the 
profit meant one-half of the dividends as well as one-half of the sale 
of stock, if you made a profit on it. 

Mr. Lanna. Any profit that resulted in the end of the transaction, 
whether from dividends or from capital gains. 

The Cuarrman. In other words, it included both ? 

Mr. Lanpa. Yes, sir. 

The CuarrmMan. Both dividends and profits from sales? 

Mr. Lanpa. Yes, sir. 

The Cuarrman. Or appreciation in value ? 

Mr. Lanna. Yes, sir. 

The Cuatrman. He rejected that offer ? 

Mr. Lanpa. That offer was not made to Mr. Beck personally. I 
had a conversation with the union lawyer, Mr. Wampold, and I 
handed him a letter and subsequently Mr. Wampold was to present 
the letter to Mr. Beck. 

Subsequently, I talked with Mr. Wampold and he told me that Mr. 
Beck did not wish to have the participation and I dismissed the mat- 
ter from my mind. 

The Crarrman. Was it before or after that offer that you had 
made that Mr. Beck demanded and received all of the dividends? 

Mr. Lanna. After that he wanted to receive all of the dividends 
from the stock. 

The Cuarrman. So instead of accepting half, he chose to take all. 

Mr. Lanna. Well, that isn’t quite right. The dividends were now 
credited to our outstanding balance. They were credited first to 
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interest and then any addition over that was used to diminish the face 
of the loan. 

The point that I was making was that I was constructive owner of 
those shares, and I had to pay income tax on them, and when I was 
not allowed to receive them the drain on my cash was too great to 
continue. 

The Cuamrman. Having made a contract and making a loan and 
the interest rate being established, and the loan and transaction final- 
ly consummated, and then one party coming back and demanding 
it be revised without any consideration so that he will gain an addi- 
tional advantage—that is a kind of a peculiar circumstance in trans- 
actions between good businessmen and competent business people, is 
it not? 

Mr. Lanna. Well, it was not according to the terms of the contract, 
Mr. Chairman. 

The Cuarrman. Was it coercion ? 

Mr. Lanna. I did not feel that it was. 

The CuatrrmMan. You did not? 

Mr. Lanpa. No, sir; I just felt, as a matter of fact, I think it was 
his financial adviser that made the suggestion that we not be permit- 
ted to receive the dividends, and Mr. Beck thought that was a good 
idea 

The Cuatrman. He had some good financial advice, apparently. 
I think anyone could operate successfully on that kind of advice if 
they can get the other folks to recede and grant the 1 request. 

Senator McNamara. May Lask a question at this point? You indi- 

vated that you could buy the stock at the same price that the founda- 
tion bought it. Was that different from the market price? 

Mr. Lanpa. No; they were buying it on the market. 

Senator McNamara. They were buying it on the market? 

Mr. Lanpa. Yes, sir. 

Senator McNamara. There was no difference ? 

Mr. Lanpa. No, sir. It was the daily market price. 

Senator McNamara. Thank you. 

Senator Gotpwater. I asked Mr. Fruehauf this same question yes- 
terday: Suppose you had denied Mr. Beck these privileges that he 
asked of the foundation fund. What would have happened? 

Mr. Lanna. I don’t know. I don’t think anything would have 
happened. I don’t know, though. 

Senator Gotpwater. Would he have withdrawn his money? Could 
he have withdrawn his money, having already loaned it on 
agreement ? 

Mr. Lanna. No; but we could have been involved in a controversy. 

Senator Gotpwater. What kind of a controversy ? 

Mr. Lanna. We never had possession of the securities. 

Senator Gotpwarer. You never received from Mr. Beck the stock 
in Fruehauf? 

Mr. Lanna. No, sir. They remained as collateral to the loan in a 
brokerage office chosen by Mr. Beck. 

Senator Gorpwarer. And did the broker rage office exercise the proxy 
then ? 

Mr. Lanpa. No; our agreement provided that we should exercise 
the proxy, and that was one of the things that we sought, was the right 
to exercise the proxies. 
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Senator Gotpwater. You had what you wanted then, under the 
original agreement ¢ 

Mr. Lanna. That is correct, sir. 

Senator Gotpwater. When he came around, and wanted everything, 
suppose you had said “No.” 

Mr. LANDA. Well, I don’t know. 

Senator GotpwaTer. You are a lawyer and a businessman. What 
do you think Mr. Beck could have done to cause you trouble along 
the lines of the agreement or t he contract / 

Mr. Lanna. I don’t think that there is any question that the courts 
would have sustained our agreement. 

Senator GotpwaTter. How many people administer this founda 

ion ¢ 

Mr. Lanpa. Four or five, and I cannot remember exactly but 4 or 5 
people. 

Senator Gotpwarer. Were they all consulted on this change in mid- 
stream ¢ 

Mr. Lanpa. Yes, sir. 

Senator Gotpwater. Now, I asked Mr. Fruehauf this question, too. 
I would like to get an answer to it because I think this is the truth. 
Was Mr. Beck not in a position to do dam » Ol 
monetary damage to the company if you had refused / 

Mr. Lanpa. I cannot answer that, Senator. 

Senator GoLpwaATeR. Were you afraid of 

Mr. L \NDA. No, ] don’t believe we were, 

Senator (70! DWATER. You do hot belie. eC. but ean ‘ ul Say ey es” or 


other than immediate 


i 


“No.” and take : econdary boycott situation / 

Mr. Lanna. I did not think so 

Senator GOLDWATER. You would not have been afraid of rikes ¢ 

Mr. Lanna. No, sir. 

Senator Gotpwatrer. And you feel that the law was on your side 
in the contract ? 

Mr. LANDA. Y« De sir. 

Senator Gotpwatrer. What strangle old does t s fellow have over 
you people ¢ 

Mr. Lanpa. I don’t think that he has any stranglehold. 

Senator Gotpwatrr. He must if you as a lawver admit that your 
ee tj wnd d vou feel it will be eld the courts. an 
vet Mr. B d le to vet you 1 e not a min 
( ’ nit nel ni t | el Tijea Tract t | 
not only the company, but you. 

What is this? 
enough imp ta eto engage In a co rovers\ and ) I iccepted it. 


Senator Gotpwater. For yourself, but I am talking about the 
foundation. 

Mr. LANDA. Well, Mr. Frueha if wa pre sident of the foundation. 
and he decided that it was desirable to accept it for the foundation 
and we accepted that. 

We accepted the judgment of Mr. Fruehauf. 

Senator Gotpwater. You cannot speak for what Mr. Fruehauf 
feared had he not made a change ? 

Mr. Lanpa. I eannot speak for him. 
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Senator Gotpwarter. It is a strange magic that man has. 

The Cuaimman. I have just one further question. How much 
did it cost the foundation, this revised contract ? 

Mr. Lanna. How much did it cost the foundation ¢ 
The CiatrmMan. Yes. 

Mr. Lanpa. I didn’t hear you. 

The Cnairnman. He demanded all of the dividends, and now how 
much did the foundation lose by reason of that 4 

Mr. Lanna. They did not lose anything, Senator. The only dif- 
ference was that they didn’t have the money at their disposal. The 
money was paid to the union who diminished the face of the note by 
the difference between the interest and the total amount of dividends 
received. 

The Cuamman. So it was applied on the note / 

Mr. Lanpa. It was applied on the note. 

The Crarman. It was not, then, actually an additional “take”? 

Mr. Lanpa. No. 

The Cuarrman. It was actually applied to the principle of the 
note 4 

Mr. LAanbaA. Yes. 

The CHatrmMan. You had not made that clear. 

Mr. [LLANDA. | an SOrPry. | should have. 

The Cuarrman. Maybe I just failed to understand it that way. 
But it actually cost the foundation nothing, and it simply accelerated 
the payment of the note ¢ 

Mr. Lanpa. That is correct, sir. 

Senator Curtis. Mr. Landa, why did Mr. Beck make this loan of 
$1.5 million ? 

Mr. Lanpa. Well, Mr. Beck originally, and part of this is heresay, 
but Mr. Beck met with Mr. Fruehauf and he asked Mr. Fruehauf 
apout a controversy that was recely ing tremendous notice in the press 
the time. 

It was the attempt of a man to take over the Fruehauf Trailer Co. 
Senator Curtis. Was it your understanding that Mr. Beck made 
the loan to help the Fruehauf Co. or help Mr. Fruehauf ? 

Mr. Lanpa. To help Mr. Fruehauf and the company, for this rea 
son: The company had a finance company that financed the sale of 
trailers. The trucking industry is, according to the Small Business 
Administration, 95 percent small business 

They must ne essarily have terms. This man, in every business 
that he had vone into, had disrupted the business. One of the things 
that he sought was domination of that finance company. 

That was explained to Mr. Beck and that that could disrupt and 
have a oreat effect on the trucking’ industry itself if that finance com- 
par Vv were disrupted. 

Senator Curris. And Mr. Fruehauf feared anyone that could dis- 
rupt that finance company / j 

Mr. Lanpa. Mr. Fruehauf feared Mr. Kolowich’s effect on that 
finance company. 

Senator Cy RTIS. Now, the facts are that Mr. Beck could have stop 
ped that finance company in its tracks, could he not, by stopping all 
of the trucks in the countrv from mov ing ? 

Mr. Lanna. I think that is a correct assumption. 
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Senator Curtis. You people were aware of that at the time you 
dealt with him, were you not ¢ 

Mr. Lanna. I don’t think that that passed through my mind, Sena- 
tor. We were looking for help in the then most active threat that the 
company had ever faced. 

Senator Curtis. But Mr. Beck was a volunteer in making this 
loan, and did it to help Mr. Fruehauf and the company 

Mr. Lanna. He did, sir. 

Senator Curris. And it was never suggested that he was making 
it. for the benefit of the teamsters ? 

Mr. Lanna. Well, the teamsters received a good interest rate. That 
interest rate was quite substantial at that time. 

Senator Curtis. What was it? 

Mr. Lanna. Four percent, and in those days, that does not sound 
high now, but it was substantial in those days because money was 
then commanding a much lesser rate. So the Teamsters Union had 
a good loan on which they received, I would think, a large amount 
in interest by the time it was eventually paid. 

Senator Curtis. That is all. 

Senator Ervrx. What eventually became of the stock that was 
bought under this transaction ? 

Mr. Lanna. Well, a substantial amount of it was sold, Senator, to 
pay off the loan. The balance belonged to the people who made the 
loan. That is, the foundation and myself. 

Senator Ervin. How much did the foundation keep? 

Mr. Lanna. Well, the foundation kept everything but 14,000 shares. 
Now as to the 14,000 shares, of that many were sold to repay the amount 
that I owed for the stock that I had bought at the market. 

Senator Ervrx. Did Beck get any personal gain out of this? 

Mr. Lanpa. Not from me, sir. 

Senator Ervin. All of the payments of the foundation were made 
directly to the Teamsters Union rather than Mr. Beck? 

Mr. Lanpa. After the first payment, upon orders from the union— 
I have forgotten who issued the order—all payments went directly 
from the brokerage office to Mr. John English. 

Senator Ervin. That was after the first payment. What happened 
about the first payment? 

Mr. Lanpba. On the first payment, the brokers paid the first payment 
to the Fruehauf foundation according to the agreement, but subse- 
quently we had to replace the amount of that first payment and it all 
went to the union, the first payment and everything went to the union. 

Senator Ervin. Why would they make the first payment to the 
Fruehauf Co. ? 

Mr. Lanpa. Not to the company, but to the foundation because 
that was the terms of the loan. It was a dividend. 

Senator Ervin. You had a written contract to settle the rights of the 
parties ? 

Mr. Lanpa. Yes, sir. 

Senator Ervin. And on Mr. Beck’s demand, you altered a written 
contract ? 

Mr. Lanpa. We accepted the changes that were suggested. We 
could understand that maybe he wanted more and so we agreed to it. 

Senator Ervin. Did that make any change other than in addition to 
paying the interest, that the foundation paid the dividend over, too? 
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Mr. Lanna. The only change it made, Senator, was that it forced 
the reduction of the loan which had not been contemplated in the 
original agreement. 

Senator Ervin. And that reduction was made by turning over the 
dividends to the union ? 

Mr. Lanna. Yes, sir. 

Senator Ervin. Did those dividends go to the union or go to Mr. 
Beck ? 

Mr. Lanna. They went to the union, sir. 

Senator Ervin. I am just a little bit puzzled as to why in the world 
with a written contract, legally speaking it was a contract, the com- 
pany makes obeisance to Mr. Beck’s demands. 

Mr. Lanpa. Senator, I understand that but many times I have ad- 
vised my clients in dealing with labor unions, that sometimes it is bet- 
ter to accept rather than to start a controversy. So we accepted a 
change in the terms of the agreement. 

Senator Curtis. May I ask you why you make that statement ? 

Mr. Lana. I make it because that is fact, sir, and we accepted it. 

Senator Curtis. Why do you single out labor unions, that it is better 
to accede to their demands than not to? 

Mr. Lanna. No, I didn’t mean to convey that impression, Senator. 
I meant to convey the impression that it is often better to avoid con- 
troversy, that is what I was attempting to say. 

Senator Curtis. But you said with labor unions, did you not? 

Mr. Lanpa. I said with anybody and what I mean to say was not 
only with labor unions, but w ith anybody else. 

Senator Curtis. Anybody that makes a demand on you? 

Mr. Lanna. Yes, if it is not too unreasonable and why start some- 
thing? 

Senator McNamara. You really were not dealing with these people 
as a labor union. You were dealing with these people as a lending 
institution, were you not ? 

Mr. Lanpa. Yes, sir. 

Senator McNamara. I do not know how the labor union angle 
creeps into your answer. And it seems like you reached for that one 
a little bit. 

Mr. Lanpa. I didn’t mean to, Senator. 

Mr. Kennepy. On the 50 percent of the profits that you offered to 
Mr. Dave Beck, did you write a letter ? 

Mr. Lanpa. I did, sir. 

Mr. Kennepy. Now, you said this originated with a conversation 
that you had with Mr. Simon Wampold. 

Mr. Lanna. That’s right. 

Mr. Kennepy. Mr. Simon Wampold was the attorney for the Team- 
sters ¢ 

Mr. Lanpa. Yes, sir. 

Mr. Kennepy. What was the conversation that you had with him? 

Mr. Lanpa. I cannot recall, or reconstruct the conversation entirely, 
but I think during the course of the conversation there was a mention 
of the fact that I was buying the 40 percent of the stock. 

I think Mr. Wampold stated to me that, “Well, you might make 
some money,” and I said, “Yes, I might,” and that led to my offer 
to give half of whatever I might make to Mr. Beck. 
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Mr. Kennepy. Now, that was because Mr. Dave Beck had loaned 
teamster money to the Fruehauf Co. / 

Mr. Lanpa. It was because Mr. Beck had authorized the loan, yes, 
sir. 

Mr. Kennepy. Now, just going back, and then I want to come back 
to this point, you were talking about the fact that this was a benefit 
for the Fruehauf Trailer Co. This was actually a proxy fight, is 
that right ? 

Mr. Lanpba. That’s right. 

Mr. Kennepy. And there were people involved on the other side. 
It was not just this raider that you have described, but Mr. Roy Frue 
hauf’s brother ? 

Mr. Lanpba. That’s correct. 

Mr. Kennepy. This was a fight between brothers as to who would 
control the company. 

Mr. [LANDA. Well, it Was a very serious fieht. and I don’t know 
that you could characterize it entirely as a fight between brothers, but 
brothers were involved. 

Mr. KENNEI So that one brother felt one thing Was best for the 
company and y Fruehauf and your group thought that something 
ditterent was better for the company. 

Mr. Lanna. I think that is correct. 

Mr. KENNEDY. And then the t eamsters came 1n and supported » your 
side, and the stock went up an id Mr. Roy Fruehau f stil] has cont rol 
of the e ompany. 

Mr. Lanna. That’s right. 

Mr. Kennepy. That was the reason for the loan, was this proxy 
fight, rather than the fact that it was a loan to the company. 

Mr. Lanpa. It was not a loan to the company. It was in connection 
with the proxy fight. 

Mr. Kennepy. Then, Mr. Dave Beck or the teamsters made the 
loan of the $1.5 million and you felt that you should reward or express 
your appreciation to Mr. Dave Beck, head of the teamsters for doing 
that, and you wrote this letter on December 8 

Mr. ¢ ‘hairn an. L have the letter. 

The ( HAIRMAN. The ( hair presents to you a photost: atic copy of 
the letter dated December &, pury ported|y to be from you to Mr. Dave 
Beck. It is December 8, 1953, : and I ask you to] ide ntify it. 

(A document was handed to the witness. ) 

Mr. Lanna. Yes, sir, this isa photostatic copy. 


i 


P| 
I 
xt 


The CuarrmMan. That may be made exhibit 187 for reference. 

Mr. KenneEpy. Could I nel this into the record, Mr. Chairman ? 

The CHamMan. It may be read. 

(The document referred to follows. and will also be found in the 
appendix on p. 2554.) 

Mr. KEN NEDY (reading ) : 

December 8, 1953, to Mr. Dave Bec! 


W ritten up in the top is in ink written “Final,” and dash, and then 
“This not used,” and a dash. 


Dear Dave: Confirming our conversation the Fruehauf Foundation has 
bought a large amount of Fruehauf stock. It will buy a total of $1.5 million 
worth of Fruehauf common stock within a short time 

I have personally endorsed Fruehauf note in the amount of $1.5 million and 
in consideration therefore, 40 percent of the stock bought by the foundation is 


being sold to me at the mNndarion s ¢ t pel e 
‘ i 
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I have already completed the purchase of 14,000 shares of stock from the 
foundation at an average cost of $25.77. The entire transaction will be com- 
pleted soon and I will notify you the total cost of the stock, and then the cost 
of the 40 percent of the stock which I bought from the foundation. 

I want you to have a copy of my agreement with the foundation and I am 
attaching it herewith. 

All of the dividends that are received by me in excess of the amount required 
to pay income tax, will be used by me to pay against the cost of these shares, 

In this regard, I will make available to you my income-tax returns so that 
you may know how much income tax is paid as a result of receiving these 
dividends. 

Subsequently, when this stock is sold, the profit will be computed. One-half of 
the profit realized by me after capital gains taxes, and taxes paid on dividends, 
will then be given to you as a gift. 

in other words, you are to be the recipient of one-half of all net profit derived 
from the 40 percent of stock referred to above. You are to receive such profit 
irrespective of the source from which it may be derived, and whether it be from 
dividends directly or indirectly, or from capital gains. It is my desire to make 
this gift to you, and I sincerely hope that you will accept it from me. 

Of course, it is understood that if there is a loss, the loss is mine and there 
is no obligation on anyone else. 

Sincerely, 
(Signed) ALFONS LANDA. 


Senator Ervin. I did not think there was anybody in the universe 
like that except Santa Claus. 

Mr. Lanpa. Well, Senator, I had a very lively sense of appreciation 
‘or a man who had helped at a very serious time in my financial 

Senator Kennepy. Mr. Landa, your appreciation was to Mr. Beck 
for exactly what? It was not his own money that was involved, was 


Mr. Lanpa. No: it was not his own money, but he was the one who 
had requested to help. 

Senator Kennepy. He requested the use of teamster funds and it 
was teamster union dues that he loaned to you, and then you gave him 
personally and not the teamster union fund, this potentially large 
oft : is that correct / 

Mr. Lanpa. That is correct, sir. 

Senator KENNEDY. Do you consider that proper 

Mr. Lanpa. Yes, sir. 

Senator Kennepy. Now, under the excerpts from American Juris 
pruce nee, Volume 54 of Trusts, it states: 


/ 


\ trustee is at all times disabled from obtaining any personal benefit, advan- 
tage, gain, or profit out of his administration of the trust, his dealings with the 
trust property, or his relation to the trust estate. 


Nothing in the law of fiduciary trust is better settled than that the trustee 


shall not be allowed to advantage himself in dealing with the trust estate. 

Now, the teamsters union funds were not a trust, but in the prac- 
tical se ise, Mr. Dave Beck was a trustee of those funds. Do you not 
agree with that ? 

Mr. Lanpa. I think he was a trustee. 

Senator Kennepy. Do you think it is proper that he should be al 
lowed to advantage himself in dealings with the trust estate ? 

Mr. Lanpa. I didn’t thing there was anything wrong in my pro 
po il. 

Senator Kennepy. Do you think it is wrong for him to accept it ? 

Mr. Lanpa. I don’t think so. 

Senator Kenepy. You do not think so? 
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Mr. Lanna. No. 

Senator Kennepy. You are a member of the bar, and you do not 
feel that there is anything wrong with you offering to make Mr. Beck 
some money and make him a vift because he used union funds to con- 
tribute to a proxy fight? You do not see anything wrong in that, Mr. 
Landa‘ 

Mr. Lanna. I don’t think so. 

Senator Kennepy. And you do not think there was anything wrong 
in Mr. Beck accepting it ? 

Mr. Lanna. He did not accept it. 

Senator Kennepy. He did not accept it ? 

Mr. Lanpa. No. 

Senator Krennepy. Was it offered at the time he was in trouble 
with the income-tax people ? 

Mr. Lanna. I did not know he was. 

Senator Kennepy. What date did you offer it to him ? 

Mr. Lanna. December 1953. 

Senator Kennepy. Did you know that was about the time that the 
income people were looking into him ? 

Mr. Lanna. No, I did not. 

Senator Kennepy. You do not see as a lawyer that there was any- 
thing wrong with what Mr. Beck himself did, is that correct ? 

Mr. Lanpa. He just refused it. 

Senator Krennepy. I am talking about offering you the teamster 
money in the proxy fight. 

Mr. Lanna. That was a very sound loan, Senator. 

Senator Kennepy. If it was a sound loan, why was it necessary to 
show him any appreciation ? 

Mr. Lanpa. It wasn’t necessary and it was gratitude on my part. 
It was a gift, and it wasn’t necessary. 

Senator Kennepy. W hy did you not get it from a bank ? 

Mr. Lanpa. Because we couldn’t get it from a bank, 

Senator Kennepy. Why did you not get it from anyone else, and 
why did you have to go to the teamsters union and have their funds 
used in a proxy fight ? 

Mr. Lanna. Because Mr. Beck had offered the funds. 

Senator Kennepy. And in return you offered to make him a gift 
of half of your profits in the deal ? 

Mr. Lanna. If there were any; yes, sir. 

Senator Kennepy. And you do not think as an attorney there is 
anything wrong with that? 

Mr. Lanpa. No, sir. 

Senator Gorpwater. What were you paying for that stock at the 
time that the foundation started to buy it ? 

Mr. Lanna. Well, we began in the area of $23 or $24 and all the way 
up to $27 or $28. 

Senator Gorpwater. And it averages out at about $26. 

Mr. Lanna. I wouldn’t know what the o average was, but the 
average of the stock that I bought was $25.7 

Senator Gorpwater. How many shares did you ultimately buy ? 

Mr. Lanna. 14,000. 

Senator Gorpwater. Around § $363,000 worth ? 

Mr. Lanna. Yes, sir, that is probably correct. 
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Senator Gotpwater. Do you remember what you sold it at, as an 
average ¢ 

Mr. Lanpa. No, I don’t because I had quite a bit of other stock and 
I wouldn’t remember. I know that I sold the stock that I used to pay 
off the loan at about the price I paid for it. 

Senator Gorpwater. Then, that was to pay off a loan? 

Mr. Lanpa. Yes, sir. 

Senator Gotpwater. That was to pay off the loan to buy the origi- 
nal stock ? 

Mr. Lanna. No, that is wrong, I must correct that. The first sale 
we made when we switched, that is the time it was sold at a price 
approximately what we paid for it. 

Senator GotpwaTerR. What did you sell the balance of the stock for ? 

Mr. Lanpa. We sold it at a much higher price, and I think around 
$40 or $41 or $42. 

Senator Gorpwater. Did it go any higher than that during the 
sale? 

Mr. Lanna. After the sale it went much higher. 

Senator Gotpwater. When you first went into this proposition, you 
anticipated getting a dividend from this stock and from the dividends 
paying your income tax ? 

Mr. Lanpa. Yes, sir. 

Senator Gotpwater. Did you actually pay some of your income tax 
on this stock from these dividends? 

Mr. Lanna. No, sir. 

Senator Gotpwater. Mr. Beck moved in before you had a chance? 

Mr. Lanna. That is correct, sir. 

Senator GotpwatrR. Well now, did you pay tax on dividends that 
accrued to you eT your stock, for which you never received money ¢ 

Mr. Lanna. I did, sir. 

Senator Gotpwater. You paid tax out of your own pocket for divi- 
dends that you never received ? 

Mr. Lanpa. But I was receiving the benefit indirectly in the reduc- 
tion of the loan. 

Senator Gotpwarer. You were receiving then, a reduction in your 
liability ? 

Mr. Lanna. That is correct, sir. 

Senator Gotpwater. That was no particular capital asset to you? 

Mr. Lanpa. Yes; it increased my equity in the stock. 

Senator Gotpwater. How long could you go on paying income tax 
on dividends that you did not ree ceive ? 

Mr. Lanna. I did it for approximately 2 years, Senator. 

Senator Gotpwater. Did you ever figure out how much that cost 
you? 

Mr. Lanpa. It didn’t cost me anything because I would have had 
to pay those taxes. 

Senator Gotpwatrr. But you had to borrow on it, and it came from 
someplace. 

Mr. Lanpa. Well, I just had to squeeze what money I had to make 
it. 

Senator Gotpwater. Did you borrow that money from banks / 

Mr. Lanpa. I would not say that I specifically borrowed that 
money, and I was borrowing money from every bank at that time that 
would loan me any. 
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Senator Gotpwater. Did your law firm at that time receive any 
retainer for representing this fund ? 

Mr. Lanpa. This foundation; no, sir. 

Senator GoLtpwater. How about representing Fruehauf Trailer 
Co. ¢ 

Mr. Lanpa. We were continually on retainer from Fruehauf 
Trailer 

Senator GoLtpwaTer. Did the retainer increase in size during this 
particular period ? 

Mr. Lanpa. I don’t know that it did. It has been about the same 
for many years. Of course, there was probably more work being 
done at that particular time because of the proxy he@ht. 

Senator Gotpwater. I will put it this way: Did your income from 
the Fruehauf account increase during this pet ‘iod ? 

Mr. Lanpa. I cannot answer that, Senator, I would have to con- 
sult my records. 

Senator GoLtpwater. You do not remember / 

Mr. Lanna. No; 1 don’t remember. It probably did because I was 
doing more work. 

Senator Gotpwarer. Do you have any idea how much money was 
made out of this whole deal, the profit / 

Mr. Lanpa. I couldn’t answer that, Senator. 

Senator GoLpwaTer. You have no idea at all ¢ 

Mr. Lanpa. I would say it was a considerable sum. 

Senator GotpwaterR. Would it be over half a million dollars? 

Mr. Lanpa. Yes. If 1 knew when the foundation had sold, and all 
of theses figures have been submitted to the committee by the founda- 
tion, that would appear in the audit. The foundation 1s handled by 
a certified public accountant and that would appear in the accounts 
passed over to the committee. 

Mr. Kennepy. The foundation was worth approximately $50,000 
at the time that they went into this deal and now it is worth $1,100,000. 

Mr. Rte But Mr. Fruehauf made many additional contribu- 
tions during that period, 

Mr. Kr NNEDY. I believe he has, and those are the houres. L do 
not know exactly \ where they come from, and I am not saying they 
all came from this transaction / 

Senator GOLDWATER. Do you have any way of knowing what accrued 


from this transaction / 
Mr. Kennepy. Between $700,000 and S900,000, 
Senator Gotpwarer. And Mr. Beck was otfered half of that? 
Mr. IXMeENNEDY. He was « ifered 50 perce nt of 40 percent ot it. 
Senator Gotpwarer. That is about $150,000 to $180,000. 


La. = NEDY. ‘ righ 


‘enator Ervin. Who brought up the idea first, you or the lawyer? 


os 
anting to make a gift to Mr. Beck, why did you not discuss it with 
Beck imstead of discu sing 1t with his lawyer / 
I pA. Because when | t: lIked with hi law yer, I thought I 
ul r with Mr. Beck. 


Senator Ervin. Who brought a idea first, you or the lawyer / 

Mr. Lanpa. I think that I did, s 

Senator Ervin. Are you positive : aos that ? 

Mr. [ sANDA. I would be re: asonably positive that I did. ] cle 
recall that the lawyer said. “You ought to do something,” and 


. . . 
O made the otter. 


f 
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Senator Ervin. Mr. Beck was in Washington as well as his lawyer 
was, off and on? 

Mr. Lanna. Yes; but I saw Mr. Beck very seldom and I did most 
of my business with his lawyer. 

Senator Ervin. Even when you came to an offering of a gift? 

Mr. Lanna. Well, that happened when his lawyer was there. 

Senator Kennepy. What did you make out of that deal ? 

Mr. Lanpa. It is hard for me to answer that question. But I made 
a substantial amount. IL would say a couple of hundred thousand 
dollars. 

Senator Kennepy. Was this directly as a result of the loan of the 
Teamster fund ¢ 

Mr. Lanpa. I wouldn’t say it was directly, for this reason: When 
you borrow money at a bank, Senator, and you repay the bank, the 
fact that subsequently there is an increase in the value isn’t directly 
attributable to that. 

It is a direct result of your exposure in making such a transaction. 
There was some of the stock, or there was a time when I might have 
lost a great deal of money. It turned around afterabout a year and 
a half, and it went the other way. 

Senator Kennepy. It turned around a year and a half after the 
loan ¢ 

Mr. Lanpa. About a year and a half after the loan. 

Senator Kennepy. When you bought the stock, you bought at an 
average figure of $25.77 ¢ 

Mr. Lanna. Yes, sit 

Senator Kennepy. That was the average figure for the total pur- 
chases ¢ 

Mr. Lanna. Yes, sir. 

Senator Kennepy. And you held that for how long before it began 
to goup? Or did you keep purchasing as it moved to $30? It began 
about $21, did it ¢ 

Mr. Lanna. I would think that it began about $21.2 

Senator Kennepy. How long a period did it stat to get. to $30? 

Mr. Lanpa. There is one figure that stays in my mind, and I know 
that on October 1954 its price was $28.25. 

Senator Kennepy. In other words, did it ever go down from the 
time you went into if 4 

Mr. Lanna. Yes, s 

Senator Rissa To what, for how long, and how much? 

Mr. Lanna. At the end of December it was selling at $22 and 
fraction, 

Senator Kennepy. You started at $217 

Mr. Lanpa. Well, but I have an average price of $25.77, and so I 
had a loss at that time, Senator, of $40,000, 

Senator Kmnnepy. Then it went up again ¢ 

Mr. Lanpa. Subsequently it went up and it went down and it went 
Up. 

Senator Kennepy. And it is now, what would you say ? 

Mi. Lanna. Well, now 

Senator Kennepy. At the end of 18 months, what was it? 

Mr. Lanna. About $28 a share. 
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Senator Kennepy. And you made out of this deal $150,000 or 
$200,000 2 

Mr. Lanna. I would think so; yes, sir. 

Senator Kennepy. If a bank loaned you money, would you consider 
it, proper as an attorney to offer to split your profits with one of the 
directors of the bank who was instrumental in bringing about the 
loan ¢ 

Mr. Lanna. Well, if a director of a bank, or a president of a bank 
had offered me a loan, and then took the responsibility for making it, 
I would think it would be proper if I had offered him something. 

Senator Kennepy. Of the bank’s money / 

Mr. Lanna. Yes, sir; the bank’s money. 

Senator Kennepy. And not the director’s money, but the bank’s 
money. 

Mr. Lanpa. It was the bank’s money. 

Senator KenNepy. You consider as an attorney it is proper, Mr. 
Landa, at a time when you get a loan or a company you are interested 
in gets a loan, for you to split any profits you may make with one of 
the directors ¢ 

Mr. Lanoa. No; I wouldn't say that broadly, Senator. 

Senator Kennepy. Tell me what it is, then. 

Mr. Lanpa. I don’t think that this was that. You are now re- 
ferring to a bank and I think that would be different. 

Senator Kennepy. That would be different, and that would be a 
violation of the law, would it not ? 

Mr. Lanva. I think that it might be. 

Senator Kennepy. Would you tell me what you a to be the 
practical difference in the responsibility which Mr. Beck had toward 
union funds and the responsibility which a bank director has toward 
funds within the bank ? 

Do you think there is a real practical difference in the responsibility 
each h: as toward their responsibility / 

Mr. Lanna. No; but I don’t think that the situation with reference 
to my relationship would be the same. 

Senator Krennepy. Tell me how it differed. 

Mr. Lanna. Well, it differed in that it would be perfectly all right 
for me to make a gift to Mr. Beck under the circumstances, and it 
wouldn't be a bank president. 

Senator Kennepy. | am frankly astonished, Mr. Landa, at your 
judgment in this matter. I do not think that there is any doubt, at 
least. In my ee that it was highly improper for you to make the 
otter because the funds did not involve Mr. Beck’s own funds. 

That would laa been a free and open deal and I would not have 
had any criticisms. But this involved funds for which Mr. Beck was 
a trustee in a sense. So what right did he have to give that money 
and for you to make an offer that you would give him a gift of the 
profits made out of it? 

I do not consider that is proper at all, and his responsibility is the 
same as a bank director’s. 

Senator GotpwaTer. This is the first time in all of these hearings 
that I have heard of Mr. Beck turning down anything. Have you 
any idea why he turned it down ¢ 

Mr. Lanpba. No, sir. 
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Senator Gotpwater. This is Mr. Dave Beck, Sr. ? 

Mr. Lanpa. Yes, sir. 

Mr. Kennepy. Mr. Landa, shortly after you wrote this letter, did 
you receive some notification that the teamsters were cutting off the 
loan and were not going to advance any more money ? 

Mr. Lanpa. No; there was never any suggestion that they were not 
going to advance the balance of the money. 

Mr. Kennepy. The money kept coming in from the teamsters? 

Mr. Lanna. It did not come in, Mr. “Kennedy. What happened 
was that we transmitted the orders to the broker, and they in turn 
advised their financial adviser, Mr. Loomis, and then, Mr. Loomis 
remitted the money to the brokers. 

Mr. Kennepy. We have a telegram here, dated the 10th of De- 
=r Mr. Chairman. 

The Crarman. The Chair presents to you this telegram. The 
Chair has in his hands a photostatic copy of a telegram dated De- 
cember 10, 1953, addressed to Fred Loomis, from Washington, D. C., 
to him at Seattle, Wash., and reading as follows: 


Advance no further money on Fruehauf deal until cleared by me. 

(Signed) DAVE BEcK. 
Mr. Lanpa. That is the first I have ever known anything about 
that. 

The Cuatrman. You know nothing about this wire ¢ 
Mr. Lanna. I know nothing about this wire and this is the first 
time. 

The CuatrMan. That is dated December 10, 1953. 

Mr. Kennepy. And the letter is dated the 8th of December. 

The Cuarman. It is 2 days after receipt of the letter. Then, it 
was after that that you made the arrangements about paying all of 
the dividends; is that right ? 

Mr. Lanpba. Yes, sir. 

Senator Ervin. Let me understand this. Do I understand you to 
say that you made this offer to give half of your profits to Dave Beck 


before the teamsters union had completed the advancement of the 
$1.5 million to the foundation ? 


Mr. Lanpa. That is correct, Senator. 

Mr. Kennepy. Now, our records show that this money was not 
cleared until January some time. Mr. Loomis did not receive any 
notification from Mr. Beck until the middle of January to start 
clearances. 

Mr. Lanna. I wouldn’t know about that, Mr. Kennedy. 

Mr. Kennepy. You have no explanation of this at all? 

Mr. Lanpba. No, sir. 

Mr. Kennepy. Now, about this same period of time, going back to 
a question that Senator Goldwater asked you about the funds or the 
retainer that you were receiving from the Fruehauf Trailer Co., 
within 2 or 3 days of this time, namely December 14, didn’t the re- 
tainer fee from the Fruehauf Trailer Co. increase substi antially ? ¢ 

Mr. Lanpa. I don’t think so. I think at the end of the y 
always get our retainer. That is, we get our retainer from Freuhauf 
Trailer. It depended on a monthly payment and then an addition 
each year, depending upon the amount of work that was done. 

Now, at the end of the year we asked for an additional amount of 
money and as I recall we were getting $40,000 a year regularly, but 


sar Wwe 
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we raised our fee because the amount of work in connection with the 
proxy fight on Fruehauf Trailer. 

(At this point, Senators McClellan and Curtis withdrew from the 
hearing room.) 

Mr. Kennepy. But that $40,000 started December 14, 1953. Prior 
to that time, you had not received the $40,000. 

Mr. Lanna. I think we had. We received some amount. 

Mr. Kennepy. No, up to that time you had received $15,000. You 
received $6,250 every quarter. 

Mr. Lanpa. Yes, and in addition to that, every year, at the end of 
the year, we received a substantial amount. 

Mr. Kennepy. For instance, in 1952, it was $15,000. 

Mr. Lanna. In addition? 

Mr. Kennepy. Yes. 

Mr. Lanna. Well, that would make—— 

Mr. Kennepy. In 1953, it was $40,000. 

Mr. Lanna. Yes, sir. 

(At this point, Senator Curtis entered the hearing room.) 

Mr. Kennepy. In 1954, the following year, it was $40,000. 

Mr. Lanna. Yes, sir. 

Mr. Kennepy. And in 1955 it was $40,000. 

Mr. Lanpa. Yes, sir. 

Mr. Kennepy. For what reason did it increase ? 

Mr. Lanpa. Because of the additional work that resulted, and our 
work has become heavier all the time. 

Mr. Kennepy. What percentage of the $40,000 did you receive? 

Mr. Lanna. I received one-half, and then, at the end of the year, at 
the end of the year the profits of the firm are divided among the peo- 
ple who work there according to an agreement that we have with 
our—— 

Mr. Kennepy. Did you have an agreement whereby you would re- 
ceive $25,000 of the $40,000 that was paid in 1953? 

Mr. Lanna. I don’t recall it. 

Mr. Kennepy. Did you not receive $25,000 ? 

Mr. Lanpa. I ask for money all the time when I have it coming 
to me. 

Mr. Kennepy. Did you not receive $25,000 ? 

Mr. Lanna. I probably did; yes, sir. That would be on my por- 
tion of the profits. 

Mr. Kennepy. That would be $25,000 out of the 40. That would 
leave 15 for the firm. 

Mr. Lanpa. That 25 didn’t necessarily come out of that. I have 
other clients and I am entitled to receive one-half of the fee of all of 
the clients in the office, that I have. I have a large number of big 
clients. 

Mr. Kennepy. You say the $25,000 was not connected with this? 

Mr. Lanna. No. There was no direct connection. 

Mr. Kennepy. Do vou and Mr. Dave Beck have any financial in- 
terests in common? Do you have interests in the same companies? 

Mr. Lanna. Not that I know of. 

Mr. Kennepy. Are you in partnership at all together? 

Mr. Lanna. No, sir. 

Mr. Kennepy. You have no partnerships or companies that you 
are interested in? 
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Mr. Lanpa. No, sir. 

Mr. Kennepy. Are you holding any stock for him or holding any 
business ? 

Mr. Lanna. No, sir. 

(At this point, the chairman entered the hearing room.) 

Mr. Kennepy. You are not holding anything of value for him? 

Mr. Lanna. No, sir. 

Mr. Krnnepy. You made no stipulation or agreement at this time 
that you would pay him any moneys or anything of that type 

Mr. Lanpa. No, sir. I have no such agreement, no, sir, of any 
kind. 

Mr. Kennepy. Mr. Landa, you were also involved to some extent 
in the loan that the teamsters made, or the purchase of the stock by 
the teamsters, in Montgomery Ward, were you not? 

Mr. Lanpa. TI wasn’t involved. I might state my interest in this 

y, that I was consulted by counsel for Montgomery Ward. I was 
unable to accept employment. I have always been interested in proxy 
fights because I have been employed in a number of them. 

(At this point, Senator Ives withdrew from the hearing room.) 

Mr. Lanna. One day I read in the paper that the central confer- 
ence or the eastern conference of the teamsters union had bought 
some Montgomery Ward stock and were going to vote it in favor of 
Mr. Wolfson. On encountering Dave Beck, I expressed my surprise. 

Mr. Kennepy. How did you encounter him? 

Mr. ann. In the Fruehauf plane on the way to Washington. He 
was in Cleveland and the plane was stopped to pick him up to fly 
him in. I expressed my surprise that the stock would be voted in 
favor of the man who was attempting to, what I call, raid Montgomery 
Ward, and I said to him that I am sure that that wasn’t the thing 
that should be done. I further stated that if that stock was voted for 
Montgomery Ward, and I was a pure volunteer in this situation be- 
cause I wasn’t hired by Montgomery Ward, that he could organize 
Montgomery Ward, and Montgomery Ward should be organized. 

I then tele »phoned- 

Mr. Kennepy. You said what, again? Let us get this clear. You 
said what, again? About Montgomery Ward being organized ? 

Mr. Lanna. I said that in the event that he supported Montgomery 
Ward, I felt sure that he could have the opportunity of organizing 
Montgomery Ward. He had sought to do that often, I had read. 

The Cuamman. Do you mean organize the employees into the 
teamsters union ? 

Mr. Lanna. Yes, sir. 

Mr. Kennepy. If he gave the weight of the teamsters to the present 
management, or the management of Montgomery Ward, then the 
Montgomery Ward management would agree to the organization by 
the teamsters ¢ 

Mr. Lanpa. Yes, I made that, I volunteered that. I thought that 
could be done. 

Mr. Kennepy. So what did you do then? Did he agree to that, 
then, Mr. Beck ? 

Mr. Lanpa. There was no agreement. He simply said, “That is 
a good idea.” I said, “all right, I will telephone.” 

‘Mr. Kennepy. Did he tell you that he would be willing to do it 
if he could get Montgomery Ward organized ? 
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Mr. Lanna. He oe that general disposition; yes sir. 

Mr. Kennepy. Go ahead. 

Mr. Lanna. I telephoned a man named Mr. Richary Nye, who is the 
proxy solicitor for Montgomery Ward, and told him of my conver- 
sation with Mr. Beck. 

Mr. Kennepy. Did anything occcur after that? 

Mr. Lanpa. What I read in the newspapers. I had no further 
connection with it. 

Mr. Kennepy. Did you tell Mr. Nye that Mr. Beck wonld be will- 
ing to loan this money or buy this stock and vote it for the Mont- 
gomery Ward mans ao line Sewell Avery, if the Montgomery man- 
‘agement would agree to the organization by the teamsters ? 

“Mr. Lanpa. I think the stock was already bought, Mr. Kennedy. 
I had read that there was $2 million worth of Montgomery Ward 
stock bought. 

Mr. Kennepy. What were you doing? What were you saying to 
Mr. Nye? What information were you giving him ? 

Mr. Lanna. I told Mr. Nye I had seen Mr. Beck, and that Mr. 
Beck indicated that he would be willing to see that that stock was 
voted for management in the event that he had the opportunity to 
organize Montgome ry Ward. 

Mr. Kennepy. What did Mr. Nye say to you? 

Mr. Lanna. Mr. Nye said, “O. K., I will pass the word on.’ 

Mr. Kennepy. Did you subsequently learn that the teamsters voted 
their stock for Sewell Avery ? 

Mr. Lanpa. I did. I learned it from the press. 

Mr. Kennepy. And that the teams ters organized Montgomery 
Ward? 

Mr. Lanna. I learned it from the press; yes. 

Mr. Kennepy. Mr. Chairman, we have here a clipping of the Chi- 
cago American dated March 31, 1955, which indicates that the team- 
sters then organized Montgomery Ward, and that the proxies were 
voted in favor of Sewell Avery. 

The CHarrman. This photostatic Copy of the hewspaper may be 
made exhibit 188, for reference only. It is not sworn to. It will 
just be assumed that it is a correct photostatic copy. 

(The document referred to was marked “Exhibit No. 188,” for 
reference and will be found in the appendix on p. 2535.) 

Mr. Kennepy. As I understand, then, it wasn’t a question of what 
the employees of Montgomery Ward wanted or did not want, but it 
was a question of whether the teamsters would buy the stock or not ? 

Mr. Lanna. That I don’t know. I can’t answer that question, Mr. 
Kennedy. 

Mr. Krennepy. It does seem peculiar that the members of Mont- 
gomery Ward or the employees of Montgomery Ward decided just 
during this period of time that they wanted to be members of the 
teamsters union. 

Mr. Lanpa. I think what it meant, really, was that Montgomery 
Ward wouldn’t resist their organization of their employees. I don’t 
know what went through the minds of the employees. I have stated 
fully. I wasa volunteer. Probably if I had been able to look forward 
to this point, I wouldn’t have volunteered it. But I have always 
been against raiders. so I snoke up and asked them to do it. I wasn’t 
in any way employed by Montgomery Ward. 
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The Cuatrman. Would this indicate that there was a bargaining 
in the transaction to subject, without their knowledge or consent, the 
employees of Montgomery Ward to unionism ? 

Mr. Lanpa. I don’t think so, sir. 

The Cuarrman. What else could you unravel from it? 

Mr. Lanpa. I think the only conclusion is that the company itself 
didn’t resist. 

The Cuarrman. I do not know. Companies have a little bit of in- 
fluence with their employees, and so do labor unions of their mem- 
bers. It seems to me like the top was bargaining with the product 
in between. 

Mr. Lanna. That I don’t know anything about, Mr. Chairman. I 
wasn’t—I don’t know what the negotiations were. 

The Cuaimman. I do not know what they were. But on the sur- 
face, on the face of it, it seems to me like that is a consideration. I 
think that was your suggestion, that that would be a valid consider- 
tion. 

Mr. Lanpa. As I say, I was very much interested in proxy fights. 

The Cuarrman. As you contemplated the advice you were giving, 
and its consequences if carried out, you anticipated, ‘and that is what 
you said, that they would be able to organize Montgomery Ward, 
which they had not been able to do in the past. 

Mr. LANDA. Yes, sir. 

The Cuatrman. So with the desire of the teamsters union president 
to organize them, and with the desire or the consent, the bargaining 
consent, of Montgomery Ward officials, they were just pawns in the 
hands of the two in the trade. Would you not say so? 

Mr. Lanna. Well, I hope that wasn’t the case, Senator. 

The Crairman. | hope it was not. It will take a little explaining 
to convince me otherwise. 

Senator Goldwater ? 

Senator Gotpwater. Did the Fruehauf Co. exercise such an agree- 
ment with Mr. Beck regarding their employees after this loan had 
been arranged ¢ 

Mr. Lanpa. No; I don’t think so. I don’t think so, Senator. 

Senator Gotpwarrer. As I understand from this newspaper article, 
there was a series of negotiations that began 18 months before this 
time, and only about 3,000 of the 52,000 employees were covered by 
union contracts. As a result of this investment of Mr. Beck, he over- 
rode all negotiations, he overrode the evident will of 49,000 em- 
ployees, and used them, as the chi iirman suggested, as pawns in re- 
turn for control of the company which was provided by Mr. Beck. 
Do you think that is proper, as a citizen of this country ? 

Mr. Lanpa. I am not in possession of all the facts, Senator. I only 
know what I have related here. 

Senator Gotpwater. If what we are suggesting is true, and it looks 
like it is true, do you as a lover of freedom in this country think 
that that should be condoned ? 

Mr. Lanna. I am not familiar with the facts, Senator. 

Senator Gotpwater. You, yourself, said that you suggested to Mr. 
Beck that——— 

Mr. Lanna. I thought that the only—when I made the suggestion, 
Senator, I thought that the only thing that stood in the way of the 
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organization of that company for the benefit of its employees was 
the company, Mr. Avery. 

Senator Gotpwarer. And that if Mr. Avery had his way in this 
proxy fight, that Mr. Avery would agree ? ’ 

Mr. Lanpa. Would agree. I thought the employees wanted to be. 
They usually do. 

Senator Gotpwater. They usually want to do what? 

Mr. Lanna. They usually want to be unionized. 

Senator Goitpwarer. They had been trying for 18 months to get 
them and they still had 49,000 to go. That is making up 49,000 minds 
in a very fast time. 

Mr. Lanna. It seems that way, Senator. 

Senator Go _pwarer. Have you ever carried that out to its 
ultimate ? 

Mr. Lanpa. No, sir. 

Senator Gotpwatrr. Do you think it would be proper for unions 
with their vast sums of money today to go into proxy fights, to go 
into the stock market and buy control of companies just so that they 
ean obt ain the membershi} Pp ot those companies mn the in unions ? Is 
that right? 

Mr. LANDA. ] haven't any opinion, I don’t think it is. Senator. 

Senator Gotpwater. You do not think it is right ? 

Mr. Lanna. No. 

Senator GoLtpwartrr. But you suggested it to Mr. Beck. 

Mr. Lanna. I didn’t suggest that at all, Senator. 

Senator Gotpwater. You dropped a little germ, and it got in that 
fertile mind of his and grew awfully fast. Is that not about it ¢ 

Mr. Lanna. Well, 1 thought that organization for labor is good. 
T always have thought it. 

Senator Gotpwater. Nobody is arguing that point, but there are 
ways to organize and the y are ways not to organize. 

Mr. Lanna. Yes, sir. I didn’t think anything would be done that 
wasn’t perfectly proper. I thought it would simply overcome the 
resistance of Mr. Sewell Avery who had fought bitterly against labor 
unions. 

Senator Gotpwater. My point is: Is Mr. Sewell Avery the import 
ant point here or are 19.000 peop le who evi lently had not agreed to 
the union or closed shop at that time? I do not want to prolong this, 
but I wope that you never again in your life offer any suggestion that a 
man can gain control of a « company if he is w illing to use his e mployee s 
as pawns. If they can org: are them in ene porrect way over the bar 

gaining table, fine and d: undy, am all for it. But to use these vast 
sums to go into companies, ise is one of the ultimate evils that we 
are seeing coming out of these hearings, the fact that union sums are 
so vast today, and the pormien! power of the union leaders has be 
come so great, that we are Ori adually voll ig to eliminate the people 
who are supposed to do the collective bargaining for these workers. 
and replace them with men who control politics, who control the 
companies, and who control the workers. 

When that time comes, we are going to be in a devil of a fix in this 
country. 

I should think you would be a little bit ashamed for having contri- 
buted one small part to it. 

The CuHarrman. Senator McNamara ? 
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Senator McNamara. The inference from your answer is that act- 
ually if there was any control exerted it was by Mr. Beck on 
Mr. Sewell Avery / 

Mr. Lanpa. Would you repeat that question, Senator ¢ 

Senator McNamara. ‘To get the place organized, to get the com- 
pany organized, all that was needed was to get the cooperation of 
Mr. Sewell Avery, in your judgment ¢ 

Mr. Lanna. Yes. That was my judgment. 

Senator McNamara. This was the combination of the power of au- 
thority, whatever we are concerned about, of these two people, Beck 
and Avery, is that not right? 

Mr. Lanna. Yes, | would say so. Yes. 

Senator McNamara. When they got together, then the place was 
organized. 

Mr. Lanpa. Yes. 

Senator McNamara. That is what is known on our side of the 
street as sweetheart contract. You know, I am just as much against 
them as Senator Goldwater. 

Senator Curtis. Mr. Chairman ? 

The CuHatrMaANn. Senator Curtis. 

Senator Currts. I hate to take the time, but, Mr. Landa, is it not 
1 fact that Mr. Beck forces in his membership drives by applying the 
pressure on the em) lover? 

Mir. Lanna. I don’t know that. sir. 

Senator Curtis. That is what is happening in my State. He has 
certain transportation companies withhold business from nonunion 
trucklines. He never bothers the employees bacuse that is forbidden 
by the Taft-Hartley law. He goes in the front door, his agents do, 
and deals with management, because that 1s a loophole in the Taft- 
Hartley law. In this case, you suggested how he might make a deal 
with management to secure the membership of the Ward employees, 
s that correct ? 

Mr. LAanpa. | probably never thought of it in any other way except 

sa proxy fight, Senator. That was my main—lI never thought of it 
in any other way but here was Mr. Wolfson, whose experience 
in Washineton was such that I thought he shouldn't be allowed to 
vet into Montgomery Ward. That is the only Way I thought of it. 
[ didn’t think of the labor aspects of it, except as I was trying to see 
Mr. Beck’s interest in it. 

The Cuatreman. Is there anything further ? 

Senator Ervin. Your interest in the Montgomery Ward situation 
was a sentimental interest ? ; 

Mr. Lanna. Youean call itthat. Tam against all raiders. 

Senator Ervin. In other words, you felt like Wolfson was trying 
to reap where he had not sowed and was trying to gather where he 
had not strawed, and you just do not approve of an outsider coming 
in and taking charee of the company and taking it out of the hands 
of the men that built it, to his advantage. 

Mr. Lanna. That is what I had in mind. 

Senator Ervin. So your getting embroiled in this matter, as far as 
Montgomery Ward is concerned, is because of the fact that you do 
not approve an outsider coming in and raiding an established busi- 
ness and, in a sense, pushing out those that built up the business? 

Mr. Lanna. That is correct, sir. 
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(At this point, Senator Goldwater withdrew from the hearing 
room. ) 

The CuatrMan. Proceed, counsel. 

Senator Kennepy. Mr. Chairman ? 

The CuatrmMan. Senator Kennedy. 

Senator Kennepy. I understand that the funds that were used to 
purchased this stock were taken from the health and welfare fund, 
not the union’s regular organizational fund, is that correct ? 

Mr. Lanna. I don’t know. I had no knowledge of that. 

Senator Kennepy. That is a fact. Do you not think that raises a 
question of whether health and welfare or pension plan funds should 
be used in this way, ina proxy fight ? 

Mr. Lanpa. I didn’t know where they came from. All I did was 
read in the paper something and then that started a train of thought 
that Mr. Wolfson ought not to be allowed to get into this company, 
that is all. 

Senator Krennepy. I think it does raise the question of whether 
health and welfare funds should be used in this sort of a deal, not as an 
investment to protect the future security of the workers, but as a part 
of the proxy fight. It does not seem to me proper that welfare and 
pension plan funds should be used in this way. I distinguish that 
from the regulation union fund. 

Mr. Chairman, I think it might be helpful if I read this paragraph 
in to show what the situation was at this time. 

Sewell Avery, board chairman of Montgomery Ward & Co., today signed a con- 
tract agreement covering 15,000 of his employees. And he won an army of 
support for his fight against the attempt by Louis Wolfson to wrest control of the 
big mail-order house. These were the developments: One—Avery and Dave 
Beck, general president of the International Brotherhood of Teamsters (AFL) 
met to sign the agreement covering workers in 16 plants. It was the first con- 
tract between Ward’s and the union. Two—Beck and James Hoffa, vice presi- 
dent of the teamsters, declared they would recommend that all divisions of the 
union holding Montgomery Ward stock vote their proxies for Avery in his battle 
with Wolfson. Three—the union is now recognized officially by Ward’s for the 
first time as bargaining agent for its employees. 

The Cuarrman. Are there any further questions? 

Mr. Kennepy. I have a few questions I would like to ask on the 
memorandums that we discussed yesterday, and wl: ch we were unable 
to put into the record because they were taken from Mr. Landa’s files. 
Can we get those admitted into the record now, or introduced ? 

The Cuamman. Mr. Landa, the Chair presents to you seven photo- 
static copies of memorandums which were taken, I believe, from your 
files. Will you examine these documents and see if they are photo- 
stats of the originals? 

(Documents handed to witness. ) 

(The witness conferred with his counsel.) 

Mr. Lanpa. Yes,sir. These were given by my office to— 

The Cuarmman. They may be made exhibit No. 188. 

You may number them 189-—A, B, C, and so forth. 

(The documents referred to were marked “Exhibits Nos, 189—A, B, 
C, D, E, F, and G” for reference and will be found in the appendix 
on pp. 2536-2542.) 

Mr. Krennepy. What information do you have about the Fruehauf 
problems in the Boston strike during 1955, Mr. Landa? 
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Mr. Lanpa. I read those memorandums, and reread them. They 
mean not a great deal to me because that wasn’t an area in which I 
served Fruehauf. That was the ACT Committee. But I know that a 
strike anywhere affects the welfare of Fruehauf, and I know that there 
have been strikes in the New England area. When they do have a 
strike, Fruehauf and everybody connected w ith Fruehauf does ever y- 
thing os “y can to compose the differences so that the trucks will start 
moving again, 

Mr. “Ke NNEDY. Were there efforts being made by you people to 
approach Dave Beck for Seymour and for Roy Fruehauf? 

Mr. Lanna. Not byme. Apparently Mr. Condon seems to have—— 

Mr. Kennepy. To have approached Dave Beck ? 

Mr. Lanna. That is what I gather from these memorandums. He 
wrote them for himself, apparently, as reminders. 

Mr. Kennepy. You had not read these memorandums before? 

Mr. Lanna. No. Because I get so many of them. I may have read 
them. I paid no attention to them. But I read them now. I read 
them in the last few days, since this committee sought them from our 
files, 

Mr. Kennepy. And it would appear that Mr. Fruehauf was anxious 
to have an approach made to Mr. Dave Beck to try to call the strike 
off, even though he wasn’t directly involved ? 

Mr. Lanpa. I don’t think he was trying to call the strike off. I 
think he was trying to compose. It is very difficult for me to testify 
as to what Mr. Fruehauf was thinking. I think he testified yesterd: Ly. 

Mr. Kennepy. He couldn’t remember. I mean, he didn’t know any- 
thing about it, or at least. he stated to the committee that he knew 
nothing about it. 

Mr. Lanpba. I think whenever there is a strike, Fruehauf Trailer is 
interested, a strike effecting the truc es industry. 

Mr. Kennepy. In what connection was the Associated Transport 
(co.¢ How were they involved ? 

Mr. Lanpba. I think one of their lines was struck. 

Mr. Kennepy. There were arrangements made to get the pickets 
off of their facilities out of Washington ¢ 

Mr. Lanna. From reading that, they were only struck in the New 
England area. Neverthe less, pickets were sent down to the South, 
to picket their southern terminals. The request was that they not 
picket the southern terminals in view of the fact that the strike was 
only in New England. 

Mr. Kennepy. And did Mr. Einar Mohn arrange that ? 

Mr. Lanna. I don’t know. 

Mr. Kennepy. Is that what appears from this? 

Mr. LAnpA. There is some suggestion that Mr. Einar Mohn be asked 
about it. 

Mr. Kennepy. Ina memo of J 


1 


ily 5, 1955, it reads as follows: 
The teamsters through Einar Mohn arranged for the withdrawal of pickets. 
Mr. Lanna. That may be Mr. Condon’s conception. I don’t know 
whether they did or not. 
Mr. Kennepy. Is it possible to question you about these memo- 


randums ? 


Mr. Lanpa. It isn’t impossible to question me about it. 
Mr. Kennepy. It is not possible to get answers on any of them? 
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Mr. Lanpa. Not answers as to what was going on, because I wasn’t 
familiar with it. 

The Cuarman. Could Mr. Condon give us information, do you 
suppose ¢ 

Mr. Lanna. I think he could; yes. 

The Cuarrman. All right, then, you may stand aside. 

Mr. Kennepy. Before Mr. Landa leaves, there is another matter I 
wanted to question him about. 

The Cuarrman. All right. 

Mr. Kennepy. Then we can dismiss him finally. 

Did you have anything to do with the $200,000 loan ? 

Mr. Lanpa. I did, sir. There came a time 

Mr. Kennepy. That was the $200,000 loan that was made. 

Mr. Lanpa. That was testified yesterday 

Mr. Kennepy. Made to Dave Beck. 

Mr. Lanna. Yes, sir. First I tried to borrow the money in Wash- 
ington. That wasn’t possible. Subsequently, I endorsed or made 
l was a comaker of a note for $175,000 in order to guarantee that 
loan. 

Mr. Kennepy. Did you go to certain banks here in Washington ? 

Mr. Lanna. I did, sir. 

Mr. Kennepy. Why could not Mr. Beck get a loan here? 

Mr. Lanpba. I don’t know. 

Mr. KEN NEDY. You were unable to geta loan for him? 

Mr. Lanna. Unable to get a loan for him. 

Mr. Kennepy. Did you go to banks in New York also? 

Mr. Lanpa. I didn’t, no. I just tried two banks here. 

Mr. Kennepy. Ultimately, the Fruehauf Trailer Co. loaned $175, 

000 te the Brown Equipm« nt Co. which, in turh, loaned the money 
to Dave Beck. 

Mr. Lanna. That is what I learned. 

Mr. Kenxepy. Why did not Mr. Fruehauf loan the money directly 
to Dave Beck? 

Mr. Lanpa. I think he explained yesterday that the Fruehauf 
Trailer Co. did not make loans to individuals, never had. The credit 
of Brown was a perfectly good credit. Therefore, he loaned the 
money to Brown. 

Mr. Kennepy. So, once again, you felt, you and Mr. Fruehauf and 
Mr. seymour felt. that it was proper to do something indirectly that 
you could not do directly ? 

Mr. Lanna. When I learned of it afterwards I thought it was 
proper ; yes. | 

Mr. Kennepy. Did you make a suggestion to Mr. Fruehauf that 
it be arranged in this manner? 

Mr. Lanpa. I did not. 

Mr. Kennepy. Did you make the suggestion to Mr. Seymour that 
he list this loan of $200,000 to Dave Beck as an advance to the ACT 
Committee ? 

Mr. LAnpDA. Absolutely not. 

Mr. Kennepy. Do you have any explanation as to why he did that ? 

Mr. Lanna. No, sir: I have none at all. 

The Cuarrman. Thank you very much. 

You may stand aside. 
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(Members present at this point: Senators McClellan, Kennedy, 
Ervin, McNamara, and Curtis. ) 

The Cuairman. Who is your next witness ‘ 

Mr. Kennepy. Mr. Arthur Condon. 

The Cuairnman. Mr. Condon, come forward, please 4 

You do solemnly swear that the evidence you shall give before this 
Senate Select Committee shall be the truth, the whole truth, and 
nothing but the truth, so help you God ¢ 

Mr. Connon. I do, sir. 


TESTIMONY OF ARTHUR CONDON 


The CuaiMan. State your name, Mr. Condon, and your profes 
sion. and place of residence. 

Mr. Connon. My name is Arthur Condon. Iam an attorney. My 
home is in Annapolis, Md. My office is in Washington, D. C., at 
1000 Vermont Avenue. 

The (CHAIRMAN. Counsel, Vou may proceed, 

Mr. Kennepy. Mr. Condon, vou are familiar with these memo 
randums / 

Mr. Connon. The ones you showed me this morning ¢ 

Mr. KrenNeEpy. Yes. 

Mr. Connon. Yes. 

Mr. Kennepy. Could you tell the committee what the situation was 


as for as the strike in Boston, in connection with Fruehauf 2 
Sir. Connon, Would you let me have them, please ¢ 
Mr. Kennepy. The clerk will get a copy for you. 
(Document handed to witness. ) 


we ‘ > . ye é | . } ‘ l 
Phe CHarrmMan. Are those the same that have been made an exhibit 4 


Mrs. W yy ig Yes, Sir. J hey are the mineographed copies. 

Mr. Kennepy. Do you have copie of them / 

Mr. Connon. I have before me the memorandum of June 28, headed 
Boston strike. 

Mr. Kennepy. Could you tell me what the situation was as far as the 
Boston strike is concerned 4 

Mr. Connon. Can you be more explicit, Mir. Kennedy ? 

Mr. Kennepy. For instance, 


Roy Fruehauf got on the phone and said he thought my suggestion was a very 
good one. Roy wants me to telephone him what Beck says about the strike sit 
uation; he knows that I plan to talk with Beck later this afternoon when he 
reaches the west coast. Roy and Burt are going to think over my suggestion 


Their suggestion was that Sonnenbere and Seymour go to Boston, 
that they publicize the arrival of the president of the ACT committee 
| ouess, 

Mr. Conpon,. At this time, as I recollect the circumstances, there was 
ua very devastating teamsters strike on, centered around New England, 
judging by this, and I have no present recollection of all of these facts. 

There were two groups meeting to try to settle this problem. One 


= 


was composed of truckers, that is, the people who own the trucks. 
The other eroup was composed of representatives ot the locals. 

Mr. Seymour was head of the largest trucking company involved in 
this strike. Apparently the information that I had was that eiforts 
between the two groups 1 Boston to settle the strike were not progress 
Ing as rapidly as everybody wanted them to, and I suggested that Mr. 
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Seymour, in view of the fact that he was the preside nt of the largest 
truc king comps iny, and also because of his prestige as president of “the 
ACT committee, go to Boston himself and partic Ip ite as the president 
of Associated Tr: ansport in the settlement negotiations. 

Mr. Kennepy. I notice a memorandum dated August 11, 1955, again 
re: Fruehauf, and a paragraph stating— 

This morning I gave Roy Fruehauf the following information on the telephone: 
Former ICC Commissioner Mudsen told me that a New England trucker said 
that a letter is being circulated among the truckers in that area, criticizing 
Fruehauf, Beck, and Seymour, on the grounds that the strike settlement was 
the result of a deal engineered by these men. The letter was said to be most 
critical of Fruehauf, claiming that these tactics gave Fruehauf a hold over small 
truckers. I suggested that at the luncheon today in Chicago, the fact be stressed 
that the ACT committee does not function in the realm of labor ainpates, and that 
Seymour and the other truckers fight even harder against Beck in labor negotia- 
tions than do other truckers. 


That is inconsistent with your suggestion, I guess, of June 28, is it 


not ¢ 

Mr. Connon. Not that I see. 

Mr. Kennepy. That you were suggesting for Seymour to go up 
to Boston as head of the ACT committee ? 

Mr. Connon. No. As head of Associated Transport. 

Mr. Kennepy. And alsoas head of the ACT committee. 

Mr. Connon. He wouldn’t have anything as head of the ACT com 
mittee. The ACT committee its a trade assoc siation. 

Mr. Kennepy. Why was that put in the memorandum / 

Mr. Connon. Because Mr. Seymour, as president of the ACT com 
mittee, enjoys a certain prestige in the trucking Indusiry. 

Mr. Kennepy. What is the situation regarding this letter that was 
circulated, this that was critical of Fruehauf, claiming that these 
tactics gave Fruehauf a hold over small truckers ¢ 

Mr. Connon. Again, I must say I have no present recollection 
as I had of the details at the time [ prepared these memoranda. But 
just as in all industries, there is a lot of rivalry and jealousies between 
manufacturers and truckers and everybody concerned. I don’t recall 
that I ever saw the letter referred to here, but the imports int point 
was to circularize among the leading people in the trucking industry 
that the ACT Committee was not an organization that functioned 
in the realm of labor disputes. 

Here is the situation about that, Mr. Kennedy. I had very little 
knowledge of the way the Teamsters are organized and operate, or 
policy questions, but I do know that the strike situation is in the 
hands of the locals, so that one large trucking company would have 
as many as 60 or 70 different contracts, and in my judgment there is 
no one man in the Teamsters Union who can settle » New England 
strike. It has to be done by negotiation with a committee represent 
ing many, many different locals. 

Similarly, so far as the trucking companies are concerned, and I 
have played no part, personally, in any negotiation of this type, and 
IT am speaking generally, there would be a group of truckers, nor- 
mally it would be the most important ones, who would form the nego 
tiation team for the truckers. One of the jobs would be to keep them 
all in line among themselves. In other words, they would all go in 
pledged so that no one trucker would make a separate deal with the 
union people and thus pull the rug out from under the others. It 
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was important for the ACT Committee, which was a trade associa- 
tion, to avoid being put in the position of having the truckers, and 
generally the people who supported it, think that it was functioning 
in the field of labor relations, to the point of trying to participate in 
labor relations. 

We are always interested in helping to settle labor disputes, because 
one like this was most devastating to all concerned, the public, the 
truckers, the truck drivers, and everybody concerned. 

Mr. Kennepy. I have two questions in that connection. One is 
about the fact that they were not centralized. Certainly they were 
centralized enough to have Einar Mohn arrange for the withdrawal 
of the pickets from the facilities of Associated Transport south of 
New England. 

Mr. Conpon. I would take that this way, and, again, I say this 
purposely, I have no present recollection of all the facts, but I think 
that those pickets were sent down from New England. They didn’t 
belong to the local union. Let’s take an example. 

Mr. Kennepy. Just on my question, Mr. Condon, at least the Team- 
ster president or assistant, Eimar Mohn, vice president of the team- 
sters, was able to get this done. 

Mr. Connon. He would be of some help, but he couldn’t settle the 
strike in Boston. 

Mr. Kennepy. Now, the second point was—— 

Mr. Connon. There was no strike here, you understand. There was 
no strike south of this area. 

Mr. Krennepy. That these truckers have to stick together. Was it 
not true that the Associated Transport Co. withdrew from the com- 
mittee and made an arrangement with the teamsters, made a contract 
with the teamsters ? 

Mr. Connon. Do you mean at the time of the Boston strike? 

Mr. Kennepy. Yes. 

Were they the ones that broke the line? 

Mr. Conpon. I don’t know. 

Mr. Kennepy. Was that not the reason that the small truckers were 
critical, that the Associated Transport Co. walked out after 3 or 4 
weeks of negotiations and made a contract, and that this in turn hurt 
the truckers ¢ 

Mr. Convon. I have no knowledge of that, Mr. Kennedy; I don’t 
even know if it is correct. I assume you must have some foundation 
for what you say, but I simply don’t know. 

Mr. Kennepy. Was this not also done because of the pressure 
brought by Mr. Roy Fruehauf, who was having difficulties because 
the strike was continuing? 

Mr. Connon. How would he bring pressure? On whom? 

Mr. Kennepy. Well, the arrangement between Mr. Roy Fruehauf 
and Mr. Seymour, of the Associated Transport Co. These memo- 
randums are certainly filled with Mr. Roy Fruehauf being concerned 
about this strike continuing, and the difficulty and problems that it 
was causing to Roy and Burt. 

Mr. Connon. He was very much concerned ; yes. 

Mr. Kennepy. During this period of time, who were you working 
for, Mr. Condon ? 

Mr. Connon. Do you mean of these people mentioned here? 

Mr. Kennepy. Yes. 
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Mr. Conpox. You understand, we have many clients. We were 
employed by Freuhauf, we were employed by Associated Transport, 
and I was general counsel for the ACT Committee. Among the three 


top directors in the ACT Committee were Dave Beck, Roy Fruehauf, 
and Burt Seymour. 

Mr. Kennepy. Who were you representing when you wrote these 
memorandums ¢ 

Mr. Conpon. I couldn’t answer that. 

Mr. Kennepy. In this memorandum of August 15, 1955, it says: 

Mr. Barker telephoned me that he and Roy Fruehauf felt that the Drayton 
Plains plant should be disposed of unless the labor contract can be made with 
the teamsters instead of with the CIO. Fruehauf has an offer for the plant. 
At his request, I plan to go to Detroit some day this week, probably Wednesday, 
Thursday, or Friday, to confer with him, Rushmer, and with other Fruehauf 
officials, as to What can be done to get the teamsters in. 

Then, August 17, 1955: 

Through Mr. Barker it was arranged that the Fruehauf branch in Albany 
would agree to a joint consent election. This solution is acceptable to both the 
teamsters headquarters and the Fruehauf labor relations adviser. 

Why was Mr. Roy Fruehauf so anxious to have a contract with the 
teamsters ¢ 

Mr. Connon. You read two different things there. The first re 
lates to a plant that I believe is in Detroit, or somewhere near De 
troit, the Drayton Plains plant. 

Mr. Kennepy. Well, I think, generally 

Mr. Connon. He answered that yesterday, as IL reeall, and = said 
that he was anxious to see that if he organized that plant, I believe 
this is what he said, that the teamsters would be represented there 
instead of their rivals, for whatever function the teamsters per 
formed. 

Mr. KENNI DY. There would not he any question about the drivers 
being there. that they would be feamsters. He wanted the peopl 
in the plant to be teamsters also ? 

Mr. Connon. No; that wouldn't be logical. I am quite certain— 

I don’t have definite knowledge of this me I am confident that what 
ever organization of union people t hat Fruehauf has a contract with 
would have an area provision, so that if Fruehauf opened a plant 
any where, it would have to use the same union for the same kind 
of people. That is, machinists would have to be whatever the ma 
chinists union is they have a contract with in that area already. 

Mr. Kennepy. This says that they are anxious to have the tean 
sters instead of the CLO. 

Mr. Connon. It may be that } 
sters, so far as driving trucks. I don’t know. The teamsters have 
many fields that I am not familiar with 

Mr. Kennepy. There is no such thing. 

Mr. Connon. Are you sure? 

Mr. Kennepy. There is no drivers union other than the team 
sters— 

Mr. Conpvon. I just don't know. I know that the teamsters union 
have many parts besides actual truckdrivers who go out and drive 
along the road. I just don’t know, I have no present recollection 
of all the details in this. But I did hear what Mr. Fruehanf said 
yesterday and it makes sense to me. 


+] 
Ul 


ere is a rival union with the team 
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Mr. Kennepy. You do not remember what Mr. Barker telephoned 
you and said other than in the memorandum 4 

Mr. Convon. There is a letter here—no, you asked me that this 
morning. This plant was never organized. 

The Cuatrman. Is there anything further / 

(At this point, Senator Ervin withdrew from the hearing room.) 

Senator Kennepy. This August 15 memorandum says that you 
are going to sell the plant rather than let the CIO organize the 
plant. What is this about the teamsters in relation to the C [O that 
would cause Mr. Barker and Fruehauf to say that they are going to 
sell the plant if they cannot get the teamsters in in place of the 
CIO? 

Mr. Connon. Senator Kennedy, that, again, brings in something 
that Mr. Fruehauf testified to yesterday. I don’t know. I have no 
knowledge. I don’t know what part of the thousands of people who 
would be employed in that plant could be teamsters under the normal 
arrangement within unions and what part could not. 

I repeat again I am sure that he couldn't have put anybody in 
there except in accordance with the contracts that he already had in 
that area. That is fundamental and basic. I am sure no union 
would make a contract other than that. 

Senator Krennepy. We are not talking about the preference he 
nueht have had. He was COND to sell the plant if he doesn’t vel 
the teamsters in In place of the CTO. That is a rather strong pos! 
tion, 1s 1t not ¢ Tl it Is not a question of conventence. He is oO) a 
to close down if he does not eet the teamsters over the CIO union. 

Mr. Connon. I don’t know what his problem Wis. 


: : 
Senator Key NEDY. You took a major part in this. 


Mir. Fruehauf could not tell us anything about any of these memo 
randums. Mr. Landa says he does not know anything about them. 

Mr. Connon. Well, 1 prepared them. 1 will tell you anything I 
possibly can. 

Senator Kennepy. You tell us, then, if it is possible, why Mr. 
Barker and Mr. Fruehauf wanted to close down a plant if they could 
not wet the teamsters in in place of a CLO union / 

Mr. Connon. I couldn't answer. 

Senator Kennepy. We have seen this intimate relationship on both 
sides between the teamsters and the Fruehaut € o. and we have heard 
Mir. Landa te tify th: it he ph: ayed attorney for the Tih, tn da major role, 
as a stockholder, in arranging this loan for Mr. Beck personally, and, 
therefore, we are wondering if, because of this intimate business rela 
tionship between Mr. Beck and the Fruehauf Co., they preferred to 
deal with Mr. Beck as with another union. ‘That is why we are look 
ine into it. 

Mr. Connon. You have inferred that from these facts. 

nator KenNepy. We are trying to vet the information from vou, 
You say you cannot give it. Mr. Landa cannot give it, and Mr. 
Fruehauf cannot give it. Therefore, we are free to take an in- 
ference, 

Mr. Connon. This says Mr. Barker. It is so longa 
know what Mr. Barker had in mind ¢ 

Senator Kennepy. Roy Fruehauf says he does not know, and a 
copy went to Mr. Landa, and he says he does not know. The last 


ro. Who would 


( 
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question is this business of withdrawing the pickets south of New 
England represented the difference of a loss of $200,000 a week to 
the Associated T ransport. 

You were representing the Associated Transport at that time, were 
you? 

Mr. Connon. I am not sure, Senator, whether I was directly or not. 
Sometimes we are on an employed basis and sometimes not. 

Senator Kennepy. That again brings up the question: Do you feel 
it put Mr. Beck in rather an embarrassing position to be the head of 
a union which was engaged in strikes with people, from whom he 
had received a personal and extr: aordinary loan? 

Mr. Connon. Will you again ask that again, sir? 

Senator Kennepy. Do you feel it places Mr. Beck in a position 
where inferences can be drawn, if he is the head of a union nidhde th is 
engaged in important and extensive wage negotiations with peo- 
ple from whom he has received an unusual and large personal 
loan ¢ 

Mr. Conpvon. Senator, I am going to ask you to excuse me from an- 
swering that question by reason of ‘the fact that I was here before in 
another capacity. 

Senator Kennepy. All right. 

That is all. 

The CHarrman. Are there any other questions / 

If not, thank you very much. 

The committee will stand in recess until 10 o’clock in the morning. 

(Whereupon, at 3:50 p. m., the committee recessed, to reconvene 
at 10 a. m., Wednesday, May 15, 1957.) 

(Members present at this point: Senators McClellan, Kennedy, 
McNamara, and Curtis.) 





INVESTIGATION OF IMPROPER ACTIVITIES IN THE 
LABOR OR MANAGEMENT FIELD 


WEDNESDAY, MAY 15, 1957 


Unirep STATES SENATE, 
Se_rect COMMITTEE ON IwMprROPER ACTIVITIES 
IN THE LABoR OR MANAGEMENT FIELD, 
Washington, D. C. 

The select committee met at 10 a. m., pursuant to Senate Resolution 
74, agreed to January 30, 1957, in the caucus room, Senate Office Build- 
ing, Senator John L. McClellan (chairman of the select committee) 
presiding. 

Present: Senator John L. McClellan, Democrat, Arkansas; Senator 
Irving M. Ives, Republican, New York; Senator John F. Kennedy, 
Democrat, Massachusetts; Senator Sam J. Ervin, Jr., Democrat, 
North Carolina; Senator Pat McNamara, Democrat, Michigan; Sena- 
tor Karl E. Mundt, Republican, South Dakota; Senator Barry Gold- 
water, Republican, Arizona; Senator Carl T. Curtis, Republican, 
Nebraska. 

Also present: Robert F. Kennedy, chief counsel; Jerome Adlerman, 
assistant counsel; Carmine Bellino, accounting consultant; Ruth 
Young Watt, chief clerk. 

The Cuarrman. The committee will be in order. 

(Members present at the convening of the hearing: Senators Mc- 
Clellan, Ives, and Kennedy.) 

The CHamman. Counsel, call your first witness. 

Mr. Kennepy. I will call Mr. Burke, Mr. Chairman. 

The CuarrmMan. You do solemnly swear that the evidence you shall 
give before this Senate Select Committee shall be the truth, the whole 
truth and nothing but the truth, so help you God? 

Mr. Burke. I do. 


TESTIMONY OF A. M. BURKE 


The CuarrMan. State your name, your place of residence, and your 
business or occupation, please, sir. 

Mr. Burke. My name is A. M. Burke. I reside at 725 South Citrus, 
Los Angeles, and my place of business is in Los Angeles, at 1151 South 
Broadway, in the Occidental Life Building. 

The CuatrMan. Have you talked with members of the staff regard- 
ing your testimony ¢ 

Mr. Burke. I have, sir. 

The CuarrmMan. You also know that you may have counsel to con- 
sult with regarding your rights while you testify? Have you elected 
to waive counsel ? 


2289 
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Mr. Burke. I have, sir. 

The Cuamman. Thank you very much. 

All right, counsel may proceed. 

I believe he identified his position. 

Did you state what your position is / 

Mr. Burke. I am vice president and manager of the mortgage. loan 
department of the Occidental Life Insurance Co. 

The Cuatrmiy. Thank you. 

Mr. Kennepy. Now, the Occidental Insurance Company of Los 
Angeles, that is the name? 

Mr. Burke. The Occidental Life Insurance Company of California. 
at Los Angeles, sir. 

Mr. Kennepy. Does the Occidental Insurance Co. handle some of 
the insurance of the teamsters union ? 

Mr. Burke. They do, sir. 

Mr. Kennepy. Could you describe what they handle? 

Mr. Burke. We handle the life, accident, sickness and hospital and 
surgery coverage for a part of the teamsters union. 

Mr. Kennepy. Is that the Western Conference of Teamsters, that 
they handle? 

Mr. Burke. I believe it is, sir. 

Mr. Kennepy. Is that the 11 Western States’ 

Mr. Burke. Yes, sir, I believe it is. 

Mr. Kennepy. What are the premiums that are paid? Cou!d you 
give it to us for the last 3 years, 1954, 1955, and 1956, the premium: 
that. have been made to the Occidental Insurance Co. by the team 
sters union ? 

Mr. Burke. Yes, sir. In 1954, the annual premium was $19,- 
$82,449; in 1955, the annual premium was $21,898,109; in 1956, the 
annual premium was $25,192,678 

Mr. Kennepy. What is the insurance that is in force for those 
premiums ? 

Mr. Burke. Mr. Kennedy, there is a slioht change from the figures 
I gave you yesterday. I got those hurriedly over the telephone. 

Mr. Kennepy. That is all right. 

Mr. Burke. While the change is not consequential, there is a shig 
change. 

The insurance in force in 1954 was $449,287,000. 

May I correct it? That is the figure I gave you. 

The figure that ] received by W ire, if you W il] change that, iS S475. 
440,000, , ; 

The Cyamman. That is for 1954? 

Mr. Burke. Yes sir. 

The CrarrmMan. $475 million ? 

Mr. Burke. Yes, sir. There is a slight increase over what I gave 
Mr. Kennedy yesterday for 1955, in that it is $495 million. The in 
surance in force for 1956 was $531,004,750. 

Mr. Kennepy. How many policies do you have and what are the 
number of policies ? 

Mr. BurKke. 257. 

Mr. Kennepy. In 19564 

Mr. Burke. In 1956; yes, sir. 

Mr. Kennepy. And approximately the same in 1955 and 1954? 


1,4 
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Mr. Burke. 252 policies in 1954 and 248 policies in 1955. 

Mr. Kennepy. That is the number of policies that are covered by 
these funds ? 

Mr. Burke. That is right; individual policies. 

Mr. Kennepy. Do you know how your premium for insurance in 
1956, approximately $25 million—do you know how that compares 
with the premiums of other insurance companies in the United States 

Mr. Bure. Mr. Kennedy, I do not. 

Senator Ives. How many policyholders does your company have? 

Mr. Burke. In 1954—how many policyholders, you mean ? 

Senator Ives. Policyholders; yes. 

Mr. Burke. I don’t believe I could answer that, sir. 

Senator Ives. Have you no idea at all? 

Mr. Burke. No, sir; it would be in the millions. 

Senator Ives. I assume it would, or might be in the millions. It 
could very easily be. I would think that would be something that 
you would have on record. 

Mr. Burke. Mr. Senator, my entire connection with Occidental has 
to do with mortgage loans. I do not function in the other end. 

Senator Ives. I am not criticizing you, but you are vice president 
of Occidental and I would think that as vice president of a company 
you would know something about the number of policyholders that 
company has. 

Mr. Burke. Iam sorry, I cannot state that. 

The Cuamrman. You have a record of it; do you not? 

Mr. Burke. Yes, sir. 

The CuHarrman. Will you get in touch with your company, the 
home office, and have them advise you by wire and submit that to the 
committee for its information ¢ 

, Mr. Burke. I will before the day passes. 
‘he Cuatrman. Thank you. 
(The information referred to follows :) 
As of December 31, 1956, Occidental Life Insurance Company of California had 
approximately 4,600,000 a ul policies or certificates of coverage in force. 


A spot check of the mortgage-loan files of Occidental discloses the following 
real-estate-mortgage loans to ative ils by Occidental: 


Dat N ‘ Amount Rat 
Percent 
November 1950 Emma Furst $45, O00 41 
DK William H, Andrew 52. 000 4° 
De Huarol! R. and Aline T. Pauley and other members of the 600, 000 4 
Paul fan 
December 19 Don and Laura Schafer 40), OOD { 
April 1951 Robert O. MeCurry and Harold J. MeCurry AQ. OOO 4 
De Mev ind Tillie Berliner and Samuel W ind Franes 31, 000 4 
e Brod 
) Do H. ‘T l Peery 45, 000 4 
May 1951] loseph ia lpr l 25, 000 5 
January 1952 Harold and Betty Roact 55, 000 4 
Do WV alter and Letta M. Briggs 147, OM {1 
1€ June 1952 Vietor and Marquerite Hornung 125, 000 5 
April 1953 Frank S. Hofue 750, 000 6 
Later increased to $187,000 
May 15, 1957. A. M. BURKE. 
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Mr. KenNepy. Mr. Burke, how long has your company had the in 
surance for the 11 Western States? 

Mr. Bourke. I think some 15 years. 

Mr. Kennepy. How long have they had the welfare, life, sickness 
and accident, and welfare policies for the 11 Western States? 

Mr. Burxe. I think the same time, although I am not too sure. 

Mr. Kennepy. Do you know how they acquired them originally ? 

Mr. Burke. I do not, sir. 

Mr. Kennepy. Mr. Chairman, I have here the interim report of 
the special subcommittee of the Committee on Education and Labor 
over in the House, chaired by Congressman McConnell, and it states 
here or gives a summary of the data reported by insurance companies, 
on employer-union he alth and welfare trust funds. 

The total premiums for the years 1948 through 1953 for the 
dental Insurance Co. was $68,490,674.97. The next largest of some . 65 
different insurance companies, that was the largest of any insurance 
company and the next largest was the Prudential Insurance Co., which 
was some $40,203,868.04. 

There is no particular significance, but I thought it should be in 
the record. 

The Cuartrman. All right. 

Mr. Kennepy. You have no information, Mr. Burke, as to how this 
insurance first came to your company, is that right? 

Mr. Burke. I have not, sir. 

Mr. Kennepy. Now has Mr. Dave Beck made any requests of the 
Occidental Insurance Co., any personal requests of the Occidental 
Insurance Co., since the Occidental Insurance Co. had the insurance of 
the Western Conference of Teamsters ? 

Mr. Burke. Yes, sir. 

Mr. Kennepy. Namely, did he in 1951 request a loan of some $273, 
000 ? 

Mr. Burke. He did, sir. 

Mr. Kennepy. Was that loan granted? 

Mr. Burke. Yes, sir. 

Mr. Kennepy. Now do you have the financial statement that was 
placed with you by Mr. Dave Beck at that time? 

Mr. Burke. No, sir. 

Mr. Kennepy. Did you require a financial statement from him? 

Mr. Burke. Yes, sir. 

Mr. Kennepy. What happened to the financial statement? 

Mr. Burke. The financial statement was returned to him on his 


request. 
Mr. Kennepy. When was that? 
Mr. Bourke. I am not too sure when it was. There is no record that 


we did return it. It seems to me that it was in 1953. 

Mr. Kennepy. Did you keep a copy of the financial statement ? 

Mr. Burke. We did not. sir. 

Mr. Kennepy. Is that the usual procedure that you would follow, 
to make a copy of a financial statement or keep a financial statement 
of someone who had such a large loan from your company ? 

Mr. Burke. Ordinarily we would keep a copy. 

Mr. Kennepy. Do you know why that was not followed in this 
case ¢ 
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Mr. Burke. Yes, sir. The reason that we did not do that was 
that Mr. Beck or maybe Mr. Wampold, I am not too sure, called one 
afternoon, called me personally about 4:25 and asked if he could 
have this financial statement back. 

The Cuarrman, It was at 4: 25% 

Mr. Burke. 4:25 intheafternoon. We close at 4:30. 

The Cuarman. | see. 

Mr. Burke. I told him that I didn’t know whether I could get it 
out tonight, and he said it was very imperative that he have it. 

I put it in an envelope and mailed it to him that night. 

The CuatrMan. What was the urgency about it ? 

Mr. BurKe. He did not tell me, sir. 

The Cuarrman. Why did you not inquire? You are a business 
executive, are you not ? 

Mr. Burke. Yes, sir. The financial statement, Mr. Chairman, had 
served its purpose and we had reference to it in the file, and those 
references are before this committee. 

The Cuarrman. Had the loan been paid off ? 

Mr. Burke. No, sir. 

The Cuarrman. Well—— 

Mr. Burke. Payments were current. 

The CuairMan. I understand, but the loan had not been discharged ? 

Mr. Burke. No, sir. 

The Cuamman. The obligation still existed, or part of the original 
obligation ? 

Mr. Burke. That is right, sir. 

The Cuamman. Maybe I do not know business, but is that the way 


your company operates ¢ 


Mr. Burke. That is the way we did operate, sir. 

The Cuatro an. In this one instance / 

Mr. Burke. We have done it in other instances, sir. Generally, 
when a borrower asks to have his financial statement returned, and 
the loan is current, we do not resist. 

The CHamman. You keep a copy of it, do you not? 

Mr. Burke. Not necessarily, sir. If it was submitted for deposit, 
we might keep a copy but otherwise not. 

The Cuatrman. I do not know what they are required for if they 
are not to be kept as a part of the file and a part of the record of the 
loan, supporting evidence to show why the loan was granted, and 
that it was a sound loan and was based upon representations as to 
the worth and the financial status of the borrower. 

[ do not know what purpose it would serve if it is not to be kept 
as a part of the supporting evidence to sustain or support the loan. 
I am a little puzzled about it. 

Senator Ives. I would like to ask Mr. Burke a question. 

Mr. Burke, is the Occidental Life Insurance Co. a mutual life- 
Insurance company ¢ 

Mr. Burke. No, sir. 

Senator Ives. Is it a stock company ? 

Mr. Burke. Yes, sir. 

Senator Ives. Does Mr. Beck own any stock in it? 

Mr. Burke. No, sir. 

Senator Ives. He never has? 

Mr. Burke. No, sir. 
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Senator Ives. Thank you. 

Mr. Kennepy. Mr. Chairman, this financial statement takes on 
particular significance for this comimttee, and for the Government, 
the Internal Revenue Department, but here we have a memorandum 
dated April 12, 1951, and some notes I believe made by Mr. Burke on 
that financial statement. 

I would like to have it identified. 

The Cuairman. All right. 

Mr. Burke, the Chair presents to you what purports to be a photo- 
static copy of a memorandum taken from your files, dated April 12, 
1951. Will you examine it and state if you recognize it as a photo 
static copy of the original ? 

Mr. Burke. I do, sir. 

The Cuamman. That may be made exhibit 190. 

(The document referred to was marked “Exhibit No. 190” for refer 
ence and will be found in the appendix on p. 2543.) 

Mr. Kennepy. Mr. Chairman, this is dated \pril 12, 1951, and 
it is entitled “Mortgage Joan Department. Borrowers, Dave Beck 
and Dorothy E. Beck, Husband and Wife,” and it discusses the $27 
000 loan. Then it states here: 


9 
wo. 


FINANCIAL DATA AND GENERAL INFORMATION 


Mr. Beck has for many years held a position as vice president of the inter 
national Brotherhood of Teamsters. He declined to give a statement of his 
salary and benetits from association with the union, stating that he did not 
draw a large salary, but was quite satisfied because this was his life work. 

Then his financial statement shows receipts of $1,052,716.65. This 
is the important statement here, Mr. Chairman: 
with his only linbility being a bank loan of $234,000 to the Security First National 
Bank of Seattle 

Then it goes On to Sa this unsecured note is for 2} ereent,. This 
was during the period ot time that Mr. Dave Beck was taking from 
the union some $300,000 which he now states was a loan from the 
unton to himself and he states in this financial statement, at least from 
the notes made on \pril 1951, on this financial statement of Mr. Beck 
that his only lability was a loan from the bank. He mentions noth 
ing about any loans from any union that he had at the time. 

The Cairn iN. What is the date of that loan / Let us relate it to 
this memorandum. 

Mr. Burke. I think, sir, the date of the note is March 12, 1951. 

The Cuatrrman. That is 1 month prior to this memorandum ? 

Mr. Burke. That is right. 

The Crarrman. So that in March of 1951 he claimed he had—you 
took this information from his financial statement, I assume ? 

Mr. Burke. That is right, sir. 

The Cratrman. He claimed to have owed only how much? It was 
$234,000 and that is to one bank / 

Mr. Burke. That is right. 

The CuarmmMan. That deducted from $1,052,000 left a net worth of 
what, $820,000 in round numbers ? 

Mr. Burxe. It seems to me it was more than that, but that could be 
right. I thought it was $1 million. It might be that you are right. 

(At this point, Senator McNamara entered the hearing room.) 
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The CuarrmMan. Maybe it was, if we had the original statement here. 

Mr. Burke. I would not know, sir. 

The CuairmMan. In other words, $820,000 is a little bit conservative, 
you think ¢ 

Mr. Burke. It isa little bit conservative, but it is a lot of money, s 

The CHatrman. All right, Mr. Kennedy. 

Senator Kennepy. I aan | like to ask the counsel: Did he ask for 
that bank statement and was this at a time when the income-tax people 
were investigating him? 

Mir. Kennepy. Do you know whether it was 1953 or 1954, Mr. Burke, 
when Mr. Beck asked for the financial statement ? 

Mr. Burke. I cannot be sure whether it was 1953 or 1954, sir. 

The Cuarmman. Did you not place some not: atio mn in file that it was 
withdrawn at his request and the date of the withdrawal of it? 

Mr. Burke. It seems to me that I did, but I cannot find any refer 
ence where | did. 

The Cuatrman. That would be the normal thing for you to do; 
would it not 4 

Mir. Burke. It would be the normal thing for me to do, as your peo 
ple will tell you, to make penciled notes, but I do not find that I did. 
I cannot find it and I have looked for it. 

Senator Kennepy. It would appear that Mr. Beck wanted this 
statement right away and it was probably because the income-tax peo 
ple were investigating him at this time. 

Mr. Kennepy. At least they started the investigation at the end of 
December of 1953, and their first conference with Mr. Beck was in 
March of 1 

Of course, this financial statement would have been of great value to 
them and of great value to this committee because it would have shown 
in his own writing or signed by him that the only liability that he had 
was this loan from the bank. 

Senator Kennepy. And, therefore, the money that he now states he 
took from the teamsters in the form of a loan was not listed in the 
records here as a loan. 

Mr. Kennepy. And it would, therefore, appear that that money 
was stolen rather than borrowed. 

Senator Kennepy. Therefore, as Mr. Brewster stated also, who had 
great responsibility in this field, he also said he was not aware it was 
a loan. This would be substanti: iting information which would indi- 
cate that Mr. Beck in his financial statement did not regard it as a 
liability and, dicralehe, we would have to draw the conclusion that 
he did not regard it as a lability, but instead had taken it for his 
own personal use. 

Mr. Kennepy. That is correct. 

Mr. Burke, you are not questioning any of the figures that you made 
in this memorandum, are you ¢ 

Mr. Burke. No, sir. 

Mr. Kennepy. In answer to the Chairman’s question about what 
you felt was his worth, you said that you thought maybe it was $1 
million rather than $800,000. You are not questioning the figures in 
here ? 

Mr. Burke. No,sir. 

Mr. Kennepy. Yousay these are accurate / 
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Mr. Burke. Yes, sir, those were made at the time and my memory 
could well be wrong. 

Mr. Kennepy. Mr. Chairman, we also have another memorandum 
dated March 14, 1955, 1 regarding this $273,000, which I would like to 
have Mr. Burke identify. 

(Senator Ervin entered the hearing room at this point.) 

The CHamman. The Chair presents to you what purports to be a 
photostatic copy of a memorandum dated March 14, 1955, and signed 
by you, addressed to Mr. H. W. Brower, president of the Occidental 
Life Insurance Co. 

Will you examine this document and see if you identify it? 

(A document was handed to the witness. ) 

Mr. Burke. I do, sir. 

The Cuarrman. It may be made exhibit 191. 

(The document referred to was marked “Exhibit No. 191” for 
reference and will be found in the appendix on pp. 2544-2545.) 

Mr. Kennepy. Mr. Chairman, in this statement Mr. Beck has stated 
that— 
the only indebtedness he has outstanding in addition to that he owes Occidental, 
is the mentioned loan to the bank in the amount of $200,000. 

Now, this again takes on significance because this is dated March 
14, 1955, and Mr. Beck following this date, subsequent to this date, 
returned another $70,000 to the union, which he stated was $70,000 that 
he had owed to the union and had not repaid. 

Yet, in this statement that he made to the Occidental Life Insurance 
Co., still it makes no mention of that. 

The Cuamman. This document that you identified, which has been 
marked as “Exhibit 190,” is a report on an interview you had with 
Mr. Beck, is it ? 

Mr. Bourke. That is right, sir. 

The CuHarmman. You had an interview with him and then you 
made a memorandum of the information he gave you? 

Mr. Burke. That is right, sir. 

The Cuatrman. And the status of his loan, and so forth, at the 
time ? 

Mr. Burke. That is right, sir. 

The Cuarrman. And at that time, he claimed he only owed $200,000, 
is that right ? 

Mr. Burke. That is right, sir. 

The Cuarrman. And to the same bank we referred to a while ago? 

Mr. Burke. I am not too sure about = the debt was to. 

The Cuarrman. The Seattle First National Bank, that is the same 
one, I believe. 

Mr. Burke. Yes, sir. 

The Cuatrman. At that time he claimed the loan had been paid 
down to the amount of $200,000. Again he did not report to you that 
he owed the Teamsters Union International anything, did he? 

Mr. Burke. He did not, sir. 

The Cuarrman. Or the Western Conference? 

Mr. Burke. He did not, sir. 

The Cuamman, Or that he had been borrowing from the union? 

Mr. Burke. He did not, sir. 

The Cuatrman, Or that he ever owed the union anything? 
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Mr. Burke. He did not, sir. 

The Cuarrman. In other words, he withheld all of that informa- 
tion from you? 

Mr. Burke. He did, sir. 

Mr. Kennepy. Now, Mr. Burke, at.that time you received, when 
the loan was made in 1951, some collateral for the loan, did you not? 

Mr. Burke. That is right. 

Mr. Kennepy. That was about $400,000 that you had in collateral ? 

Mr. Burke. The collateral totaled, and in speaking of the collateral 
the real estate as we appraised it totaled $415,400. 

Mr. Kennepy. Mr. Chairman, this is a copy of the appraisal, if we 
could have it made an exhibit for reference for our use. 

The Cuarrman. The Chair presents to you what purports to be a 
photostatic copy of the appraisal of the property made by the Occi- 
dental Insurance Co., and will you examine it and state whether you 
identify it, please? 

(A document was handed to the witness. ) 

Mr. Burke. Without going through each individual item, I feel 
confident that these are ‘photostatic copies of the appraisals in our 
records. 

The Cuarrman. All right. That will be made exhibit 192 for ref- 
erence only. It will not be published in the record. 

(The document referred to was marked “Exhibit No. 192” for ref- 
erence and may be found in the files of the select committee. ) 

Mr. Kennepy. Now, Beck’s home at that time, you appraised that 
and that was one of the pieces of property that was appraised and it 
was appraised at $100,000, is that correct ? 

Mr. Burke. That is right, sir. 

The Cuatrman. Is that the same home? What is the date of that 
ippraisal ? 

Mr. Kennepy. January 21, 1951, Mr. Chairman. 

The Cramman. What is the date of that appraisal ¢ 

Mr. Kennepy. January 25, 1951. 

The Crarman. The date of that appraisal, your report shows, was 
January 2 95, 1951 ? 

Mr. Burke. That is right, sir. 

The Crarrman. At that time you appraised the Beck home at 
$100,000 2 

Mr. Burke. Yes, sir. 

The Cuarrman. That is the same one that he sold to the union for 
$163.000 ? 

Mr. Burke. Yes, sir; with the exception I am quite certain, that in 
behind that home there was a lot on which some of the improvement 
on this home slopped over and there was a small portion that was 
released in addition to this piece of security. 

The Cuarrman. Did you appraise all of his property there, in- 

cluding that in his home, all of the houses and land that he ow ned in 
th: at block ? 

"Mr. Burke. No, sir. 

The CuarrMan. Only the house? 

Mr. Burke. Only the house. 

The Cuarrman. Only the residence? 

Mr. Burke. That is right, sir. 
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Mr. Kennepy. How do you know that this additional part was in- 
cluded in the appraisal by the union when they paid $163,000 4 

Mr. Burxe. I do not know, sir, except we released it at that time. 

Mr. Kennepy. I thought you testified that the property as pur- 
chased by the union was a little bigger or there were some improve- 
ments in it. 

Mr. Burke. I presume that the property that was purchased by the 
union was that that we released. 

Mr. Kennepy. Was exactly the same, you mean ? 

Mr. Burke. I couldn’t testify astothat. I didn’t see the deed, and 
I don’t know what he sold. 

Mr. Kennepy. I thought you did testify in answer to the chair 
man’s question that the property was larger, and you started to de 
scribe that the property in back was ine ‘luded when it had not been in 
your appraisal. 

Mr. Burke. I did not mean to mislead the chairman in that. 

Mr. Kennepy. You have no knowledge on that at all? 

Mr. Burxe. I have no knowledge of what he sold to the union 

Mr. Kexnepy. Now, how much is outstanding on that loan of $27 
000 at the present time ? 

Mr. Burke. $94,185.99. 

Mr. Kennepy. Would the 314-percent interest in 1951 be considered 
quite reasonable ? 

Mr. Burke. Yes, sir. 

Mr. Kennepy. What were you charging ordinarily in 1951, as far 
as Interest was concerned ¢ 

Mr. Burr. Interest rates to the best of my recollection ran from 

14, to 5 percent depending upon the collateral and the borrower. 

Senator Ives. Could I ask a question there. 

Mr. Burke, what were you charging your policyholders for loans? 

Mr. Burke. I think the same as today, about 6 percent. 

Senator Ives. You were charging 6 percent at that time ? 

Mr. Burke. Yes, sir. 

Senator Ives. ee * loan to Mr. Beck for 314 percent ¢ 

Mr. Burke. Yes 

Senator Ives. Thank you. 

Mr. Kennepy. Did the Occidental Insurance Co. ever make a loan 
as large as this, to any other individual ? 

Mr. Burke. Yes, sir. 

Mr. Kennepy. When was that? 

Mr. Burke. It could have been before or it could have been after. 
I am not too sure of the particular loan I have in mind. | 

Mr. Kennepy. Do you have just one loan in mind? 

Mr. Burke. No, I have other loans, but I am sure we have other 
loans, but one in particular so that I could answer your question. Yes, 
sir, we have. 

Mr. Kennepy. What was the interest rate on that loan ? 


» 





og = rkk. [ would have to reach for that, but I think it was prob | i 
ably 414 percent or maybe 5 percent, snd T think 414 percent. 

Mie. #. nNEDY. How much was that loan 4 S 

Mr. Bure. A half million dollars. 

Mr. Kennepy. We do not want to bring in the name of some party | I 
that has nothing to do with the hearings, but maybe Mr. Burke, after 0 


the hearing is finished, could find us the name of that individual. 
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The Cuamman. You may supply the name for the information of 
the committee, and it will not necessarily go in the record, and we are 
not trying to embarrass other people who are operating legitimately, 
and so forth. 

Mr. Burke. I will do so, sir. 

The Cuamman. We simply want to make a comparison of treat- 
ment accorded in these matters. 

Senator Kennepy. Why did you give that 314 percent while cus- 
tomarily it was 5 and 6 percent, to Mr. Beck ? 

Mr. Burke. That was the lowest interest that we felt at that time 
we could give a policyholder and a good customer. 

Senator Kennepy. What do you mean by a good customer / 

Mr. Bunker. The Teamsters Union of which Mr. Beck is a high 
officer is a very large case. Mr. Beck individually has a lot of insur- 
ance with us, and we would afford that same treatment to any good 
policyholder and customer. 

Senator Kennepy. Was the 314 percent due to the fact that Mr. 
Beck personally had a lot of insurance with you, or that the team- 
sters did ¢ 

Mr. Burke. It was primarily that he personally had a lot of insur- 
ance with us, primarily. 

Senator Kennepy. How much was that? 

Mr. Burke. I cannot tell you that. I am sure that the file will 
show. I am certain that at the time we granted this loan, the cash 
surrender value of that policy was $45,000 and some cents. 

Senator Kennepy. Is that a lot? 

Mr. Burke. That to me is a lot; yes, sir: and it 1s quite a lot of 
insurance, cash surrender value on an individual policy. 

Senator Kennepy. Well now, what was the Teamsters Union’s 
business with you? We are trying to get it comparative. How much 
were they? How many millions did that involve / 

Mr. Burke. I don’t believe I can testify to that, but I think it is 
in one of those memorandums as to what that case meant to us. 

Senator Kennepy. That would show about $20 million? 

. Mr. Burke. That is right. 
Senator Kennepy. It would seem to me that it was the teamsters 
that were the good customers and not so much Mr. Beek, is that not 
| right? Were you not giving it because of the business that Mr. 
Beck had directed to you in behalf of the teamsters, rather than 
| because of Mr. Beck’s cash value, in Mr. Beck’s own policy / 
Mr. Burke. I don’t believe so, Mr. Kennedy. 
Senator Kennepy. Would you say it was equally / 
; Mr. Burke. It could be; yes. 
Senator Kennepy. You mean it was or wasn't / 
Mr. Burr. It could be equally, the two taken together would 


—_ 





) influence us in giving the best rate we could at that time. 
Senator Kennepy. Now, is there anyone else, a similar borrowing 
situation, who got that low interest rate ? 
Mr. Burke. During the same month we granted this loan, we made 
+ 163 other loans on which we netted 314 percent. That is before home 
er office expense. 


| Senator Kennepy. To individuals ? 
Mr. Burke. To individuals: ves, sir. 


omni , 
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Senator Kennepy. So that that was your average rate during that 
month, and not 5 or 6 percent ! 

Mr. Burke. That is right. That was not our average rate; no. 
That was not our average rate. 

Senator Kennepy. I don’t understand what this average means, 
then. You testified before that your rates were around 414, 5, to 6 
percent. What do you mean by your average rate in that month was 
only 31% percent ? 

Mr. Burke. The average rate would have to be taken from all of the 
loans that we made in the month in order to get that average rate. I 
‘an give vou that figure if you would like it, sir. 

Senator Kennepy. How many were less than 314 percent ¢ 

Mr. Burke. None. 

Senator Kennepy. How can the average be, i most of your loans 
were 414, or 5, or 6, how can the average be j just 314 percents? Are you 

talking ‘about people who defaulted, is that ce you reach your aver- 
age? How do you reach your average ? 

Mr. Burxr. Let me not get you confused, or get me all confused. 
In May of 1951, we made 642 loans. Thirty-two of these- may I cor- 
rect that, and go back to March, rather than May, please. 

The Cuarrman. Let us deal with March first. 

Mr. Burke. In March of 1951, we made 854 loans in our mortgage- 
loan department. The net on these loans before home office expense 
was 4.04, or just a trifle over 4 percent. 163 of these loans netted us 
31% percent, 271 netted us 334, 153 netted us 414 percent. 

Senator Kennepy. Is that the rate on the loans or your earnings? 

Mr. Burke. No; that is what we netted. 

Senator Kennepy. Now, what is the rate on those loans? 

Mr. Burke. Shall I finish this? 

Senator Krennepy. I am not interested so much in the net as I am in 
the rate, and if you have the figure of 314 on Mr. Beck’s loans as the 
rate, what is the rate of these March loans, these 854? What 1s your 
average ? 

Mr. Burke. One loan, the note rate was 314 percent, which was Mr. 
Beck’s loan, and 163 of them were 4 percent. 234 of them were 414 
percent, and 228 of them were 5 percent, and 8 of them were 514 per 
cent, and 1 was at 6 percent. 

Senator Ives. May I ask a question there? 


Mr. Burke, how many of these loans were for policyholders’ loans, 


made to policyholders? How many of them were? 

Mr. Burke. I question if very many were. 

Senator Ives. Were any of them? 

Mr. Burxe. I would not know, sir. 

Senator Ives. I just want to ¢ wer up one thing. You told me all 
of your loan policyholders. were 6 percent when I asked you that 
question. Now you are giving eo other percentages, and so if you 
have a single poli ‘vholder here you were not right in the first instance. 

Mr. Burke. Please don’t let me get you confused. 

Senator Kennepy. I am confused. 

Mr. Burke. I want to straighten it out immediately. 

When you speak of policy loans, those are loans on an insured and 
not real-estate loans. These are real-estate loans. 

Senator Ives. That is what I want to get clear, what these are. 


Lame tt 
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The Cuairman. Your 6 percent that you spoke of, was where you 
loaned on the policy ? 

Mr. Burxe. That is right, sir. 

The Cuarman. These other loans, they may be policyholders, but 
you are making loans on other securities. 

Mr. Burke. Thank you, sir. 

The Cuarman. Is that correct ? 

Mr. Burke. That is correct. 

Senator Krennepy. In the month of March, Mr. Beck-was the only 
loan that got 314 percent ? 

Mr. Burke. That is right, sir. 

Senator Kennepy. Out of 854 loans, in the month of March; is that 
correct ? 

Mr. Burke. That is right, sir. 

Senator Kennepy. He was the only one who got the 314 percent, 
and everybody paid more than Mr. Beck ? 

Mr. Burke. That is right, sir. 

Senator Kennepy. And the reason Mr. Beck got that loan was a 
combination of the fact that the teamsters union was a customer, and 
he himself was a customer ? 

Mr. Burke. And the additional fact that we did not have to pay a 
finder’s fee, and did not pay any service charge on it. 

Senator Kennepy. I think it is interesting that everybody is so 
anxious to do Mr. Beck a good turn. Here out of 850 loans of this 
company in March, only Mr. Beck gets 314 percent. Don’t you think 
that is odd? 

Mr. Burke. It isa circumstance. I do not believe any other policy- 
holder or any other person that we would have wanted to have made 
a rate came to us in that particular month, sir. I think it is odd. 

Senator Kennepy. Thank you. 

Mr. Kennepy. Just again, how many loans were there during that 
month? I think there is a question about it. 

Mr. Burke. 854 during the month of March 1951, sir. 

Mr. Kennepy. Was that the breakdown, that you gave us, numbered 
854 ¢ 

Mr. Burke. I started to read, if you will remember, the month of 
May of 1951, which is the time the other loan was closed. 

Mr. Kennepy. After this loan that you made for $273,000 was 
made, for Mr. Dave Beck, I might say that in 1950, the premiums 
paid to the Occidental Insurance Co. was $6,470,976.72. In 1951, 
$6,355,799.54. That was the year of the loan. 

The year following the loan, the premiums paid were $17,204,200.87. 

Now, did you make a second Joan to Mr. Dave Beck ? 

Mr. Burke. We did, sir. 

Mr. Kennepy. During that same year ? 

Mr. Burke. Yes, sir. 

Mr. Kennepy. For $40,000? 

Mr. Burke. Yes, sir. 

Mr. Kennepy. That again was for 314 percent ? 

Mr. Burke. Yes, sir. 

Mr. Kennepy. What was the date of that loan ? 

Mr. Burke. April 16, 1951. 

Mr. Kennepy. What was the date of it? 

Mr. Burke. April 16, 1951. 
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Mr. Kennepy. Now, did Mr. Beck again put up some property as 
collateral on that loan ? 

Mr. Burke. He did, sir. 

Mr. Kennepy. Was one of the pieces of property some property 
that he purchased for $14,000? 

Mr. Burke. That I wouldn’t know, sir. 

Mr. Ke ee Do you have a description there of the property ? 

Mr. Burxe. I don’t believe I do, Mr. Kennedy. 

There were three parcels, and I believe we furnished photostatic 
copies of the appraisals. 

Mr. Kennepy. Did you understand that one of the pieces of prop- 
erty there had been a mortgage on the property, and it was held by 
Mr. Nathan Shefferman ? 

Mr. Burke. No, sir. 

Mr. Kennepy. You don’t have any information on that ? 

Mr. Burke. No, sir. I never heard of that gentleman until I heard 
part of this testimony. 

Mr. Kennepy. You didn’t receive a notification from Mr. Shef- 
ferman that the mortgage had been fully satisfied and paid? 

Mr. Burke. I did not, sir. 

Mr. Kennepy. Now, did Mr. Beck in addition to the request for the 

loans at 31-percent interest, did he make any other requests of 
you? 

Mr. Burke. He did, sir 

Mr. Kennepy. Did he ask you to appraise a piece of property in 
Los Angeles / 

Mr. Burke. Several pieces of property, sir. 

Mr. Kennepy. First he asked you to appraise the Union Avenue 
property ? 

Mr. Burke. Yes, sir. 

Mr. Kennepy. When was that, and what was the date of that? 

Mr. Burke. On February 20, I believe it was, 1952 

Mr. Kennepy. Mr. Chairman, could we get this letter identified ? 

The CuarrmMan. The Chair presents to you what purports to be a 
photost itic copy of a letter from Dave Bee k dated Febru: ry 28, 1952, 
to Mr. Tom Hession, assistant manager of real-estate department, of 
Occidental. Will you eaxehine the document and state if you identify 
it # 

Mr. Burke. I do, sit 

The Cuamman. That letter may be made exhibit 193. 

(The document referred to follows. ) 

Mr. Kennepy. It isa le tter dated February 28, 1952, and addressed 
to Mr. Hession, who works with you; is that correct / 

Mr. Burke. He is my assistant, sir. 

Mr. Kennepy. It is signed by Dave Beck, and reads: 

Dear Mr. Hession: I am in receipt of a letter from Mr. Burke outlining action 
as regards the acquisition of property at 8414314 South Union Avenue. I would 
appreciate your following through for the securing of this property, in harmony 
with the option, and will complete the transaction whenever you ¢an bring it 
about. 

This is the important part: 

I do not want anyone in Los Angeles to know that I am dealing on this prop- 
erty, and by that I mean no one 


“no one” being underlined- 
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and so I would appreciate your handling it with strictest confidence and without 
discussion with anyone whomsoever. 

I am also interested in acquiring the properties north of the Teamster Union 
Building and will appreciate any information you can give me in addition to 
that already sent by Mr. Burke. I do note in the letter that the owner of the 
property which we are attempting to close for has two pieces in the block across 
the street. I wonder if they are the two pieces of property across the alley 
directly adjoining the property of the teamster organization? 

I would appreciate your getting this information for me, and anything you 
might do to keep me in touch with it. I will fly to Los Angeles or send someone 
down if it appears that I can pick up at a proper price, any of the lots north of 
the Teamster Building, to the corner of Seventh, and preferably lot by lot, as it 
would complete the expansion program of the teamster organization, 

Now, did you understand that Mr. Beck was interested in this 
property for the teamster organization ¢ 

Mr. Burke. I did, sir. 

Mr. Kennepy. Did he go on to request that you arrange that this 
particular piece of property be purchased in someone else’s name ? 

Mr. Burke. Hedid,sir. 

Mr. Kennepy. And did you go ahead and do that / 

Mr. Burke. I did, sir. 

Mr. Kennepy. And was the property purchased in someone else’s 
name ¢ 

Mr. Burke. It was, sir. 

Mr. Kennepy. In whose name was it purchased 4 

Mr. Burke. C. J. Lick. 

Mr. Kennepy. Then did you arrange the insurance for the prop- 
erty / 

Mr. Burke. I did. 

Mr. Kennpry. And you arranged for the utilities on the property ? 

Mr. Burke. I did, sir. 

Mr. Kennepy. And so this service that you undertook for Mr. Beck 
took some period of time; is that right / 

Mr. Burke. That is right. 

Mr. Kennepy. Wasany charge made to Mr. Beck for that ? 

Mr. Burke. No, sir. 

The Cuairman. What would be a proper charge for the services? 

Mr. Burke. That would be an accommodation that we would do 
for any bank or insurance company, and any insurance company 
and bank might do for us. There would be no charge for it, except 
out-of-pocket expense, 

The Cuatrrman. What is that? 

Mr. Burke. Except out-of-pocket expense. If we would send a man 
and he would have to have a hotel room, and so forth, we would expect 
to be reimbursed for it. 

Mr. Kennepy. Was this property ultimately sold? This is still 
back in 1952. Was this property ultimately sold to Mr. Miller? 

Mr. Burke. Yes,sir. 

Mr. Kennepy. An arrangement was made with Mr. Miller? 

Mr. Burke. In that same escrow, sir. 

Mr. Kennepy. That property was sold for $25,000 ? 

Mr. Burke. That property was purchased by Mr. Lick as nominee 
for S25.000. 

Mr. Kennepy. And Mr. Chairman, the records show that the prop- 
erty was actually owned by Mr. Beck, and Mr. Beck sold that same 
property to the teamsters union, in December of 1952 for $30,000, 


8330—57—pt. T- 21 
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The CuatrMan. Do you know about that transaction ¢ 

Mr. Burke. I do not know about that transaction, Mr. Chairman. 
In the escrow, we—and I say we—Mr. Lick deeded the property to a 
Mr. Miller, I believe it was, at Seattle, for the same consideration 
that he acquired it from the borrower. 

The Cuarrman. That is $25,000 

Mr. Burke. Yes, sir; that is right, sir. 

The Cuairman. Again Mr. Beck just charged his union $5,000 for 
his services in getting the property ¢ 

Mr. Burke. Apparently so. 

Senator McNamara. Do our records disclose whether or not there 
was a Mr. Miller, or was that an assumed name 4 

Mr. Kennepy. Mr. Beck purchased a number of lots of property 
under Mr. Miller’s name. 

Senator McNamara. There is a Mr. Miller, and what was his rela- 
tionship with Mr. Beck? Does the witness know ¢ 

Mr. Kennepy. He is a real-estate agent in Seattle, I believe. He 
handled as I say some other transaction, and this transaction, real- 
estate transactions, for Mr. Beck. 

Senator McNamara. Thank you. 

Mr. Kennepy. Did you understand that Mr. Simon Wampold also 
owned some property surrounding the Teamsters Building m Los 
Angeles? 

Mr. Burke. No, sir. 

The CHatrMan. I present to you what purports to be a photostatic 
copy of a letter from you to Mr. John F. Miller, dated April 16, 
1959, and ask you to identif y it, please, sir. 

(Document was handed {o the witness. ) 

Mr. Burke. I do, sir. 

The Cuarrman. That is a photostatic copy of the carbon copy in 
your file? 

Mr. Burke. That is, sir 

The CuarrmMan. That may be made exhibit No. 194. 

(The document referred to was marked “Exhibit No. 194” for 
reference, and will be found in the appendix on p. 2546.) 

Mr. Kennepy. I have a question that I wanted to ask about this. 
There is a note down at the bottom of the letter dated April 16, 
1952, to Mr. John F. Miller, and signed by Mr. Burke, and a copy to 
Simon Wampold, and then a note to Simon Wampold: 

Dear St: When I was out on this property last evening, I noted that the 
property at 8837 South Union was vacant. I understand that you recently ac- 
quired this, and I found a number of youngsters in there playing. 

What is that property ? 

Mr. Burke. I think that reference has to do to the teamsters own- 
ing that piece of property, and not Si Wampold. 

Mr. Kennepy. Why would you notify Si Wampold about it? 

Mr. Burke. He was my communication on many occasions with 
Mr. Beck. He acted as his business adviser, and counsel and coun- 
sellor. 

Mr. Kennepy. Couldn’t you have just notified the teamsters organi- 
zation in Los Angeles? 

Mr. Burke. I never have had any contact with anyone there. 

Mr. Kennepy. If they owned this property, they would be aware 
of the fact it wasn’t being kept up properly, would they not ? 
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Mr. Burke. Mr. Kennedy, may I clear a little bit there ? 

Mr. Kennepy. Let me read the rest of this note. 

| understand you recently acquired this, and I found a number of youngsters 
in there playing. Both the front and back doors and one window were open and 
I attempted to close them. However there was a pane of glass out and I would 
anticipate they went back in as soon as I left. 

Incidentally, in the property acquired by Mr. Miller I understand one of the 
tenants has moved and another contemplates moving. There is some friction 
between other tenants. It may be that you are too concerned as to occupancy, 
but in any event I thought I would pass this information on to you for whatever 
it is worth. 

Best regards, 
BURKE. 


Mhis is a property that adjoined the teamster headquarters ; is it not ¢ 

Mr. Burke. It is across the street from it. 

Mr. Kennepy. If the teamsters owned the property, they would 
know whether there were children running in and out of the building 
and you would not have to notify Mr. Wampold. 

Mr. Burke. Except on one occasion, I never have had any contact 
with anybody in the Los Angeles Teamsters Union. 

Mr. Kennepy. Why would you have to write Mr. Simon Wampold 
in Seattle there were children running in and out of a building that 
was owned by the teamsters in Los Angeles, and which was right across 
the street, and any teamster that came in could see that it wasn’t being 
ke ‘pl up proper ly. 

Mr. Burke. I don’t ee that there is any significance to that, Mr. 
Kennedy. [was writing the letter and I just gave him what would be 
quite a normal aieel 

Mr. Kennepy. Did you understand that this property was in fact 
owned by Simon Wampold as an individual ? 

Mr. Burke. I don’t think that he owned any property. 

Mr. Kennepy. You never understood that at all? 

Mr. BurKker. No, sir. 

Mr. Kennepy. <All right. 

Now, did you appraise some other property for Mr. Dave Beck ? 

Mr. Burkr. We did, su 

Mr. Kennepy. You appraised a property called the Vista Del Mar 
property / 

Mr. Burke. Yes, su 

Mr. Kennep. Now, Mr. Beck wrote you and said that he wanted to 
find out what the worth of that property was. 

Mr. Burke. I can’t be sure. He told me when he was asked in the 
oflice if I would iaaes an appraisal made. 

Mr. Kennepy. And you had the appraisal made? 

Mr. Burke. I did, sir. 

Mr. Kennepy. ane wis any charge made to Mr. Beck ¢ 

Mr. Burke. No, s! 

Mr. KenNepy. a know what was done on that property # 

Mr. Burke. No, sir. 

Mr. Kennepy. Did you also offer to make a loan on the property ? 

Mr. Burke. I don’t believe so. 

(At this point Senators Goldwater and Curtis entered the hearing 
room. ) 

Mr. Krnnepy. Did you discuss making a loan on the property ? 

Mr. Burke. It is very possible that I did, but I don’t remember. 
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Mr. Kennepy. You don’t know whether it was actually agreed to? 

Mr. Burke. I am certain we did not m: re a loan. 

Mr. Kennepy. There is a letter, Mr. Chairman, if we could have 
these documents again made oan for reference, and there is 
a letter there that indicates that you discussed a loan. 

Mr. Burke. Yes. 

The Cirarrman. I present to you a photostatic copy of a letter 
from yourself to Mr. Dave Beck, on April 18, 1952, with attached 
documents, and ask you to ext imine it and state if you ide ntify It. 

(Documents were handed to the witness. ) 

Mr. Burke. I do, sir. 

The Cuairman. That may be made exhibit No, 195, 

(The document referred to was marked “Exhibit No. 195” for refer 
ence and will be found in the appendix on pp. 2547-2550. ) 

Mr. Kennepy. Mr. Burke, we had some testimony the other day 
about a meeting that Mr. Loomis stated he attended down in Los 
Angeles regarding the Lanphar mortgages that were being purchased. 
That was in 1953, I believe. 

Mr. Burke. That is right, sir. 

Mr. Kennepy. At that meeting, it was indicated that Mr. Dave 
Leck was going to receive a commission or kickback in the Lanphar 
mortgages, and that Mr. Beck was going to be part of a setup in the 
National Mortgage Co. Do you remember any discussions on that? 

Mr. Burke. I do remember discussions, not exactly as stated. 

Mr. k.ennepy. Do you remember any discussions about Mr. Beck 
being mentioned ¢ 

Mr. Burke. Yes, sir. 

Mr. Kennepy. In what connection ? 

Mr. Burke. Mr. Hedlund, I then thought, was trying to impress 
me with his alleged alliance with Mr. Beck. 

Mr. Kennepy. What did he state at that time? 

Mr. Burke. It is awfully hard to go back and pick up a conversa 
tion that far back, but I think Mr. Loomis’ testimony was very fair, 
that a lot of mortgage-loan talk was kicked around, and 

Mr. Kennepy. But you do not remember the details of it / 

Mr. Burke. Not too clearly, sir. 

Mr. Kennepy. Mr. Burke, also, was there an approach made to 
you, another request mi ade to you, to make a loan to Criterion Films? 

Mr. Burke. There was, sir. 

Mr. Kennepy. Were you interested initially in making that loan 
to Criterion Films. 

Mr. Burke. We were not, sir. 

Mr. Kennepy. And then did Mr. Sherman Stephens, secretary 
treasurer of the National Mortgage Co., who was also interested 


Criterion Films, did he write you a letter dated January 13, 1955, 


and state as follows—Mr. Chairman ?/ 


The Cuairman. I present to you the original, what purports to be 


the original, of a letter from Mr. Sherman S. Stephens, of the Na 


tional Mortgage, Inc., addressed to the Occidental Life Insurance 


Company of California, dated January 13, 1955, and ask you to ex 
amine it and see if you identify it as the original | 
company received. 

(Document h: ae to witness. ) 

Mr. Burke. I do, sir. 


etter ftoat Cui 
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The Cuarrman. It may be made exhibit 196. 

(The document referred to was marked “Exhibit No. 196,” for refer- 
ence and will be found in the appendix on pp. 2551-2552.) 

Mr. Kennepy. I will read excerpts from this letter, Mr. Chair- 
man, dated January 13, 1955: 


Dear Mr. Hesston: During my various visits with you at your home office, 
I believe it was quite thoroughly understood between the two of us and the 
others of your company that you would not be interested at this time in any 
conventional loans. The enclosed offering, however, is submitted to you regard- 
less of that understanding for various reasons. First, I personally believe it 
to be a very good loan. Second, it is on terms that I feel should be attractive 
to your company. Third, I believe it is of extra value to you because of some 
of the stockholders of the corporation. I want to call specifically to your 
attention that Mr. Dave Beck, International Teamsters Union, is one of the 
principal stockholders of the company. 

ry ! ] 4 A +] 

Phen the letter goes on describing the loan. 

(At this point, Senator Mundt entered the hearing room.) 

Mr. Kennepy. Did the Occidental Insurance Co. subsequently de- 
cide to make the loan to Criterion Films ? 

Mr. Burke. They did, sir. 

t - M4 wa ~ x 

Mr. Kennepy. Here is another letter dated January 17, 1955, Mr. 
Chairman. 
Phe Cramman. I present to you what purports to be a photostatic 
copy of a letter from Mr. Thomas 8. Hession to Mr. Sherman S. 
Stephens, dated January 17, 1955, and ask you to examine it and see 
f von ide tify It. 

! rocument handed LOW it) ess. } 
Mir. Burke. I do, sir. 
Phe Coairman. That may be made exhibit 197 


(ihe letter rere «tL TO follows. ) 


Mi. KENNEDY. The letter dated January 17, 1955. to the Occidental 


Life, signed Tom Hession reads: 


he ¢ erion Films, Ine. 
I) t Mr. STEPHENS I have looked over the material furnished in connection 
he above loan application and reviewed it bri Hy vith our loan committee. 
\t this time the committee is not anxious to initiate a conventional loan program 
Seattle While the above loan may be a sound reason, we would not prefer 
miv one conventional loan of this size in your city. It would require 
) setting up a special bank account for conventional loan trust funds separate from 
) he FHA: uint and considerable special handling The building appears to be 
; ‘ d and of a wv with functional flexibilit However, in view of the 
ng rporation business and its limited history of earnings. 
1 voule PP bab requ! pel ma cnuarantees of some of the principals on a 
his typ If it our desire that we give further consideration to this 
id se if such guarantees would be rtheoming. 
(Signed) rH AS TTESSIO 

n there isa note down het 

, \ cont n Los Angeles re t Mebruary 7. They will let us 
en ' 


} { 
fr. Bi gE. Wedid cde Omake if. 
I" \I Iz Nepy. Was this based. ag@ain. on the item No. 3 that Mr. 
lessi [Sol nd Mr. Stephens po out, tl Mr. Dave Beck 
vl ockholder in Criterion Films? 
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Mr. Burke. I don’t believe that was the whole deciding point, but 
it probably did have an influence. 

Mr. Krnnepy. So you agreed to make the loan of $24,000, although 
it had been turned down originally, you agreed to make the loan of 
$24,000 to Criterion Films? 

Mr. Burke. That is right, sir. 

Mr. Kennepy. And you feel it was based at least in some part on 
the fact that Mr. Dave Beck was a principal stockholder ? 

Mr. Burke. That is right. 

Mr. Kennepy. Ultimately, in turn, Criterion Films did not go 
through with the loan, is that right? 

Mr. Burke. That is right. 

Mr. Kennepy. So the loan was never made? 

Mr. Burke. That is right. 

(At this point, Senators Ives and Goldwater withdrew from the 
hearing room.) 

Mr. Kennepy. Did you understand that the Criterion Films had 
rented property, rented the building that they were im, from 1949 
through 1952 on the basis of a rent of $450, with the understanding 
from their landlord that this $450 would be applied to the purchase 
price of the property 4 

Mr. Burke. I believe that isa fact. 

Mr. Kennepy. And did you understand then that when 1951 came 
along they tried to purchase the property and could not raise the 
money at that time, 1951 or 1952, they could not raise the money at 
that time, and Mr. Dave Beck stepped in and purchased the property ? 

Mr. Burke. No,sir; I did not understand that. 

Mr. Kennepy. Did you understand that Mr. Beck purchased the 
property but did not purchase it in his own name, but purchased it in 
the name of Mr. Jack Stackpool, who was a teamster official ? 

Mr. Burke. No, sir; I didn’t understand that. 

Mr. Kennepy. And that the rent from the Criterion Films Co. 
continued at the rate of $450 a month although it was no longer ap- 
plied to the purchase price ? 

Mr. Burke. I had nosuch information before me. 

Mr. Kennepy. Then did you understand when the Criterion Films 
came to you people and tried to get this loan in order to purchase the 
property, of $24,000, that they were stopped from getting the loan by 
Mr. Dave Beck ? 

Mr. Burke. No, sir; 1 did not know that. 

Mr. Kennepy. Did you understand what the circumstances were 
that made Criterion Films refuse to take the loan after they made the 
application for it ? 

Mr. Burke. No, sir. I never heard from National Mortgage after 
I was advised that they did not wish to accept our loan. 

Mr. Kennepy. Mr. Chairman, we have some evidence here that 
shows that Mr. Beck was the one that turned thx approval for the loan 
down, that for that reason the loan was never received from the Occi- 
dental Insurance Co. 

The CuairmMan. Do you mean after the Occidental had approved 
the loan, Mr. Beck refused to sign as borrower ? 

Mr. Kennepy. Because of the arrangement that he had, being the 
landlord of the property that Criterion Films was in, and receiving 
$450 monthly rent. 





1e 
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Do vou know if Jack Stackpool isa teamster official ? 

Mr. Burke. I donot,sir. Or otherwise. 

Mr. Kennepy. Do you know that another stockholder in the Cri- 
terion Films is Mr. Sam B. Moss, who is also a teamster official ? 

Mr. Burke. I do not know him as a teamster official or otherwise. 

Mr. Kennepy. Do you know that the Criterion Films has received a 
$1,000 loan that has been outstanding for the last 5 years from local 
353 of the teamsters? 

Mr. Burke. I do not, sir. 

Mr. Kennepy. Do you know that Criterion Films made a film on 
Dave Beck for the teamsters ? 

Mr. Burke. I do not, sir. 

Mr. Kennepy. Mr. Chairman, we have a list of at least some of the 
customers of Criterion Films that we would like to place in the rec- 
ord, if we could, so we can refer to it. 

The Cuarrman. Do you have someone here who can testify to these 
documents and files that you have here? 

Mr. Kennepy. Mr. Bellino. 

The CuatrmMan. Then we will get it into the record officially. 

You may be at ease for a moment. 

Mr. Bellino, take the stand. 

You have previously testified during this series of hearings? 


TESTIMONY OF CARMINE BELLINO—Resumed 


Mr. Betiro. Yes, sir. 

The Cuarrman. In your official capacity of position, rather, work- 
ing for the committee, have you procured certain documents under 
subpena which you now have in your hands? 

Mr. Betirno. Yes, sir. 

The Cuarrman. Identify the documents. 

First state where you got them under subpena. The records are 
from whose files ? 

Mr. Be.i1no. This is a letter dated February 17, 1955, which came 
from the files of the National Mortgage, Inc. It is a letter from H. F. 
Fleharty, the assistant vice preside nt, to the Criterion Films, Ince., 
which confirms the fact that a firm commitment has been received 
from one of their principals approving a first mortgage loan on the 
property of Criterion Films. The loan was approved for $24,000 to 
amortize in 12 years with interest at 5 percent. 

The CuarrmMan. That may be made exhibit 198. 

(The document referred to was marked “Exhibit No. 198,” for refer- 
ence and will be found in the appendix on pp. 2553-2554.) 

The CHarrMan. Proceed. 

Mr. Betirno. On the bottom of the letter handwritten is a notation 
“Mr. Witt” the president of Criterion Films: 


Mr. Witt says Mr. Beck won’t sign. I told him we couldn’t close loan. 


The CuarrmMan. Did you identify the file you took that letter from ? 
Mr. Betiino. That came from the files of the National Mortgage 
Co. This is another document from the files of the National Mort- 
gage, in the Criterion Films folder, and it is a handwritten notation 
as to what should take place at a special meeting of the board of 
directors, and the necessary paper which they would have to sign in 
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onnection with this mortgage. In other words, this was instructions 
as to what they should do at the meeting in order to e _— and take 
advantage of this commitment that the National Mortgage Co. had. 

The CuatrmMan. That may be made exhibit 198. 

Do all these pertain to this loan ? 

Mr. Bexirno. These all pertain to the loan. 

Here is the corporate resolution of authority which was prepared 
in connection with this loan by the National Mortgage Co., dated 
March 17, 1955. 

The CHatrmMan. They will be made exhibit 198—A, B, C, and so 
forth, as they pertain to one item. 

Go ahead. 

Mr. Betiino. And a letter dated February 25, 1955, from Mr. 
Stephens to Mr. Hession with regard to this loan, advising of the open 
ing of a special bank account as they had requested. 

Ne xt is a cOpy of the spec lal bank account wh 
with a notation from Mr. Hedlund: 


ich has been opened 


Sherman, do not make any further comments or Close this loan before we dis 
cuss it. 

Next is a document that came from the files of the Occidental oo 
Insurance Co. which contains a list of various pictures produced b 
Criterion Films. It is a gaeae erage fro ym the mortgage lou i 


ae ra to the investment committee, dated February 14, 1955. 

The CHAIRMAN. That mi iy be made part o f the exhibit 

(The do ‘uments refer l to were marked “Exhibits Nos. 198 A. B. ( 
D, E and F,” for siete and will be found in the appendix on 
»p. 9555-2563. ) 

Senator Kennepy. Does it state how much the prccua of Dave Beck 
cost / 


Mr. Bewurno. No, sir 
Senator KennNepy. Or who patd for it ? 


Mr. Beiiino. No, we don’t know who paid for it 


M Kennepy. I think it was a conimittee that was formed 
Mr. Bi LLINO., A citizel S com ittee. | bel Ve 
ae KeNNEDY. They gave a big dinner, I believe, out in Senttle, 
*Mr. Beck, and I think the citizens con ttee paid for the fi 
Senator Kennepy. The citizens committee nt the dinne 
TESTIMONY OF A. M. BURKE—Resumed 
Mr. Kennepy. That is what I und 
You turned the loan down and thi 
of the ] r fi 31) il ‘ ens | Oo hat Dave Beck 
\ the leading stockholdey dit w bh { te) ( ip 
t make the On] ci sul ( nt! ‘ , , 
lo was turned do by Mr. Da Lie 
take the loan You at | ) 
Mr. Burke. That is right. 
Mr. ie ,NEDY There Wal also a ) er request Te hi I>} 
for a friend of Mr. Beck’s in Los Angeles. He wanted 
prope re) appr used, Julian ? 
Mr. Burke. We know it asthe Griffit] property 


Mr. KENNEDY. That was mn se » tembe of 
Mr. Burxer. That is right. 


IMPROPER ACTIVITIES IN THE LABOR FIELD 2311 


Mr. Kennepy. And you appraised that property for this friend 
of Mr. Beck ? 

Mr. Burke. No, sir. We appraised it for the teamsters union. 

Mr. Knnnepy. Was it a request of Mr. Beck 

Mr. Burke. Yes, si 

Mr. Kennepy. Was cin charge made on that 4 

Mr. Burke. No, sir. 

Mr. Krennepy. This is a copy of the appraisal, Mr. Chairman. 

The Cuatrman. The Chair presents you what purports to be a 
photostatic copy of that appraisal, about which you have just testi- 
fied. Will you examine it and identify it, please, sir? 

(Document handed to witness. ) 

Mr. Burke. I do, sir. 

The Crarrman. That may be made exhibit 199, for reference. 

(The document referred to was marked “exhibit No. 199,” for refer- 
ence and will be found in the files of the select committee. ) 

Mr. Kennepy. There wasn’t any information so that you could 
know whether that was for Mr. Dave Beck or for the teamsters ? 

Mr. Burke. There was not, sir. 

Mr. Kennepy. You did not inquire? 

Mr. Burke. No, sir. 

Mr. Kennepy. Mr. Chairman, that was not for the teamsters. 
That was for a friend of Mr. Dave Beck, that appraisal. 

There was another request that Mr. Beck made of you, and that 
Was in connection with the National Mortgage Co. ? 

Mr. Burke. Yes, sir. 

Mr. Kennepy. Did he request at that time that you advance $50,000, 
or advance some moneys to them each month for purchase of mort- 
wages ¢ 

Mr. Burke. That terminology could hardly be correct. 

May I tell you what it is, plea se? 

Mr. Kennepy. Please do. 

Mr. Burke. Mr. Beck stated to me that the teamsters union was 
going to go into a VA or veterans’ program, and that they wished 
Occidental to participate in an FHA program. We agreed to do it, 
taking approximately 4 or 5 loans, or $50,000 a month, until we had 
built up an account which would be worthwhile for National Mort- 
gage and Occidental Life. 

Those loans were to be guaranteed under the Veterans Act. 

No, under the National Housing Act, the FHA loans. 

Mr. Kennepy. How did you understand that was going to possibly 
help the teamsters union ? 

Mr. Burr. The teamsters, Mr. Beck told me, wanted to invest 
a sizable sum of cash that they had on hand in mortgages and that 
they would take on a volume of VA loans. In order to get that, t en 
would have to have a rounded program which would require someone 
to participate in the FHA loans. 

Mr. Kennepy. How would your advancing $50,000, or whatever 
ficure you ultimately did, to the National Mortgage Co., how would 
that possibh help the teamsters ? 

Mr. Burke. Mr. Kennedy, that advance of $50.000 is not correct 
What we meant by that was that we would purchase loans insured 
under the National Housing Act in the approximate amount of $50,000 


‘) month 
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Mr. Kennepy. The Occidental Insurance Co. purchasing $50,000 
of loans per month, how would that help the teamsters union ¢ 

Mr. Burke. In order to invest sizable amounts of money for a trust 
or an investor, you must have a rounded program, someone that will 
buy VA/’s, someone that will buy FHA’s, and someone that will buy 
convential loans. 

Mr. Kennepy. Do you mean the National Mortgage Co. needed a 
rounded program ? 

Mr. Burxe. That is right. 

Mr. Kennepy. What he wanted was you to advance $50,000 to pur- 
chase loans so that the National Mortgage Co. would have a rounded 
program ¢ 

Mr. Burke. That is correct. That came out later. 

Mr. Kennepy. That had nothing to do with the teamsters. 

Mr. Burke. That came out later, about the National Housing. 

Mr. Kennepy. But that had nothing to do with the teamsters, did 
it ? 

Mr. Burke. At that time it did—— 

Mr. Kennepy. What he was requesting was a favor for the National 
Mortgage Co., not a favor for the teamsters. 

Mr. Burke. It now appears that that is right. 

Mr. Kennepy. That is what he was requesting you todo. There was 
no good that would come to the teamsters by what you were doing. 

Mr. Burxe. Oh, yes. It is not easy to pick up a block of loans, then 
or now. It would be an advantage for the teamsters. 

Mr. Kennepy. For the Occidental Insurance Co. to advance the 
$50,000 to the National Mortgage Co. ? 

Mr. Burke. There was no agreement as to advance. 

Mr. Kennepy. That you would buy the loans? 

Mr. Burke. That is right. 

Mr. Kennepy. Would you just tell me again, and I do not want to 
labor the point, as it was explained to you at that time how was that 
going to be an advantage to the teamsters ? 

Mr. Burke. That would be an advantage to the teamsters, Mr. Ken- 
nedy, in that the people who purchased loans for the teamsters would 
be able to refer the V A’s to Occidental and to different life companies 
so that they could buy blocks of loans in Seattle or any other place 
they were oper ating in. 

Mr. Kennepy. The teamsters union could go through any number, 
and I am sure there are hundreds, of mortgage companies throughout 
the United States who would love to have their business. It wouldn't 
be necessary for the president of the teamsters to go to an insurance 
company to make sure that they had a rounded program, like they 
had to do for the National Mortgage Co. 

(At this point, Senator Mundt withdrew from the hearing room.) 

Mr. Burke. I think what we are trying to get at is that he wanted 
to set up a program so that the National Mortgage Co. would be 
successful. 

The CuarrmMan. Sothat it would make money. 

Mr. Burke. That is right. 

The Cuarrman. And he was more interested in that than he was 
serving the teamsters. 

There is no question in your mind about that, is there ? 

Mr. Burke. Certainly not. 
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The Cuarman. Senator McNamara? 

Senator McNamara. I would like to ask you, is Mr. Beck still one 
of your valued and favored accounts ¢ 

Mr. Burke. Mr. Beck still has his personal insurance with us, so 
far as I know, and he still is in control of the teamsters union. 

Senator McNamara. And he would continue to get the favors as 
he did in the past, getting a loan out of 854 advanced in 1 month, 
negotiated in 1 month, he was the most favored. He still has that 

same standing with the Occidental Life, your company ¢ 

Mr. Burke. I question that very much, sir. 

Senator McNamara. I am questioning it, too, but I do not get the 
answer. 

Mr. Kennepvy. Was there also a request from Mr. Beck regarding 
the Argonaut Insurance Co. ? 

Mr. Burke. There was, sir. 

Mr. Kennepy. There was a request to make a loan to the Argonaut 
Insurance Co. 4 

Mr. Burke. No, sir; I believe not. 

Mr. Kennepy. What was the request ? 

Mr. Burke. I believe the request, if my memory serves me right, 
was from Mr. Loomis, to assist him in evaluating the location and the 
building that the Argonaut intended to build, and it may have been 
later that Mr. Stephens of National Mortgage came into that same 
picture. 

Mr. Kennepy. Was Mr. Beck ever into it himself ? 

Mr. Burke. I believe not. 

Mr. Kennepy. What about the K. and L. Distributorship? Was 
there also a request for a loan from them ? 

Mr. burxe. There was, sir. 

Mr. Kennepy. And did you agree, ultimately, to loan the K. & L, 
distributorship, the beer fears 8, y, $85,000, or approximately $85,000 ? 
Mr. Burke. No, sir; did not. . 

LENNEDY. Were vi ready to loan them $85,000 ? 

Mr. Burke. I would like to explain that, if I could, sir, a little bit. 
We were contacted by Mr. Beck and he requested a loan of $200,000. 
I went to Seattle and looked at the property and told him that I would 
not recommend to my committee a loan anywhere near the amount of 
$200,000, but that in my opinion it might qualify for as much as 
$85,000, maybe $90,000. 

Mr. Kennepy. Nothing was done about it beyond that ? 

Mr. Burke. Yes, sir. We ordered an appraisal of the property, 
and I believe maybe we had ordered it before I told him that and the 
appraisal was not delivered to us but was given to the National 
Mortgage Co. 

Mr. Kennepy. Was any charge made on that ? 

Mr. Burke. No, sir 

Mr. Kennepy. Would you identify this, please ? 

The Cuamman. The Chair presents to you what purports to be 
some memorandums from your office, maybe in your handwriting. 

Mr. Burke. It is, si 


rm) Oy cw rmaris Wraw3ld ~< = ; s+ wl 


Phe Ciamman. Would you examine it, please, sir, and see if you 
identify it? 

(Document handed to witness. ) 

Mr. Burke. It is, sir. 


wa.f, 
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The CuatrmMan. That may be made exhibit 200. 

(The document referred to was marked “Exhibit No. 200,” for refer- 
ence, and will be found in the files of the select committee. ) 

Mr. Kennepy. Would you hold that there ? 

We have here a note that says: 

Owe $200,000 in East, Brown Manufacturing. 


What does that mean ? 

Mr. Burke. That note means I asked Mr. Beck the purpose of the 
loan and he told me that he had an obligation of $200,000 to the 
Brown Co. in the East. 

Mr. Kennepy. Who did? 

Mr. Burke. Mr. Beck. 

Mr. Kennepy. Mr. Beck personally did / 

Mr. Burke. Yes, sir. 

Mr. Kennepy. What did that have to do with the K. & L. distribu- 
torship ? 

Mr. Burke. I would not now know, sir. 

Mr. Kennepy. Were you not discussing here the K. & L. Distribut- 
ing Co.? 

Mr. Burke. Yes, sir. 

The CHatrman. He was trying to borrow money on the K. & L. 
Distributing Co. assets to pay off the Fruehauf loan ? 

Mr. Burke. Apparently, as I 

The Crarrmuan. That is what it amounts to, is it not ? 

Mr. Burke. That is what it appears to be, sir. 

The Cuarrman. Did Mr. Beck claim to have any interest in that 
K.& L.. Co. ? 

Mr. Kennepy. He claims not to have. 

The Cratrman. He was offering to put up its assets to you for 
$200,000 to pay off the Brown Equipment Co. loan ? 

Mr. Berke. That now appears so. 

T) e { “1 AIRMAN. That is what he told you at that time ? 

Mr. Burke. J thought he was an officer of the company at the time. 

The CuarrmMan. You thought he was an officer of the K. & L. Co. ? 

Mr. Burke. [thought so; yes. 

The Crarrman. Did he so represent to you / 

Mr. Burke. Not inso many words 

The CHarrmman. Did he represent fo you that he had an interest in 
it ? 

Mr. Burke. He indicated to me he did: ves Sir. 

The CratrmMan. He indicated to you he had an interest in it 

Mr. Burke. Yes, sir. 

The Cuarrman. He could not very well mortgage it, could he, if 
he did not have? 

Mr. Burke. No.sir. 

The Crramman. Did anybody else from the K. & L. Co. talk to v 
about this loan 7 

Mr. Burke. No, sir. 

The Cn 
was with Mr. Beck ? 

Mr. BURKE. Yes, sir: in the negotiations. 

The Crratrmman. All right. 


srirMAN. All of your conversation in an effort to negotiate 
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Mr. Kennepy. Mr. Chairman, in that connection, Mrs. Beck still 
id her interest in K. & L, Distributing ( ‘Oo. 

oT he CuaimMANn. His wife had an interest ¢ 

Mr. Kennepy. He allegedly did not, but lis wife had an interest. 

The Coairman. All right. 

Mr. Kennepy. Mr. Burke, recapping, you made the loans to Mr. 
Beck of $273,000 with oI percent interest, and $40,000 at olh percent 
interest. You appraised approximately three pieces of property at 
no cost and were prepared to make a loan of $24,000 to Criterion Film 
Co.. is that meht / 

Mr. Burke. That is right. 

Mr. Kennepy. Then the $50,000 that you were to use to purchase 
loans of the National Mortgage Co. 4 

Mr. Burke. That is right, sir. 

Mr. Kennepy. Would all of these favors have been performed if 
Mr. Dave Beck had not been president of the teamsters, Mr. Burke? 

Mr. Burke. I believe not. 

Mr. Kennepy. Thank you. 

The Cramman. Are there any further questions ¢ 

If not, thank you very much. You may stand aside—wait a 
moment. 

The Chair presents to you what purports to be a photostatic copy 
of something entitled, “Results of Statistical Division and Broker 
Meeting with Occidental Life Insurance Co. of October 12, 1955.” 

Examine it and see if you can tell what this document is. 

(Vocument handed to witness. ) 

Mr. Burke. Mr. Chairman, | cannot identify it. I know nothing 
about it. 

The Cuaimman. Thank you very much. 

Allright. Is there anything further ¢ 

Mr. Kennepy. That is all. 

The CHarrman. Are there any further questions / 

If not, thank you very much. 

Call the next witness. 

Mr. Kennepy. Mr. George Newell. 

(Members present at this point: Senators McClellan, Kennedy, 
Ervin, McNamara, and Curtis. ) 

The Cuairman. You do solemnly swear that the evidence you shall 
vive before this Senate Select Committee shall be the truth, the whole 
truth, and nothing but the truth, so help you God ¢ 

Mr. Newe tu. I do. 


TESTIMONY OF GEORGE NEWELL 


The CHairmMan. State your name, your place of residence, and your 
business or occupation. 

Mr. Neweii. George Newell, Seattle, Wash., insurance. 

The Cnamman. Have you taliced to members of the staff, Mr. 
Newell, and know gener: ally the line of interrogation to expect? 

Mr. Newenn. I have talked to them. I am not sure what I am 
cvoing to be asked about. 

The Cuarrman. Neither am I, but they have talked to you about 
the subject matter of = inquiry, have they ? 

Mr. Newent. Yes, s 
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The Cuatrman. You have elected to waive counsel, have you ? 

Mr. Newe.. Yes, sir. 

The Cuarrman. All right, Mr. Kennedy, proceed. 

Mr. Kennepy. Mr. Newell, would you tell the committee a little 
of your background? Youcome from where, originally ? 

Mr. Neweiu. My background ¢ 

Mr. Kennepy. Just a little bit. 

Mr. Neweii. Do you mean you want me to start as a boy, Mr. 
Kennedy ? 

Mr. Kennepy. Just where you were born. 

Mr. Newe... I was born in Seattle, 62 years ago. 

Mr. Kennepy. And you have lived in Seattle ever since that time? 

Mr. Newext. I have lived in Seattle ever since. 

Mr. Kennepy. How long have you been in the insurance business ? 

Mr. Newey. Thirty-six or thirty-seven years. 

Mr. Kennepy. Did you go to school in Seattle ? 

Mr. Newet.. Yes, sir. 

Mr. Kennevy. What school did you go to? 

Mr. Newett. South Seattle School. 

Mr. Kennepy. You have been doing business with the teamsters 
for how long ? 

Mr. Newey. Well, I guess 30 years. 

Mr. Kennepy. Was the insurance company your only business ? 

Mr. Newe tu. I have a general agency business, which is really a 
wholesale insurance, and also we operate as a broker for health and 
welfare and some other plan for the teamsters. | 

Mr. Kennepy. Have you had any other business interest other than 
the insurance / 

Mr. Neweu. Not of any consequence. I havea farm. 

Mr. Kennepy. You were not in the pinball business at all? Were 
you ever in that ? 

Mr. Newe .. In the pinball business ? 

Mr. Kennepy. Yes. 

Mr. Newe tt. I advanced some money to a man that was in the pin- 
ball business at one time. 

Mr. Kennepy. Who did you advance the money to? 

Mr. Newe xt. A fellow named Johnson. 

Mr. Kennepy. When was that ? 

Mr. Neweu. I would say maybe 15 or 20 years ago. I don't 
remember. 

Mr. Kennepy. But you never had an interest in it yourself ¢ 

Mr. Newent. I had a participation in the profit, but I had no owner- 
ship of any kind or character. 

Mr. Kennepy. What was the name of that : ompany ! 

Mr. Newe tv. I will be honest with you. I don’t remember. If you 
know, I can tell. 

(At this point, Senator McClellan withdrew from the hearing 
room. ) 

Mr. Kennepy. Is that the only time you have been in the pinball 
business ? 

Mr. Newe tt. Yes. 

Mr. Kennepy. What was Johnson’s first name? 

Mr. Newe tw. Charles. 

Mr. Kennepy. Charles Johnson ? 
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Mr. Newew.. That is right. 

Mr. Kennepy. What does he do now ¢ 

Mr. Neweww. I don’t know, but I imagine he is still in the pinball 
business. 

Mr. Kennepy. This was back in 1945? 

Mr. Neweww. It could be back there. It is quite awhile ago. 

Mr. Kennepy. Do you know the City Amusement Co. ¢ 

Mr. Newexix. That is the name of it. 

Mr. Kennepy. That was back in 1942? 

Mr. Neweit. Whenever the date would be. 

Mr. Kennepy. When was the last time you had an interest in 
that’ Do you still have an interest ¢ 

Mr. NewE.u. No. 

Mr. Kennepy. When did your interest end ? 

Mr. Newewu. Well, I would guess 6 or 8 years ago. I really don’t 
know. My books would show any income from it, and when it ceased. 
That is when it ended. 

Mr. Kennepy. Mr. Chairman, could we get Mr. Newell to identify 
this ¢ 

(Document handed to witness. ) 

Mr. Neweu. Yes. 

Mr. Kennepy. Would you identify it, please, what it is? 

Mr. Neweut. Well, it is a statement of George C. Newell, made to 
the bank, that he was operating as City Amusement Co., which was 
not incorporated. 

Mr. Kennepy. What? 

Mr. Neweiu. That was operating the City Amusement Co., which 
wis not incorporated. 

Mr. Kennepy. What is the date of that ? 

Mr. Neweixt. March or May 1956. 

Mr. Kennepy. And is Mr. Newell’s name still associated with it? 

Mr. Newe.u. No. 

Mr. Kennepy. Is there a bank statement there also? 

Mr. Newetu. There is a bank statement of December 31, 1954, Feb- 
ruary 4, 1955; and March 24, 1955. 

Mr. Kennepy. What isthe company? What does it say? 

Mr. Newetx. The City Amusement Co. 

Mr. Kennepy. In care of anybody ? 

Mr. Neweiy. George C. Newell, Dexter Horton Building. 

Mr. Kennepy. Is that 1954 ¢ 

Mr. Newe.u. Yes. 

Mr. Kennepy. You did not have any interest in it? 

Mr. Newe i. I didn’t. I thought we were out of it before that 
time, Mr. Kennedy, to be honest with you. It has been several 
yearsago. This showed, according to this 

Mr. Kennepy. That is not 15 years ago. That is 2 years ago. 

Mr. Newe wu. This, according to this, ‘shows I got $370.02 in the 
bank that I didn’t know anything about. 

Mr. Kennepy. Well, we helped you. 

Mr. Newetx. I am sure you did. 

Mrs. Warr. Do you want this to be made an exhibt? 

Senator Kennepy. That will be made exhibit No. 201, for the 
record. 
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(Document referred to was marked “Exhibit No. 201,” for ref- 
erence and will be found in the appendix on pp. 2564-2567.) 

Mr. Kennepy. Back in 1952 you had $1,770 that you did not know 
anything about ? 

Mr. Newe tu. I must have known if I had that much money, Mr. 
Kennedy. 

Mr. Kennepy. But as I understood it, you said the last interest 
you had in the pinballs—— 

Mr. Newetu. Well, it was something that I didn’t take any active 
part in one way or another. An auditor made the audit annually 
on it, and Mr. Johnson sent me a check for my participation. But 
in the last 3 or 4 years—it don’t show any deposits on there. 

Mr. Kennepy. No. 

Mr. Newe tt. I received no profit or money for. participation. 

Mr. Kennepy. It has $1,000 deposited in March of 1952. The 
only point is that that is not 17 years ago, but that is 4 or 5 years ago, 
and even 2 years ago you were gett ing mone Ve 

Mr. Newe tt. It has been so long ago that I gave no thought to 
it. When you asked me if I was in any other business, I certainly 
never thought of the City Amusement. 

(At this point, Sen: itor McClellan entered the hearing room.) 

Mr. Kennepy. On this ecard, registered with the Peoples First 
National Bank, Seattle, Wash., it says: 

George does not want his name to be given out in connection with this 
company. 

Mr. Newe rz. That is right. 

Mr. Kennepy. Why was that? 

Mr. Newe tt. I wasn’t anxious to be known as being in the pinball 
business, because I advanced some money to a man in that business. 

Mr. Kennepy. Did Mr. Brewster have any connection with that 
business ¢ 

Mr. Newet.. No. 

Mr. Kennepy. Absolutely none? 

Mr. Neweti. No 

Mr. Kennepy. Did he have any connection with Mr. Johnson? 

Mr. Newewx. I don’t know if he had any connection with Mr. John- 
son. I know he knows Mr. Johnson. 

Mr. Kennepy. Do you know whether he had any connection with 
the pinball operation ? 

Mr. Neweii. Would I know that he had? 

Mr. Kennepy. Yes. 

Mr. Newe.t. In Mr. Johnson’s business ? 

Mr. Kennepy. Yes. 

Mr. Newe tu. No. 

Mr. Kennepy. Do you know that he did not ? 

Mr. Newett. I do not know whether he did or did not, but I have 
no idea that he did. 

Mr. Kennepy. You do not know that Mr. Brewster had any con- 
nection with it? , 

Mr. Newey. No. 

Mr. Kennepy. You handled the insurance for the Western Con- 
ference of Teamsters ? 
Mr. NEwet.. Yes, sir. 
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Mr. Kennepy. You are the broker ? 

Mr. Newewt. [ am one of the brokers. 

Mr. Kennepy. Have you got any of your figures there, or books 
and records ? 

Mr. Neweiti. No. You have more of my figures than I have. 

Mr. Kennepy. Do you know what your earnings were—first, tell 
me, how did you receive this account first? Was it on a bid basis? 

Mr. Newetni. How did I receive what ? 

Mr. Kennepy. The account from the teamsters. 

Mr. Newer. We developed the account, Mr. Morganstern and I. 

Mr. Kennepy. Excuse me? 

Mr. Newetrt. Mr. Morganstern and I developed the account origi- 
nally. 

Mr. Kennepy. How do you mean developed it ? 

Mr. Newey. We originated the method of group life insurance 
that the teamsters use. There was nothing lke it in the United States 
at that time, to my knowledge. 

Mr. Kennepy. What was the name of your partner ? 

Mr. Neweit. Arthur Morganstern. 

Mr. Kennepy. What year was this? 

Mr. Newecu. I would guess about 1948, but I was awful far wrong 
on the City Amusement and I don’t want to be pinned down to that 
guess. 

Mr. Kennepy. Was it approximately 1948? 

Mr. Newetu. I would think so. 

Mr. Kennepy. And did you start to receive the insurance broker 
age fee at that time, 1948? 

Mr. Neweuu. We started receiving it about 2 years after we devel- 
oped the idea. 

Mr. Kennepy. About 1950? 

Mr. Neweui. Around in there. 

Mr. Kennepy. And you have received it ever since that time? 

Mr. Neweiu. Yes, sir. 

Mr. Kennepy. Since that time, 1950 or 1951, after you started re- 
ceiving some of the brokerage payments, has it been on a bid basis 
to other brokers ¢ 

Mr. Newetu. I don’t think so, Mr. Kennedy. Our business is not 
done that way, any more than attorneys’ services are bid to other 
attorneys, by a corporation. 

Mr. Kennepy. You are designated / 

Mr. Newer. We are designated as the broker of record for the 
Western Conference of Teamsters. 

Mr. Kennepy. Who designates you? 

Mr. Newest. The Western Conference of Teamsters. 

Mr. Kennepy. Is there some particular individual that designates 
you! 

’ Mr. Newent. No. I think we were designated by the committee. 
the policy committee, I believe, of the Western Conference of ‘Team- 
sters. 

Mr. Kennepy. That is Mr. Frank Brewster, the president ? 

Mr. Newewn. I think he is the president, ves. I know he is the 
president. 
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Mr. Kennepy. Originally, prior to that time, Mr. Dave Beck was 
president ? 

Mr. Newewu. Mr. Beck. 

Mr. Kennepy. So you were first designated by Mr. Beck? 

Mr. Neweuu. That is right. 

Mr. Kennepy. And then by Mr. Brewster ? 

Mr. Newey. I think Mr. Beck signed the original letter of broker- 
age, as president. 

Mr. Kennepy. Have you had any business connections with Mr. 
Beck ? 

Mr. Newextt. Do I have any business connections? None. 

Mr. Kennepy. Have you had any? 

Mr. Newe.. No. 

Mr. Kennepy. You never had? 

Mr. Neweu. No. 

Mr. Kennepy. No business connections at all ? 

Mr. Newewu.. That is right. 

Mr. Kennepy. Any financial connections with Mr. Beck? 

Mr. Newey. None. 

Mr. Kennepy. You never have? 

Mr. Newe tt. No. 

Mr. Kennepy. Have you ever given him any money ? 

Mr. Newe.. No. 

Mr. Kennepy. Have you ever given him any gift or money directly 
or indirectly ¢ 

Mr. Newe tu. No. 

Mr. Kennepy. Have you had any business connections with Mr. 
Frank brewster ? 

Mr. Newewt. For years. 

Mr. Kennepy. In what business? 

Mr. oe Lt. We owned horses together. 

Mr. Kennepy. Mr. Frank Brewster has testified regarding that 
matter, I niiore, 

Mr. Newer. | presume so. 

Mr. Kennepy. Did you own the Breel Stables together ? 

Mr. Neweiv. We owned the Breel, Inc., and operated as Breel 
Stable. 

(At this point, Senator Ervin withdrew from the hearing room.) 

Mr. Kennepy. As I understand, you went in as a partnership in 
the Breel Stables and the Breel Stables were sold out. According to 
Mr. Brewster’s testimony, and the testimony before this committee, 
you received a loss of $40,712.75, and Mr. Brewster received a gain of 
$44: 366.03. 

Mr. Newewu. Well, I don’t remember the testimony of the commit- 
tee on it, but whatever my books showed that we lost: 
Mr. Kennepy. That was taken from your books. 

Mr. Newei. All right. I will accept it. 

The Cuarrman. How did that happen, that you lost and he gained, 
if you were equal partners ? 

Mr. Newey. Well, the Breel, Inc., Mr. Chairman, was a corpora- 
tion between Mr. Brewster and I. We originally incorporated to buy 
a piece of land adjoining the training track at Santa Anita. We felt 
that we were both married and that it was—and I felt it was better 
to put it in an incorporation, when, under the laws of our State, there 
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are community-property laws, and selling the property would take 
four signatures, but under an incorporation we could do it whenever 
we desired. 

Mr. Brewster, incidentally, owned horses individually at this time 
and I owned horses. We both owned horses for 20 years. So we were 
both using the same trainer. 

Mr. Brewster suggested one day that he would put one of his horses, 
I forget, I think the horse’s name was Tops Boy, and I had a horse 
named Turn ’er on, and the same trainer was training both horses, 
and we decided to put the two horses in a stable. 

The Tops Boy claimed for $10,000 and I claimed Turn ’er on for 
$7,500. I felt I should put some addition: ul money in, but he felt it 
would be an even enough break, so that is how the Breel Stable 
operation started. 

Later we had to advance money. 

The Cuairman. How long is it going to take to get this horse tale 
through here? 

[ just asked how you should lose $40,000 and he should make 
$40,000, 

Mr. Newexw. I haven't lost it yet. Mr. Brewster will eventually 
pay it. 

The Cuamman. You have not lost it? 

Mr. Newe.u. Eventually I hope to get it. The money was loaned 
by myself to Breel, Inc., and Breel, Inc., Mr. Brewster and I, both 
owned stock in it. "That was the reason I was explaining it, to give 
the background of it. 

The CuarrmMan. Go ahead. 

Mr. Newewu. I loaned the money to Breel, Inc., a corporation 
owned by Brewster and I, and we as the Breel Stable used the money 
to buy horses with. I was the one that wanted to buy more horses, 
because part of the horses were knocked out, and we needed more 
horses running in order to win some purses to pay the expenses. 

The CHarrmMan. I do not have much of an answer yet. 

Go ahead, Counsel. 

Mr. Kennepy. Do you have a note from Mr. Brewster? 

Mr. Newewn. No. 

Mr. Kennepy. He just owes you $40,000 ? 

Mr. Neweit. Whatever the amount of money it is. 

The Cuamman. What became of Whiz Bang?) Whang Bang? 

Mr. Nrewe.t. She is on my farm. 

The Cuarrman. Let me ask you, have you ever been able to esti- 
mate her value yet ? 

Mr. Newetxt. No. We have not agreed on the value, but we are 
not far off. 

The CuarrmMan. What is the difference between you? I am a 
little curious. How much does he think it is worth and how much 
do you think it is worth ? 

Mr. Neweuw. [ would be willing to agree at the price that Brewster 
agreeson. I think that would be fair about it. 

The CuarrMan. Well, go ahead. 

Mr. Kennepy. You do not have any note? 

Mr. Newetu. No, I have no note. 

Mr. Kennepy. He just owes you about $40,000 ? 
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Mr. Newer. I have Mr. Brewster’s word that eventually when he 
gets the money he will pay it. 

Mr. Kennepy. When was this sold, the Breel, approxinately ¢ 

Mr. Newe tt. | would think maybe 3 vears ago. 

Mr. Kennepy. And nothing has been done about it vet 4 

Mr. NEWELL. Nothing has been done about it, no, e xeept that the 
assets have been distributed. Mr. Brewster took part of the horses. 

Mr. Kenney. Does it appear that Mr. Brewster is going to be 
able to have the money to pay you back ? 

Mr. Newe tt. I have no idea, Mr. Kennedy. 

Mr. Kennepy. He testified before the committee that he was sell 
ing his house, possibly, to the union so that he could pay the union 
back what he owed them. So he is going to have a little dittic vulty 
pay ing you, is he not / 

Mr. Newett. I im: iwine he will be working in the meantime. 

Mr. Kennepy. Did you also pay him some money in addition to 
that, during this period of time, or starting in 1950 4 

Mr. Neweu. No: I have never paid him any money. 

Mr. Kennepy. There was some testimony before the committee that 
you paid him $5,000 for walking his horses or walking your’ horses, 
getting up early and walking the horses. 

Mr. Newet. No. but Breel paid him money for training fees. 

Mr. Kennepy. You did not pay him any money ¢ 

Mr. Newett. No. The Breel Stable paid him money for training. 
Breel, Inc., paid him money for the training. 

Mr. Ken NEDY. Who h: ud the stock in Bree 1, Ine. 4 

Mr. Neweti. Mr. Brewster and I. 

Mr. Kennepy. What were they paying him for? What was he 
doing ¢ 

Mr. Newe tw. Training horses. 

Mr. Kennepy. Was that in connection with walking the horses in 
the morning ¢ 

Mr. Newer. Well, the walking the horses in the morning, Mr. 
Kennedy ; every comer walks every morning. 

Mr. Kennepy. I understood from the testimony that he gave that 
he used to get up at 4:30 in the morning and take the horses out for 
a walk. 

Mr. Neweii. You misunderstood it, Mr. Kennedy. All trainers 
have to exercise horses every day, all race horses. 

The CHAIRMAN. Mr. Brewster testified, as I recall, that you paid 
him some $5,000 or he got that much out of the stables that you did 
not get out of the enterprise, for walking horses early in the morning, 
getting up about 4:30 and going out and taking the horses for a walk. 

Mr. ‘Newer tL. No. The trainer himself doesn’t walk. 

The CHarrmMan. What was he, the trainer, the owner, the jockey, or 
what ? , 

Mr. Newet. He was a trainer and part-owner. 

The Cuatrman. All right. 

Mr. Kennepy. For how many years was he given the $5,000 to train 
the horses ? 

Mr. Newerx. Mr. Kennedy, I didn’t give him any money. I gave 
him a thousand shares of stock, Affiliated Fund stock. twice. Appar 
ently that is what you have reference to. 
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Mr. Kennepy. Yes. You gave him stock, which was worth ap- 
proximately $5,000 ¢ 

Mr. Newexu. Maybe five or fifty-five hundred. I don’t remember. 

Mr. Kennepy. For how many years did you give that ? 

Mr. Newein. Twice, if I remember correc tly. 

Mr. Kennepy. For the first year, that was written on your income 
tax asa commission / 

Mr. Newewn. It was not written on my income tax as a commission. 

Mr. Kennepy. How was it written / 

Mr. Neweii. My accountant told me about it. There is a form on 
the back of an income tax that calls for commissions and 2 or 3 other 
things, and he put it in that section. After it was sent i, he told me 
about it and T told him he was wrong, because in our business we 
couldn’t pay a commission to anybody, because that is rebating, and 
any insurance man, the most stupid insurance man in America, knows 
that if he rebates, he is out of business, and [ am not quite that stupid. 

The Chairman. Youare still in business ? 

Mr. Newent. Yes. And I have never rebated. 

Mr. Kennepy. Sothe stock was given to him ¢ 

Mr. Newer. It was given to him for the work that he did that 
I didn’t do. In other words, he did get up every morning at 4:30 
and go out-and train those horses. 

He also spent any number of hours with the horses. I didn’t go 
out at all, but maybe on weekends to watch the racing, but I spent no 
time with those horses. 

Mr. Brewster is a man that when I wanted to pay him extra for it, 
he wouldn’t take it, and also Mr. Brewster had made several business 
deals that were profitable. He claimed 1 horse for us for $5,000 and 
we earned $34,000 1 year with him. He wouldn’t take any money extra 
for making that deal. Also, he was entitled to a peicentage on the 
purses of those horses, but he would never take it. So i felt obligated 
to Mr. Brewster for the extra work he is doing and I was receiving 
50 percent of the income, when we were in black ink, and there were 
years that we were in black ink, and not doing anywhere near 50 per- 
cent of the work. 

So I felt the only way I could show that I was obligated was to pay 
him something extra for the work he did, and that I did. I knew if 
[ gave him money he would spend it. I felt that if he got stock he 
would keep it and maybe have the income. 

Mr. Kennepy. During this period of time you were receiving 
brokerage commissions from the teamsters: is that right? 

Mr. Newenn. I received broker’s commissions from “the teamsters 
ever since 1148 or 1949, Mr. Kennedy. 

Mr. Kennepy. Do you have any breakdown on the brokerage com- 
missions that your company has received from the teamsters for the 
last 3or 4+ years? Do vou have that breakdown with you? 

Mr. Newer. No. 

Mr. Kennepy. Mr. Chairman, Mr. Bellino could testify to that 

f 


from at exam) nati mo Mr. Newell’s boo ks. Can we do that ? 

The Cnarmman. All right. Mr. Bellino, come forward. 

Mr. Newell, vou listen to his testimony and see if you can confirm it 
as being ace eae or the fieures he oives being approximately ac- 
curate, Trom your collection Pat , 

Mr. I no, have yt examined the books of Mr. Newell? 
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TESTIMONY OF CARMINE BELLINO—Resumed 


Mr. Be.urno. Yes, sir. 

The Cnarrman. Have you made a compilation from those books 
regarding the amount of commissions or brokerage fees he received for 
the h: indling of the teamsters account ? 

Mr. BELLINo. Yes, sir. 

The Cuarrman. Allright. You may give us those figures. 

Mr. Bexiino. These are the figures from the Union Group Insur- 
ance Co., which is Mr. Newell’s company. The total gross commis- 
sions for the - ‘al years of 1954, 1955, 1956, and 1957, e nding February 
28 of each yea -, the gross commissions amounted to $2.109,338.43. 

The Cuamman. How much? 

Mr. Beiurno. $2,109,338.43. 

The CuatrmMan. That is commission ? 

Mr. Betuino. Four years, yes, sir. 

The net profit for those 4 years is $1,397,679.24. 

The Cuarrman. How do you arrive at those figures ¢ 

Mr. Beturno. That is after expenses, the net distributable share to 
the partners, from which the Newells, George Newell and his wife, re- 
ceived a total of $1,007,132.17. 

The CuatrmMan. $1,007,132.17 ¢ 

Mr. Betirino. Yes. 

Mr. Kennepy. Have you got a breakdown for the last year of the 
profits after expenses that went to Mr. George Newell and his wife for 
the year ending February 28, 19574 

Mr. Beturno. Yes, sir. 

Mr. Kennepy. The profits from the teamsters. 

Mr. Bewtiino. George Newell, $154,421.21, and his wife an equal 
amount, $154,421.21. 

Mr. Kennepy. That is a total of $308,842.42? 

Mr. Bewuino. Yes, sir. 

Mr. Kennepy. And the year prior to that it was $239,658.84 ¢ 

Mr. Beturno. Yes, sir. 

Mr. Kennepy. And the year ending February 28, 1955, $249,276.13? 

Mr. Be.urno. Yes, sir. 

Mr. Kennepy. And the year ending February 28, 1954, $209,354.78 ¢ 

Mr. Bexurno. Yes, sir. 

The Cuatrman. Those make the total of $1,007,000 in the 4 years? 

Mr. Beturno. Yes, sir. 


TESTIMONY OF GEORGE NEWELL—Resumed 


Senator Kennepy. Mr. Newell, what was the commission during 
that period that you received ? 

Mr. Newe.t. Mr. Bellino just testified — 

Senator Kennepy. No; the percentage. 

Mr. Newex.x. Our commissions run from one-tenth of 1 percent 
to 2 percent. 

Senator Kennepy. What was it when these accounts were originally 
written ? 

Mr. Newextit. When Mr. Monganstern and I handled it the first year 
commission was 4 percent and renewal 3, and we arbitrarily cut them 
to 2, because the volume of business got so large. 
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Senator Kennepy. How much was the total amount of money in- 
volve? What was the total amount of the money that the team 
sters were investing ¢ 

Mr. Neweti. Do you mean the premiums or the commissions? 

Senator Kennepy. First I want to get the total amount of money 
that the teamsters had involved in this program, the premium. 

Mr. Neweu. We don’t handle the premiums in our office. We 
don’t have them. 

Senator Kennepy. What was the amount? Do you know what the 
amount was? 

Mr. Newe vr. No. 

Senator Kennepy. Was it $2 million or over? 

Mr. Newe.i. Somebody from Occidental just testified that they did 

$20 million. 

Senator Kennepy. And you were charging 2 percent on that? 

Mr. Neweti. No; we weren’t charging 2 percent on it. We were 
charging 2 percent on all cases, Senator Kennedy, that were small 
enough. 

Senator Kennepy. What? 

Mr. Neweu. It was based on the size. 

Senator Kennepy. What were you charging the teamsters? 

Mr. Neweti. Some of the teamsters are 1 percent. You see, you 
have health and welfare, pension, and group life insurance all grouped 
in those figures. 

Senator Krennepy. You made a profit of $1,007,000 or $300,000 in 
1 year. What were the commissions that year on those funds? Two 
percent? Was that the average? 

Mr. Newett. No; I don’t think the average was 2 percent. I would 
say it would run from 1 to 2 percent. 

Senator Kennepy. You do not know what the average was? 

Mr. Newey. No, we have never taken an average. 

Senator Kennepy. We have here some charts on employee health 
and welfare pl: ins, which would indicate that when the amount of the 
pre mium was from $5,000 to $10,000, the renewal year commissions 
were 1.5 percent. When it went from $350,000 to $2 million it was 
0.25 percent. This is the average, what they consider it should be. 
And when it was $2 million and over it was 0.1 percent. So it seems to 
me that you were getting much more than what should be the average. 

Mr. Neweii. You heard the gentleman from the Occidental Life 
testify that there was 250 or 237 policies in existence. You are talking 
about 1 policy, Senator Kennedy. 

Senator Kennepy. No. We are talking about combination policies. 
I want to get from you this information. Let us go to the beginning. 
What are these plans of the teamsters that are involved that you m: ake 
the profits out of ? 

Mr. Neweii. The health and welfare plans. 

Senator Kennepy. How many different groups do they come from? 

Mr. Newert. Apparently they come from over 200 groups, from the 
testimony I heard today. I don’t know how many plans there are or 
how many policies are in effect, but we cover the 11 Western States, 
Alaska, and the Hawaiian Islands. 

Senator Krennepy. And you received this money, over $1 million 
profit over a 4-year period, on handling the different programs? 

Mr. Newewt. I think that is correct. 
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Senator Kennepy. Is it put out to bid; do you know? 

Mr. Newest. Many of them are put out to bid. 

Senator Kennepy. Do you bid for them ? 

Mr. Newexu. No; the insurance companies bid for them. 

Senator Kennepy. For the commissions, there was no bid? 

Mr. Neweiu. No; there is no bid. 

Senator Kennepy. You cannot tell me what the average commission 
was on all these programs that you made this money out of ? 

Mr. Neweit. No; I can’t. But maybe Mr. Bellino can. 

Senator Kennepy. Can you tell me what the lowest figure was? 

Mr. Newer. One percent. 

Senator Krennepy. That was the lowest ? 

Mr. Newein. That is right. 

Senator Kennepy. What was the highest ? 

Mr. Newet.. Two. 

Senator Kennepy. Two percent ? 

Mr. Newey. Yes. 

Senator Kennepy. Can you tell me why it is that you go from 1 to 2 
percent, involving large sums of money, when this chart on what a 
payment should be—— 

Mr. Newer. Pardon me. May I ask you a question? What 
chart? There is a basis on a chart? In our State we have no law 
saying what the payments should be, but in New York State they 
have. Is that what you are quoting, New York ? 

Senator Kennepy. No; I am looking at a survey, foundation on 
employee health, medical care, and welfare, prepared with the assist- 
ance of the staff. 

Mr. Newetu. Well, the staff figures what they think it should be, is 
that correct ? 

Senator Kennepy. No. It is done with the assistance of the staff. 

Mr. Kennepy. It is by experts and was furnished to us on a con- 
fidential basis, Senator. 

Senator Kennepy. I see the names here, and they are all people that 
are well known in business. 

Mr. Newet.. I am not disputing the figures. 

Senator Kennepy. In this statement, it says the commission is 
not a gift from the insurance company. Rather, they come out of 
the premiums paid by welfare funds to insurance companies, and in 
essence the welfare funds pay the commissions. 

What I am trying to get at is that it looks to me like your rates 
were excessive and that they come out of the welfare funds of the 
teamsters. These profits are tremendous from this one account. 

Mr. Newetu. They are. It is a large account, just the same as 
United States Steel and General Motors are large accounts. 

Senator Kennepy. What percentage of your income for these 4 
years came from this 1 account? 

Mr. Newetn. I would say about 90 percent. 

Senator Kennepy. That came from this one account / 

Mr. Newent. Yes. Maybe greater than 90, I don’t know. 

Senator Kennepy. Is that strange, this concentration on you? 

Mr. Newe tu. No, [ don’t think so. 

Senator Kennepy. What is the case that you are such a large dealer 
when 90 percent of your business comes from 1 account, when you 
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make enormous profits, you use the word tremendous, and where your 
renewal year commission seems to be out of line with what should be 
the average for the industry ¢ 

Mr. Neweit. Well, I misunderstood your question. You said it 
was centered on me, if it wasn’t centred on me and what was the rea- 
son. If it wasn’t centered on me, it would be centered on some other 
broker, and I presume the other broker would have to give service and 
take care of the account. We cover 100,000 square miles of territory. 

Senator Kmnnepy. The question is whether they could have gotten 
it at a lower rate from somebody else. 

Mr. Newewu. I think undoubtedly somebody else would take it for 
less money. I could name 50 that would take it for less money. 
I would take General Motors at a lower profit, too. 

Sen: — Kernnepy. Do they not do it on a bid basis / 

Mr. Neweir. No. 

Senator Kennepy. If this comes out of the welfare funds and 
amounts to over a million dollars net profit, and that comes out of 
the welfare fund, why should they not give it to somebody who 
would give it to them at a lower cost 4 

Mr. Newer. All commissions come out of premiums. This is no 
different. 

Senator Kennepy. And the premiums come out of the welfare 
fund. Why should they not give it to someone who would do it 
for a lower cost ¢ 

Mr. Newetxt. The premiums in this case are paid by the employ- 
ers. 

Senator Kennepy. It still comes out of the welfare fund. 

Mr. Newer. It is the cost to the employer for health and welfare 
for their people. 

Senator Kennepy. The employer gives that in lieu of giving a 
wage increase. 

Mr. Newrnu. That is correct. 

Senator KenNepyY. So, therefore, the employees have the major in- 
terest. 

Mr. Newe tn. Definitely. 

Senator Kennepy. Therefore, when you get $1,007,000 profit, an 
this represents 90 percent of your business, and you get a commission 
out of line with what comparable plans should be, it seems to me 
that it is ch: reine the employees and taking it ont of their potential 


avaliable funds, and it seems to me it is an obligation on the te: 
sters and the insur: ince companies to pay the iowe t possible commis 
; 1] . } 4 

sions You said vou could Name ol people who sana take if for 
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less commissions. 
Mr. Newrun. Certainty. 
Senator Kennepy. Do you not think they ought to get it ? 


Mr. Neweii. Maybe the 50 people would not be able to give the 
sane service we have oiven over a period of years, Mr. Kennedy. 

Senator KENNEDY. lL would like to put into the record this re port 
that I am quoting from, that it was done under the direction of A. .J. 
Hayes, cochairman, board of directors, president of the International 
henislidion of Machinists, head of the ethi cal practices committee 


of the AFL-CIO, and the cosigner is John I. Svner. eg cochair 
man. board of clirectors., and president of the United States Indus- 
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tries, Inc., and also Walter F. Wilmis, executive president, United 
States Industries; and Elmer E. Walker, vice president, International 
Association of Machinists. 

The amount of annual premiums amounted to what in this pay- 
ment ¢ 

Mr. Newetx. The amount of annual premium ? 

Sen: ~ KENNEDY. Yes. 

Mr. Newetxi. We don’t keep the annual premium. 

Senator Kennepy. Do you not know what the amount was? 

Mr. Newe ww. No. 

Senator Kennepy. You say it was around $20 million / 

Mr. Newexu. [ just heard the gentleman from the Occidental testify 
to that. 

Senator Kennepy. It was $25 million last year. 

The CHarmman. The testimony shows $25,912,678 for 1956. I as- 
sume that period ended in February of 1957. 

Senator Kennepy. This chart, this table, shows that when the 
amount of the annual premium is over $2 million, in other words one- 
tenth of what we are talking about, or less than that, the renewal year 
commissions should be one-tenth of 1 percent, and you are charging 
between 1 and 2 percent. You must have given exceptional services 
to warrant a fee potentially 20 times as much as what Mr. Hayes and 
his group say that it should be. 

Mr. Newer. Mr. Senator, I am not going to deny that we gave 
exceptional services. 

Senator Kennepy. Did you give 20 times what other companies 
potentially might have given ? 

Mr. Neweu. Well, I can give you an example. 

Senator Kennepy. All right. 

Mr. Newew. Originally, when we wrote the first health and wel- 
fare policy for the teamsters in the western conference, it was for the 
brewery workers in the Northwest. So we worked out the plan, and 
the cost was $8.65 a month for the employer per man; 6 or 8 months 
later, the brewers in California negotiated a health and welfare plan. 

Senator Kennepy. You are not stating that you formed a concept 
in 1948 of these health and welfare plans, are you / 

Mr. Newer. No; I think the first was written in 1951. 

Senator Kennepy. They go way back to 1930 

Mr. Newe tn. Originally my statement was that we or iginated, not 
health and welfare, but it was a group life policy. I am talking now, 
though, about health and welfare. After we wrote it, they wrote in 
California at the same rate, and when they compared they found that 
the employees had 25 to 30 percent more benefit under the plan written 
in the Northwest than they had in California at the same cost to the 
employers. That is when we were designated as brokers of record. 

Senator Kennepy. In 1957, your expenses, when you made the 
$554,171.70, your expenses were only $110,000, so your profit was 
$441,203.45. That is your distributable pi artnership income. It ecan- 
ot seem to me that you gave very extraordinary services. Your 
expenses were very low. I think they were excessive. I do not think 
there is any other word for it. It is 20 times what Mr. Hayes’ group 
says it should be when the premiums are only one-tenth as much as 
they were in your case. 
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I think it is all out of line, and I think it came right out of the 
money out of the members of the teamsters funds, these extraordinary 
profits that you made, 90 percent of your total income, this one ac- 
count. At the same time you were in a partnership in a stable with 
Mr. Brewster, and you ended up with a loss of $40,000 and he made 

i. profit of $40,000, 

Mr. Newe.i. We were in a partner—— 

Senator Krennepy. Mr. Brewster was responsible for you receiv- 
ing thisaccount. That is highly improper. 

Mr. Newewi. Mr. Beck was originally responsible. 

Senator Kennepy. And then Mr. srewster. 

Mr. Newewi. Afterward; yes, sir. 

Senator Kennepy. It is highly improper. Jf you were receiving 
what everyone else was receiving, you would not lay yourself open 
to this criticism. But when you are getting these gigantic profits, 
for what seems to me to be very little effort, once the account is 
established, it is very much out of line. 

Mr. Kennepy. Have you lowered the brokerage percentage at all 
in the last few weeks? 

Mr. Neweui. No; not in the last few weeks. I think in February 
1 March it was lowered to 1 percent. 

Mr. Kennepy. It was 2 percent before then ? 

Mr. Newent. Yes, sir. 

Mr. Kennepy. Is that since our visit to Seattle ¢ 

Mr. Newent. No. It is on the Pacific coast and in the 11 Western 
States. 

Mr. Kennepy. Has that been since we talked to you in Seattle? 

Mr. Newe.tt. When were you in Seattle ¢ 

Mr. Kennepy. When I was there, it was 2 percent. Now it is 

percent? Did you lower it then? That is what I ~as wondering, 
when you were answering the question that it had been lowered from 
2 percent to 1 percent. 

Mr. Newey... I don’t remember that we discussed commissions when 
you were in Seattle. 

Mr. Kennepy. It was 2 percent at that time. Anyway, it was 
lowered before this investigation was started ¢ 

Mr. Newe.i. It was lowered from 3 to 2 before there ever was 
an investigation started and it was lowered this year from 2 to 1. 

Mr. Kennepy. Was it lowered from 4 to 2 during another congres- 
sional investigation ? 

Mr. Newetu. Not to my knowledge. 

Mr. Kennepy. Did not another congressional commitee look into 
this 3 years ago and was it not lowered from 4 percent to 2 percent ? 

Mr. Newer... It was never 4, to my knowledge, except on new busi- 
ness. It was 3 to 2. 

Mr. Kennepy. Was that not after a congressional committee started 
looking into this matter ? 

Mr. Newer. It could have been. I don’t remember the dates, Mr. 
Kennedy, but the records will show it. 

Mr. Kennepy. Now it has been lowered to 1 percent? 

Mr. Newewui. That is right. 

Mr. Kennepy. And it was 2 percent a month or so ago? 

Mr. Neweiu. No; I don’t think it was 2 percent a month or so ago. 
In February it was lowered, to be honest with you. 








2330 IMPROPER ACTIVITIES IN THE LABOR FIELD 


Senator Kennepy. That was after the 

Mr. Newe tu. No; I think it was before. 

Mr. Kennepy. When we were out there, you said it was 2. But, 
anyway, it is after this investigation started, is that right? 

Mr. Newer. I presume so. 

Senator Kennepy. Will that cut your profits in half? 

Mr. Neweu. No, it won't cut my profits in half, because some of 
this is not health and welfare business. Some of it is 1 percent already. 

Senator Kennepy. It would cut your profits on the health and wel. 
fare business in half? 

Mr. NEw! LL. It will cut mh profits on tlie health and we lfare DUS] 
Ness. 

Senator Kennepy. How much would that be? 

Mr. Newewv. Fifty percent. 

Senator Kennepy. So it will cut your profits 25 percent / 

Mr. Newey. It will not have anything to do with the pension, 
Senator, and it won't have anything to do with the group life 

Senator Kennepy. It still looks to me like it is out of line with what 
it should be. It should be one-tenth of 1 percent, but you are aporo ich 
ing it. 

Mr. Neweti. That is one committee's opinion. 

Senator KENNEDY. It is the committee ot Mr. Hayes, who is head 
ot the ethical practi ‘es of the A KL CLO: Asa result ot a study of 


the whole field, he is olivine what the average should be, based on 
experiel ce. 

Mr. Newer. It is possible that our district will find out that our 
men have the same coverage or better, and it may be less cost than 
Mr. Haves nas how, I am not sure, but we are workin von conpara 
tive plans for the whole territory. 

The CHarmman. Is Mr. Brewster, as president of tly tel Ol 
ference, the m: Whe evotiates these terms vith you? 

Mr. New , sir. 

The CHarrman. Who? 
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‘The CHairnman. Who has it? 
Mir. Newt. These funds are handled by a committee of employers 


ane 

The Crainman. Is he a member of the committee 4 

Myr. Newnrii. No. 

The CHainman. Who is? 

Mir. Newnan. Individual businessmen in various cicies on the west 
coast, as well as members of the union. 1 don’t mean to say that Mr. 
Brewster is not one of these trustees, but of the 200 plans in effeet—— 

The Crairnman. Ele appoints the trustees: does he not ? 

‘i Newren. No. Pe 

The Ciaiman. Who appoints them, representing the union ¢ 

\ivr. Newrnr. | imagine the loeal unions. 

The Crairnman. Maybe it is more complicated than T think itis. I 
int still of the opmiion that Mr. Brewster has a great deal to do with 
it. You Say he has nothing to do with it? 

Mr. Neweur. I didn’t sav that. 


The Cuarman. What does be have to do with it? 

Mr. } A . Esaid Mr. Brewster didn’t serve on any of these com- 
mittees with probably the exception of 1 or 2 of them, of the 200 that 
we are doing business with. 

Mr. Kennepy. Is it not true that these insurance policies are nego- 
tiated by the Western Conference of ‘Teamsters rather than by the 
ividual unions / 

r. Newent. No. The insurance policy is negotiated by the broker. 
r. Kennepy. The welfare policy is negotiated by the broker for 
the Western (C‘onference of ‘Teamsters / 

Mr. Newent. No: not for the western conference. The western 
‘conference has nothing to do with it. They are negotiated by the 
roker for these Individual unions represented, 

(At this point, Senators Kennedy and Curtis withdrew from the 


Hearing room. ) 


{ 
] 


ut is Mr. Brewster, then? 
Newrein. Mr. Brewster is president of the Western Conference 
of Peamsters. 
Mr. Kennepy. He designates the broker. 
Mr. Newexnr. The Western Conference of Teamsters designate a 
broker. 
Mr. Kennepy. He designates the person, does he? 
Mr. Newent. He never designated me originally 
Mr. Kennepy. Each year it has been designated ? 
Mr. Newrtn. No. A letter of designation is on record and it stays 
in effect until canceled. 
Mr. Kennepy. And Mr. Brewster has the right to eancel ? 
Mr. NEWELL. Yes, sir. 
: 


The Ciainman. In other words, to get it straight, you are continu- 


Mr. Krennepy. VW] 
Mr. 


ng as the designated broker at his pleasure ? 

Mr. Newer. At his what ? 

The Cnamman. At his pleasure, Mr. Brewster’s pleasure. 

Mr. Neweii. Yes: they could fire me tomorrow. 

The CHarman. That is right. For that reason, you have not 
pressed the collection of your $40,000 ? 

Mr. Newenn. That has no bearing on it. 
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The CHarrman. You would not think so? 

Mr. Newett. No. 

The Cuaimman. You have $40,000 that you let drift around like 
that ? 

Maybe so, with these profits. 

Mr. Newe.u. I have some stock with the Suez Canal that don’t look 
any better. 

The CHarraan. All right. 

Mr. Kennevy. Mr. Newell, when did the lowering from the 2 per 
cent to - 1 percent go into effect ¢ 

Mr. NeEwe.u. Sometime the first part of the year, Mr. Kennedy, 
February or March. 

Mr. Kennepy. It went into effect ¢ 

Mr. NEwe... Yes. 

Mr. Kennepy. Will your records show that / 

Mr. NEWELL. Yes: the records of all these trustees will show it. 

Mr. Kennepy. Will you send us a notation or a notice / 

Mr. Newetr. We will send you a copy of the letter that we sent 
our men to notify the people at the meet ines. The reason | Say Feb 
ruary or March i is we notified our men but some of these meetings 
weren't held in March, they had already held their February meeting, 
and they couldn’t notify their trustees and they had to notiiy the 
insurance company because it changes the retention of the individual 
accounts. 

Mr. Kennepy. That is all, Mr. Chairman. 

The Cuarrman. Is there anything further é 

Senator McNamara? 

Senator McNamara. You seem to be quite positive that Mr. Brew- 
ster has the authority to continue to do business with you. How 
does a get this authority Q 

Mr. Newetu. I imagine he gets it from the committee, the policy 
committee. of the Western Conference of Teamsters. 

Senator McNamara, I suppose you mean the executive committee 
when you say policy committee ? 

Mr. Neweii. Yes. They call it the policy committee, 1 believe. 

Senator McNamara. You don’t know that it is spelled out that he 
personally is so designated ¢ 

Mr. Newetni. No, Senator; I don’t know. 

Senator McNamara. You seemed quite positive in your reply that 
he had the power. 

Mr. Neweu. He is the head of the Western Conference of Team- 
sters; yes. 

Senator McNamara. You are less positive now than you were when 
you made the statement; is that right ? 

Mr. Newett. I am positive that he is the head of the Western Con 
ference, and they can stop doing business with me overnight; yes. 

Senator MeNaararns. He could do it personally or would he have to 
get approval? 

Mr. Newewu. I imagine he would have to get the approval. But 
that wouldn't mean that we would have to stop doing bakiness with the 
teamsters. 

Senator McNamara. Are not the employee and the employer repre 
sented on this committee ? 





IMPROPER ACTIVITIES IN THE LABOR FIELD 233% 


Mr. Newett. Yes; under Taft-Hartley. 

Senator McNamara. Then Mr. Brewster did not have the authority 
that you said he had. 

Mr. Neweii. You misunderstood me. 

Senator McNamara. No; I did not misunderstand you. You were 
positive. 

Mr. Newett. I am positive that he can stop me from being broker 
for the Western Conference of ‘Teamsters; yes. 

Senator McNamara. He, personally 4 

Mr. Newey. He and his committee. 

Senator McNamara. Now you have the committee. Who is the 
comptroller ¢ 

Mr. Newent. May I explain something. That wouldn’t necessarily 
mean that the fact we are broker for local 217 they would stop using 
us. 

Senator McNamara. That is another committee ? 

Mr. Neweii. No. That is a local union that has a policy with us. 

Senator McNamara. They have a separate policy / 

Mr. Neweun. That is handled by the employee and the employer, 
under ‘Taft-Hartley. 

ee McNamara. And the y control the brokers ? 

. Newewn. They control their individual policies. 

Se nator McNamara. And they control also the brokers ? 

Mr. Newent. Yes. Yes, they do. 

Senator McNamara. You assume that they have delegated to Mr. 
Brewster 

Mr. Newe ui. No. 

Senator McNamara, Then they still have this right and nobody 
has been delegated that business. Is this in the 10 percent of your 
business that you say is not done through the western conference ? 

Mr. Newetn. No. This is part of the 90 percent that is done through 
the western conference. 

Senator McNamara, But now your answer to my question is indica- 
tion that Mr. Brewster does not have such positive control over it. 

Mr. Newe tt. I am sorry because I gave that impression. The im- 
pression that I wanted to give was that Mr. Brewster and the western 
conference could stop me from being broker tomorrow. But that 
wouldn’t necessarily mean that we wouldn’t continue to go on doing 
business with some of these various local unions and under our present 
policies. 

Senator MCNAMARA. Does the Western Conference of Teamsters, as 
such, have a health and welfare plan ¢ 

Mr. Newetu. Yes, sir. 

Senator McNamara. And do you handle that one? 

Mr. Newetu. Yes, for their own employees. 

Senator McNamara. How much of your business? How much 
of this 90 percent of the business is that direc tly ? 

Mr. Neweti. A very small amount. If it is 1 or 2 percent, I would 
be amazed. 

Senator McNamara. This they have direct control over, but the 


other is through the committees of local unions in cooperation with 
their employers; it is a joint affair? 


Mr. Newew.. That is right. 


| 
| 
| 
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Senator McNamara. With employee representatives and manage- 
ment representatives of the various local union plans ¢ 

Mr. NeweE.u. Yes, - 

Senator McNamat 1 think the record looks a lot different after 
you explain it in this 1 manner, 

Mr. Newewn. Thanks for the expianation. I can use all the help 
I can get. 

Senator McNamara, Ido not want to indicate that [am particularly 
on your side. I am not, really. 

Mr. Neweu. [ am sure you are not. 

Mr. Kennepy. Mr. Newell, does Mr. Beck have any personal insur- 
ance, any personal insurance handled through your company ¢ 

Mr. Neweuu. Not to my knowledge. At one time he did, years ago, 
but not since he got into the insurance business himself. 

Mr. Kennepy. That is the insurance company that we tall 
about ? 

Mr. Newein. That was a local agency you talked to Mr. Hedlund 

bout the other day, I assume. 

Mr. Kennepy. He has another insurance company / 

Mir. Newrewu. Not that I know of. 

Mr. Kennepy. You said that Mr. Beck is in the insurance business 
imself ? 


ced 


Mr. Newer. Well, apparently from what Mr. Hedlund says he 
is Interested in a local age ney. 

Mr. Kennepy. Did you handle his insurance back in 1955 ¢ 

Mr. Newewu. I don’t know. 

Mr. Kennepy. You don’t remember that ? 

Mr. Neweun. No. 

Mr. Kennepy. What about Frank Brewster / 

Mr. NEWELL. We still handle Frank Brewster's. I have handled 
his for 20 or 25 years 

Mr. Kennepy. Do Dave Beck and Frank Brewster pay for their 
insurance with you out of their own personal funds or out of union 


/ 


weiss 
Mr. Newenn. I assume they pay it out - their personal funds. 
Mr. Kennepy. You never checked that at all / 
Mr. Neweuu. No, I never did. 
Mr. Kennepy. You never examined it / 
Mr. Neweuni. No. I don’t handle the money, Mr. Kennedy. It goes 
nto the office and the bookkeeper handles it. 
Mr. Kennepy. Would you be surprised to find that the Western Con- 
ference ot Teamsters is paving for it ¢ 
Mr. Neweii. Some of the things are owned by the Western Con 
ference of Teamste rs, some cars are owne <d by individual unions, and 
[ think the untons in the Western Conference pays for them. 
Mr. Kennepy. What about their dwelling, back in 1953 ? 
Mr. Neweru. I wouldn’t know anythis i about it. LT would be sur 
prised if the Western Conference is pay ine for it: ves. 


> 


Mir. Kennepy. This is dated Augus st 23, 1953, Dave Beek and Doe- 


tor Grinstein, building and equipment, their apartment house and 
i dwelling. The premium ts $125.28, paid for by the Western Confer- 


{ 


( 
‘ 


nee of Teamsters. You were paid iy the Western Conference. 
Newewn. I wouldn't know that. That was ordered by Doctor 
rrinstein. I wouldn’t know who paid for it, Mr. Kennedy. 


dled 


their 
nion 


oes 
(‘on- 
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Mr. Kennepy. It is a Western Conference of Teamsters check, No. 
8526, the Western Conference of Teamsters pay ing for Doctor Grin- 
stein’s and Dave Beck’s insurance on the building and their apart- 
ment. Si ave you any comments to make on that ? 

Mr. Newetu. No. I have no knowledge of it. 

Mr. Kennepy, And Dave and Dorothy Beck and Frank Brewster, 
the building across the street from the Teamsters Building, dated 


July 14, 1953, insured for $12,000, and a Western Conference of Team- 


sters check totaling $182.80 was used to pay for that. 

Mr. Newetu. I wouldn’t know about it. 

Mr. Kennepy. You have no comment on that? 

Mr. Newetu. No. I have no knowledge of it. 

Mr. Kennepy. Dave Beck had his share of the building across the 
street from the teamsters headquarters for an amount of $48.10, also 
paid by the Western Conference of ‘Teamsters, for his own personal, 
private property. Do you have any comment on that? 


Mr. NEweE LL. No. 


Mr. Kennepy. And Dave Beck had a 3-year robbery insurance 
a for $125, paid for out of the W sates | ‘onference of Teamsters. 
Mhe date of that was September 15, 1953. That was also paid for by 


the Western Conference of Teamsters. 

he CrarrMAN. Does the witness deny these records ? 

Mr. Neweiui. No; I don’t deny them, Mr. Chairman. I know noth- 
ino about them. 

Mr. Kennepy. That included Dorothy Beck, for accident insurance, 
$50,000 aecident insurance. That was out of the Western Conference 

Teamsters check. 

Then Betty Brewster, residence theft for $1,000, with a premium of 
$53.75, paid for by Local 174 of the Teamsters. 

Mr. — L. When? 

Mr. KENNEDY. What? 

Mr. Newetn. When? 

Mr. Kennepy. July 9, 1953. 

Mr. Newer, I just canceled a policy, for nonpayment of premium, 
of Betty Brewster. 

Mr. IXENNEDY. During that time, Loeal 174 of the Teamsters was 
pay ing for her policy 

Mr. Newer. | ossib ly. 

Mr. Kennepy. And Fred Vershueren, August 7, 1955—Mr. Chair- 
man, that is one of the peop ‘le we are looking for—3 years for house- 
hold furniture, $5,000, and the premium paid to you was $17.30 by 
Joint Couneil 28. 

We just took a sample, Mr. Chairman. We did not go through 
every year, but that is a sample of a few months out of 1 vear. 

The Carman. Mr. Newell, do you ever look at your books? 

Mr. Newert. No. I am not a bookkeeper. If I did, I wouldn’t 
understand them. 

The CratrmMan. Do you understand what has been asked you here ? 

Mr. Newetu. Yes. I can understand a financial statement. 

The CHarrman. How long has this been going on, that you have 
been writing policies for these individuals, and collecting from the 
teamsters organization, either a local or the Western Conference ? 





89330—57—pt. 7 23 
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Mr. Newext. I have no way of knowing, Mr. Chairman, because I 
don’t handle any money, personally. It comes into our bookkeeping 
department. 

The CuatrmMAn. Your records would reflect it. 

Mr. Newe.i. Apparently they do. 

The Cuamman. Will you check your records and submit to this 
committee the number of policies for the last 5 years, or, rather, 
beginning in 1950, that you have written for these individuals, and 
have received the money from the teamsters, either a local or the 
Western Conference, or any council, from any source of the teamsters, 
so that this may be made a part of this record, and so that the team- 
sters, when they get representation and somebody to look after their 
interest, might recover this money ? 

Mr. Newer... I will be glad to, if our records show it. 

Do they show it, Mr. Bellino? 

Mr. Betiino. Yes 

The Cuaimman. Will you go through your records, have your book- 
keeper do it, and submit to this committee as soon as you can prepare 
it, a statement of these accounts, where the teamsters or any units 
of it, have paid for the personal insurance of individuals? Will you 
submit such a statement ? 

Mr. Newetu. Yes. 

The Cuairman. The Chair is going to order and direct you to 
do it. 

Mr. Newetu. Who do I direct it to? 

The CuarrMan. Sir? 

Mr. Newetui. When I complete it, whom will I direct it to? 

The Cuatrman. Send it to me personally as chairman of the com- 
mittee, and it will go into the committee records. At that time, when 
you submit it, you are submitting it under oath, according to your 
books, and you are ordered to submit it under oath. I want that 
made a part of the record so that those that are interested in the 
welfare of the union members may have the record to use in trying 
to recover this money that has been illegally and wrongfully paid. 

(The following was subsequently supplied :) 


Insurance policies written by George C. Newell Co. for individuals listed below 


Beck, Dave: 
Paid Jan. 15, 1953, Manhattan F. and M. 779101, covering dwelling in 
amount of $5,000 (paid by Western Conference of Teamsters 


ND iE Bas i ae pp oe oe, 
Paid Aug. 13, 195: Yorkshire Insur: ince Co., No. ; 52447, covers 

building in amount of $12,000 in name of Dave Bee - and Frank 

Brewster (paid by Western Conference of Teamsters check) ______ 182. 80 
aid Dec. 30, 1953, Yorkshire Insurance Co., No. CR 306246, coverage 

combination robbery $4,000 (paid by Western Conference of 

CI I earl eae et te 125. 00 


Paid Dee. 30, 1953, Occidental Life Insurance Co., No. 56: 5971, COov- 
erage accidental death $50,000 (paid by Western Conference of 
In i eae edi. cas asian ca ees tailed cis 102. 50 
Beck, Dave, and Dr. Alex Grinstein: 
Paid Apr. 16, 1954, Yorkshire Insurance Co., No. 552438, covers 


I a a a 43. 63 
Paid Apr. 16, 1954, Yorkshire Insurance Co., No. 552440, covers 

eye See ee ee ee Ree ee 36. 00 
Paid Apr. 16, 1954, Yorkshire Insurance Co., No. 552441, covers 

I ec tn ds 43. 65 


(Paid by Western Confe rence of T eamsters c hec k) 
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Insurance policies written by George C. Newell Oo. for individuals listed below— 
Continued 
Brewster, Frank ighh 
Paid June 25, 1953, Manhattan F. and M., No. 58376, covers 1945 In- 


national ed xX (paid By LCN MAIER TAGs BIB nceaminink>nsenmewanen 38. 80 
Paid Aug. 12, 1954, Manhattan F. and M., No. 62960, covers 1945 In- 
national truck (paid by local union No. 174) _--_.---_..--------~-~-- 29. 00 
Paid July 15, 1955, Manhattan F. and M., No. 65166, covers 1945 In- 
ternational truck o by Joint Council of Teamsters, No. 28, 
COPIES sicmicemecunek et a i tal aN Ret ih 
Brewster, Betty: Paid Oct. 28, 195: , “Yorkshire Insurance Co., No. 
RT 298287, covers residence theft (paid by local union No, 174)_----~ 53. 75 


Verschueren, Fred, Jr.: 
Paid Jan. 20, 1954, Yorkshire Insurance Co., No. MV 355038, endorse- 
ment adding personal comprehensive (paid by Joint Council of 
OUR CORT, TEC, rte NY ae ion etic eh en erage 5. 86 
Paid Sept. 20, 1955, Yorkshire Insurance Co., No. 822595, covers 
household furniture (paid by Joint Council of Teamsters, No. 28, 
NS neha 5c Ractomateecaneieens sc a a ae ae Me ee 17. 30 

The CnarrmMan. Is there anything further? 

Mr. Kennepy. That is all. 

The Cuatrman. Isthere anything further ? 

Senator McNamara. Do you know Mr. Shefferman ? 

Mr. Neweuu. | have met him. I have heard him tell stories. That 
is all. Ile never bought anything from me and I never done any busi- 
ness with him, if that is what you want to know. 

Senator McNamara. | don’t want to know that. I want to know 
is he in a similar business to what you are in, is he a competitor in 
any manner 

Mr. Neweui. Not to my knowledge. 

Senator McNamara. You don’t know that he handles the broker rage 
business for teamsters ? 

Mr. Neweti. Not to my knowledge. 

Senator McNamara. You know him only incidentally ? 

Mr. Newewu. That is all. 

Senator McNam. \RA, That is all. 

The Cuairnman. The Chair presents to you a photostatic copy of a 
document taken from the files of local 174. I will ask you to examine 
it and see if you can identify it. 

(Document handed to the witness. ) 

Mr. Newe ut. It is taken from whose records, Mr. Chairman ? 

Mr. Kennepy. Local 174. 

Mr. Neweuu. No, I can’t identify it. I never saw it before in my 
life. 

Mr. Kennepy. Are you familiar with the figures there at all? 

Mr. Neweu. No. 

Mr. Kennepy. They mean nothing to you? 

Mr. Newe.i. Not a thing. 

Mr. Krennepy. It states at the top: 

Results of statistical division and broker meeting with Occidental Life Insur- 
ance Co., January 12, 1955. 

Mr. NEwELL. St: itistic al division of what? 

Mr. Kennepy. That is all it says. 

Mr. Newetu. I wouldn’t know. 

Mr. Kennepy. It says total return of hidden profits, company over- 
head and other hidden items, $920,946. Do you know what that 
means ¢ 
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Mr. Newen. I have no knowledge of it 

Mr. Kennepy. Can you explain that? 

Mr. Neweuu. No. 

Mr. Kennepy. What would be hidden profits? 

Mr. Neweuu. I would be honest with you, I don’t know what hidden 
profits are. 

Mr. Kennepy. It says a reduction in brokerage commission from 
4 percent to 2 percent, and then it says $6,000. What does that mean 4 
Do you know? 

Mr. NEWELL. No. ] don't know of any percent brokerage, Mr. 
Kennedy. What is the date of that? 

Mr. Kennepy. 1955. 

Mr. Neweiu. We didn’t get any 4 percent brokerage in 1955. 

Mr. Kennepy. You have no explanation / 

Mr. Newe xu. No. 

Mr. Kennepy. Can we have that made an exhibit through Mr. 
Bellino ? 

The Cruarmman. Yes. 

The document that the witness has been interrogated about. to which 
counsel has referred, will you state from where you received that 
document and how you received it? 


TESTIMONY OF CARMINE BELLINO—Resumed 


Mr. Beturno. I will identify this as being a document which was 
civen to us from the records of local 174, in Seattle. 

The Cuatrman. And that you obtained under subpena? 

Mr. Bewiino. Yes, sir. 

The Cratrman. That may be made exhibit 202. 

(The document referred to was marked “Exhibit No. 202” for ref 
erence and will be found in the appendix on p. 2568.) 

The Cuatrman. Isthere ie oer, further 2 

Mr. Kennepy. That is all, Mr. Chairman. 

The Cuamman. The eee will stand in recess until 2:30. 

(Thereupon, the he s. was recessed at 12:30 p. m., to reconvene 
at 2:30 p.m., the same day. 

(Members present at the A aking of the recess: Senators McClellan 
and McNamara.) 

AFTERNOON SESSION 

The Cuarmman. The committee will come to order. 

(Present at the convening of the session were Senators MeClellan 
and Ives. ) 

The Cuatrman. Mr. Ray Fields, will you come around please? 

You do solemnly swear that the evidence you shall give before this 
Senate Select Committee shall be the truth, the whole truth and nothing 
but the truth so help you God? 

Mr. Frexps. I do. 


TESTIMONY OF RAYMOND H. FIELDS 


The CuamMman. State your name and place of residence and your 
business. 

Mr. Fretps. Raymond H. Fields, Guymon, Okla., newspaper pub- 
lisher. 
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The CuHarmman. You have conferred with members of the staff, 
have you, regarding your testimony ? 

Mr. Frexps. T have. 

The CHatrMan. You elect to waive counsel ? 

Mr. Fietns. I do. 

The Cuatrman. Mr. Kennedy, you may proceed. 

Mr. Kennepy. You area publisher now, Mr, Field? 

Mr. Frevp. [ am. 

Mr. Kennepy. Of what? 

Mr. Fieips. Guymon Daily Herald, and the Guymon Observer. 

Mr. Kennepy. Where is that? 

Mr. Fretps. Guymon, Okla. 

Mr. Kennepy. You used to be with the American Legion ? 

Mr. Frexps. I was. 

Mr. Kennepy. From what year were you with the American 
Legion ? 

Mr. Frevvos. From 1945, from V—J Day 1945 until March, 1949. 

Mr. Kennepy. In that connection, with the American Legion, you 
were doing some public relations work ? 

Mr. Frevps. I was national director of public relations. 

Mr. Kennepy. During that period of time? 

Mr. Freips. That is correct. 

Mr. Kennepy. Now, did you have any connection with the sale of 
the property here in Washington to the Teamsters International 
Brotherhood ? 

Mr. Fietps. I initiated the deal. 

Mr. Kennepy. Could you tell us what ste ae you took? 

Mr. Frevps. Well, I was associated in a business way with Mr. 
Frank Salisbury an author, lawyer, and man with a number of pro- 
motional plans in Washington. He was attorney for the radio cor- 
poration, in which I have an interest and he had apprised me of the 
fact that the teamsters union was moving their international head- 
quart vs from Indianapolis, where I was living located, at Legion 
headquarters, to Washington. 

In Novembe r of 1948, the national executive committee of the Legion 
had decided to sell this property at Louisiana and D Street, com- 
prising some 25,500 square feet, as surplus property and to build in 
their present location in Washington and it occurred to me that the 
i amsters might be a prospect for buying this surplus property from 

he American Legion. 

I went to the treasurer of the teamsters union, Mr. English, in In- 
dianapolis, and brought up the subject of the sale with him. Mr. 
English stated after the deser iption was given that this seemed to be 
about the property they wanted in Washington but advised that 1 
should see Mr. Dave Beck, the chairman of the executive committee 
whom I incidentally knew in passing and also, Mr. Dan Tobin, the 
president of the international teamsters at that time. 

Mr. Tobin was ill and he was at his office infrequently and I got him 
by telephone and described the property and he also stated ‘that he 
thought this was about what the teamsters wanted in Washington, but 
advised that I contact Mr. Beck who was chairman of the executive 
committee and who was the person or his committee was responsible 
—— of the site and building of the teamsters’ headquarters. 

Mr. Kennepy. This all took place about February of 19494 
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Mr. Frevps. This took place between February 20 and March 1, of 
1949. 

Mr. Kennepy. Would you continue, please ? 

Mr. Fretps. I called Mr. Beck on the west coast. I believe I called 
Seattle and I was referred to Portland. There I was informed that 
he was at the Alcazar Hotel in Miami, Fla. 

I reached him there. I identified myself as having been a labor 
relations officer in the Army and having met him a time or two and 
he said that he recalled me. I told him what my mission was in call- 
ing. I deser ibed the property and he said he thought that this would 
be a very attractive proposition for the teamsters union. 

He he me the price and I told him $15 a square foot. The Amer- 
ican Legion had $12-a-square-foot investment. He told me—— 

Mr. Kenney. To make sure we get that clear, at that time you said 
to Mr. Dave Beck that the price that the American Legion wanted 
on this property was $15 a square foot? 

Mr. Fietps. That is correct. I had not quoted the price to either 
Mr. English or Mr. Tobin. 

Mr. Kennepy. This would have allowed the American Legion a 
profit because they had purchased it originally for $12 a square foot? 

Mr. Fretps. At a gross profit approximately of $17,500. 

Mr. Beck told me that he would send a representative from Chicago 
to see me at an early date. I asked that he delay this beyond March 
8 because a committee was meeting in Washington and it had before 
them my resignation and it was my intent to resign on that date. And 
so I did. 

Mr. Kennepy. Why did you want it delayed until after you resigned 
from the American Legion? 

Mr. Fretps. This would be an individual deal and I was not repre- 
senting the American Legion. 

_Mr. Kennepy. This would allow you personally to have a commis- 
sion on it ¢ 

Mr. Fretps. That is correct. 

Mr. Kennepy. Will you continue? 

Mr. Frevps. I received a call, I believe, about the 12th of March 
from Chicago and the person calling identified himself as Nathan 
Shefferman, representing Mr. Beck. He asked for a conference in 
Indianapolis. 

I cannot state the exact date that we set for the conference, but it 
was soon thereafter. I notified Mr. Salisbury who was my partner 
in this matter, since I had no license to brokerage real estate in the 
District of Columbia. We had a conference at the Antlers Hotel in 
Indianapolis. Mr. Shefferman and Mr. Salisbury and myself were 
there. 

Mr. Kennepy. Will you continue? 

Mr. Fieips. We presented the deal to Mr. Shefferman and asked a 
price of $15 per square foot, or $335,000 gross. He seemed very much 
interested in the property. TI believe that he had acquainted himself 
more definitely with it during the interval from my conversation w - 
Mr. Beck and the conference in Indianapolis. He seemed well : 
quainted with the property. 

Mr. Kennepy. You told him at that time that the American Legion 
was willing to sell the property for $15 a square foot ¢ 

Mr. Fretps. I told him that the American Legion wanted to sell 
the property and that the price was $15 per square foot, from myself. 
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The American Legion, I learned subsequently, had it listed for $12 
in Washington, with the Harold L. Bangs agency here. 

Mr. Kennepy. What did he state to that ? 

Mr. Frevps. Well, I believe the conversation was rather lengthy 
and my recollection is that he was favorably impressed with the prop- 
erty and the price. Then he suggested that instead of selling to the 
teamsters union, that he set up an intermediate corporation and that 
we sell to this corporation for $15 per square foot. 

He subsequently would sell to the teamsters union his proposal 
for $18 per square foot. This would represent approximately $17,500 
up on the price. He proposed to Mr. Salisbury and my self that he 
would take half of this increase and give us the other half. 

Mr. Kennepy. Now did he state at that time who he was repre- 
senting and who was in the deal with him ? 

Mr. Frevps. He had to be representing Mr. Beck because it was 
myself who contacted Mr. Beck and Mr. Beck had replied that he 
would send a representative from Chicago and Mr. Shefferman called 
me as a representative of Mr. Beck from Chicago and came to Indian- 
apolis representing Mr. Beck or perhaps others. 

Mr. Kennepy. Now in this intermediate corporation that was going 
to be set up, where the American Legion would sell it to the inter- 
mediate corporation for $15 a square foot, and then this intermediate 
corporation would sell it to the teamsters for $18 a square foot, you 
were to be a part of that deal and Mr. Salisbury was to be a part of 
the deal, to take 50 percent of the profits. 

Mr. Frevps. That is correct. 

Mr. Kennepy. And then Mr. Shefferman was to have 50 percent 
of the profits. Did Mr. Shefferman tell you that Mr. Beck was inter- 
ested in this deal? 

Mr. Fretps. I asked Mr. Shefferman definitely if Mr. Beck was 
aware of this proposal. He replied in effect, “Well, I am here as his 
representative, am I not?” 

Mr. Kennepy. So what did you do then ? 

Mr. Fretps. Mr. Salisbury and myself decided that dealing with 
anyone, and not with Mr. Shefferman in particular, but the teamsters 
union or any other group in the sale, I had to have further author- 
ization and this was relayed to me also by the national adjutant of 
the American Legion, Hank Dudley, whom I had discussed it with. 

I had also discussed it with Perry S. Brown, the then national 
commander of the Legion and he had told me that I had to get special 
authoriz: ition from a committee for location and erection of national 
headquarters or of headquarters rather, in Washington for the Amer- 
ican Legion. 

Mr. me J. Warner, past national commander of the American 
Legion of Toledo, was ¢ chairman of that committee. So Mr. S: alisbury 
and myself decided that my next move in any event had to be to get 
authorization for the sale of the property. I contacted Mr. Warner 
in his office at Toledo, and I went personally to see him there. 

Mr. Kennepy. Would you continue? 

Mr. Frecps. Mr. Warner told me that the property had been ex- 
clusively listed and this was not to my knowledge before that, with 
the J. Harold Bangs agency in Washington and that any action would 
have to be taken with their consent and that I would have to make a 
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deal with them or a deal would have to be made with them, and they 
were the exclusive agents. 

They had bought the property for the Legion and they had oper- 
ated the property for the Legion as a parking lot and they had the ex- 
clusive listing for the sale. He asked me if I had a firm deal, and 
I told him that it appeared so and he asked me to put up $25,000 in 
earnest money and I recall that we had some humorous remarks about 
taking $95.000 on a very flimsy deal and that I did not know that I 
could sell it and I might be investing $25,000 that I would have to 
borrow and so forth and so on. 

Then I was at all times concerned about the ethics of selling to Mr. 
Shefferman. I returned to my home. Although I was living in 
Indianapolis, Guymon, Okla. was my home and I was a publisher there. 
I consulted my lawyer and perhaps as dear a friend as I have, de- 
ceased as of late February, Judge Gordon Berer. He told me that on 
the deal with Mr. Shefferman I would not be civilly Hable, but he 
very prophetically said that some day this union racketeering Is gong 
to be busted wide open and you would not want to be a part of it. 

As a consequence of our conversation, I contacted Mr. Shefferman 
in Chicago and told him that I wanted no part of his proposal. 

Mr. IC ENNEDY. Then were arrangements folls rwed 1 through by the 
American Legion ? 

Mr. Frerps. Mr. Salisbury subs eas ly contacted the J. Harold 
3angs agency and made a deal whereby he became their representa- 
tive and they had the authorization of the American Legion. The 
deal was sub sequently made on the $15 basis 

I am confident that the pre liminary contact with Mr. EKnelish and 
Mr. Tobin had something to do with the f: act that the deal did not 
fall through when we rejected Mr. Shefferman’s prop sal, 


Mr. Kennepy. You had no more firs aod contacts yourself ? 

Mr. Frevps. | had hone arcu” mes may ‘kava been some 
correspondence with Mr. Salisbury. but T don’t r eall it until T re 
ceived my commission check from Mr. Salisbury. Bangs was paid 


the 8 percent commission, $11,780. 

Mr. Salisbury received half of that and TI received half of that, 
or seventy-five one-hundredths of 1 percent was my commission. 

Mr. Kennepy. How much did vou receive ? 

Mr. Fretps. Seventy-five one-hundredths of 1 percent. 

Mr. Kennepy. How much did that amount to? 

Mr. Fretps. Approximately $2,800. 

Mr. Kennepy. Mr. Salisbury is the one who carried out the negotia- 
tions? 

Mr. Fretps. T had no further contact with the deal. 

Mr. Kennepy. And you did not meet with Mr. Shefferman again? 

Mr. Fretps. IT never saw Mr. Shefferman, but the one time and I 
never contacted Mr. Beck except by phone in Miami. 

Mr. Kennepy. Mr. Chairman, we are finished with this witness 
and IT would like to call Mr. Salisbury. 

The CratrmMan. Are there any questions? 

Thank you very much and, Mr. Fields, if you stand by for a little 

while we may want you again. 

Mr. Salisbury is the next witness. 
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Do you solemnly swear that the evidence you shall give before this 
Senate select committee shall be the truth, the whole truth, and 
nothing but the truth so help you God ¢ 

Mr. Sauissury. I do, sir. 


TESTIMONY OF FRANKLIN C. SALISBURY, ACCOMPANIED BY HIS 
COUNSEL, GEORGE W. WALL, JR. 


The CuarMan. State your name and your place of residence and 
your business or occups ation. 

Mr. Sauispury. Sir, may I put these to one side so that I can get 
my papers arranged? I have asked Mr. W all, associated in law to 
handle these papers for me. 

The Crarmman. Will you state your name and your place of resi- 
dence me your business or occupation 

Mr. Sauissury. My name is Franklin Salisbury. My residence in 
Washington is 1661 34th Street, in Georgetown and I am a legal 
resident of Ohio. My occupation is attorney, Government relations 
counselor, and I at present am on duty with the Department of the 
Interior where I am assistant solicitor in American Indian activities, 
legal activities of the American Indian tribes. 

Phe Cuairman. Have you discussed with members of the staff the 
information that you have regarding the subject matter under inquiry 

Mr. Sauispury. Yes, sir; Lam under subpena by the committee and 
I have discussed this with the staff, 

Phe Cuairman. Have you counsel present 

Mr. Sauispury. Yes; I have my former legal associate, Mr. George 
Wall to assist me in handling papers. 

The Cuaiman. Mr. Wall, you might state your name and place of 
residence and your business or occupation for the record. 

Mr. Wai. George W. Wall, Jr., of Vienna, Va., a practicing at- 
torney in the eee of Columbia. 

The Cuatrman. Thank you, sir. 

ALL right, Mr. ( ‘ounsel, you may proceed, 

Ma. Kennepy. Mr. Salisbury, how long have you been with the 
Department of the Interior or the Government / 

Mr. Sauissury. Approximately 2 years, a little under 2 years. 

Mr. Kennepy. Prior to that time, were you in business for your- 
self here in Washington 4 

Mr. Sauispury. Les, sir, for many years after the war, after the 
Second World War, I was in private practice, acting primarily as 
aun entrepreneur. 

Mr. KENNEDY. What does that mean ? 

Mr. Savissury. An entrepreneur is a person who brings persons 
together in the formation of new companies. 

Mr. Kennepy. In that connection, were you associated or did you 
have anything to do with the sale of the property by the American 
Legion to the Teamsters International Brotherhood here in Wash- 
ington, D. C.? 

Mr. Sanispury. Yes, sir, I did. 

Mr. Kennepy. Could you tell us what connection you had and 
when it started and when it originated ? 

Mr. Sauispury. Yes, sir. Back in 1949 I was acting as an inde- 
pendent entrepreneur dealing with Mr. Henry Ford, second son of 
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the Ford Motor Car Co. and his secretary of that company by the 
name of Mr. Rudy Powell in connection with the sale or actually 
with the possible promotion of a new building on their property on 
13th and Pennsylvania. In that connection I obtained a real-estate 
brokers license in order to protect myself from other real-estate 
brokers, and I spent about 2 years on that, also looking for possible 
newcomers to town. 

At that period, I read in the Washington News that the teamsters 
were coming to town and they had a picture of their Indianapolis 
headquarters and so it wasn’t particularly private information. 

Mr. Kennepy. When you say that they were coming to town, you 
mean they were interested in buying some property here ? 

Mr. Sauispury. Yes, sir. They were obviously going to move and 
so I thought, well, the Ford property would be a wonderful place 
for them. So I happened to have an associate, Mr. Fields, with whom 
I was interested in several different types of promotions, radio sta- 
tions and what not, and I also represented him as a lawyer and so I 

called him and asked him if he wouldn't get in touch with somebody 
in Indianapolis who was connected with the union. 

ShallI goon? It’sa rather long story. 

Mr. Kennepy. You had this Ford property that you thought might 
be sold to the American Legion ? 

Mr. Sauispury. Tothe teamsters union. 

Mr. Kennepy. I mean the teamsters. 

Mr. Sauissury. Yes, sir. 

Mr. Kennepy. And you also knew of the American Legion prop- 
erty / 

Mr. Sautssury. At this time I was not familiar with the property. 

Mr. Kennepy. Just the Ford property ? 

Mr. Sauispury. Yes, sir. After getting in touch with Mr. Fields, 
he said, “Well, I am familiar with another piece of property which 
I think would even be better,” and so I naturally said, “Well, let us 
proceed and let the chips fall where they may and I prefer to sell the 
Ford property, but if we have to sell the Americ: an Legion property, 
that is fine, too.’ 

Mr. Kennepy. So did you go ahead and proceed ? 

Mr. Sauispury. That’s right. 

Mr. Kennepy. Could you just go through what happened in your 
own words, and then I understand you kept a diary at the time and 
we will come back to that. 

Could you go through in your own words what happened and what 
occurred ? 

(At this point, Senator Mundt entered the hearing room.) 

Mr. Sauispury. Well, you will recall that Mr. Fields was in Indian- 
apolis and I was here. Mr. Fields came to Washington in connection 
with his resignation from the American Legion and also in connection 
with his proposed radio station, and naturally I saw him and we had 
many conversations about these properties. 

Then, he went back out to Indian: ipolis and as you have heard he 
got in touch with Mr. Beck, and Mr. Shefferman appeared on the 
scene. Then, he telephoned me and I came out to meet Mr. Shefferman 
and Mr. Beck. 

Mr. Kennepy. That is the meeting that Mr. Fields has described ? 

Mr. Sauispury. At the Antlers Hotel, 
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The Cuarrman. You did not meet Beck there ? 

Mr. Sauissury. No, not yet, just Mr. Shefferman. 

Mr. Kennepy. Did Mr. Shefferman at that meeting describe him- 
self as a representative of Mr. Beck? 

Mr. Sauispury. Mr. Shefferman was never that exact in anything 
that he said, but I got that impression. 

Mr. KENNEDY. Was he representing the teamsters union there? 

Mr. Sauispury. He seemed to be; yes. 

Mr. Kennepy. Did you state at that time, or was it stated at that 
time by your side, by either Mr. Fields or yourself that this property 
was for sale to the teamsters for $15 »a square foot ? 

Mr. Satispury. That was the price and I got that price from Mr. 
Fields. ‘That was the price we were trying to ‘sell it at. 

Mr. Kenneoy. Did Mr. Shefferman at that time suggest that you 
set up an intermediate corporation, a company ¢ 

Mr. Sauispury. Mr. Shefferman suggested that this would be an 
appropriate place to set up a company, to purchase the property from 
the American Legion and to turn around and sell it to the teamsters 
union at a profit. 

Mr. Kennepy. Who was going to be in the intermediate corpo- 
ration / 

Mr. Sauissury. Well, I had the honor of being invited and I don’t 
know whether I ever could have made the grade, but I understand 
Mr. Fields was also invited but there was a small amount of $25,000 
involved that would have to be raised. 

Mr. Kennepy. So what were you to do? The American Legion 
was to sell the property to this intermediate corporation for $15 a 
square foot and then that corporation in turn sell it to the teamsters 
for $18 a square foot. 

Mr. Sauispury. That is right. 

Mr. Kennepy. Was that the proposition that Mr. Shefferman 
made ? 

Mr. Sautssury. That was the proposal. 

Mr. Kennepy. That was the proposal made by Mr. Shefferman at 
this meeting ? 

Mr. Sauispury. Yes, sir. 

Mr. Kennepy. Did you understand that Mr. Dave Beck was going 
to share in that? 

Mr. Sauispury. I understood that this was done with Mr. Beck’s 
approval and I don’t know that Mr. Beck was to share. 

Mr. Kennepy. This was done with his approval ? 

Mr. Sarissury. It was represented as being something that he was 
certainly in favor of. Now, this is pure hearsay. This chap just 
appears ades majini here and makes this statement. 

Mr. Kennepy. He does what ? 

Mr. Sauissury. He comes like God out of the machinery of the 
stage. ; 

Mr. Kennepy. Then after that the meeting broke up. Did you go 
back to the American Legion ? 

Mr. Sauisnury. Now, I have a list of telephone calls which will 
refresh my memory as to what happened then, because most of this 
stuff was done by long-distance phone. 
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Mr. Kennepy. Why don’t you start on your diary, and if there are 
any questions as we are going along—you kept a ‘di: ary during this 
period of time? 

Mr. Sauissury. Well, I object to the word “diary.” I ama writer 
and I was in the process of writing this book called Speaking of 
Politics. 

The Cuairman. That is a good plug for the book. 

Mr. Sauisspury. It is a good book. 

I kept a journal from which I got the material and in that connec- 
tion one of the most interesting things that I hi id done in that par- 
ticular period was this merry-go-round with this sale of this property. 

Mr. Kennepy. You kept a journal as to the events that occurred 
day by day? 

Mr. Sauispury. That’s right on anything of importance that would 
lead to good material for a “book and I don’t propose to write on the 
subject of union relations, but I could. 

Now, approximately March 20 I went and took a round trip to 
Indianapolis. 

Mr. Kennepy. Let me make a suggestion. Why don’t you read 
from the diary and then we will get into your telephone calls. 

Mr. Sarassury. All right. 

Mr. Kennepy. That is from your eo il, I mean. 

Mr. Sauispury. Yes. On March 6, 1949, I wrote as follows 

I did Saturday have a meeting with Ray Fields. He is a client and is resign- 
ing his job as national publicity director of the American Legion. He will 
return to Guthrie, Okla., and carry on his business interests with Wentz 

That is Mr. Lou Wentz, prominent Oklahoma citizen. 

I asked him to get my Ford property story to Beck in Indianapolis. Beck 
plans to get his International Teamsters Union to Washington and what would 
be a finer place to head up than in a building on 13th and Pennsylvania. 

. also asked him to check with Mr. Wentz to see if he would be 
interested in the promotion of a new radio station in Kansas City, 
Kans. 

Mr. Kennepy. The next is March 12? 

Mr. Sarispury (reading) : 

Ray Fields called from Indianapolis and said that a representative of Dave 
Beck would meet us to talk over possible properties for their new Washington 
headquarters. 

That was quick interest. * * This morning had a breakfast conference with 
Ray Fields and N. W. Shefferman [sic] at the hotel in Indianapolis—the 
Antlers, to be exact. He seemed to be more interested in the Louisiana and D 
Street property owned by the American Legion, which Ray brought up. 

I explained the Ford property had the advantage of permitting a building 
which had commercial and renting possibilities—the Legion property has monu- 
mental office building possibilities; costs one-third the price—but is a one- 
tenant deal. I hope they are interested in one or the other 

Then on March 29 my journal indicates: 


Best bet is sale of the American Legion property to International Teamsters 
Union. It was muddied by effort of N. W. Shefferman to make some quick 
money on the transaction by way of an intermediate purchase. But neither 
he nor Ray Fields had the $25,000 deposit which Milo Warner of the Legion 
required N. W. Shefferman is back now to the idea of representing Dave 
3eck on a straight purchase. 


Mr. Kennepy. Is that the intermediate deal that you have testified 
to? 
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Mr. Sauispury. Yes, sir; that was. I understand now that Mr. 
Fields did have the $25,000 but his lawyer sort of indicated it would 
be a poor investment and I didn’t know it at the time. 

Then, on May 3, I wrote this about the transaction as it was 
developing: 


First trip was at the request of N. W. Shefferman to see Dave Beck, head of 
the International Brotherhood of Teamsters, Chauffeurs, Warehousemen and 
Helpers Union. 


The trip was shorter than the name of the organization. I took 
advantage of it. 


Arrived in Chicago and took a room for the day at the Hotel Morrison. Dave 
Beck and party were set up there. 


If it was good enough for the second ranking labor leader of the 
United States, it is good enough for me. 


Dave Beck, heavy-set, round-faced, sort of sleeves-rolled-up type, proved most 
friendly. He was a lot more simple and direct than the overly circuitous 
Shefferman. His court was in attendance, pleasant homespun Fred Tobin and 
his son, and their Washington lawyer, J. Albert Woll, and several others. 

Woll apologized to me for the runaround which he had given me when I first 
approached him through Dick Durham. He said it had been orders. We dis- 
cussed the advantages of the American Legion property on Louisiana and D— 
the contract which I had brought with me—-and finally Dave Beck signed it with 
Fred Tobin for the union, and nyself for my associate, H. L. Bangs and myself. 
The purchase price—$353,000. They had the union send a $25,000 check as a 
downpayment to my office in Washington. 


Then on the 26th, I wrote—— 
Mr. Kennepy. Read them a little slower, please. 
Mr. Sauispury (reading) : 


Finally notified that S. Harry Brown of the American Legion had signed on 
behalf of the Legion. Notified Dave Beck and Fred Tobin. Got “bawled out” 
by N. W. Shefferman for having anything to do with Tobin, yet he was one 
of those who signed on behalf of the union. I smell an onion somewhere in 
that setup. 


Then, on May 7.1 wrote: 


Shefferman called me today, a little bit on the quieter side—suggested that 
I ought to have caught on by now that something is something somewhere on 
the deal. 


I couldn’t catch on to what he was to do. 


Shefferman has had the effrontery to appear in the business of the sale of 
the American Legion property as the agent for the International Teamsters 
Union but at all times he has muddied the waters. First he tried to set up an 
intermediate sale with Fields and myself sharing in the profits. I was agreeable 
for he said that Dave Beck wanted it that way so I revealed to the Legion that 
I was to participate in a deal with Ray Fields (et al.). 

They, through Milo Warner, wired back and said that I was not representing 
them. But Fields and Shefferman could not put up the $25,000 needed for a 
downpayment to swing the intermediate sale, so it had to go as a straight sale. 

That was what I had been interested in accomplishing all the time. So I 
negotiated a sale at the $15 per square foot price. That price was suggested 
originally by Ray Fields—raised by the intermediate sale suggestion of Sheffer 
man—who said that he had a private deal on behalf of himself and Dave Beck 
at $18. 

That fell through so he said that he would press for a sale at the original $15 
rather than S18 price. The sale went through. 


Mr. Kennepy. Just a little slower so that we can understand it. 
Mr. Sauispury (reading): 


Shefferman has been continually criticizing me by saying that I have been 
actively naive. For example, I notified Fred Tobin that the sale had gone 
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through. After all, he signed the contract with Dave Beck. Why should he 
not be notified ? 

Next at the Chicago meeting he asked me— 
that is Mr. Tobin— 
for certain photos of the property. I called his office here— 
the buyers— 

International Teamsters Union. Now, Shefferman claims I am naively upsetting 
the deal. He even called my office and told Frank Fletcher— 

who was my associate— 

I was upsetting him by not following instructions. 

He, in turn, intimates that unless he handled the deal it would not go over, 
for—like the treatment I received from the union lawyer in town—one J. Albert 
Woll, i. e., silence bordering on discourtesy—the sale would have fallen through 
but for his efforts. 

He emphasized that I have been displeasing Beck by even talking to Tobin. 
3eck and Tobin are supposed to be top men in this teamsters union. It could 
be that they are actually working together as they should and that actually this 
character Shefferman is cutting their throat to make a dime for himself. 

Today he said members of the union would be calling on me to ascertain the 
part that he had played in getting the price down from $18 to $15. Obviously, 
he expects a fee on a saving amounting to some $75,000 and I am to substantiate 
his story. I can truthfully say that he settled on the $15 price yet not mention 
that he tried to get the price up to $18. He deserved, if anything, to be fired 
as a disloyal agent if he was supposed to be bargaining for the best interest of 
his client Beck and teamsters. 

I do not represent them—work with them—I represent myself as a “finder.” 
At most I represent the Legion as—with Bangs—their agent. Beck or Sheffer- 
man have no relation or privity with me. In fact, we represent opposing inter- 
ests—they are the buyers; I represent and am paid by the sellers. 

I could pass the whole matter off as just a bit of fragrance from the politics of 
union labor and tell them if they wish to know about Shefferman ask him—he is 
their agent, not mine. 

Mr. Kennepy. I understand an approach was made to you by Shef- 
ferman after this deal went through, that you should tell the teamsters 
if they ever contacted you, that he had been responsible for getting the 
price of the property down from $18 a square foot to $15 a square foot; 
is that right ? 

Mr. Sauisspury. Yes, sir. 

Mr. Kennepy. And the facts were that the property had been offered 
right from the beginning for $15 a square foot, is that right? 

Mr. Sauispury. Yes, sir. 

Mr. Kennepy. Did Mr. Shefferman call you on this or telephone 
you? 

Mr. Sauissury. He called me on this. However, nobody from the 
union ever called me. 

Mr. Kennepy. So you never had to mention it? 

Mr. Sauispury. No. 

Mr. Kennepy. But he had been in fact trying to get up from $15 
to $18 per square foot, and he had been doing the opposite of what he 
wanted you to describe to the union he had done? 

Mr. Sauissury. That is right. 

Mr. Kennepy. You said that you had a list of telephone calls. 

Mr. Sauispury. Well 

Mr. Kennepy. What was Mr. Shefferman’s attitude during this 
period of time? Did you have much contact with him? 
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Mr. Sauispury. Mostly by phone. He was a very difficult man to 
get along with. He did all of the talking and I have seldom said 
anything. 

Mr. Kennepy. What was he so difficult about? What was the 
problem ? 

Mr. Sauissury. His manners were difficult. He was like a top 
sergeant in the Army. 

Mr. Kennepy. Why was he being difficult ? 

Mr. Sauispury. I think that is his character. 

Mr. Kennepy. Was it some problem that it seemed he was worked 
up about ? 

Mr. Sauispury. He was worked up all of the time. The thing 
was going along and there were no problems, very nicely but he was 
angry all of the time. 

Mr. Kennevy. How many times did he contact you by telephone ? 

Mr. Sarispury. I would say probably 25 times, 1 only kept a 
record of long-distance calls. 

Mr. Kennepy. I notice from your diary, it indicates that he wanted 
you to stay away from telling the officials of the teamsters how the 
deal was progressing. 

Mr. Sauispury. Yes. I caught on to that and I didn’t at first. 

Mr. Kennepy. What was your impression as to what he was trying 
to accomplish by saying that or doing that ? 

Mr. Sauispury. Well, at that time, until the date I read these re- 
marks, I had not been able to figure out what his particular capacity 
was. Then, as I mentioned to you, I felt he was not being a loyal 
agent to the union, if he was in fact an agent. 

It was very difficult in dealing with Mr. Shefferman to determine 
exactly what he was trying to do. He was very clear about the $15 
to $18 intermediate deal, but I saw no reason for his making it so 
difficult when we were back on the track. 

Mr. Kennepy. You think he was trying to put over the point to 
the officials of the teamsters that he was the one that was responsible 
for negotiating the deal, rather than them, and, therefore, get a fee 
himself ¢ 

Mr. Sauissury. I gathered that because that must have been the rea- 
son for my not talking to the union, because I might have so-called 
spilled the beans. 

Mr. Kennepy. Would you imagine also that he was saying to the 
teamsters union, at least from what he was saying to you at the time, 
he was saying to them that “The American Legion wants to sell 
this for $18 a square foot, but I am negotiating to get it down to 
$15 a square foot” ? 

Mr. Sauispury. I think that is obvious; yes, sir. 

Mr. Kennepy. Was that your own conclusion from the statement 
or request that he made of you at the end ? 

Mr. Sauispury. Yes, sir. 

Mr. Kennepy. That you should tell the American Legion that he 
had been, in fact, responsible for getting the price down ? 

Mr. Sauispury. Yes, sir. 

Mr. Kennepy. Is that correct? 

Mr. Sauispury. Yes, sir. 

Mr. Kennepy. Do you know if he ever received any fee for it ? 
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Mr. Sauispury. That I don’t know. 

Mr. Kennepy. I mean to tell the teamsters that he had been respon- 
sible for getting the price down. 

Mr. Sauispury. Yes, sir. 

Mr. Kennepy. Is there anything further that you want to add on 
tothis? Isthere anything further that you have on it‘ 

Mr. Sauissury. Well, if you want for the record the dates of these 
telephone calls. 

Mr. Kennepy. That will be fine. 

Mr. Sauispury. March 21, telephone to Ray Fields at Guthrie; 
March 23, Ray Fields at Guthrie; May 28, Shefferman at Chicago; 
May 29, Ray Fields at Guthrie; April 26, round trip to Chicago. 

The Cuarrman. Do you have the list of them there ¢ 

Mr. Sauispury. Yes, sir. 

The Cuarrman. That may just be inserted in the record at this point 
and it will save your time reading all of them. 

Were you calling them / 

Mr. Sauissury. They were calling me and I only kept a record of 
my calls, because those are deductible expenses. 

The Cuarrman. You did not keep the record of their calls to you? 

Mr. Sauissury. Not to me; no. 

The Cuarman. Would Shetferman call you himself ¢ 

Mr. Sauispury. Yes, sir. 

The Cuatrman. He would call you a number of times 4 

Mr. Satissury. We were negotiating and we would call back and 
forth. 

The CiamMan. May we copy that list in the record of the telephone 
calls, please ? 

Mr. SAuispury. Yes. 

(The list is as follows:) 


lmerican Legion property sale, 19 49 


Mar. —. Round trip to Indianapolis (Ober Steamship), Hotel Antlers 

Mar. 21. Telephone Ray Fields (Guthrie) 

Mar. 25. Telephone Ray Fields (Guthrie) 

Mar. 28. Shefferman (Chicago) 

Mar. 29. Ray Fields (Guthrie) 

Mar. 21. Photographs of property (T. F. Scott Co.) 

Mar. 21. Photograph album: Typing at 20 cents per letter (14 letters) 

Apr. —. Typing at 20 cents per letter (3 letters) 

Apr. 26. Round trip to Chicago, Ober Steamship 

Apr. 18. Telephone call, Shefferman (Chicago) 

Apr. 26. Telephone call, Milo Warner (Columbus) 

Apr. 28. Telephone call, Ray Fields (New Albany) 

May 6. Telephone call, Shefferman (Chicago) 

May 10. Telephone call, Shefferman (Chicago) 

May 4. Telegram, Indianapolis 

May 5. Telegram, Seattle 

June 10. Telephone call, Shefferman (Chicago) 

June 22. Telephone call, Ray Fields (New Albany) 
Expenses Ray Fields—check to Ray Fields 
Commission Ray Fields—one-half balance 
Services rendered, Ray Fields—one-half balance 

June 22. Received cash 


Mr. Kennepy. Could we have these excerpts from the diary made 
a part of the record ? 
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The Cuairman. He pees from the journal and I think that would 
be the best evidence. I did not detect any substantial variation from 
this copy. 

Mr. Kennepy. That is fine. 

The CuarrmMan. The next witness / 

Mr. Kennepy. Mr. Duffy. 

The CurarrMan. You do sole mnly swear that the evidence you shall 
give before this Senate select committee shall be the truth, the whole 
truth, and nothing but the truth, so help vou God ¢ 

Mr. Durry. Ido. 


TESTIMONY OF LaVERN J. DUFFY 


The CuairmMan. State your name and place of residence and what 
your present occupation is. 

Mr. Durry. My name is LaVern Joseph Duffy, and I live here in 
Washington, D. C., and I am a member of the staff of the Permanent 
Subcommittee on Investigations of the United States Senate, on tem- 
porary duty with this special committee. 

The Cuairnman. Proceed. 

Mr. Kennepy. Now, Mr. Dutfy, you have been doing some work in 
connection with the sale of the property from the American Legion 
to the teamsters union / 

Mr. Durry. I have, sir. 

Mr. Kennepy. You have interviewed Mr. Fields and Mr. Salisbury 
in connection with that 4 

Mr. Durry. Yes, sir. 

Mr. Kennepy. Did you also serve a subpena on the teamsters union, 
the International Brotherhood of Teamsters here in Washington, D. C. 
to get copies of their minutes during the year 1949 of their exec utive 
board ¢ 

Mr. Durry. I did, sir, on April 23 I served a subpena duces tecum 
on John English, secretary-treasurer of the teamsters here in Wash- 
ineton. 

Mr. Kennepy. Now, did you search those minutes that were kept 
to determine whether there was anything in them about the purchase 
of this property from the American Legion ? 

Mr. Durry. Yes, sir. 

Mr. Kennepy. Was there any mention about the purchase of the 
property by the American Legion ¢ 

Mr. Durry. Yes, sir. 

Mr. Kennepy. Was there any mention in those minutes about a fee 
to be paid in connection with that purchase 4 

Mr. Durry. Yes, sir. 

Mr. Kennepy. Do you have those minutes ! 

Mr. Durry. I have a photostatic copy of the original minutes sub- 
penaed from the teamsters and if I may I would like to read the 
pertinent section which relates to the issue before the committee. 

Mr. Kennepy. Can we get them identified, please? 

The CuatrMan. You have them before you? 

Mr. Durry. I will identify the photostatic copy. 

The Cuarrman. Do you recognize this ? 


89330—57—pt. 7-24 
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Mr. Durry. Yes, sir. 

The Cuarrman. It may be made exhibit 203. 

(The document referred to was marked “Exhibit No. 203” for ref- 
erence and may be found in the files of the select committee.) 

The CuarrmMan. You have a copy of this before you? 

Mr. Durry. Yes, sir. 

The CuarrmMan. You may proceed to testify from it. 

Mr. Durry. Yes, sir. I am reading from those minutes. The date 
is June 10, 1949: 


Meeting of the general executive board was called to order by general presi- 
dent, Daniel J. Tobin. All members were present with the exception of Vice 
President McLaughlin. 

General President Tobin reviewed the history of the international brother- 
hood’s endeavor to secure an appropriate site in the District of Columbia upon 
which to build an office building that would be appropriate for the international 
brotherhood not only to function as a labor organization, but also be a fitting 
monument to a great organization such as the International Brotherhood of 
Teamsters. 

He described the various attempts to reach an agreement with the American 
Legion as to a fair purchase price for the property which the international 
brotherhood has decided to buy and in that connection stated that negotiations 
had been stalled and practically terminated because of the adamant refusal of 
the American Legion to sell this property at a figure less than $18 per square 
foot. 

He explained that because of this position taken by the American Legion, 
Executive Vice President Dave Beck secured the services of an agent to act 
for and on behalf of the international brotherhood of attempting to bring about 
a reduction in the price of this property. 

He stated that this agent through diligent work and painstaking effort had 
finally succeeded in having the American Legion agree to sell this property at a 
price of $15 per square foot which, considering the extensive area of the land 
purchased, resulted in a saving to the international brotherhood approximately 
sixty-five to seventy-five thousand dollars. 


RESOLUTION 


Be it resolved, That the general president and the general secretary-treasurer 
be, and they are hereby, authorized, empowered, and directed to withdraw from 
the general treasury of the International Brotherhood of Teamsters, Chauffeurs, 
Warehousemen, and Helpers of America the further sum of $12,500 as payment 
in full for services rendered by an agent, not associated in any capacity with the 
International Brotherhood of Teamsters, Chauffeurs, Warehousemen, and Help- 
ers of America, in bringing about on behalf of the International Brotherhood of 
Teamsters, Chauffeurs, Warehousemen, and Helpers of America the purchase of 
said land and premises, which said services were necessary, helpful, and advan- 
tageous to the International Brotherhood of Teamsters, Chauffeurs, Warehouse- 
men, and Helpers of America in the final purchase price of said land and prem- 
ises of a large amount of money, greatly in excess of the $12,500 to be paid to 
said agent, and to pay said $12,500 to said agent as a fair, just, and reasonable 
compensation for said services. 

The motion was put to a vote and was unanimously carried, and the foregoing 
resolution was unanimously approved and adopted. 


(At this point Senator Ervin entered the hearing room.) 

Mr. Kennepy. Mr. Chairman, I just have one correction here. I 
think it was $65,000 to $75,000. 

Mr. Durry. Yes, sir. 

Mr. Kennepy. Then there was an addition there, that is also of 
some pertinency: He further stated that this agent, as a result of his 
activities, had submitted a bill to the international in the amount of 
$12,500, and that it was his opinion that this bill was fair and pay- 
ment of it should be authorized by the general executive board. 
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President Tobin concluded his remarks by saying that at the ex- 
ecutive board meeting held in Washington so that the members of 
the executive board could make a personal inspection of the prop- 
erty to be purchased, and that since each estes of the executive 
board had made this personal inspection, they were in a position to 
judge the wisdom of the purchase of this property at the price of 
$15 per square foot. 

The Cuatmman. What time was this deal finally consummated? 
Do we have any record of it? 

Mr. Kennepy. Do you mean when it was signed for the purchase of 
the property ? 

The Cuairman. Yes. 

Mr. Krennepy. From Mr. Salisbury’s diary, around or between May 
3 and May 6. 

The Cuarrman. This action by the teamsters’ executive board was 
after the transaction had been consummated ? 

Mr. Durry. There is no question about that. 

The Cuamman. This was an afterthought. 

Mr. Kennepy. Now, Mr. Duffy, have you also subpenaed some of 
the checks and records of the International Brotherhood of Teamsters 
to find or learn whether any moneys were in fact paid to Mr. Sheffer- 
man ¢ 

Mr. Durry. Yes, sir. 

The Cuamaman. I present to you a photostatic copy of a check, and 
also a photostatic copy of a bill, and ask you to examine them and 
see if those are the documents that you referred to. 

(Documents handed to witness. ) 

Mr. Durry. This is the bill submitted by Mr. Shefferman dated 
June 20, 1949, to the teamsters, requesting for his services $12,000. 
The bill also is signed by Mr. Tobin, and Mr. Nathan Shefferman also 

signed the bill, the receipt of the check which was given to him by the 
teamsters dated June 20, 1949, check No. 691, m: ade out to Mr. Nathan 
W. Shefferman for $12,01 10, signed by John F. English, general secre- 
tary and treasurer. 

The Cuarman. The check may be made exhibit No. 204, and the 
bill exhibit 203—A. 

(The documents referred to were marked “Exhibits Nos. 204 and 
204A,” for reference and will be found in the appendix on pp. 2569- 
2570.) 

Senator Munpr. Is there anything in the record to explain the dis- 
crepancy between the $12,500 which ‘the resolution authorized and the 
$12,000 check made out for it? 

Mr. Durry. Senator Mundt, we made an inquiry for that, and we 
found out that the teamsters cannot make an adequate explanation of 
why Mr. Shefferman was not paid the $12,500. There is a very strong 
possibility that they still owe him $500. 

Senator Munpr. The bill was $12,500, the resolution calls for $12,- 
500, so I was curious as to why the check was only $12,000. They give 
you no answer ¢ 

Mr. Dur Fry. No, sir. 

The Cuaimman. Was the bill for $12,500 or $12,000? 

_ Mr. Durry. The resolution states that he should have been paid 
$12,000. 

The CuatrmMan. No, the bill there? 

Mr. Durry. Apparently he thought it was $12,000 also. 
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The Cuatrman. The bill made an exhibit is $12,000 ? 

Mr. Durry. Yes. 

The Cnarrman. And the check is $12,000? 

Mr. Durry. Yes, sir. 

The Cnatmmman. And the resolution and minutes have $12,500 ? 

Mr. Durry. Yes, sir. 

Mr. Kennepy. Mr. Duffy, have you made a check or a study of Mr. 
Shefferman’s bank accounts ? 

Mr. Durry. Yes, sir. 

Mr. Kennepy. Are you familiar with those? 

Mr. Durry. Yes. 

Mr. Kennepy. Was there a payment of any kind, any sort, any type, 
from Mr. Nathan Shetferman to Mr. Dave Beck during this period of 
time? 

Mr. Durry. Yes, sir: there was. 

Mr. Kennepy. How much was that check ? 

Mr. Durry. Approximately a month after this 1 check for $12,000 
was deposited in the Harris Trust & Savings Bank in Chicago, and 
it was cleared on June 22, 1949, approximately 5 weeks later Mr. 
Shefferman made out.a check for $8,000 to Dave Beck. 

Mr. Kennepy. $8,000? 

Mr. Durry. Yes, sir 

Mr. Kennepy. What was the date of that check / 

Mr. Durry. The date of that check was July 25, 1949, I think, Mr. 
Kennedy. Itisanexhibit already in the record. 

Mr. Kennepy. Was Mr. Shefferman, when he appeared and testi 
fied before this committee on March 26, asked about that $8,000 check ? 

Mr. Durry. He was, Mr. Kennedy. 

Mr. Kennepy. And did he say at that time that Mr. Beck was such 
a nice fellow and that he had known him for 10 or 12 years. and never 
had done anything nice for him, that he thought he deserved some 
money ¢ 

Mr. Durry. Yes, sir. 

(At this point, Senator Ives withdrew from the hearing room. ) 

Mr. Kennepy. This is on page 1584: 

Mr. SHEFFERMAN. As I started to say, I have known Mr. Beck for more than 
20 vears. Mr. Beck has been a friend and a very good friend. Mr. Beck, if you 
will permit me, is a terrific personality. I found him so. He is very attentive 
to his friends and very generous to his folks and people who surround him. 

Now this is no laughing matter, if yon knew him as I know him, and know of 
all of the things he has done for a lot of the people out in Seattle and the vicinity 
and the region of this home, you would come to the same conclusion I have 

I know of other things he has done for other people, and I say in all siieerity 
that Mr. Beck is a generous man, and a terrific personality, and a very fine 
gentleman. 

This is in answer to a question of why he gave him $8,000 : 

Mr. Beck, I realized, in the early days, after 1935, when I was in this so-~alled 
employer-employee relationship business, I realized that but for the teamsters, 
that was after the CIO and the AFL had split, but for the teamsters there 
wouldn’t have been any AFL. 

I think they would have disintegrated. That is because the weaker union had 
to depend upon the teamsters, and they had to depend upon the teamsters for 
whatever strength and whatever progress they could make. 

Realizing that, and realizing, further, that it was well in my work, public- 
relations phases of it, to mingle with a good many of the people in labor as well 
as I did in management, I went about and made speeches and wrote a lot of 
speeches, and I made them to labor. 
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I was invited to a good many unions and made speeches on free enterprise, 
and I made speeches on the matter of working together and not making a private 
battleground of our Nation. 

So he said that was the reason that he gave the $8,000 check to Mr. 
Beck at that time. 

Mr. Durry. Yes, sir. 

Mr. Kennepy. And he also talked about introducing a new book- 
keeping system at that time, and maybe Mr. Beck helped him on 
that, getting the contract ¢ 

Mr. Durry. Yes, sir. 

The CuatrmMan. Is there anything further ? 

Mr. Durry. I think the check is exhibit 117, in the record, the 
$8,000 check. 

The CrarrmMan. What exhibit number? 

Mr. Durry. 117. 

The Cuairman. Is there anything further? Have you been able 
to get Mr. Beck to comment on this transaction ? 

Mr. Durry. No, sir. 

Mr. Kennepy. Again, on page 1586, it states: 

Well, you liked him, and you gave him the money? 

Mr. SHEFFERMAN, Pardon me? 

Mr. Kennepy. You liked him, so you gave him the money? 

Mr. SHEFFERMAN. Sure. I thought he was entitled to it, and I hadn’t done 
anything for him for 10 years and I had known him for more than 10 years and 
I hadn’t done a thing, and I felt that he was entitled to this. 

Mr. Kennepy. You thought he was entitled to the money? 

Mr. SHEFFERMAN. Yes, Sir. 

Mr. KENNEpy. Now, because of things he had done for you? 

Mr. SHEFFERMAN. Things he had done for me in the way of helping me write 
my speeches, and providing materials, and introducing me to a good many unions 
that I could never have gotten into. 

That is all, Mr. Chairman. 

The Ciarmman. All right. 

The committee will stand in recess until 2:30 tomorrow afternoon. 

(Whereupon, at 3:30 p. m., the committee recessed, to reconvene 
at 2:30 p.m., Thursday, May 16, 1957.) 

(Members present at the taking of the recess: Senators McClellan, 
Ervin. and Mundt.) 
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UnitTep STaTEs SENATE, 
SELECT COMMITTEE ON ImMprROPER ACTIVITIES 
IN THE LaBor OR MANAGEMENT FIELD, 
Washington, D. C. 

The select committee met at 2:30 p. m., pursuant to Senate Resolu- 
tion 74, agreed to January 30, 1957, in the caucus room, Senate Office 
Building, Senator John L. McClellan (chairman of the select com- 
mittee) presiding. 

Present: Senator John L. McClellan, Democrat, Arkansas; Senator 
Irving M. Ives, Republican, New York; Senator John F. Kennedy, 
Democrat, Massachusetts; Senator Sam J. Ervin, Jr., Democrat, North 
Carolina; Senator Pat McNamara, Democrat, Michigan ; Sen: tor Karl 
KE. Mundt, Republican, South Dakota; Senator Barry Goldwater, Re- 
publican, Arizona; and Senator Carl T. Curtis, Republican, Nebraska. 

Also Present: Robert F. Kennedy, chief counsel; Jerome Adlerman, 
assistant counsel ; Carmine Bellino, accounting consultant; and Ruth 
Young Watt, chief clerk. 

(Members present at the convening of the session: Senators Me- 
Clellan, Ives, Ervin, McNamara, Goldwater, and Curtis.) 

The Cuatmman. The committee will come to order. 

(At this point, Senator Kennedy entered the hearing room.) 

The Cuamman. Let us have order, er ise. 

Mr. Norman Gessert, come forw: ard, please. 

Mr. Gessert? Come to the witness chair, please. 

Mr. Carrey. Mr. Chairman, may I make an opening remark, if I 
may ¢ 

The Cuarrman. You may, after he is sworn. 

Mr. Gessert, will you be sworn, please, sir ? 

You do solemnly swear that the evidence you shall give before this 
Senate select committee shall be the truth, the whole truth, and noth- 
ing but the truth, so help you God? 


Mr. Gessert. I do. 


TESTIMONY OF NORMAN J. GESSERT, ACCOMPANIED BY COUNSEL, 
EDWARD L. CAREY 


The Crarrman. Mr. Gessert, will you state your name, your place 
of residence, and your business or occupation, please ? 

Mr. Carry. Mr. Chairman, may [ interrupt for a moment? 

The Cuairman. Yes; as soon as I get his name on the record the 
Chair will defer to counsel. 
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Mr. Gesserr. Norman J. Gessert, 16730 45th Northeast, Seattle 55, 
Wash. 

The CuarrmMan. What is your business or occupation / 

Mr. Gessert. General organizer for the Teamsters’ International 
Union. 

The CHarrman. Thank you very much. You have counsel with 
you, have you, Mr. Gessert / 

Mr. Gessert. I do. 

The CuarrmMan. Counsel, you may identify yourself for the record, 
and the committee will hear you. 

Mr. Carey. My name is Edward L. Carey, Mr. Chairman. I was 
consulted by Mr. Gessert at 5 after 2 this afternoon in connection with 
the forthwith subpena served upon him by United States marshals. 
I have not had an opportunity to go into the problem with him. I 
consider it an extremely complex problem. I think it is one that re- 
quires a little time for me to get some background, to talk to the client, 
and give him what I consider proper advice. Because of those factors, 
I should like to have a continuance of a day or two in order that I 
might properly do what I consider a lawyer’s job. 

The CHarrmMan. You had not had an opportunity to discuss the mat- 
ter with him until 2 o’clock this afternoon / 

Mr. Carry. That is correct, Mr. Chairman. 

The Cuarmman,. You had not previously been retained by him? 

Mr. Carry. No, sir. 

The Cuarrman. Are you a Washington attorney / 

Mr. Carry. Lam,sir. I have been here for 9 years. 

The CHatrMan, I aa not believe you gave your address. 

Mr. Carry. | am in the Barr Building, 910 17th Street, NW. 

The CuHarrman. You feel like you would need at Jeast until to- 
morrow. 

Mr. Carey. Yes, sir. 

The CuarrMan. Without objection, the Chair will grant the con 
tinuance until tomorrow, at least. You may get in touch with the 
Chair or the chief counsel, in the morning, and we will try to arrive 
at some time. But you are under subpena, and you continue under 
subpena, and you are ordered to report back tomorrow not later than 
10 o'clock, at least for a conference, so that we may determine further 
about the matter 

Mr. Carey. Thank you, Mr. Chairman. 

Mr. Grssert. Thank you, Mr. Chairman. 

The CHarrMan. You may call the next witness. 

Mr. Kennepy. Mr. Donald MeDonald, Mr. Chairman. 

(Membe ‘I's present at this point: Senators McClellan, Ives, Kennedy, 
Ervin, McNamara, and Curtis. ) 

The Cuamman. You will be sworn, please ? 

You do solemnly swear that the evidence you shall give before 
this Senate select committee shall be the truth, the whole truth and 
nothing but the truth, so help you God ¢ 


Mr. McDonap. I do. 
TESTIMONY OF DONALD D. McDONALD 


The CuarmMan. Be seated. 
State you name, your place of residence, and your business or occu- 
pation. 
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Mr. McDona.p. My name is Donald McDonald. I live at 4803 7th 
Northwest, Seattle, Wash. I keep the books for the Western Con- 
ference of Teamsters and Joint Council Building Association. 

The Cuamman. You have conferred with members of the staff, 
have you, Mr. McDonald, regarding your testimony ¢ 

Mr. McDona.p. Yes, sir. 

The Cuairman. You, of course, know of your right to have counsel 
present if you desire ? 

Mr. McDona.p. Yes, sir. 

The CuarrMan. You waive counsel ? 

Mr. McDonaxp. I do; yes. 

The CHarman. Thank you very much. 

Mr. Kennedy, proceed. 

Mr. Kennepy. Mr. Mc Donald, how long have you been with the 
teamsters union ? 

Mr. McDonacp. A little over 8 years. 

Mr. Kennepy. You came with them when? 

Mr. McDonarp. 1949. 

Mr. Kennepy. And have you been keeping the books since that 
time ¢ 

Mr. McDonatp. Yes, sir. 

Mr. Kennepy. You have been keeping the books of the Western 
Conference of Teamsters, and Joint Council 28 Building Association ? 

Mr. McDonatp. I have been keeping the books of the Western 
Conference of ‘Teamsters since March 1949. The building association 
I took over, probably, sometime in 1950. I don’t remember the date. 
It wasn’t at the same time. 

(At this point, Senator Mundt entered the hearing room.) 

Mr. Kennepy. Mr. McDonald, could you tell the committee in 
connection with those twa records that you kept, could you tell the 
committee if, while you were keeping the books of the Western Con- 
ference of Teamsters and Joint Council 28 Building Association, there 
were any loans listed to Mr. Dave Beck on those books ? 

Mr. McDonatp. No, sir. 

Mr. Kennepy. There were not ? 

Mr. McDona.p. No. 

Mr. Kennepy. The books of the Western Conference of Teamsters 
no longer exist for the years 1949 to 1953, is that right ? 

Mr. McDonatcp. Yhat is right. 

Mr. Kennepy. You were asked in e: arly 1954 to bring those records 
and books to Mr. Graham’s office for 1949 through 1953 ? 

Mr. McDona.p. Yes. 

Mr. Kennepy. Those books were ultimately destroyed, you never 
saw them again ? 

Mr. McDonarp. That is what I understand; yes. 

Mr. Kennepy. But from your recollection, there were no loans on 
the books of the Western Conference of Teamsters of Joint Council 28 
Building Association to Mr. Dave Beck during this period of time? 

Mr. McDonatp. Through 1953; no. 

Mr. Kennepy. Did you make up a file, a form 990, on Joint Council 
28 Building Association with the Treasury Depar tment? 

Mr. McDonatp. Yes, sir. 

Mr. Kennepy. You are obligated under the law to file that form? 

Mr. McDona.p. That is right. 
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Mr. Kennepy. You filed that form because you are a tax-exempt 
organization ? 

Mr. McDonatp. Yes. 

Mr. Kennepy. When you filed that form during the years 1949 
through 1953, were there any loans listed on that form 2 Any loans 
to Mr. Dave Beck listed on that form? 

Mr. McDonatp. No, sir; not during that period. 

Mr. Kennepy. During the middle of 1954, Mr. Dave Beck sent a 
check of some $200,000 to the joint council, made payable to the Joint 
Council 28 Building Association; is that right? 

Mr. McDonatp. Made payable to Joint Council 28 Building Asso- 
ciation and the Western Conference of Teamsters. 

Mr. Kennepy. Did you reflect that repayment of money from Dave 
Beck—did you reflect that on the Joint Council 28 Building Associa- 
tion form 990 with the Treasury Department in 1954? 

Mr. McDonatp. For 1954; yes. I picked it up as a previously un- 
reported receivable. 

Mr. Krennepy. As a previously unreported reecivable ? 

Mr. McDonatp. Yes. 

Mr. Kennepy. That is because you had not been aware of the fact 
that this money had gone to Mr. Dave Beck? 

Mr. McDonatp. Yes. Until the time that I was given the copy 
of the satisfaction and accord agreement, I did not know about him 
using any moneys of the western conference or building association. 

Mr. Kennepy. I would like to have you identify this, please. 

The Cramman. The Chair hands you a document, a photosts itic 
copy, and I will ask you to examine it and state if you identify it. 
If you do, state what it is, please, sir. 

(A document was handed to the witness.) 

Mr. McDonatp. This is a schedule of the assets and liabilities of 
the Joint Council Building Association as of January 1, 1954. 

The CuarrMan. That was January 1, 1954? 

Mr. McDonatp. Yes. 

The Cuatrman. That may be made exhibit 205. 

(The document referred to was marked “Exhibit No. 205” for 
reference, and will be found in the appendix at p. 2571.) 

The CuHarrman. Did you prepare that statement ? 

Mr. McDonatp. Yes. 

The Carman. You prepared it yourself ? 

Mr. McDonatp. Yes, sir. 

The CratrmMan. From what? 

Mr. McDonatp. From a similar schedule that was in the cash 
receipts and disbursements records that were some of the records that 
were to be stored. 

The CuarrmMan. From the records of the Joint Council of Teamsters 
or the Western Conference of Teamsters? Which? 

Mr. McDonarp. From the building association. 

The CuatrMan. From the building association. All right. 

Mr. Kennepy. Are the records of the Joint Council Building As- 
sociation still in existence? Are they still in existence, the ones for 
1949 through 19! inl 

Mr. McDonacp. The building association ? 

Mr. Psa Yes. 

Mr. McDonatp. No. 
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Mr. Kennepy. They were also destroyed at the time? 

Mr. McDonatp. Yes. 

Mr. Kennepy. You prepared this record of the assets of the Joint 
Council Building Association from those records; is that right ? 

Mr. McDonaxp. That’s right. 

Mr. Krennepy. This record was prepared prior to the time these 
other records were destroyed ¢ 

Mr. McDonanp. Yes. 

Mr. Kennepy. And these are the assets of the Joint Council 28 
Building Association; is that right ? 

Mr. McDonatp. Yes. 

Mr. Kennepy. The assets listed there are some $7,400 at this 
time, January of 1954? 

Mr. McDonatp. Yes. 

Mr. Kennepy. If there had been a loan on the books of Joint 
Council Teamsters 28 Building Association, if there had been a loan 
on the books at this period of time, during 1953, that would have been 
listed in this record, would it not ? 

Building Association; is that right? 

Mr. Kennepy. So that is further evidence that there was no loan 
listed to Mr. Dave Beck? 

Mr. McDonatrp. There was no loan listed when I prepared the form 
990 for 1953. 

Mr. Kennepy. During August of 1954, Mr. Dave Beck gave some 
$200,000 back to the union ? 

Mr. McDonap. That’s right. 

Mr. Krnnepy. I would like to have you identify this exhibit No. 
No. 112-E. 

The Cuarrman. The Chair presents to you an exhibit, a docu- 
ment that has been made an exhibit, to the testimony already heard 
by the committee, No. 112—E, and asks you to examine it and state 
what it is, please, sir. 

(A document was handed to the witness. ) 

Mr. McDonatp. This is a photostatic copy of the 990 that was sub- 
mitted in 1955 for the year of 1954 and accompanying work papers 
from which the form was completed. 

The Cuatrman. Is that the form, the report, that was filed with 
the Labor Department ? 

Mr. McDonaup. With the Internal Revenue Department. 

The Cuarrman. With the Treasury Department. All right. 

Mr. Kennepy. Keep that form in front of you. In that form, you 
list as the assets starting January 1, 1954, some $257,422.89 ? 

Mr. McDonatp. That is correct. 

Mr. Kennepy. At the end of 1953, December 31, 1953, which is the 
day before, you list as the assets, $7,422.89. So the assets grew in one 
day some $250,000, 

Mr. McDonaup. On the form it is a little difficult to reflect some 
of the changes. That figure has been changed the following day. 
But there is this note which was submitted. It says exceeds previous 
total by $250,000 because of previously unrecorded receivables. 

Mr. Kennepy. That refers to the money that Mr. Dave Beck had 
returned to the treasury ? 

Mr. McDonarp. That is right. 
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Mr. Kennepy. Did he ultimately return beyond the $250,000? 
Then he returned another $50,000, is that right? 

Mr. McDonatp. Yes, sir. 

Mr. Kennepy. And subsequently he returned another $20,000 % 

Mr. McDonanp. Yes, sir. 

Mr. Kennepy. Is it my understanding that within the last 2 weeks 
he has returned another $100,000, is that correct ? 

Mr. McDonaup. That is right. 

Mr. Kennepy. So, so far he has returned to the treasury, of the 
money that he took prior to that time, he has returned some $370,000, 
is that right? 

Mr. McDona.p. That is correct 

Mr. Kennepy. Thank you. 

Senator Gotpwater. May I ask a question / 

The CuatrmMan. Senator Goldwater. 

Senator Gorpwater. Mr. McDonald, did you have the impression 
at any time that this money was borrowed from the union fund: 

Mr. McDonatp. No, sir. I didn’t know it was being used until 
[ got the accord and satisfactory agreement in 1954 

Senator Gotpwarer. Then did you begin to think that it might 
have been stolen from the union treasury ¢ 

Mr. McDonabp. I didn’t attach any significance, or have any idea 
what is was used for. 

Senator Gotpwatrer. Have you ever given it sufficient thought to 
arrive at a decision whether this was borrowed or stolen money ? 

Mr. McDonaxp. Well, Senator, as long as there is an effort being 
made to re pay it, it was used—as the accord and satisfactory —No, ] 
believe it is the letter of December 1954, which amends the original 
satisfactory and accord agreement, it indicates that the money was 
being used with the intent of repaying it right along. 

Senator Gorpwarer. Did you ever arrive at any total that might 
have gone in this way / 

Mr. McDonatp. No, sir. The accord and satisfactory agreement 
provides for mutual accountants to make an andit of the books and 
to determine to the best of their ability what moneys have been 
involved. 

Senator Gotpwater. At any time, to your knowledge, did he have 
the authority of the union to use this mone y 

Mr. McDonatp. I don’t know if I can answer that question. To 
my knowledge, I don’t know what the extent of his authority was. 
Maybe he did and maybe he didn’t. I can’t answer that question, 
Senator. 

Senator Gorpwarer. Are you acquainted with the way he got the 
money? Did that come into your observation ? 

Mr. McDonatp. Well, apparently it was a matter of convenience 
to simply use some of the moneys with the intent of returning when 
it has been ascertained how much has been used. 

Senator Gorpwater. Have you ever ascertained how much has been 
used ? 

Mr. McDonatp. That is, by the satisfactory and accord agreement, 
to be determined by accountants of the Ww estern Conference of Team- 
sters and building association and Mr. Beck. 





IMPROPER ACTIVITIES IN THE LABOR FIELD 2363 


Senator Gotpwarer. Would we be safe in assuming that that por- 
tion of that fund that he has paid back was borrowed, but that por- 
tion that he hasn’t paid back was stolen ? 

Mr. McDonatp. The present letter of amendment extends the date 
of complete satisfaction for an accounting of these moneys for an- 
other 6 months. 

Senator Gotpwarer. What is the final date on that? Do you know? 

Mr. McDonavp. It will be 6 months from—it will be the end of the 
year, I think. 

Senator Gotpwater. Is he making much progress in paying it back? 

Mr. McDonavp, $370,000 worth. That is quite a bit of progress. 

Senator GotpwaTerR. Thank you very much. 

Senator Munpr. Mr. Chairman ¢ 

The CHarMan. Senator Mundt. 

Senator Munpr. You are the bookkeeper, are you not, of the team- 
sters’ organization ¢ 

Mr. McDonaw. Yes. 

Senator Munpr. What do your books show? How much of a bal- 
ance does he owe the teamsters? You say there is going to be a mutual 
agreement, that they are going to have some accountants determine the 
amount. I wonder if your books would not throw some light on that? 

Mr. McDonarp. I don’t exactly follow. My books? Yes, probably 
in strict accounting practices, there is no doubt that we should have 
knowledge of all the money that was used, particularly in the way of 
being receivable, and any loans. 

Senator Munpr, I mean, it is sort of a basic concept of bookkeeping 
that either the books that are kept reflect a faithful and complete 
record of the financial transactions, or you might as well not keep any 
books at all. Is that right? 

Mr. McDona.p. Yes. 

Senator Munpr. We will start out with that assumption. 

So I will assume that your books should show whatever money was 
borrowed or stolen or whatever happened to it. If it is a matter of 
record, it should show that Mr. Beck owes the teamsters X number of 
dollars. Is that right ? 

Mr. McDonacp. ‘That is right. We could show any money that has 
been borrowed. ( 

Senator Munpr. Do your books show that? Why do you have to 
ave a team of ac ora ints examine—and whatever they are going to 
ook at, [don’t know. You cannot find your books. But why shouldn’t 

e books show that? 

Mr. McDona.p. At no time was the money advanced as a loan. 
The books, therefore, do not reflect any of those. 

Senator Munpr. In other words, this whole series of transactions 
which they are attempting now to adjudicate through this satisfactory 
and accord agreement, none of these transactions at any time were re- 


flected in the regular bookkeeping procedures of the teamsters union ; is 
that right ? 


Mr. McDonat. That is right. 

Senator Munpr. They were extracurricular activities which did not 
show up in the bookkeeping; is that right? 

Mr. McDonatp. Yes. Your statement, yes. 

Senator Curtis. Mr. Chairman ? 

The CrarrmMan. Senator Curtis. 
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Senator Curris. Mr. McDonald, what are your duties as book- 
keeper ? 

Mr. McDonarp. I have tried to record the transactions, with the 
information, make these forms, all reports, with the infor mation that 
has been given to me, and to the best of my ability. 

Senator Curtis. Do you record receipts and disbursements? 

Mr. McDonaxp. That is right. 

Senator Curtis. And you ‘balance your books occasionally ? 

Mr. McDona.p. Oh, yes. 

Senator Curtis. Do you verify your balances with bank balances? 

Mr. McDonatp. Yes. 

Senator Curtis. How did this $370,000—at least that much—get 
from the hands of the teamsters’ funds into Mr. Beck’s personal 
hands? 

Mr. McDona.p. That is being determined by the accountants 
that 

Senator Curtis. Well, what do you say? You recorded the receipts 
and the disbursements. 

Mr. McDonatp. That is right. 

Senator Curtis. How did it get out? How did it get out of the 
teamsters’ funds into the hands of Mr. Beck? 

Mr. McDonatp. Well, it apparently got to his hands or was put 
to his use through accounts of the building association and the western 
conference. 

Senator Curtis. You keep those books? 

Mr. McDonaxp. Yes, sir. 

Senator Curtis. How did it get out of their funds into his hands? 

Mr. McDonatp. Well 

Senator Curtis. Was it by check? 

Mr. McDonatp. Yes, sir; they are checks. 

Senator Curtis. Who wrote the checks? 

Mr. McDonatp. I made them out on instructions from Mr. Beck 
or from statements. 

Senator Curtis. Did you record those checks in your books? 

Mr. McDonatp. Yes, sir. 

Senator Curtis. W hy didn’t your books show the money going from 
the teamsters to Mr. Beck? 

Mr. McDonatp. It never went directly to Mr. Beck. It has gone 
through various people with whom the teamsters do business. 

Senator Curtis. Who were those people? 

Mr. McDonatp. Well, there is a building contractor. 

Senator Curtis. Who is he? 

Mr. McDonaxp. John Lindsay 

Senator Curtis. Where does he live? 

Mr. McDonavp. Seattle. 

Senator Curtis. And who else? 

Mr. McDonatp. I understand—I don’t know. I guess some of the 
money that was sent to Los Angeles, as promotional expense, that 
is the way it appears on my books if I am asked to make a check to 
Joint Council 42 ‘i? omotional League. 

Senator Curtis. I don’t want to delay the proceedings here, but 
what you are saying is that this money was disbursed in checks paid to 
others and Mr. Beck received all or part of those funds. 

Mr. McDonatp. He received benefit of the money; yes. 
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Senator Curtis. When did you first note that he received the bene- 
fit of that? 

Mr. McDona.p. In 1954. 

‘Senator Munpr. How was it brought to your attention, then? 

Senator Kennepy. When you got the message on the loan, and you 
received a note saying Mr. Beck regarded these disbursements as loans, 
that is the first time you realized it, and that was the first time you 
realized the income-tax people were looking into it 

Mr. McDona.p. Yes, sir. 

Senator Kennepy. And disbursements have been going on for a 
number of years; have they not ? 

Mr. McDona.p. I don’t know the period of time. 

Senator Kennepy. Beginning in 1948 or 1949, the building fund 
and the public relations fund and so on, and so, obviously, it couldn’t 
have been a loan or it wouldn’t have been listed in other funds and you 
would have had a record of it from the moment it began. 

Mr. McDonatp. That is right. 

The CuarrMan. Are there any further questions? 

Senator Ervin. You Siew the checks, all of the checks on which 
this $370,000 was disbursed ? 

Mr. McDonap. I have no way of knowing just what portion of the 
money that was used that I drew the checks for. 

Senator Ervin. You mean you are the bookkeeper that is supposed 
to keep the records of this building fund, and you didn’t keep any 
records showing when these funds were disbursed ? 

Mr. McDonaxp. I have a record of when the moneys were disbursed, 
but you asked me, I think, what portion was being used by Mr. Beck. 

Senator Ervin. No; I asked you when these $370,000 were disbursed, 
when they got out? How did you have these funds before you issued 
these checks, and where were they ? Did you have them in a bank? 

Mr. McDonatp. Oh, yes; they were in the account of the building 
association and the Western Conference of Teamsters. 

Senator Ervin. You drew the checks at Mr. Beck’s instructions, on 
which this $870,000 was disbursed ? 

Mr. McDonarp. That is right. 

Senator Ervin. When were those checks drawn, and what time, 
and what amounts? 

Mr. McDonatp. Well, it covers some period of years, and for vari- 
ous amounts. ‘The various funds, apparently. 

Senator Ervin. The only records that have disappeared or have 
been lost or destroyed are the ones for the last few years; so, do you 
have early records showing when you started disbursing this fund? 

Mr. McDonatp. I don’t bother to question—the records that were 
dest royed- 

Senator Ervin. As I understand your records for the last several 
years have been destroyed. 

Mr. McDonatp. Yes. 

Senator Ervin. You have the records antedating those years, do 
you not? 

Mr. McDonatp. Yes, sir. 

Senator Ervin. When you, as bookkeeper, discovered in 1954 that 
Mr. Beck admitted that he had received the benefit of these funds, 
didn’t you have enough curiosity to look back at your records to see 








2366 IMPROPER ACTIVITIES IN THE LABOR FIELD 


when these funds got out of the custody of the building fund into 
Mr. Beck’s custody ? 

Mr. McDonaxp. Senator, I was relying on this accord and satis- 
faction agreement to explain a lot of things, and I am neping that, 
when the completion of the agreement has been reached, I will have 
a copy of the audit and be able at that time to, probably, at that time 
I will be able to answer your question. 

Senator Ervin. As a matter of fact, didn’t this accord and satis- 
faction amount to a confession that neither Mr. Beck nor the building 
fund had any records which would show the total amount of building 
fund money which Mr. Beck had received ? 

Mr. McDonaxp. Possibly, it could. 

Senator Ervin. Did it mean anything else? 

Mr. McDonatp. I accepted it as meaning- 

Senator Ervry. As a bookkeeper, at the time that they came in 
with this thing, which amounted to a confession by Mr. Beck that he 
had at least received $370,000 of funds belonging to the building fund, 
and possibly more, didn’t you, as bookkeeper, have enough curiosity 
to look back on such records as you had to find out how or when this 
money got out of the custody of the building fund ? 

Mr. McDonaxp. I felt that I know at least how it got out. Now, 
as for specific accounts, and oe checks to certain individuals or 
buildings or to other funds, I don’t know. 

Senator Ervry. Do you mean to say that, the way it was disbursed, 
it was in such a way that you could not trace it on the books of the 
building fund to Mr. Beck; is that what you mean ¢ 

Mr. McDonatp. T hat is right. 

Senator Ervry. Now you mentioned one of these payments having 
been made to a building contractor. 

Mr. McDonatp. Yes, sir. 

Senator Ervin. What was the amount of that payment ? 

Mr. McDonaxp. He was paid various amounts through the years, 
and I do have a record of that, but what portion of that money was 
used by Mr. Beck I don’t know. His records would probably show 
that. 

Senator Ervin. So that there is not now any records in your pos- 
session as bookkeeper for the building fund that would disclose how 
much over and above this $370,000 that Mr. Beck received for his own 
use from the funds of the building fund ? 

Mr. McDonatp. That is right. 

Senator Ervin. And can you tell us, or have you discovered how far 
back or over what period of years Mr. Beck had been receiving, in this 
indirect manner, building funds? 

Mr. McDonatp. No, sir. 

Senator Ervin. Can you approxim: ite it ? 

Mr. McDonatp. I took over the building fund in 1950, and what 
happened prior to that I don’t know, and the western conference in 
1949, and would be the same story. What happened prior to that I 
don’t know. 

Senator Ervin. Do you know whether they started back as far as 
1949? 

_ Mr. McDonatp. No, I don’t know. I don’t have any way of know- 
ing. 
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Senator Ervin. And so far as you know, there was not at any time 
since you have been bookkeeper of the building fund a single scratch 
of a pen showing that Mr. Beck had borrowed any money from the 
building fund or had received any money from the building fund? 

Mr. McDona.p. That is right. 

Senator Ervin. That is all. 

The Cuarmman. Mr. McDonald, as I understand it, you had no 
way of knowing that Mr. Beck was getting part of the money or any 
of the money ? 

Mr. McDonatp. That is right. 

The Cuarman. In other words, a bill came in and you were ordered 
to pay it and the bill showed it was for the contractor, or the building 
contractor, or it showed it was for the promotional fund or some other 
purpose. You simply kept your books according to the bills and state- 
ments and the orders you received at the time? 

Mr. McDonatp. That is right. 

The Cuarman. You kept them accurately, so far as you know? 

Mr. McDonatp. Yes, sir. 

The Cuarrman. You recorded the facts as they were represented 
to you? 

Mr. McDona.p. Yes. 

The Cuarrman. When the checks were issued and went to the con- 
tractor, or to the promotional fund, you had no way and it was not 
your duty to follow through and see where they went? If Mr. Beck 
got them instead of the building contractor, or if the bill was false, 
and if it was fictitious, and it was a false claim, you had no way of 
knowing? 

Mr. McDonaxp. No, sir. 

The Carman. So the money got into Mr. Beck’s hands through 
those devious ways; is that correct ? 

Mr. McDonatp. That is correct. 

The Cuarrman. Therefore, you only kept the books on the basis of 
what the vouchers showed ? 

Mr. McDona.p. That is right. 

Senator Ervin. I would like to ask one other question. 

Mr. MeDonald, you had nothing whatever to do with determining 
what disbursements should be made by the building fund ? 

Mr. McDonatp. Beyond routine bills and payrolls, that is right. 
I have never been a part of any policymaking body. 

Senator Ervin. You did not hold a policymaking position at all? 

Mr. McDonatp. That is right. 

Senator Ervin. And you were merely required to record what came 
to your knowledge? 

Mr. McDonatp. That is right. 

Mr. Kennepy. That is all for this witness. 

The CuatrmMan. Are there any further questions? 

Senator McNamara. You indicated that you made out the check 
that went to this building contractor. Did you make them out to the 
building contractor in the building contractor’s name? 

Mr. McDonatp. Yes, sir. 

Senator McNamara. Was there such a person ? 

Mr. McDona.p. Oh, yes. 
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Senator McNamara. How was he engaged at the time and what was 
the check paying him for ? 

Mr. McDonatp. In the building association, there have been con- 
tinuous alterations and repairs to the building, and we have been 
constructing new buildings for some period of years. Since at least 
1950 there has been some kind of construction going on. 

Senator McNamara. You would not have been in a position to know 
what portion of the building was being worked on by this contractor, 
and you just acknowledged the vouc cher that came in? 

Mr. McDonatp. That is right. 

Senator McNamara. And was this previously approved by your 
board? You operated under a building committee of some sort; did 
you not? 

Mr. McDonavp. There is a policymaking body, an administration 
of the building association. However, I was not connected with it. 
I got most of my instructions concerning the building checks and 
so forth from Mr. Beck and occasionally from Mr. Lindsey, if he would 
come to me and send in a statement. 

Senator McNamara. Who hired you? 

Mr. McDona.p. A fellow named Fred England. 

Senator McNamara. Who is he in relation to this? 

Mr. McDonap. He at that time was director of the Western Confer- 
ence of Teamsters. 

Senator McNamara. Is this building operated by a_ building 
committee ? 

Mr. McDonatp. There is a board, I think it is called a board 
trustees, and I don’t know what the committee is called. 

Senator McNamara. The people who pay you your salary; are 
they not the people ¢ 

Mr. McDonatp. No: my salary was paid by the Western Conference 
of Teamsters. 

Senator McNamara. Not by the building committee ? 

Mr. McDonaxp. Not by the building association at all. 

Senator McNamara. You are employed totally on the books of the 
building committee ? 

Mr. McDonaip. No; I am employed totally for the western confer- 
ence of teamsters. 

Senator McNamara. This set of books was incidental to your over 
all job? 

Mr. McDonaup. That is right. 

Senator McNamara. I see. That throws some light on it. Now, 
this was rather an incidental part of your job? 

Mr. McDona.p. Yes. 

Senator McNamara, It was not predominantly your job, and your 
job was to keep all of the books and this was just part of them? 

Mr. McDonatp. This is one of the books, that was under my care. 

Senator McNamara. Do you know whether this building company 
was incorporated or not? 

Mr. McDona.p. It was. 

Senator McNamara. It was incorporated ? 

Mr. McDona.p. Yes, sir: under the laws of the State of Wash- 
ington. 

Senator McNamara. That is all. 

The Cuaman, Are there any further questions ? 
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Thank you very much, Mr. McDonald. 

Mr. Bellino, will you come around, please, sir / 

You have previously testified, have you not, Mr. Bellino, at this 
series of hearings? 


TESTIMONY OF CARMINE S. BELLINO—Resumed 


Mr. Betiino. Yes, sir. 

The CnatrmMan. All right, Counsel, you may proceed. 

Mr. Kennepy. There are just a few matters that I want to clear up 
quickly with you, Mr. Bellino, and that is, first you have examined 
some of the records of the International Brotherhood of Teamsters 
here in Washington ¢ 

Mr. Betitno. Yes, sir. 

Mr. Kennepy. Were there certain disbursements to 2 individuals 
by the order of Mr. Dave Beck to disburse certain moneys to 2 indi- 
viduals ? 

Mr. Bexiiino. Yes, sir. 

Mr. Kennepy. Could you tell the committee what documents you 
have on that? 

Mr. Bexurno. I have a schedule showing the amounts paid by the 
International Brotherhood of Teamsters upon instructions of Mr. 
Beck. 

Mr. Kennepy. Do you have the instructions there, or is there a 
document there that states that it is on the instructions of Mr. Dave 

Seck 7 

Mr. Betuino. Yes, sir; it is a memorandum from William T. Mul- 
lenholz. 

The CuarrmMan. That may be made exhibit No. 206. 

(The memorandum referred to follows:) 

Mr. Be.uino (reading) : 

Per instructions from general president Dave Beck, the following listed 
persons are to be placed on retainer beginning February 1, payable on the 10th 
of the month, beginning today as follows: Mort Jones $416.66; 9124 Lake Wash- 
ington Boulevard, Belleview, Wash. 

©. Douglas Welch, $208.33, 2841 42d Avenue West, Seattle, Wash. 

These retainers are to be charged to public relations work. 

(Signed) WILLIAM T. MULLENHOLZ, 
Comptroller. 

Mr. Kennepy. Now, have we since learned and inquired to find out 
what work was being done by Mr. Welch ¢ 

The CHatrman. May I ask first, did you read the entire memo- 
randum ¢ 

Mr. Betuino. Yes, sir. 

The Cuairman. Who is it signed by ¢ 

Mr. Beiiino. By William T. Mullenholz, comptroller. 

Mr. Kennepy. Did we inquire further to find out what those pay- 
ments were for / 

Mr. Betiino. Yes, sir. 

Mr. Kennepy. Did we learn it was to write a book on Mr. Dave 
Beck’s life? 

Mr. Bevuino. Yes. 

Mr. Kennepy. To gi ‘alled, The Driver's Seat / 

Mr. Beviino. Yes, si 
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Mr. Kennepy. Were the payments going through the minutes of 
the International Brotherhood of Teamsters, do we find any record 
there of notification by Mr. Beck that this money was to be used 
to write a book on his life? 

Mr. Beturno. No, sir. 

Mr. Kennepy. Was there any knowledge by the International 
Brotherhood of Teamsters, by any other official there that this was 
money to be used to write this book on Mr. Beck’s life? 

Mr. Beturno. Not the officials which we contacted; no, sir. 

The Cuairman. Who are some of those you contacted ? 

Mr. Betirno. The comptroller and the secretary-treasurer. 

Mr. Kennepy. There is no evidence in any of the minutes that this 
knowledge was available to any of the officers of the International ? 

Mr. Beti1no. That is correct, sir. 

The CuHarrman. Have you examined the minutes of the meetings 
during that period ? 

Mr. Betxrno. Yes, sir. 

The Cuarrman. Was there any authorization in the minutes, or 
any discussion of it or any motion or any reference to it ? 

Mr. Beturno. We found none, sir. 

The Cuarrman. Now, Mr. Bellino, during the past 2 weeks or so, 
has Mr. Beck sent a check to the International Brotherhood of Team- 
sters ? 

Mr. Beturno. Yes, sir. 

The Cuatrrman. Could you tell the committee the amount of that 
check ? 

Mr. Beuurno. The amount of the check is $12,987.51. 

The Cuatrman. Did he notify the teamsters that this was to cover 
the disbursements that were made to Mr. Jones and Mr. Welch? 

Mr. Beturno. Yes, sir. 

The Cuatrman. Do you have the check or a photostatic copy of it? 

Mr. Beturno. Yes, sir. 

The Cuarrman. It may be made exhibit 207. 

(Document referred to was marked “Exhibit No. 207,” for reference 
and will be found in the appendix on p. 2572.) 

Mr. Kennepy. What is the date of that check? 

Mr. Beturno. May 6, 1957, payable to the International Brother- 
hood of Teamsters, drawn on the account of B. & B. Investment Co. 
signed by Dave Beck. 

“Mr. Kennepy. Mr. Bellino, we have made a schedule regarding 
the money that was taken by Mr. Dave Beck during the period of 
time, 1946 through 1953? 

Mr. Beturno. ‘Yes, sir. 

Mr. Kennepy. And we have drawn up a list showing or indicat- 
ing that this money was taken rather than borrowed, have we not? 

Mr. Bettrno. Yes, sir. 

Mr. Kennepy. Do you have that list in front of you? 

Mr. Beturno. Yes, sir. 

The Cuatrman. Have you made that compilation yourself? 

Mr. Beturno. Yes, sir. 

The Cuatrman. In your work with the committee? 

Mr. Betxrno. Yes, sir. 

The Cuatmrman. From the records? 

Mr. Beturno. Yes, sir. 
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The CHatrman. Of the teamsters and other sources, banks, and 
so forth? 

Mr. Beturno. Yes, sir. 

Mr. Kennepy. Would you read the title of it? 

The Cuarmman. The list may be made exhibit 208, and you may 
proceed to read it or such parts of it as you wish. 


(Document referred to was marked “Exhibit No. 208” and fol- 
lows :) 
Mr. Betxrno (reading) : 


THIRTEEN POINTS DOCUMENTING THAT DaAvE Beck “TOOK” RATHER THAN 
“BORROWED” THE More THAN $300,000 From Various TEAMSTER UNION FUNDS 
IN SEATTLE 
1. Form 990 filed by the Joint Council No. 28 Building Association, Seattle, 

with the Treasury Department and which contains a list of assets and liabilities 

at the beginning and end of each year, fails to show any loans to Dave Beck 
up to and ending December 31, 1953. It is from the Joint Council No. 28 build- 
ing accounts that Mr. Beck now states he borrowed most of his money. 

2. The financial statement of Joint Council No. 28 Building Association as 
of January 1, 1954, does not list any loans as due from Dave Beck. 

3. Frank Brewster, president of the Western Conference of Teamsters, and 
during the pertinent period of time its secretary-treasurer as well as secretary- 
treasurer of Joint Council No. 28 Building Association, stated in sworn testi- 
mony before the committee that the first time he learned that Dave Beck had 
taken money was when he started paying it back in 1954. He stated he did not 
know of any loans to Dave Beck during the pertinent period of time. 

4. Don McDonald, bookkeeper of the Western Conference of Teamsters testi- 
fied the money taken by Dave Beck was not listed as loans on the books and that 
he was never told that they were loans. 

5. Dave Becks’ personal financial statement dated September 26, 1952, which 
was furnished to the Seattle First National Bank, fails to show any loans from 
the Westeren Conference of Teamsters or any unit thereof. 

6. Dave Beck’s personal financial statement dated February 7, 1952, which 
was furnished to the Seattle First National Bank, fails to show any loans from 
the Western Conference of Teamsters or any unit thereof. 


Mr. Kennepy. Could we get those two made exhibits for the rec- 
ord. They have not been introduced as yet. 

Mr. Betrino. These are bank statements signed by Dave Beck, 
furnished to the Seattle First National Bank, which were obtained 
from the Seattle First National Bank under subpena. 

The Cuarmman. Those financial statements you have just referred 
to may be made exhibits 209 and 210. 

(Documents referred to were marked “Exhibit Nos. 209 and 210” for 
reference and will be found in the appendix on pp. 2573-2574.) 

Mr. Betirno (reading) : 


7. Dave Beck’s personal financial statement furnished to Occidental Life In- 
surance Co., as noted in memorandum of A. M. Burke on April 12, 1951, wherein 
the only loan shown is one from the Seattle First National Bank and no loans 
are listed from the Western Conference of Teamsters or any unit thereof. 

8. Memorandum on interview of Dave Beck by Mr. A. M. Burke of Occidental 
Life Insurance Co. dated March 14, 1955, at which time Mr. Beck stated the only 
loan outstanding was a loan from the Seattle First National Bank. 

9. Disappearance of the records of the Western Conference of Teamsters and 
Joint Council Building Association for the pertinent period of time. 

10. If it was a loan there would be no need for the circuitous manner in which 
Nathan Shefferman received some of the money, namely, western conference 
funds in Seattle being channeled through the public relations account in Los 
Angeles and from there, sent to Nathan Shefferman in Chicago. 

11. Repayments by Dave Beck to the teamsters were not made until he came 
under income tax investigation. 
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12. Beck’s statement of accord and satisfaction in 1954 which shows he lacked 
personal records of the amounts he had taken from teamster union funds. This 
included his own admission that after 700 hours of work, his accountants could 
not determine what he owed. 

13. The doubt that exists even today is to the aggregate amount which Dave 
Beck is obligated to repay to the teamsters. 

Mr. Kennepy. We have, Mr. Bellino, one other document that we 
want to submit for the record, and that is on the Western Conference 
of Teamsters. 

Will you explain that to us? 

(At this point, Senator Goldwater withdrew from the hearing 
room. ) 

Mr. Betiino. This is form 990, filed by the Western Conference of 
Teamsters for the calendar year 1954, which has attached to it a work- 
sheet showing the loans receivable or the amounts of assets on loans 
due to Western Conference of Teamsters on January 1, 1954, in the 
total amount of $232,556.14, but none of the items are those of Dave 
Beck. Dave Beck is not listed as an account or loans receivable. 

Mr. Kennepy. That would really be a 14th reason; would it not, 
Mr. Bellino? 

Mr. Betiino. Yes, sir. 

The Cuarrman. That may be made exhibit 211. 

(Document referred to was marked “Exhibit 211" for reference, 
and may be found in the files of the select committee. ) 

Senator Krennepy. Mr. Bellino, how long have you been an ac 
countant ? 

Mr. Beiiino. Since 1923. 

Senator Kennepy. How long were you with the FBI / 

Mr. Betirno. I was with the FBI for 11 years. 

Senator Kennepy. And you are a certified public accountant ? 

Mr. Betuino. Yes, sir, since 1923. 

Senator Kennepy. Have you ever known anyone, on a matter rep- 
resenting a loan, have you ever known anyone who, by any circum- 


stances, was obliged to follow the course of action which Mr. Beck 
took ? 


Mr. Betirno. No, sir. 

Senator Kennepy. In all your experience with the FBI? 

Mr. Betiino. No, sir. 

Senator Kennepy. You never had an example of a loan that was 
ever kept in the way it was kept, supposedly, in this c: aad 

Mr. Betiino. No, sir. In the FBI we would call that restitution. 

Senator Kennepy. Does restitution mean that money was taken 
illegally and then it was kept ? 

Mr. Betiino. Yes, sir. 

Senator Kennepy. That is what you consider it in this case as an 
accountant 4 

Mr. Betiino. Yes, sir. 

Senator Krennepy. I would like to, Mr. Chairman, congratulate 
Mr. Bellino. He has been working for a long time, and he is highly 
skilled in this field. I think he rendered invaluable service to the 
committee and also to the investigators of the General Accounting 
Office, who have been out in Seattle, assisting Mr. Bellino in his work. 

The Cuarrman. I think we all join in that sentiment that you have 
expressed, Senator Kennedy, and I think he has rendered a great 
service also to the teamsters. 
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Senator Curtis ? 

Senator Curtis. Mr. Bellino, to have a loan, you have to have both 
a borrower and a lender; is that correct ? 

Mr. Beiurno. Yes, sir. 

Senator Curtis. To be a lender, the person must have knowledge of 
the transaction; is that not right? 

Mr. Beviino. Yes, sir. 

Senator Curris. And must also consent to it? 

Mr. Be.tuino. Yes, sir. 

Senator Curris. In that sense, was there any lender? 

Mr. Beturno. Not that we could see in this case; no, sir. 

Senator Curtis. Now, in these settlement accounts, this accord and 
satisfaction, did any persons other than Dave Beck say that these 
transactions were loans ? 

Mr. Beiiino. I don’t know of anyone that could say that this was 
really a loan. 

Senator Curris. No; I mean by the documents themselves. 

Mr. Betirno. The accord and satisfaction, referred to it as advances 
and loans. That is the only thing. 

Senator Curtis. And who were parties to those documents besides 
Dave Beck ? 

Mr. Beniino. I believe Frank Brewster, for the Western Conference 
of Teamsters. 

Senator Curtis. Anybody else ? 

Mr. Beiiino. No, sir. There are the attorneys who witnessed it, 
Mr. Sam Bassett. and I believe Don McDonald witnessed one of them. 

Senator Curtis. Do you know who drew it? 

Mr. Betiino. I believe Sam Bassett, together with Mr. Beck’s 
attorney, Mr. Cashline, drew the accord and satisfaction. 

Senator Curtis. Is that more than one document ? 

Mr. Betirno. Yes, sir. 

There were the original accord and then the supplemental agree- 
ment afterward, in December of 1954. 

Senator Curtis. Is it your understanding that these men who drew 
this document and signed it with Mr. Beck stated that the transactions 
were loans / 

Mr. Betiino. That is the way they operated; yes, sir. They con- 
sidered them as loans. 

Senator Curtis. But they point out that at no time had the lender 
known of the transaction or consented to them ? 

Mr. Bevuino. That is correct. 

Mr. Krnnepy. In that connection, none of them state that they 
knew they were loans while it was being taken ? 

Mr. Bevuino. That is correct. 

Mr. Kennepy. They say now the members of the teamsters, Mr. 
Sam Bassett, the attorney for the teamsters and some of these other 
people say now, “We consider them loans” but none of them thought 
they were loans at the time. 

Mr. Betxirno. That is correct. 

Mr. Kennepy. In fact, Frank Brewster testified before the com- 
mittee, and he signed the checks, and he stated that he never considered 
these loans. 

Mr. Benino. That is correct. 
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Mr. Kennepy. And nobody would know better than Frank Brew- 
ster or Donald McDonald? 

Mr. Betirno. That is correct. 

Senator McNamara. In your examination of the books, this $300,000 
plus as you have indicated in this report, was it all taken out by sub- 
terfuge, by, apparently, paying it to contractors and for transactions 
and property in Los Angeles and such things? 

Mr. Betuirno. Yes, sir. 

Senator McNamara. How did he get the money himself? The 
check was made out to a contractor. How did the money ultimately 
get into Beck’s hands? 

Mr. Be.uino. The contractor was doing work for Beck; he put up 
4 or 5 homes. 

Senator McNamara. Actually, Beck did not get the money, but 
this went to pay for work that was done for Beck personally ? 

Mr. Betxirno. Yes, sir. 

Senator McNamara. And the transaction involving the Los An- 
geles property, was that a similar thing, that the title for the prop- 
erty was in Mr. Beck’s name? 

Mr. Betirno. No, sir. That was not included in the $320,000. That 
is another separate transaction. 

Senator McNamara. Then the title for the property that a large 
portion of this $300,000 was paid out for, remained in Mr. Beck, the 
title ? 

Mr. Betiino. They were for his benefit. 

Senator McNamara. Did he have the title to the property that 
the money was being spent on, or did the building fund or the district 
council or somebody else have title? 

Mr. Betxrno. Under property, he had title. 

Senator McNamara. an had title? 

Mr. Betirno. Yes, si 

Senator McNamara So, actually, the money was paid out to pay 
bills which should properly have been paid by Dave Beck? 

Mr. Betiro. Yes. 

Senator McNamara. He did not physically take the money, but 
he just used it for his personal use? 

Mr. Beturno. Yes, sir. 

Senator McNamara. That is generally the pattern here ? 

Mr. Bevo. Yes. 

Senator McNamara. Thank you. 

The Cuarrman. Is there anything further ? 

Mr. Kennepy. That is all, Mr. Chairman. 

The Cuatrman. Thank you, Mr. Bellino. 

Call the next witness. 

Mr. Kennepy. Mr. Dave Beck. 

The Cuarrman. Call Mr. Beck, please. 

Mr. Beck, do you acknowledge you are testifying under oath? 


TESTIMONY OF DAVE BECK, ACCOMPANIED BY HIS COUNSEL, 
EDWARD BENNETT WILLIAMS 


Mr. Becx. Yes, I do, Senator. 

The Cuarrman. That is continuing from your previous time on 
the witness stand. 

Mr. Counsel, you may proceed. 
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Mr. Kennepy. Mr. Chairman, the staff has made a compilation of 
the testimony regarding Mr. Beck’s activities that has been sworn 
to before this committee, and we have this compilation mimeo- 
graphed. 

It is entitled, “Some 52 ways in which Dave Beck misused his au- 
thority, position, and trust as president of the Western Conference 
of Teamsters and subsequently as president of the International 
Brotherhood of Teamsters.” 

These matters all bear on items that might be considered as far as 
legislation in the future, Mr. Chairman, that should be taken up 
by the committee. 

The CuatrmMan. Has the witness been provided a copy ? 

Mrs. Warr. It is right here. 

Mr. Wituiams. Mr. Chairman, before we begin, I would like to re- 
mind the Chair that I made a formal application when we last appeared 
here before the committee, in which I requested that Mr. Beck’s testi- 
mony be deferred until such time as the criminal charges now pending 
against him in the western district of Washington are disposed of. 

I outlined in some detail the reasons for that request. I do not think 
they need repetition. At the time, it is my recollection that the Chair 
indicated that you would take under advisement my formal 
application. 

Am I to assume that my application has been denied for an adjourn- 
ment of Mr. Beck’s interrogation until after the Washington case is 
disposed of ? 

The Cuarrman. The Chair will submit the matter to the committee 
here in open session. It is the Chair’s position that Mr. Beck being 
questioned properly about anything not relating to the subject matter 
of the charges in the indictment, anything th: it happens subsequently— 
I understand the indictment covers what period ¢ 

Mr. Kennepy. I believe for 1950, tax evasion for 1950. 

Mr. WuuraMs. The indictment sounds in two accounts and they both 
relate to the tax year of 1950. But, Mr. Chairman, of course, our posi- 
tion that this was a net worth case, and so any inter rogations regarding 
financial matters would have a relevancy to this indictment. 

I, of course, as I have indicated to the Chair, must advise Mr. Beck 
not to answer matters, germane or relevant in my opinion, to this in- 
dictment because I think it is a breach of his rights to call him here 
and use this as a pretrial discovery for the Department of Justice. 

They used the last testimony before the grand jury when he testified 
here previously. He is spiked on the horns of a dilemma, Mr. Chair- 
man. If he testifies, then he gives away all of the evidence that he 
needs at the trial and they have the benefit of his whole defense before 
he goes on trial. 

On the other hand, if he takes refuge in the fifth amendment, under 
recent decisions they can use that against him at the time of the trial 
to impeach his credibility. It isa horrible position to put a man under 
indictment in. It is the first time, it is the first time, I think, in the 
history of congressional investigations that this has been done. 

That is why I respectfully urge you, Mr. Chairman, once more, to 
defer the interrogation of Mr. Beck until after the case is dec ided by 
a court that has ‘authority to decide and adjudicate the issues in this 
matter. 
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The Cuarrman. The Chair would make this observation : This com- 
mittee, pursuing its duty under the resolution establishing it, has had’ 
a large number of witnesses, as counsel and his client are aware. In 
the course of this testimony there have been—and I use that word 
advisedly—many destroying statements made and facts brought out 
against Mr. Dave Beck. 

I think it is only fair to at least—and that is the least the commit- 
tee can do—offer him an opportunity to deny, to explain, or to state 
under oath what the facts are if the testimony this eouapieeey has 
heard is untrue or inaccurate in any way. 

Certainly, the committee wants to extend to Mr. Beck that oppor- 
tunity. He can, upon your advice, of course, decline. But that is a 
choice that he must make, either with your counsel or without it. 

I think the committee would be failing in proper courtesy, proper 
consideration of his rights if it did not extend him the opportunity. 

Mr. Witirams. Mr. ‘Chairman, if I understand you correctly, sir, 
I understand that Mr. Beck is being given an opportunity to explain 
the derogatory statements that other people have made about him 
before this committee and if this hearing of Mr. Beck today is being 
conducted as a courtesy to Mr. Beck, then I want most graciously to 
decline that courtesy. 

The CHatrmMan. Well, maybe he does not regard it as a courtesy, 
but I believe it is a courtesy to anyone who has “been testified against 
and about as has Mr. Beck, to then extend them the opportunity to 
testify and to refute any damaging testimony that may have been 
given. 

Mr. WituiaMs. I don’t say that, Mr. Chairman, facetiously. I say 
it in a spirit of cooperation with this committee. And I say it again, 
sir, that if the committee conceives that this is a hearing that is for 
Mr. Beck’s benefit, and if he is being accorded a privilege in the eyes 
of this committee, then I urge you again, sir, to adjourn his testimony 
until after the trial in Washington, because we want to waive the 
opportunity to explain these charges at this time, and offer an expla 
nation before a jury that has the power and authority and jurisdic 
tion to decide the issue. 

The CuatrmMan. You understand there may be many things here 
that have been testified to that would not be criminal, that he could 
not be indicted and convicted for, but that might be improper. The 
Congress might find that such activities are improper for one oecu- 
pying a position that Mr. Beck occupies, and, therefore, might desire 
to have the information to enable it to enact remedial legislation. I 
am sure counsel can appreciate that. 

Mr. WituiaMs. I just want to be totally candid with the Chair and 
tell you that I will advise Mr. Beck throughout the proceedings this 
afternoon to decline to answer any questions that I conceive, by my 
lights, to be relevant to the tax case in Washington. And I have to 
say in all candor again to the Chair that I think that any interroga- 
tion on financial matters is relevant to the tax case in W: ishington. 
Again I say, we are willing to waive the rights and courtesies that you 
have accorded him this afternoon. 

The Cuarrman. Are there any comments? Senator Kennedy ? 

Senator Kennepy. I think in addition to according Mr. Beck the 
courtesy, I think Mr. Beck’s testimony will be very valuable in pre- 
paring us for recommending legislation. 
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(At this point, Senator Goldwater entered the hearing room.) 
Senator KENNEDY. One of the most unfortunate results that we 

have found in this hearing is that there is no Federal law to pro- 
hibit the embezzlement or misappropriation of union funds by union 
officials, to prevent them from mixing union funds with their own 
money or to require that union officials who handle great sums be 
bonded. There is no Federal law on unions similar to the act of 
1940 applicable to investment companies, which prevents officers from 
borrowing funds from the general treasury, as Mr. Beck has ‘etated 
he has done, selling their own property to the treasury or receiving 
a cut in the profits or a kickback in commissions from transactions 
they helped to arrange. 

There is no Federal law for unions similar to that governing 
stockholders corporations under the Security Act, which permits the 
union or its members to recover for the treasury any person: al profit 
which the officer made as a result of abusing his official position. I 
believe that is what Mr. Beck has done. 

Finally, there is no Federal law which would enable any agency of 
the Government to detect under the present administration of the 
law, the mishandling of union funds, such as this committee has 
revealed. 

Mr. Beck, in my opinion, has moved into all of these areas. Mr. 
Beck’s testimony is very valuable for this committee, preparing legis- 
lative recommendations to the appropriate committees of the Con- 
gress in all of these areas. 

Mr. Witutams. Senator, I have a feeling that his testimony will 
not be very valuable to the Congress this afternoon, if you go into 
those matters. 

Senator Kennepy. I am hopeful that it will be, because I think 
statements which have been made which would indicate that Mr. Beck 
has been guilty in many of these fields. 

Therefore, I think he ought to have the right to not only correct. 
the record as far as he is concerned, but also indicate what his actual 
actions are so that we can be guided in deciding what legislative 
recommendations we should make in this field. 

As I have indicated, there is a tremendous gap as far as Federal 
control over union officials in misappropriating money. If the tots: 
statute of limitations has run out in the States of Oregon or Wash- 
ington, and there is no Federal law to prevent it, it may be possible 
that Mr. Beck, even though I think he has misappropriated union 
funds, it may be possible for him, under the loopholes in the present 
law, to go free. 

But, nevertheless, it is highly improper, and I think we want to 
close the loophole, if it is not too late in his case. 

Mr. Wiuutams. I want Mr. Beck to be helpful to this committee, 
and that is why I suggested deferring his testimony until the adjudi- 
cation of his tax case. But I have no alternative, as his counsel, 
other than to advan him to decline to answer questions that I con 
ceive to be relevant to that case. 

So I say again, Senator, I am afraid he can’t be helpful this after 
noon against the backdrop of a Washington indictment. 

The CHamman. Well, let us proceed. Is there any objection to 
proceeding? He has the benefit of counsel. Counsel may advise his 
client. He m: iy advise his client as to any question he thinks is im- 
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proper or which might be detrimental to his interests in the case 
pending against him. 

But there are some other questions that I think have no relation to 
the case that can be asked, properly. 

Senator Ervin. I was going to say that I agree with the ruling made 
by the Chair. I do not think Mr. Beck should be inter rogated as to 
matters which are relevant to the charges in the indictment. How- 
ever, I cannot see where there is much relevancy, or necessarily rele- 

vancy, between financial transactions in 1954 with 1950, or income re- 
ceived in 1954 being relevant to income received or an indictment for 
failure to pay the tax on income received in 1950. 

Mr. Wiiu1aMs. May I address myself to that, Senator, because I 
know you are very sensitive to problems of this kind, from your long 
judicial experience. 

Senator, there is a situation here where there may be a proration 
of income back from 1954 through taxable years that are ova to 
this case. 

Senator Ervry. I think you would have to determine that, though, 
in each instance, rather than by a blanket ruling. 

Mr. Wiiuiams. I don’t think we should conclude that because a 
transaction took place in 1954, that it is not relevant to the tax case 
now pending. 

Senator Ervin. Well, it may or may not be. I think, as we lawyers 
say, each tub will stand on its own bottom and each transaction 
on its own bottom. 

Senator Gotpwater. Mr. Chairman? 

The Cuarrman. Senator Goldwater. 

Senator Gotpwater. Mr. Beck, before you are asked questions that 
might prompt your counsel to advise you not to answer, I would just 
like to ask one that I think you can answer. It has been reported to- 
day in the press that officials of the teamsters international will ask 
you to resign. 

If they do, will you resign ? 

(The witness conferred with his counsel.) 

Mr. Beck. My answer to you on that, Senator, is, of course, I know 
of no such communication, or there has been nothing of that kind 
addressed to me, to the best of my knowledge. I certainly would 
not want to comment on that until, in an official way, it came to my 
attention. 

Senator Gotpwarer. I saw it in the press, I believe, this morning, 
or in this afternoon’s papers. If you teens not received any official 
notification of it, would you be inclined to resign, if that is true? 

(The witness conferred with his counsel. ) 

Mr. Breck. I wouldn’t want to express a decision here on it, because 
that is a matter of our organization’s official action, and I think out 
of courtesy to our organization I should not commit myself on any- 
thing of that kind until it is officis lly before me; if it ever is. 

Senator Gotpwarer. I had one more short question. As long as 
you are in a mood to respond, I want to take advantage of it 

I might warm him up for you, Bob. 

The AFL-CIO officials have criticized you for using funds for your 
own purposes. Without commenting on the rightness or wrongness 
of that charge, I would like you to answer the following question: 
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Do you feel that officials of the AFL-CIO have been pursuing the 
same tactics they charge you of by the use of union funds in further- 
ing their own purposes in the field of politics? 

(The witness conferred with his counsel.) 

Mr. WiuuiaMs. I am not sure I get the full import of that question, 
Senator Goldwater. 

Senator Gotpwater. Let me put it another way. 

Certain officials of the AFL-CIO have accused Mr. Beck of using 
union funds to further his own personal interest. I am trying to get 
from Mr. Beck if he thinks there is any difference in what he has been 
charged of doing by these men and what these same individuals have 
been doing with union funds in the field of politics to enhance their 
position in polities. 

Mr. WiuuiAMs. I have to advise Mr. Beck not to answer that, Sena- 
tor, on the ground that the question assumes as facts things that I 
don’t know to be facts. I think you are getting into an area of specu- 
lation, and you are speculating on possible crimes that other people 
may have committed. I don’t “think he should answer that question. 

I am going to advise him not to. Not on the fifth amendment, sn 
because I don’t believe it is pertinent to any— 

Senator Gotpwarer. I will admit it is not pertinent to anything 
here today, but the questions we will ask him he will not answer. I 
wanted to know what his feelings were. You don’t think he should 
answer that ? 

Mr. Witurams. I don’t think he should, Senator. I am sorry. 

Senator GoLpwaTerR. I am sorry, too. 

The Cuarrman. All right. The Chair wishes to make this state- 
ment: The staff has made a compilation here of the instances in which 
Mr. Beck may have misused his authority and position as president 
of the Western Conference of Teamsters, a position of trust, and sub- 
sequently as president of the International Brotherhood of Teamsters. 

| am going to ask counsel of the committee to read to Mr. Beck these 
items, one by one. We will give him an opportunity to answer or to 
make any comment that he desires. 

Counsel, of course, can advise his client if any of the questions he 
thinks, under the circumstances, require advice that he take the fifth 
amendment. He has a right to do that. 

Mr. WitiiaMs. I am willing to waive the reading, Mr. Chairman. 
We have it here before us, and he can read it himse lf, in the economy 
of time. 

The CuatrmMan. This committee has such a task that I don’t know 
how to begin economizing time now. So I think we better read it. I 
want these in the record. 

Mr. WiiutaMs. I will stipulate that the written sheet may go into 
the record, Mr. Senator, if that is the sole purpose of having it read. 

The Cuarrman. I don’t know which one he will answer and which 
one he will not answer. 

Mr. Witiiams. He won’t answer any of them, Mr. Chairman. 

The CHatrmMan. Can we assume that? 

Mr. WitutamMs. Yes, sir. 

The Cuamman. Well, maybe he will relent on some of them. Let 
us see if he will answer this: 

Will he tell us today where his son is, Dave Beck, Jr.?- He knows 
that we have been trying to locate him to serve a subpena on him. 
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That is a question, Mr. Witness. Will you tell us today where we 
may be able to locate your son, Dave Beck, Jr., so we can serve a 
subpena on him for his attendance, and so we may procure his 
testimony ? 

(The witness conferred with his counsel. ) 

Mr. Breck. I decline to answer, Mr. Chairman, on the grounds that 
my answer might tend to incriminate me under the fifth amendment. 

The Cuatrman. I will ask you if you know Mr. Joe McEvoy. 

Mr. Wiuuiams. That question was previously asked of him, Mr. 
Chairman, and he invoked the fifth amendment at the time it was 
asked of him. 

The CuarrmMan. Well, maybe it would not incriminate him today. 
I just wanted to find out. We are still hunting for Mr. McEvoy. 

Mr. Beck, do you know Mr. Joe McEvoy, and where the committee 
might be able to locate him to serve a subpena upon him, for his 
appearance here ? 

(The witness conferred with his counsel. ) 

Mr. Beck. I decline to answer under the fifth amendment. 

The Cuarrman. Do you know Mr. Fred Verschueren, Sr., and 

‘an you tell us where we might be able to locate him, and serve a 
salnnenes on him to procure his testimony ? 

(The witness conferred with his counsel. ) 

Mr. Beck. I decline to answer, Senator, on the fifth amendment. 

The Cuatrman. I believe we asked you the other day if you knew 
where Mr.—what is that man’s name—where Mr. Norman Gessert 
was, did we not? Did I ask you the other day when you testified 
or when you were on the witness stand, rather, if you knew Mr. 
Norman Gessert and where he was at the time / 

(The witness conferred with his counsel. ) 

Mr. Beck. Yes, you asked me that. 

The CuatrmMan. We have been able to locate him. You could be 
helpful to the committee if you don’t think it would incriminate you, 
or might tend to incriminate you, if you could give us any information 
about these other witnesses who we are very anxious to locate. 

(The witness conferred with his counsel.) 

Mr. Beck. No comment, Senator. That is not a question. I have 
no comment on it. 

The Cnatrman. I will ask you. Will you help us locate them? 

(The witness conferred with his counsel.) 

Mr. Breck. I decline to answer. No. 

The Carman. All right, you answer “No,” that you won't help 
us. Ordo you decline? Which is it? 

Mr. Wituiams. I advised him to say no, Mr. Chairman. I don’t see 
why he should become an arm of the committee. 

The Cuatrman. That is all right. I am perfectly willing for him 
to answer with his attitude. I just asked would be help us to locate 
them. 

Mr. Breck. I have answered your question. On advice of your ques- 
tion, I have answered it “No,” Senator. 

The Cuairman. All right. Let us proceed, then, and see if we can 
get any help. 

Proceed, Mr. Kennedy. 

Mr. Kennepy. Mr. Chairman, these first few questions and items 
refer to the misappropriation of the union funds. As was stated 
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sarlier in the hearings, this is an important matter to be considered, 
because, under present legislation there is no Federal offense for the 
theft of union funds. It must be considered by the State. 

In the State of Washington, the statute of limitations is 3 years. 
No. 1, based on evidence misappropriation of teamsters funds by Dave 
Bee k, pay payments to John Lindsay and John Lindsay C onstruction 
Co. in connection with work done on his own real-estate development 
and renovations on his home in Seattle. 

The Cuairman. We have testimony, Mr. Beck, along those lines. 
Will you give us any information about it / 

Mr, WILLIAMS. Mr. Chairman, the very first question invades the 
tax case that is now pending out in the State of Washington. I don’t 
understand how the representation could be made that he wasn’t going 
to be interrogated on matters germane to the tax case, when this very 
first question—— 

Mr. Kennepy. Let us take it from 1951. We can do that very 
easily. Let us take it from 1951 and 1952, the misappropriation of 
teamsters funds by payments to John Lindsay and John Lindsay 
Construction Co. in connection with work done on Dave Beck’s own 
real-estate development and renovations on his home in Seattle. 

Mr. WiturAmMs. This I conceive to be an invasion of what I under- 
stood the purpose of the committee was this afternoon, not to ask 
questions that were relevant to the tax case. This is highly relevant. 
The fact that you qualify it by saying 1951 and 1952 doesn’ t eliminate 
the bad feature of the question. 

The Cuairman. My understanding is, if I am correct—and if I am 
not correct, I would like to be corrected now—my understanding is 
that the indictment for tax evasion is for the year 1950. Therefore, 

do not want any question asked, and I so admonish counsel, I do 
not want any question asked relating to his income for 1950, 

But any question here, and, Mr. Counsel, observe as you go along, 
any question, or any statement here of oni that the committee 
has received, that is prior to January 1, 1951, I do not want the witness 
asked about. 

Mr. Kennepy. We have matters prior to 1950 that we would like to 
ask him about also. 

The Cuarrman. Anything prior to 1950 that does not relate to his 
income. 

But income only beginning with January 1, 1951. 

(The witness conferred with his counsel.) 

Mr. Kennepy. The question is still before the committee. 

The Crarrman. The question is on the misappropriation of team- 
sters funds by payments to John Lindsay and John Lindsay Con- 
struction Co. in connection with work done on his own real-estate 
development and renovations on his home in Seattle, all since the year, 
the calendar year, 1950. 

Mr. Wiuuiams. Is the question, Mr. Chairman, whether he misap- 
propriated money? Is that what the question is? 

The Cuamrman. Yes, sir. I am asking him if he has any comment 
on it. The committee has heard testimony to that effect. 

(The witness conferred with his counsel.) 

Mr. Breck. No, Senator, I have no comment. I decline to answer 
on the fifth amendment. 
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The Cuarrman. Will you answer any questions regarding those 
transactions ? 

M.r Beck. No, Senator, I will not answer any of those questions. I 
will decline to answer under the amendment. 

The Cuarrman. Under what amendment? 

Mr. Beck. The fifth amendment. 

The CuarrmMan. You will decline? 

If I ask you the question, Did you misappropriate any money in con- 
nection with payments to John Lindsay and John Lindsay Construc- 
tion Co. in connection with work done on your real-estate development 
and renovations on your home at any time since January 1, 1951? 

Mr. Beck. I will decline to answer on the same basis. 

The Cuamman. You mean you are taking the fifth amendment on 
it; is that correct ? 

Mr. Breck. On the same basis, Senator. 

The Cuarrman. I do not want the basis 

Mr. Beck. I said “Yes.” 

The Carman. All right. Proceed, Counsel. " 

Mr. Kennepy. Mr. Chairman, we find that Mr, Dave Beck misap- 
propriated teamster funds by direct payments to Nathan Sheffer- 
man from teamster accounts for payment of Beck’s personal bills, 
starting on January 1, 1951. 

( The witness conferred with his counsel. ) 

The Cuarrman. Do you wish to make any comment about it, Mr. 
Beck ? 

Mr. Becx. No comment, Mr. Chairman. 

Senator Ervin. Mr. Chairman, if I may make a suggestion to coun- 
sel, I would suggest that counsel ask Mr. Beck whether or not he per- 
mitted union funds to be used to pay any personal accounts to Nathan 
Shefferman instead of assuming that it is misappropriation. It may 
be that Mr. Beck honestly permitted such use of union funds. 

The Cuarrman. That is possible. 

All right, Mr. Kennedy, you may interrogate him in that manner 

Mr. Kennepy. Were there any union funds used to pay your per- 
sonal bills? 

(The witness conferred with is counsel. ) 

Mr. Beck. I decline to answer on the grounds of the fifth amend- 
ment. 

Mr. Kennepy. Were any union funds used to pay Mr. Nathan Shef- 
ferman for paying your personal bills / 

Mr. Beck. 1 decline to answer on the fifth amendment. 

Mr. Kennepy. Do you think that covers it, Senator Ervin? 

Senator Ervin. Yes. I was just asking whether this fact occurred 
because it may be that some of the facts may have occurred and he 
may have some reasonable explanation which would disprove any 
theory of misappropriation. 

Mr. Kennepy. In that connection, do you have anything to say 
about the funds that went from the union treasury in Seattle to Mr. 
Nathan Shefferman ? 

Mr. Beck. I decline to answer on the fifth amendment. 

Mr. Kennepy. I would like to ask you also about the use of team- 
ster funds, or the misappropriation of teamster funds, by indirect pay- 
ments from teamster funds in the Seattle teamster accounts in Los 
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Angeles, and then payments to Nathan Shefferman in payment of your 
own personal bills. 

Was that procedure followed by you, Mr. Beck ? 

(The witness conferred with his counsel.) 

Mr. Beck. I decline to answer on the fifth amendment. 

Mr. Kennepy. And were the funds of the teamster fund taken 
from the international union here in Washington to pay your own 
personal bills? 

Mr. Beck. I decline to answer on the fifth amendment. 

Mr. Kennepy. And were teamster funds taken from the Los An- 
geles local to buy an automobile for you and then the Los Angeles 
local reimbursed by the teamster union funds in Seattle ? 

Mr. Brcx. I decline to answer on the fifth amendment. 

Mr. Kennepy. Were any of the funds taken out of the teamsters 
union in Seattle and put in your own personal bank account since 
January 1, 1951? 

Mr. Beck. I decline to answer on the fifth amendment. 

Mr. Kennepy. And were cashiers checks used for your own per- 
sonal benefits, since January 1, 1951? 

Mr. Beck. I decline to answer on the fifth amendment. 

Mr. Witurams. Mr. Chairman, I will stipulate for the record that 
the witness will assert his rights under the Constitution to each of 
these questions which Mr. Kennedy is now reading. He is reading 
all 52 of them. 

The CuairmMan. Since counsel stipulates that these questions are 
being asked, the Chair will order all of them inserted in the record 
at this point. 

[ understand that counsel is going to advise his client, and the client 
is going to act upon that advice and decline to answer all questions 
pert: ining to these matters by invoking the fifth amendment? 

Mr. WitxtaMs. That is right, sir. We will so stipulate. 

(Questions referred to follow :) 


DAVE BrecK—SoME 52 Ways IN WHICH DAVE BECK MISUSED His AUTHORITY, 
POSITION, AND TRUST AS PRESIDENT OF THE WESTERN CONFERENCE OF TEAM- 
STERS AND SUBSEQUENTLY AS PRESIDENT OF THE INTERNATIONAL BROTHERHOOD 
or TEAMSTERS 


1. Misappropriation of teamster funds by payments to John Lindsay and John 
Lindsay Construction Co. in connection with work done on his own real-estate 
development and renovations on his home in Seattle. 

2. Misappropriation of teamster funds by direct payments to Nathan Sheffer- 
man from teamster accounts for payment of Beck’s personal bills. 

3. Misappropriation of teamster funds by indirect payments from teamster 
funds in the Seattle teamsters accounts in Los Angeles; thence, payments to 
Nathan Shefferman in payments of personal bills of Dave Beck. 

4. Misappropriation of teamster funds by payments from the international 
union to Nathan Shefferman for the personal bills of Dave Beck. 

5. Misappropriation of teamster funds by the purchase of a personal auto- 
mobile paid by Los Angeles teamsters local, this local was later reimbursed with 
funds from the Western Conference of Teamsters. 

6. Misappropriation of teamster funds by using these funds to pay Beck's 
own personal bank loan. 

7. Misappropriation of teamster funds in connection with the purchase of 
cashier checks, which purchasers were charged to teamster bank accounts and 
the proceeds used for his personal use. 

& Misappropriation of teamster funds by causing the Jount Council No. 28 
Building Association to obtain loans, the proceeds of which went directly to 
Beck’s bank account. 


89330—57—pt. 7T———_26 
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9. Ordering the payment of teamster funds to two news reporters writing 
his biography. 

10. The funneling of some $9 million of teamster funds through the National 
Mortgage Co., in which a relative purchased a one-third interest with money 
received from Beck. 

11. The obtaining of teamster insurance for an insurance company in which 
his family had an interest. 

12. Obtaining a share of the commission on the purchase of a mortgage from 
the Lanphar Co. by the teamsters union. 

13. Obtaining a share of commission on purchase of Federal National Mortgage 
Insurance Agency mortgages with teamster funds through National Mortgage Co. 

14. Obtaining share of commission on purchase of 35 miscellaneous loans with 
teamster funds through National Mortgage Co. 

15. Obtaining teamster funds to purchase contracts which were then sold to 
the Ray Leheney memorial fund at a considerable profit to himself. 

16. The acquisition of land at Parkwood No. 1 in Snohomish County, Wash., 
and the immediate sale to the Linton Construction Co. at a considerably higher 
price, the ultimate financing being handled with teamster funds. 

17. The acquisition of land at Firwood Park in Snohomish County, Wash., 
and its immediate sale to the Linton Construction Co. at a substantial profit, 
the ultimate financing being handled with teamster funds. 

18. The obtaining for a friend and business partner, brokerage commissions 
paid by T. J. Bettes, Lambrecht Realty Co., A. D. Robbs, and the PBC Invest- 
ment Co., which concerns received teamster funds in connection with sale of 
mortgages. 

19. Borrowing $273,000 at 3% percent interest from the Occidental Life In- 
surance Co., which company was the insurer for the Western Conference of 
Teamsters. 

20. Subsequently borrowing another $40,000 at 84 percent interest from the 
Occidental Life Insurance Co. 

21. For his own. personal benefit and without cost, requested the Occidental 
Life Insurance Co. to make an appraisal of the Vista Delmar property. 

22. For his own personal benefit, requested the Occidental Life Insurance Co. 
to make an appraisal of the Griffith-Dulien property in Los Angeles. 

23. Purchase of property adjoining teamster building in Los Angeles through 
the facilities of the Occidental Life Insurance Co. 

24. Sale of the adjacent property to the Los Angeles teamsters headquarters 
some 8 months later for $5,000 personal benefit. 

25. Borrowing at various times substantial sums of money from the Seattle 
First National Bank at 8 and 3% percent interest, which Beck’s own financial 
counsel stated was an unusually favorable transaction for Beck and necessary 
for the bank because it was a depository for teamster funds. 

26. The purchase of insurance for personal use paid for by teamster funds. 

27. The payment of relatives’ expenses with teamsters funds at 1952 con- 
vention. 

28. The purchase of furniture and other items for the teamster union through 
a company in which his family had a financial interest. 

29. His personal activity in the sale of toy trucks to the teamster union for 
the financial benefit of his family. 

30. The obtaining of funds from the Fruehauf Trailer Co. and the Associated 
Transport Co., a New York trucking company with whom the teamsters have 
contracts, for his family’s toy truck business. 

31. The obtaining of a part of a $200,000 loan from the Associated Trans- 
port Co. 

32. The obtaining of part of a $200,000 loan from the Fruehauf Trailer Co. 
after the teamsters had loaned that company $1,500,000. 

33. The free transportation of boat for his son from Detroit, Mich., to Seattle, 
Wash., by the Fruehauf Trailer Co. 

34. The free use of an automobile and a chauffeur for his personal trans- 
portation in visiting in Europe provided by the Fruehauf Trailer Co. 

35. The free use of a chauffeur and car provided by Fruehauf Trailer Co. 
for his niece and companion when they were touring Europe. 

36. The free use of the Fruehauf Trailer Co.’s airplane on 3 or 4 occasions. 

37. The free use of four refrigerated trailers obtained from the Fruehauf 
Trailer Co. for the benefit of the Sunset Distributing Co. in which his family 
has an interest. 

38. The payment with teamsters’ funds of transportation for his niece and 
companions from Paris to London. 
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39. The purchase of land adjoining the teamsters’ building and subsequently 
leasing the same for parking purposes to the teamsters. 

40. The channeling of more than $165,000 of teamster business to a service 
station owned by himself and Brewster. 

41. The purchase of land adjoining the Seattle teamsters’ building and the 
subsequent sale of a portion thereof at an excessively high price to the teamsters 
union. 

42. The obtaining of the rights to distribute Anheuser-Busch beer by K. & L. 
Beverage Co. in the State of Washington and Alaska. During this period of 
time at least 50 percent of the employees of Anheuser-Busch were members of 
the teamsters union. 

43. The use of the union’s power to have Dave Beck, Jr. made president of 
the K. & L. Beverage Co. 

44. Mr. Beck’s intercession in a strike of other unions for the benefit of and 
at the request of the Anheuser-Busch Co. 

45. The contacting of Occidental Life Insurance Co. and other concerns for 
the purpose of getting business for National Mortgage, Inc. 

46. His insistence that a fee be paid to Donol Hedlund in connection with 
the St. Louis teamster building. 

47. The sharing in the $12,000 commission paid to Nathan Shefferman in 
connection with the purchase of land for the teamsters in Washington, D. C. 

48. Allowing the teamsters to pay a fee to Nathan Shefferman for allegedly 
performing the services of effecting a savings in the teamsters in the acquisition 
of the land for its Washington, D. C. building while knowing no such services 
were performed. 

49. Use of Sam Basset, attorney for the teamsters and paid for by them, 
for his own personal benefit. 

50. Use of Simon Wampoid, attorney for the teamsters and paid for by them, 
for his own personal benefit. 

51. The payment of over $15,000 of union funds to cover the salary and ex- 
penses of Stewart Krieger during the time that he was representing Beck at 
the K. & L. Distributing Co. 

52. The use of the International auditor, Fred Verschueren, Sr., in connection 
with the operation of personal business. 

The Cuatrman. And any other questions that we wish to ask— 
some of them seem to be very important. I had 1 or 2 I certainly 
wanted to ask. Let me ask you, Mr. Beck, have you looked through 
all of these statements, these 52 statements?’ Do you have copies of 
them ¢ 

Mr. Breck. Yes, I have, Senator, and I have run through all of 
thei. 

The CuairMan. You have read all of them / 

Mr. Breck. Yes, Senator, I have gone through all of them. I think 
[ have read them all. 

Phe CHamman. You are familiar with them / 

Mr. Beck. I think I have; yes. 

‘The Cuarmman. You familiarized yourself with it. All right. We 
had some testimony here that it seems you would want to give some 
explanation about. It has nothing to do with your income tax in 
1950. 

The transaction occurred considerably later than that and could 
not In any way be involved. We had some testimony here, and I 
think you may be familiar with it, that you own a half interest in 
certain mortgages that you sold to Mrs. Leheney. Is that correct ? 

Mr. Kennepy. That is correct. 

Phe Cuarman. And at a profit of something over $11,000, a profit 
to you and your associate in that transaction, and that these mort- 
gages were pure hased by a fund raised from union members, dona- 
tions from union members, as a trust fund or memorial fund. to be 
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used for Mrs. Leheney’s benefit by reason of the death of her husband 
and that you actually acted as a trustee of those funds. 

Do you wish to make any comment about that transaction ? 

(The witness conferred with his counsel.) 

Mr. Becx. No, I do not. 

The Cuarrman. Did you use those trust funds to purchase mort- 
gages in which you had an interest and thereby, make a financial profit 
from it? ' 

(The witness conferred with his counsel.) 

Mr. Beck. I decline to answer under the fifth amendment. 

The CHarrman. Did you appraise Mrs. Leheney of the fact that 
you were buying your own mortgages with that fund that you were 
making a profit therefrom ? 

Mr. Beck. I decline to answer under the fifth amendment. 

The Cuarrman. Are there any further questions? 

(Present at this pao in the proceedings were Senators McClellan, 
Kennedy, Ervin, McNamara, Mundt, Goldwater, and Curtis.) 

Senator Curris. Mr. Beck, I have utmost confidence in our system of 
courts to handle matters and punish the guilty and protect the inno- 
cent. What I have in mind now, that I want to inquire about has no 
relation to any of your financial transactions whatever, but is in pur- 
suance of the resolution creating this committee and for legislative 
purposes. 

How many members are there in the Teamsters International ? 

Mr. Beck. Well, the most accurate answer I think I could give to it 
would be that at the present moment I would say there is approxi- 
mately one million, five hundred and some thousand members. | 
predicate that on the basis that we pay tax to the American Federation 
of Labor, CIO, on actual dues collected. 

So we collected dues in the month of April, I think, on $1,389,000 
and it is reasonable to suppose that at all times there are some delin- 
quencies. So I would estimate that our membership does actually 
run in excess of 1,500,000. 

Senator Curtis. You have had considerable growth, have you? 

Mr. Beck. In the month of April of this year as against April of 
last year, we gained 106,000 members and for the 3 months of Febru 
ary, “March, and April of this year our average growth over the same 

3 months of 1956 is about 59,000. 

Senator Curtis. Is that growth due to increased employment by 
employers with whom you have a contract or is it by reason of an 
increase in the number of contracts you have? 

Mr. Beck. It is without question due to increased organizing of 
personnel because our business situation in the United States has not 
measured up in the last 3 months, in my personal judgment, our indus- 
tries, as good as it had previous to that time. 

Senator Curtis. Now, with how many employers approximately do 
the Teamsters International have contracts? 

Mr. Beck. Well, Senator, it would be an absolute impossibility with 
out a very careful survey. . 

Senator Curtis. Can you give me an estimate? 

Mr. Beck. I couldn’t give you an estimate. It would run up into 
the tens of thousands of ‘employers i in the country. We are different 
than most organizations, and we do not deal with just large groups. 
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We organize anywhere from 3 people up to 5,000 people and it 
would represent in my opinion, tens of thousands of contractors. 

Senator Curtis. Maybe twenty or thirty thousand ¢ 

Mr. Breck. Yes, very easily, and more, I think. 

Senator Curtis. Now, are any of these contracts what is known as 
union-shop contracts or other contracts which contain some sort of 
compulsory union membership maintenance clauses 

Mr. Breck. In the area of that particular question, we could be 
open to disagreement. In the greater percentage of cases they do 
contain clauses by mutual agreement that provide for the individual 
employee becoming a member of the union within a specified period 
of time. 

Senator Curtis. Well, the law requires that it must be done by 
mutual consent; is that right ¢ 

Mr. Breck. Well, all of our contracts, of course, in my judgment are 
in accord with the law. 

Senator Curtis. What percent of your contracts would you say 
do have the union-shop contract ? 

Mr. Beck. In percentage, Senator, I would not be able to answer 
you, but I would say definitely the overwhelming percentage. I would 
zuess it at better than 85 percent. 

Senator Curtis. Well now, among those that do not have the union- 
shop contract, can you name one? 

Mr. Beck. Where we do not have the union-shop contract? 

Senator Curtis. Yes. 

Mr. Beck. Yes, 1 can. I would name Montgomery Ward for one, 
Sears, Roebuck for another, a number of the oil companies, I could 
name a number of them. 

Senator Curtis. But the overwhelming number do have the union- 
shop contract ? 

Mr. Brox. Yes, sir. 

Senator Curtis. Now, by union-shop contract, that is a contract 
where the employee is not required to be a member of the union when 
he gets his job, but he must join the union within a specified time, 30 
days, in order to continue in his job; is that right? 

Mr. Breck. That is right, and so it does not in any sense violate any 
national or State laws. 

Senator Curtis. I am inquiring for the purpose of legislation, and 
not in reference to violation of law. 

Mr. Beck. I understand. 

Senator Curtis. Now, if the employee fails to pay his union dues, 
then under the union-shop contract he no longer has a job; is that 
right ¢ 

Mr. Breck. Well, I wouldn’t go that far. I would say that when 
we specify, and I do specify that all of these contracts to the best 
of my knowledge are in concert with the law, that specific provision 
in the contract could not be violative of the law. So it would be 
operative only in the degree that it did not violate any law. 

Senator Curtis. Well, the law provides that, does it not? 

Mr. Beck. If it does, then that answers it. That is what I am 
trying to express to you that in every instance we try to maintain that 
position, but we must, of course, work in concert and harmony with 
the law. 
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Senator Curtis. And the law permits you in the majority of your 
contracts, maybe 85 percent of them, to require that the man stay in 
the union and pay his dues to continue his employment, is that correct # 

Mr. Beck. Yes, and I think as far as the law is concerned, it would 
also apply in the other 15 percent, except that in the instance of the 
15 percent, in a percentage of that 15 percent, there may be an econo- 
mic situation involved that this situation of actually using a work 
stoppage and exercising economic pressure, we would not be able to 
secure that fact. 

In just sound business judgment, it does not in our opinion justify 

taking that procedure. So some part of that percentage of 15 percent 
would be covered by that. 

Senator Curtis. Well, now, how long have you been in the labor 
movement ¢ 

Mr. Breck. I have been in the labor movement since 1916. 

Senator Curtis. Now, I want to ask you, under existing Federal 
statutes if the workers or the members of a union working under a 
union-shop contract lose confidence in their officers and have questions 
in their minds about the financial affairs of their union, can they with 
draw from the union without losing their jobs? 

(The witness conferred with his counsel.) 

Mr. Beck. My answer to that, Senator, would be that the member 
ship of our international union and in its various organizations of 
affiliation, would proceed through the machinery of our international 
constitution that has been set up by a convention action, the same as I 
think they would proceed through the bar association or through the 
medical profession, or any fraternity or a like organization. 

Senator Curtis. Now, will you answer my question? I asked you 
if under existing statutes, if a worker, a members of a union working 
under a contract where it is a union-shop contract, loses confidence in 
his union leaders and has questions in his mind about the handling of 
his dues, the financial affiairs of his union, can he withdraw from the 
union and cease paying dues without losing his job? 

Mr. Beck. He can procede through the processes of our interna 
tional constitution. 

Senator Curtis. I did not ask you that. 

Mr. Beck. I am answering you that of course I administer the in 
ternational constitution and I don’t write it. I am telling you that 
each and every individual member, when he joins our merneteae 
organization the same as he would the bar association or the medica 
association comes under the rules and regulations of the organiza 
tion’s constitution and bylaws. 

So he would proceed through those as he would in these and similar 
questions in other organizations. 

Senator Curris. Now, Mr. Beck, I have been very fair with you 
and I have not made mention of your union and I have not asked you 

1 hypothetical — about your union. I have asked you the 
senile question : the worker in any union, a union member, 
employed in a ase where they have a union-shop contract, if he 
loses confidence in his union leaders and he has questions in his mind 
about the handling of the dues he pays in, the financial transactions 
of the union, can be withdraw from the union and cease paying dues 
without losing his job? 
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Now, that is a simple question and you know the answer and I wish 
you would give me a yes or no. 

Mr. Brcx. Now, just a minute, Senator. I do not intend to give 
you a yes or no answer, if in my judgment a yes or no answer is not a 
correct answer. I have tried to answer your question and I will try 
again. 

He would, I said, under those conditions, follow the procedure of 
our international constitution of which he is a part. In my opinion, 
he would not lose his job unless he acted in a manner conflicting with 
the constitution that he was sworn to observe. 

Then, after that he would have the right to go on into the courts, 
as any other citizen has. 

Senator Curtis. As a matter of fact, Mr. Beck, you know that any 
member working under a union-shop contract if he withdraws from 
the union and ceases paying his dues, he loses his job. 

Now, that is the purpose of a union-shop contract, is it not? 

Mr. Beck. The purpose of a union-shop contract, Senator, is to 
have all of those that are in the employ carry an equal burden in the 
administration of the organization that got the increases and the 
conditions for him. 

Senator Curtis. All right, and to reach that objective which you 
have just mentioned, you require their continuation in the union and 
their payment of dues as a condition for their continuation in the 
job, is that not right ¢ 

Mr. Beck. If it is a part of the contract. 

Senator Curtis. That is what I have been trying to get out of you. 

Mr. Beck. Certainly we do, and the contract speaks for itself. 

Senator Curtis. That leaves the workers of the country in a situa- 
tion where they cannot police their own unions and protest against 
financial mishandling of their own dues by withdrawing from an 
organization in which they have no confidence, without losing their 
job; isn’t that correct? 

Mr. Beck. No, I do not think that is correct. 

Senator Curris. Well, I think it is. 

Mr. Becx. It is a difference of opinion. 

Senator Curtis. Now, Mr. Beck, what do you understand by a 
secondary boycott 4 

Mr. Beck. What do I understand by a secondary boycott ? 

Senator Curris. What is that ? 

Mr. Beck. What is one? 

Senator Curtis. Yes. 

Mr. Beck. Well, | can name many of them. But my understanding 
of the general phrase of a secondary boycott is where one who is not 
an immediate participant in a dispute uses economic action in asso 
ciation with the original dispute. 

Senator Curris. Can you give us an illustration of a secondary 
boycott that has taken place in the United States in recent years? 

Mr. Beck. No; offhand I don’t think T ean, 

Senator Curris. You can’t remember any? 

Mr. Beck. No. Can you remember one, and if you can remember 
one I will try and discuss it. Can you remember one? 

Senator Curtis. Several, 

Mr. Beck. If you name one, I will try and see whether in my opin 
ion it isa secondary boycott. 
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Senator Curtis. I am referring to the secondary boycott that was 
conducted against the Coffee Transfer in the State of Nebraska with- 
in the last 2 years. Do you know about that? 

Mr. Beck. No, I do not. 

Senator Curtis. As a matter of fact the teamsters were involved 
in it. Did you know that? 

Mr. Becs. No, I did not know that. We have thousands and 
thousands of contracts and of course I can’t keep track of all of those 
individual contracts. 

Senator Curtis. You never discussed them with Mr. Hoffa? 

Mr. Beck. No, I have never discussed them with Mr. Hoffa. 

Senator Curtis. He was out there; was he not? 

Mr. Brcx. He handles for our international union, general super- 
vision over, and I am going to correct that, he does not do it for our 
international union, he is the chairman of the Central States con- 
ference, which embodies the State of Nebraska, and so he would 
undoubtedly know about it. 

Senator Curtis. Well now, the law prohibits the applying of pres- 
sure on the employees, the business establishment where they are not 
parties to the labor dispute; is that not right? 

Mr. Becx. The law provides that? 

Senator Curtis. The law prohibits it. 

Mr. Beck. Prohibits it? 

Senator Curtis. Yes. 

Mr. Beck. What is your question ? 

Senator Curtis. The law prohibits the applying of economic pres- 
sure or any pressure against employees in a third concern where they 
are not involved ina labor dispute; is that not right 

Mr. Beck. Well, I am not prepared offhand to say whether that is 
right or not, but I will say this: If the law prohibits it, then we are 
susceptible of course to the same courts as anyone else would be in the 
application of the law. 

Senator Curris. But the present law does not prohibit the applying 
of pressure upon the employer in an establishment that is a third party, 
and not a party to a labor dispute; is that not correct? 

Mr. Beck. Well, there is a legal question involved, and I don’t think 
that Iam competent at the moment to answer it. 

Senator Curtis. Are you in favor of secondary boycotts? 

Mr. Becx. Yes, I am in favor of secondary boycotts. 

Senator Curtis. Will you define them again? I want to make sure 
that I understand what you believe by them. 

Mr. Breck. Well, I don’t know as I can use the exact language, but 
I say that in my opinion the general understanding of a secondary 
boycott is where one uses an economic action, secondary to the original 
parties to the dispute. 

Senator Curris. In other words, that is pressure applied upon a 
concern that is not a party to the dispute, is that not right? 

Mr. Beck. Well, I don’t like the term “pressure,” and I would rather 
use economic action. 

Senator Curtis. That is where they apply economic action to some- 
body that is not a party to the labor dispute, is that not right? 

Mr. Beck. No, I don’t think so. I don’t think that at all. 

Senator Curtis. What do you think it is? 
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Mr. Breck. Well, I personally do not agree upon perhaps your opin- 
ion to which of course I accord you full right and privilege that you 
have for it, I do not agree with you at all that you do not have to carry, 
if we want to progress, in the welfare of the labor movement, across 
its whole sphere of operation in all of it, in any opinion we have to 
exercise economic action right straight across its entire field of opers 
tion. 

In my opinion, for that reason, secondary boycotts in the overwhelm- 
ing percentage of instances are in my opinion justified and legal and 
right. 

Senator Curtis. A few minutes ago you testified about your growth. 
Has any of that growth been brought about by secondary boycotts ? 

Mr. Breck. I don’t think so, as it pertains to the teamsters. The 
teamsters in my personal opinion, Senator, and now you have asked 
me a question that I want to answeer very honestly. In my opinion 
the economic secondary action of the teamsters organization in the 
overwhelming percentage of instances, let us say in my opinion 98 
percent, is helping someone else organize and not helping the team- 
sters organize. 

Senator Curtis. You mean other unions engaged in secondary 
boycotts ? 

Mr. Brecx. Do I say they are? 

Senator Curtis. Do they? 

Mr. Bec. I think so; surely 

Senator Curtis. What other unions? 

Mr. Beck. I think every union could be. For instance, if a dispute 
arose at some newspaper plant, revolving around the mailer’s organ- 
ization and the printers or stereotypers or photoengravers or anyone 
else, and became a party to that dispute by virtue of aiding or assisting 
in the economic action on it, they would be engaging in a secondary 
boycott action. That is not the teamsters. 

Senator Curtis. And that practice is engaged in by a number of 
unions, in both the CIO and the AFL; is that correct? 

Mr. Becr. Oh, certainly. 

Senator Curtis. Mr. Beck, while I have not agreed with all of your 
answers, I think maybe I ought to quit. I have had a perfect record 
with you. You have answered all of my questions. I am a bit curious 
and I want to ask you one more. 

You have declined to answer on fifth amendment grounds or other- 
wise, a number of qq stions, and I just want to ask you, has that been 
for the purpose of protecting anyone other than yourself ? 

Mr. Beck. I decline to answer that question. 

Senator Curtis. What other people might you have in mind that you 
want to protect ? 

Mr. Beck. I must decline to answer that question, Senator ? 

Senator Curtis. I see I asked two too many. 

Mr. Beck. I want to say, now, Senator, that I would like to answer 
many more questions. I am not answering questions because I am fol- 
lowing advice of my counsel. I accord you or any other member of the 
committee or Congress the right to disagree with me, and me with you. 
At any time that you would like to, as I said to Senator Goldwater 
some time ago, I would be delighted to come to your office and discuss 
any of these questions with you for any value that might possibly 
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accrue from any information that I may have out of my time in 
the trade-union movement. 

Senator Curtis. Mr. Beck, although I have not agreed with all of 
your answers, and neither have you admitted all of the facts as I see 
them, I think you have established the point that whenever we have a 
system in this countr y where individuals are not free to either join or 
withdraw from a union without losing their jobs, it gives an oppor- 
tunity for union officials to exert their power and to use their funds 
and workers who have to earn that money have no chance to protest 
by withdrawing from the organization. 

The CHarrMaNn. Senator Kennedy. 

Senator Kennepy. Mr. Beck, how many locals are there in the team- 
sters? There are about 800? 

Mr. Brecx. Senator, I would say around nine hundred and some, 
and maybe 900 or eight or nine hundred and ten. 

Senator Kennepy. Now the records we have gotten from the team- 
sters organization shows that about 12 percent of those are in trustee- 
ship. Does that fit with your memory? It says in 1957, 108 locals 
cut of 876 were in trusteeship, which is 12 percent. Now, looking 
at the steelworkers, out of 2,925, 18 were under administration. Of 
the IBEW, 1,718 locals, 9 were under trusteeship. United Mine 
Workers, three or four hundred locals and one was under trusteeship. 

The machinists, AFL, 2,100 locals, and about 4 were under 
trusteeship. 

Of the IUE, 439 locals, none were under trusteeship. 

Now of these 112 that were under trusteeship, or perhaps 12 percent 
of your total, about 28 or 29 have been under trusteeship for 5 years 
or more. Now, I would like to ask you a question, and I see where 
Mr. Hoffa has the administration of 16 locals, how many people might 
there be in each local as an average? Say you have 800 throughout 
the country and you have 1,500,000 members. 

Mr. Beck. Well, Senator, I really can’t answer that. 

Senator Kennepy. It would be about 2,000; would it not ¢ 

Mr. Beck. But I would like to answer your question to trusteeships 

Senator Kennepy. I would like to hear it, because I do think 
raises the question of the rights of the members who are involved 
a trusteeship proceeding. 

Mr. Beck. Senator, I honestly and conscientiously feel that unless 
you understood the physical makeup of the teamsters international 
organization, and what I briefly referred to before, that we work with 
thousands and thousands of employers as against other organizations 
of large membership who work for, let us say, less than 100 employers, 
there is no way of comparing in any sense the situation revolving 
around trusteeships. 

As to the tenure and the type of work, we are not a skilled organ- 
ization, No.1. And by virtue of it, that has a very great effect. 

Now the international union does not establish trusteeships unless 
in their opinion it is in the interest of the general membership. Now 
others may disagree with us as to when and under what conditions 
trusteeships are continued. 

It is an expensive operation for the international union to start 
with. 
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Senator Kennepy. One of the locals in Seattle has been in trustee- 
ship for 12 years. In the case of trusteeships, who appoints the 
officers ? 

Mr. Brcx. In the case of trusteeship, the trustee appoints the 
officers. 

Senator Kennepy. Who appoints the trustee ? 

Mr. Brecx. The president of the international union. 

Senator Kennepy. That is you! 

Mr. Beck. That is right. 

Senator Kennepy. In other words, 12 percent of all of the teamster 
locals are under the control of trustees who are appointed by you? 

Mr. Breck. Oh, no. The one you just got through talking about, 
you said there was one at Seattle for 12 years. I have only been 
president for 414 years. 

Senator Kennepy. Who would appoint the trustee in the other 
cases? Who appointed Mr. Hoffa trustee of 16? 

Mr. Bron. I couldn't answer that, because I don’t know at what 
date the trusteeship was put in. It might be President Tobin or 
myself, 

Senator Kennepy. Well, then, you have stated in the case of Seattle 
vou did, and what about in other sections of the country ? 

Mr. Brox. I didn’t state that in the case of Seattle. You said i 
was in 12 years, and so I could not have done it. 

Senator Kennepy. Why did you not tell me then who appoints the 
trustees in these 112 locals which are now in trusteeship. 

Mr. Beck. I cannot answer, but I will be glad to look at the 112 
ind tell you exactly. 

Senator Kennepy. Who has the authority under the constitution ¢ 

Mr. Beck. The president. 

Senator Kennepy. Of what ? 

Mr. Beex. Of the international union. 

Senator Kennepy. Who is that / 

Mr. Broek. Myself. 

Senator Krennepy. Well, then, it is either you or your predecessor 
who appointed the trustees. 

Mr. Beek. That is right, either the predecessor or myself. 

Senator Kennepy. Now, of these, how long have vou been presi- 
lent / 

Mr. Becx. Four and a half years. 

Senator Kennepy. Now, only 27 of these have been in trusteeship 
for 5 years or more, and so I would gather than as to the rest of them 
that youa ippointed the trustees / 

Mr. Beck. That is right, I have appointed them. 

Senator Krennepy. You can remove them from trusteeship ? 

Mr. Beck. Can I remove them from trusteeship!’ Yes. 

Senator Kennepy. Can you tell me why you feel it necessary that 
i trustee be kept over a local, and w! hv you feel it is not possible for 
the members to run their own affairs and why it is necessary to keep 
some 27 or 28 in trusteeship for longer than 5 years when no other 

arge union comparable to yours has any camparable experience / 

Mr. Becx. Well, it is my personal opinion 

Senator KENNEDY. - ay I add, do you feel that you have demon- 
strated your ability to handle these matters much greater than the 


bility of the aia of these locals ? 
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Mr. Beck. Let me be sure I get your question. 

Senator Kennepy. All right. I will make it in two parts. 

The first part is to tell me why it is necessary for the president of 
the teamsters, either you or Mr. Tobin, to appoint trustees to keep 
unions in trusteeship for 5 years or longer, when no other comparable 
union has a comparable record. Could you answer that first and then 
we will get to the second part 

Mr. Beck. In my opinion, there is no other union that you can 
possibly compare with the teamsters union on the field of trusteeships. 
I stated that awhile ago. That is because of the tremendous number 
of employers involved, and the physical conditions surrounding the 
operation. 

Senator Kennepy. Why is it not possible after they have been in 
trusteeship 5 years? We had a witness here who sti ated that he was 
trustee of a union and did not know why it had been put in trustee 
ship. He had been trustee for 3 or 4 years of a teamster local on the 
west coast. Why is it not possible to turn back the affairs to the mem 
bers after 5 years in trusteeship ? 

Mr. Breck. I could name many instances, and I was going to say that 
a few minutes ago. If I could sit down with you I would be glad to 
do it on the individual unions that are in trusteeship, and in my opin 
ion I would show you immediately where the best interests of the 
organization, the employer, the industry, and our economic system 
was in better condition by virtue of a continuity of the trusteeship. 

Senator Kennepy. In other words, that the trustee should be under 
the jurisdiction of the president and not of the jurisdiction of the 
members as to the affairs of the union ¢ 

Mr. Becx. Until the affairs of the union were properly straight 
ened out. 

Senator Kennepy. You do not feel that they are able to demonstrate 
that in 5 years, that a local in Seattle has not been able to demonstrate 
that in 12 years ¢ 

Mr. Breck. I know instances in Seattle and elsewhere where they 
have not demonstrated it in 5 years, and where, in my opinion, if the 
trusteeships had been removed it would have created ‘work stoppages, 
chaos in the industry, and severe indictment of public welfare, and 
contradictory to the interests of the membership and not only the 
union involved, but those who might be drawn into labor dispute by 
virtue of it. 

Senator Krennepy. And you feel that you have demonstrated 
president of the union that you are more competent and more de 
pendable and more responsib le than the members themselves to rut 
the affairs of these unions, locals ? 

Mr. Beck. I don’t think that is a fair question at all, and it is a 
leading question. In my opinion it is a loaded question. 

Senator Kr _ py. You do not have to answer it. 

Mr. Beck. I don’t think that I have any superior ability what 
soever. I only say that I make -_ isions based upon the facts given to 
me, and I do it honestly to the best of my judgment, and I am a 
human and I am mortal, and it is reasonable that in some instances 
I will even make mistakes, and you will also. 

Senator Kennepy. I do not think it is proper that Mr. Hoffa have 
the administration over the affairs of 16 local unions, and I do not 
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think it is proper that 28 locals of the 800 of the teamsters should 
be kept in trusteeship 5 years or longer, or to have a situation where 
a witness before us who is a trustee of one of these locals stated before 
the committee that he did not even know why it was in trusteeship 
or what procedure should be followed to take it out of trusteeship. 

Now we are interested in this committee, in addition to other things, 
in the rights of the members. I do not think that the rights of the 
members are protected by your failure to set up a procedure by which 
these matters could be turned over to local administration and control. 
I think that the centralization of authority which this procedure gives 
you and your predecessor, and your possible successor, is undesir rable. 

Mr. Breck. Senator Kennedy, can I say this to you: I think that you 
have nothing but the objective of the finest motives in the vision 
you have of the question. I sincerely believe that. 

I think that you are trying to get into aye own mind an under- 
standing of what is right, ex cactly right, an operation of these 
trusteeships. I invite you right now, or L will come to your office, 
and I will bring with me people who understand every phase of the 
operation of these various units that are under trusteeship. I will go 
into them in every detail with you and show you why they went into 
trusteeship, and why they are continued in trusteeship, and I will 
show you why in my judgment or my associates who recommend to 
me why they have not been removed from trusteeship. I will say 
further right into the record, if you can show me any single instance 
where there has been action that is contradictory to the welfare of the 
membership by virtue of the trusteeship, I will remove it immediately. 

I stand prepared to do that right now at your convenience. 

Senator Kennepy. I think it would be better instead of coming and 
describing it to me, if you would set down certain standards and 
publicly for these locals to meet and then give them an opportunity 
before a representative committee to demonstrate that they have met 
those standards. I think that would be far more satisfactory than 
you and I discussing each case. 

Mr. Beck. We will do that. 

Senator Kennepy. But it does not seem to me that is done. I would 
like to know whether you personally have made a study of all of the 
trusteeships which have been trusteed for 5 years or more, and in 
what way they failed to meet a reasonable standard. 

Mr. Brecx. Now, personally, as an individual, of course, no more 
than the president of any organization of one million and a half 
members, do I have an opportunity to handle all of the detail work. 
Much of it is passed out to those who represent me in various capac- 
ities across the United States and the Territories. 

But in one way or another, either through them or directly myself, 

ach and every one of those trusteeships have been carefully analyzed. 
I could bring before you, and I have offered to do it, the people who 
understand it in detail to satisfy you that the administration of it is 
100 percent in concert with the best interests of the membership, the 
community, other labor organizations who may be affected by work 
stoppages if they were not properly administered, and the welfare of 
our whole general scheme of competitive structure in business. 

Senator Kennepy. I have just one other point. 

I have here the form under the Taft-Hartley Act for the filing of 
financial reports. I have shown it to Mr. Bellino, and it is not neces- 
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sary for him to testify, but he has informed me that he considers it to 
be totally inadequate as far as anyone going through it and really 
detecting what is going on in union funds. The form is extremely 
simple, and it is inadequi: ite as far as really representing a detailed 
report on union expenditures. 

Therefore, in view of that, I would like to ask you four questions 
about possible improvements, and if you do not want to answer them 
you do not have to. 

Do you think it is desirable that there should be, as there is not 
now, a Federal law to prohibit the embezzlement or misappropriation 
of union funds by union officials ¢ 

(The witness conferred with his counsel. ) 

Mr. Beck. My counsel desires that I do not answer that. 

Senator Kennepy. Then I will not ask you the rest of them, because 
it is in the same general area. 

Senator Gotpwater. Mr. Beck, when you came to the aid of Mr. 
Avery in the Montgomery Ward case, did you have an agreement 
with him that if you gave him your proxies, he in turn would yield 
to the organizing of his employees / 

(The witness conferred with his counsel.) 

Mr. Brcx. Senator, let me say this: I never met Mr. Avery of 
Montgomery Ward in my life until the day the contracts were signed 
between Montgomery Ward and our international union. Then it was 
a question of who was to sign for the international union, and who 
was to sign for Montgomery Ward. It was agreed that if Mr. Avery 
per rsonally signed the contract for Montgomery Ward, then I would 
sign it for our international union. 

If some other officer under Mr. Avery was to sign it for Montgom- 
ery Ward, then some other officer other than myself would sign it for 
our international union. 

I never met Mr. Avery and I never discussed the Montgomery 
Ward dispute in any way, shape, or manner, the proxy fight, or any- 
thing associated with it. I never met Mr. Avery, and I want to em- 
phasize, except in his own office in Chicago for perhaps 45 minutes 
to an hour at the time of the signing of the contract. 

Senator Gotpwarter. Did you have an agreement with Mr. Avery 
or any official of Montgomery Ward that if you came to their aid in 
this proxy fight that you — be allowed to unionize the employees ? 

Mr. Beck. No, Senator; I did not. 

Senator Gotpwater. We had testimony here the other day that 
said you did. 

Mr. Breck. No, Senator. I read the transcript of that testimony, 
and I think that you have a misunderstanding of what I have on it. 
I don’t think that was the testimony. I could be in error, but I don't 
think so. 

Senator Gotpwater. The testimony was to the point that in ex 
change for your proxies, you were given the right, or not the right 
but you were given by Mr. Avery his employees into your union. 

Mr. Beck. No, Senator. I read the transer ipt, and I thought that 
there was a misunderstanding. I think that you are referring to Mr. 
Landa, are you not? 

Senator Gorpwarer. Mr. Beck, don’t you think it is a rather 
strange coincidence that for 18 months you had been able to bring 
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| in only 3,000 people, and within a few days after this proxy fight was 
settled 39,000 people came into the union 4 

Mr. Beck. No; I don’t think so. 

Senator Gotpwater. You don’t think that is a coincidence ? 

Mr. Beck. No; I don’t think so. And I don’t know that your fig- 
ures are correct, and I don’t think that they are. We did not get a 
union shop at perp Ward. 

Senator Gotpwarer. I didn’t say that you did. I am relying on 
the Chicago Tribune, which is usu: lly fi airly accurate as to figures. 

Mr. Beck. Let me put it this way: I know pretty well the pro- 
cedures that you follow in your approach to the problems of business 
and you know pretty well what I do. 

Senator GoLpwater. We are beginning to learn. 

Mr. Breck. To start with, the teamsters international union as an 
international union never had a dollar invested in the stock of Mont- 
gomery Ward. 

Senator Gotpwater. I wasn’t asking that question. 

Mr. Beck. I want to show you that I personally, because the team- 
sters did not have any money invested in Montgomery Ward, couldn't 
vote any proxies or influence any stock vote except that I would go 
on recommendation down to our Central States where their own 
money was invested. By the way they made a huge profit off the 
investment. 

Senator Go_tpwarer. Did anybody in your organization have an 
agreement with anybody in Montgomery Ward? 

Mr. Beck. No. If you would like, | ‘will tell you just exactly what 
happened. 

Senator Gotpwater. I don’t want to know about that, I remember 
about what happened, but I want to get the strange coincidence of 
39,000 people coming under a union agreement w ithin a few d: Lys after 
you or your organization came to the rescue of Mr. Avery. 

Mr. Beck. No, it never happened that way at all. Organizing had 
been going on at Montgomery Ward for several years. 

Senator GOLDWATER. Kightee *n months. 

Mr. Beck. You are wrong on that, Senator, because there was a 
strike at Montgomery W ard on the Pacific coast at least 8 or 9 or 10 
years ago, at | ortland, Oreg., and at Oakland, Calif. 

Senator Gotpwarer. Then you deny having had any agreement 
with Mr. Avery? 

Mr. Beck. Very definitely. I did not have any agreement of any 
kind or character. 

Senator Gotpwarer. Has there been any other instances during 
your career in the union movement where this same strange coinci- 
dence occurred 7? 

Mr. Breck. 'To the best of my knowledge, no. 

Senator Gotpwater. This question is ; prompted by a report that ] 
received concerning a book called “USA Confidential.” 

Mr. Breck. I sued them for libel and I collected. 

Senator Gotpwater. I am glad to hear you say that, but is it true 
that pages 121 to 126 were deleted before that book was allowed to be 
sold in the State of Washington ? 

Mr. Beck. I don’t know if you have got your information from the 
Congressman from Washington or not, who was in the bookselling 
business at that time. 
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Senator GotpwatTerR. No. 

Mr. Breck. No; here is what happened: When I elected to file libel 
against that book, we followed a procedure that perhaps is different 
than has ever been followed before. We elected to file not only against 
the people that wrote the book, the publishers of the book, but also 
against every individual outlet in the United States and in Hawaii 
that distributed the book. Then the question arose at Seattle, Wash., 
that one of your associates in Congress at that time was the manager 
of one of the big bookstores there. He asked the question, “If we 
delete the pages that have reference to you, Mr. Beck, will you then 
object to the sale of the book? If you lose the libel suit, we will m: ail 
them the pages and if you win the libel suit, we will keep the pages. 

That is what happened. 

Senator GoLtDwaTeER. Did you win the libel suit? 

Mr. Beck. I won the libel suit. 

Senator GotpwaTER. So they are still stuck with them ? 

Mr. Beck. I filed three and I won them all. 

Senator GotpwatTer. They are stuck with those four pages ? 

Mr. Beck. No; they decided not to sell the book. 

Senator GotpwaTeER. I am glad you cleared that up because there 
has been some inference that you used your rather unusual power to 
bring that about in Washington. 

Mr. Beck. No; Congressman Pelly will explain it to you in detail. 

Senator Gotpwarer. That is not my source, ‘but I will ask him about 


Mr. Beck. You ask him about it because he knows all about it, 

Senator GoLpwaTER. What was wrong with those four pages? 

Mr. Brecx. Well, they were the particular pages that were most 
vicious and libelous and they felt by eliminating those four pages 
they would remove my objection to the book, and not interfere with 
the sale of it. 

Senator GotpwatTer. That is all I have. 

The Cuarrman. Are there any other questions? 

Senator Curtis. I have just one question. 

How large are the health and welfare funds of the teamsters union ? 

Mr. Beck. You mean scattered across all of our operations, by our 
local units? 

Senator Curtis. The grand total? 

Mr. Beck. I have no idea, but they run up into hundreds of millions, 
a terrific amount. 

Senator Curtis. How large are the health and welfare funds of all 
unions? 

Mr. Beck. I have no statistical record of it. 

Senator Curtis. Give me an estimate. 

Mr. Beck. I could not give you an estimate, and I couldn’t possibly 
do it. 

Senator Curtis. Could you compare it with the assets of our life 
insurance companies? 

Mr. Brcr. No, and I am purely guessing, but I am almost willing 
to say it exceeds them. 

Senator Curtis. That they would exceed the assets? 

Mr. Beck. I know what you are getting to by your question, but 
they will. I will say to you in return also that I am in favor of you 
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writing the strictest kind of legislation encompassing the widest area 
of operation to protect them 

Senator Curtis. That is an n opinion of an expert. 

That is all. 

Mr. Kennepy. I was interested in the discussion about the book, 
Mr. Beck. 

Did you make any arrangements to have a book written about your- 
self ? 

(The witness conferred with his counsel.) 

Mr. Witi1aMs. That question, Mr. Beck reminds me, is germane, 
strangely enough, to the tax case pending in Washington. So I am 
going to advise him not to answ er the question. 

The CuamrMan. May I inquire? What is the date of it? 

Mr. Kennepy. 1955 it started, I understand. 

The Cuairman. Ask him about 1955. 

Mr. Kennepy. Did you make some arrangements in 1955? 

Mr. Beck. I decline to answer the question. 

Mr. Kennepy. On what ground ? 

Mr. Beck. Under the fifth amendment. 

Mr. Kennepy. What was the book going to be, on yourself ? 

Mr. Beck. I decline to answer the question. 

Mr. Kennepy. And did you make arrangements to have the authors 
paid out of union funds? 

Mr. Breck, I decline to answer the question. 

Mr. Kennepy. Did you tell any of the union officials of the Inter- 
national Brotherhood of Teamsters that these people were being paid 
to write a book about yourself ? 

Mr. Beck. I decline to answer the question. 

Mr. Kennepy. Did you make arrangements that as the chapters 
were finished, they: were to be submitted to you personally ? 

Mr. Brck. I decline to answer the question. 

Mr. Witurams. I am going to advise him not to answer any ques- 
tions about the book. 

Mr. Kennepy. Maybe he can answer some of them. I was inter- 
ested after the book was finished if you made an arrangement with 
the publishing company that the teamsters would buy 10,000 of them. 

Mr. Beck. I decline to answer the question. 

Mr. Kennepy. Was there any discussion about that? 

Mr. Bec. I decline to answer the question. 

Mr. Kennepy. Now, you were talking about some of these other 
matters of Montgomery Ward and we had some testimony this week 
also on that. 

Senator Gotpwater. I wanted to ask a question. Where can we 
buy that book ¢ 

Mr. Beck. The book has never been published yet 

Whenever it is, I will send you a complimentary copy. 

Senator Gotpwater. I would like to have it, with no deletions. 
Would you have all of the pages in ? 

Mr. Beck. Positively. I won’t take those four out. 

The CratrmMan. Let us have order, please. 

Mr. Kennepy. You were discussing some of the arrangements re- 
garding testimony or some of the testimony given here earlier this 
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week. I was wondering if you would also tell us about the arrange- 
ments that were made on these toy trucks, the sale of the toy trucks 
to the union. 

Mr. Beck. I decline to answer the question. 

Mr. Kennepy. Did you set your family up in a company in order 
to sell these toy trucks to the union ? 

Mr. Beck. I decline to answer the question. 

Mr. Kennepy. Any of that money from the sale of the toy trucks, 
did any of th: . come back to you’ 

Mr. Brcx. I decline to answer the question. 

Mr. Kennepy. You wrote some letters to the local unions urging 
them to buy these toy trucks, did you not ¢ 

Mr. Beck. I decline to answer the question. 

Mr. Kennepy. Did you tell any of the union officials with whom 
you were working that your family was interested in this business 
deal ? 

Mr. Beck. I decline to answer the question. 

Mr. Kennepy. Again you did discuss some of the testimony here. 
I wonder if you would tell us what your arrangement was with Mr. 
Donald eae 

Mr. Beck. I decline to answer the question. 

Mr. Kennepy. Did you receive any kickbacks from the union funds 
that were invested in National Mortgage Co. / 

Mr. Beck. I decline to answer the question. 

Mr. Kennepy. Was it your money that was used to set up the Na 
tional Mortgage Co. ? 

Mr. Beck. I decline to answer the question. 

Mr. Kennepy. Did you make arrangements with Mr. Donald Hed 
lund that some of this money would come back to you 4 

Mr. Beck. I decline to answer the question. 

Mr. Kennepy. Could you tell the committee about the investment 
company ¢ 

Mr. Witiiams. I think that we made a stipulation covering these 
questions earlier in this hearing. 

Mr. Kennepy. Let us except 1950, tdat is all. 

Mr. Winnrams. It was stipulated that Mr. Beck, on advice, would 
decline to answer —- rs se Rae by these 52 topical matters on 
this mimeographed release. I understood the Chair put into the rec- 
ord that you had directed him to answer, and I continued to advise 
him to decline to answer, and I understand the record is in that posture 
now. So, this could serve no useful purpose to go back and repeat this. 

The CrarrMan. Proceed with the questions. 

Mr. Kennepy. I was wondering about the Investment Co. That 
was established in 1953, and I understand your indictment for income- 
tax evasion covers 1950. Could you tell us about the Investment Co. # 

Mr. Becox. I decline to answer. 

Mr. Kennepy. Did you make arrangements with Mr. Simon Wam 
pold, the teamster attorney, to set up this company with Mr. Donald 
Hedlund ? 

Mr. Breck. I decline to answer. 

Mr. Kennepy. Were you to get a kickback from the use of union 
funds that went through the Investment Co. ? 

Mr. Brecx. I decline to answer. 
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Mr. Kennepy. Did you also make arrangements during this period 
of time to set up an Insurance company, where the insurance of the 
teamsters would go through this ? 

Mr. Beck. I decline to answer. 

Mr. Kennepy. Was that for your own personal benefit ? 

Mr. Bec. I decline to answer. 

Mr. Kennepy. Would you tell the committee about the K. & L. Dis- 
tributing Co. ¢ 

Mr. Breck. I decline to answer. 

Mr. Kennepy. Did you go to the Anheuser-Busch Co. and get the 
distributorship of beer from Anheuser-Busch in the State of Wash- 
ington ¢ 

Mr. Breck. I decline to answer. 

Mr. Kennepy. Did you ask any favors from Anheuser-Busch after 
that / 

Mr. Breck. I decline to answer. 

Mr. Kennepy. Did you ask for some extra carloads of beer to be 
sent into the State of Washington for the company ? 

Mr. Breer. I decline to answer. 

Mr. Krennepy. Did you use the force of the union to have your son, 
Dave Beck, Jr., established as president of the company ? 

Mr. Breck. I decline to answer. 

Mr. Kennepy. What about the Sunset Distributing Co.? Did you 
also have an interest in the Sunset Distributing Co. ? 

Mr. Brew. I decline to answer. 

Mr. Kennepy. Did you go to the head of the Rainier Beer Co. and 
say you would like to get another one of your relatives set up in the 
Sunset Distributing Co. ? 

Mr. Breck. I decline to answer. 

Mr. Kennepy. So that he could distribute Rainier beer? 

Mr. Beck. I decline to answer. 

Mr. Kennepy. Now, did the teamsters have contracts with the 
Rainer Beer Co. / 

Mr. Brox. 1 decline to answer. 

Mr. Kennepy. What about the Fruehauf Trailer Co.? Did you 
vo to them for a loan of $200,000 ¢ 

Mr. Beck. I de eg to answer. 

Mr. Kennepy. Did you get the loan from the Fruehauf Trailer 
Co. and from the Associated Transport Co. ? 

Mr. Berek. I decline to answer. 

Mr. Kennepy. Did you get this loan of $200,000 from them? 

Mr. Beck. I decline to answer. 

Mr. Kennepy. Ditl you ask any other favors of the Fruehauf 
Trailer Co. ¢ 

Mr. Becx. I decline to answer. 

Mr. Kennepy. Did you have them pay for your niece and several 
girls touring Europe! 

Mr. Beck. I decline to answer. 

Mr. Kennepy. Did you ask them to furnish a car for that? 

Mr. Becx. I decline to answer. 

Mr. Kennepy. Did you ask for permission to use the plane? 

Mr. Breck. I decline to answer. 

Mr. Kennepy. Did the union pay any of the transportation charges 
of your niece and the other girls 
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Mr. Beck. I decline to answer. 

Mr. Kennepy. We have a number of other questions, Mr. Chair- 
man, if you think it is worthwhile. I can except all of 1950. 

Mr. Beck. I will answer them as I have been answering them, I 
have no objection to that. I decline to answer them on “advice of 
counsel, and I am perfectly willing to do that. 

Mr. Kennepy. Do you honestly feel yourself that a truthful an- 
swer to these questions might tend to incriminate you? 

Mr. Beck. I have taken advice of counsel, and on his advice I feel 
that they might incriminate me and I am answering under that 
provision. 

Mr. Kennepy. You believe truthfully yourself, truthfully, that 
answers to these questions might tend to incriminate you? 

Mr. Beck. They might. 

Senator Kennepy. Before the hearing closes, Mr. Beck has been 
under some criticism during the last week for his actions, but I also 
would like to recall to the attention of the committee the actions 

of some of the businessmen with whom he dealt. 

While there probably is no law under which they could be held 
liable and Mr. Beck, being a trustee really of his union funds, I 
think has the greater responsibility for what went on, nevertheless, 
we had as witnesses here during the past week, Mr. Wilson, from An- 
heuser-Busch Co., which engaged in this peculiar and abnormal re- 
lationship, and that was the word they used, for 5 years or more with 
Mr. Beck and one of the largest breweries in the United States. 

We had in Fruehauf the largest maker of these trailers in the 
United States, who used union funds with Mr. Beck’s assistance in 
a proxy fight and arranged this very peculiar and indirect loan to 
Mr. Beck with the Associated Transport, the largest trucker, and 
Mr. Seymour who joined in this loan and nevertheless , would not 
put it on the books as a direct loan to Mr. Beck. 

Mr. Landa, a large attorney for the Fruehauf Co., who saw nothing 
wrong with offering Mr. Beck 50 percent after taxes of whatever 
profit he made. Mr. Beck turned it down, but it was 50 percent of 
whatever profits were made out of this stock deal which union 
funds were involved in. 

The Occidental Life Insurance Co., one of the largest underwriters 
of health and welfare funds, which gave Mr. Beck the lowest rates 
on personal loans because Mr. Beck not only himself was a large 
customer, but because union funds were placed under the control of 
the company. 

We had Mr. Shefferman, who is one of the largest industrial rela- 
tions consultants in the country, who engaged in continued i improper 
practices with Mr. Beck. 

There was the Montgomery Ward Co. which, in the desire of Mr. 
Avery to maintain control of the company, showed very little regard 
for the welfare of his people. ‘Chat certainly was not his primary 
concern. 

Therefore, although I think Mr. Beck, as a trustee of the union 
funds was culpable, I think these men who came before this com- 
mittee and saw nothing wrong in any of these things that they did 
are certainly not equ: lly responsible, but are responsible. 

While there is no law against it, I think the committee should take 
cognizance of the attitude that they took before this committee and 


IMPROPER ACTIVITIES IN THE LABOR FIELD 2403 


recognize that they have a responsibility as well as rights in this 
matter. 

We had here an alliance of big business and big labor and with 
comparatively little regard paid to the union members whose funds 
were involved. 

The Cuarman. Are there any further questions, Mr. Counsel ? 

Mr. Beck, I have just a very few questions. Were you vice presi- 
dent of the Teamsters International when you purchased the block 
of property here on which you built the International Teamsters 
Building? 

Mr. Sone. I decline to answer that question under the fifth amend- 
ment. 

The CHatrman. You are not ashamed of it, are you? 

Mr. Beck. Acting on advice of counsel, I decline to answer under 
the fifth amendment. 

The Cuarrman. I think this was in 1949. At that time I think 
you were executive vice president. Did you recommend to the ex- 
cutive board or the board of directors or whoever they are, who has 
the responsibility, that a commission of $12,500 be paid to Mr. 
Shefferman or to anyone else for their purported efforts made to 
secure a reduction in price from $18 a square foot to $15 a square 
foot ? 

(The witness conferred with his counsel.) 

Mr. Beck. I decline to answer that question, Senator, under the 
fifth amendment. 

The Cuatrman. Did you, after the payment was made at your 
request by the board, receive an $8,000 kickback from that transac- 
tion from Mr. Shefferman ? 

Mr. Beck. I decline to answer the question under the fifth amend- 
ment. 

The Cuarrman. You have given your opinion here, Mr. Beck, on 
a number of matters. In other words, I believe you testified that 
you favor a secondary boycott. Did you not so testify ? 

(The witness conferred with his counsel. ) 

Mr. Beck. Yes, I favor that. 

The Cuatrman. I thought you did, and I thought you expressed 
some views a while ago. I would like to ask you now, are you in 
favor of union officers being honest in the administration of union 
funds? 

Mr. Wriu1aMs. I don’t think that question 

The CuHarrman. I did not ask counsel what he thought. I wanted 
to ask the witness the question. 

Mr. Wiu1ams. I will instruct him not to answer the question. 

Mr. Beck. I will decline to answer the question. 

The Carman. I am just wondering whether the man is willing 
to answer. 

Mr. Beck. I am following the advice of counsel. 

The CHarrman. I understand that. 

Mr. Beck. All I am doing—— 

The Carman. Listen. 

Mr. Becr. Yes, Senator. 

The Cuatrman. When I am talking, I mean for you to listen and 
not talk back tome. I wanted to ask you here, and give you the oppor- 
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tunity to state to this 114 million labor-union workingmen, whether 
you believe in honesty and integrity in the administration of their 
money. 

Mr. WuutaMs. I am going to instruct him not to answer because 
it has no relevancy whatever to any legislative purpose, as many of 
the questions that have been posed to him. 

The Cuarrman. I think it does. For the benefit of counsel, I may 

say to you, sir, in spite of his efforts not to be helpful, I think that 

your client has been very helpful to the Congress and it has shown 
them definite areas where they should legislate and must legislate if 
the honest working people of this country are to be protected from 
such rascality as has been going on in this union. 

Now, if you want my view about it, and you asked for it, that is it. 
Now, let me ask you one other question. 

Are you in favor of rendering accurate accounting of the funds that 
you are trustee of to the members of the union that you represent ? 

Mr. Beck. Yes. One hundred percent. 

The Cuarrman. Will you start now by giving an accounting of the 
$370,000 that you have paid back so far, and tell us how it came into 
your possession 8 

Mr. Beck. I decline to answer that under the fifth amendment. 

The CuatrMan. You said you were willing to give an accounting 
under oath a minute ago. Now, are you willing to do it? 

Mr. Beck. On advice of counsel, I decline to answer that question. 

The Crarrman. You are not willing to do it now, are you? 

Mr. Wixurams. Mr. Chairman, may I be heard # 

The Cuarrman. Briefly. 

Mr. Wiittams. Mr. Chairman, if this committee had the power 
to adjudicate the issues in these financial matters and render a judg- 
ment, we would have a completely different story. But the committee 
is asking this witness to come in here and lay before the committee his 
defense in a case in which he is on trial or going to be on trial very 
shortly on the west coast. 

The CHarrman. I am not asking him that. Let me say to you 
that I do not need a lecture on the law. I believe I know the rights 
of this committee and of this witness. 

There has been derogatory testimony here. If what we have heard 
is true, I believe counsel will agree with me that a housecleaning is 
long overdue. Now, this witness’ testimony has been against him and 
T have tried to give him every opportunity to answer if he desires 
to answer or to explain, and that is the purpose of the hearing. 

As I said, he has been very helpful, cichanah not intentionally so, 
by his refusal to be cooperative. It clearly indicates that the Congress 
has a responsibility in my judgment and a duty to enact laws to make 
people responsible who occupy positions of trust such as your client 
occupies. 

Mr. Wiiu1AMs. If this committee could, through some arrangement 
with the Dept urtment of Justice, get the power to decide definitively 
this man’s tax case, I would give him altogether different advice from 
what I have been giving him here today. 

The Cuarrman. You have been trying to lecture me a little on 
the law. I think you know that the Justice Department could not 
give this committee any such authority. 
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Mr. WitutaMs. I am sorry, sir, I haven’t been trying to lecture you 
on the law. I have been trying the best of my lights to protect this 
man’s rights, and he does have some rights here, as you appreciate. 

The CuHarrman. He does, and a million and a half union members 
in this country have some rights that this committee has been trying 
to protect, and I hope the Congress hereafter will enact legislation ‘that 
will protect their rights. 

Are there any further questions ? 

The witness will remain under subpena. I am hopeful that it will 
not be necessary to recall him at any time, but I cannot be sure. 

In the meantime, I will make this observation: I think it will be 
very interesting to watch and see what actions are taken by sources 
within the union, and particularly the teamsters international, to give 
an opportunity for a fair hearing and determine whether the testi- 
mony that has been spread upon the record here is fact or fiction. 
If it is fact, I think the eyes of the Nation will be on the teamsters 
union to see what action it will take to clean its own house. 

Is there anything further ¢ 

The Chair wishes to specifically, most sincerely and with deepest 
appreciation, compliment the staff of the committee, the chief counsel, 
who has directed the labors and work of the other members of the 
staff in searching out this information that has been brought here, 
and preparing the necessary detail work to make these hearings pos- 
sible, and to get these facts before the C ongress and before the Ame ri- 
can people. 

Those who have been working specifically on this ee in 
addition to the chief counsel, Mr. Kennedy, are Mr. Ray Bandy, 
from the General Accounting Office in Se: attle; Mr. F ver Thompson; 
Mr. Walter Henson; Mr. Allen Moore; Mr. Clarence L. Andrews: Mr. 
Millard F. Reeves; Mr. John Colman; Mary Shemenski; and Chester 
Dean. Mr. Joseph Campbell, head of General Accounting Office, 
has very cooperatively made these people available to the committee 
to help carry on this work. 

I would also like to thank Lester Poole, of the General Accounting 
Office. 

On the committee staff, I extend my appreciation to Mr. Carmine 
sellino, LaVern Duffy, Jerry Adlerman and Pierre Salinger, and 
John Aporta, who have all worked so hard. Mr. Bellino, as chief 
accountant, has directed much of this work himself, particularly in 
the accounting field. 

Back behind all of these people is the excellent clerical staff helping 
keep house for us and keeping this work orderly so that we can 
proceed. 

Is there anything further? 

The committee stands in recess subject to call. 

(Whereupon, at 5:07 p. m., the committee recessed, subject to the 
call of the Chair.) 

(Members present at the taking of the recess: Senators McClellan, 
Kennedy, and Curtis. ) 
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Sevect CoMMITTEE ON IMprorerR ACTIVITIES IN THE 
Lasor oR MANAGEMENT FYELD, 
Washington, D. C. 

The select committee met at 12:05 p. m., pursuant to Senate Reso- 
lution 74, agreed to January 30, 1957, in the caucus room, Senate Office 
Building, Senator John L. McClellan (chairman of the select com- 
mittee) presiding. 

Present: Senator John L. McClellan, Democrat, Arkansas; Senator 
Irving M. Ives, Republican, New York; Senator Carl T. Curtis, Re- 
publican, Nebraska. 

Also present: Robert F. Kennedy, chief counsel ; Jerome Adlerman, 
assistant counsel; Carmine Bellino, accounting consultant; Ruth 
Young Watt, chief clerk. 

(Members present at the convening of the session: Senators Mc- 
Clellan and Ives.) 

The CuarrmMan. The committee will come to order. 

Mr. Kennepy. Mr. Norman Gessert. 

The Cuarrman. Mr. Norman Gessert, come forward, please, sir. 

Be seated. 

Mr. Gessert, you were sworn yesterday as a witness before the 
committee ? 

Mr. Gessert. Yes. 


TESTIMONY OF NORMAN J. GESSERT, ACCOMPANIED BY COUNSEL, 
EDWARD L. CAREY 


The Cuamman. You at that time—your counsel, I believe, identi- 
fied himself for the record ? 

Mr. Carry. I did, Mr. Chairman. 

The Cuatmrman. At that time, you requested an opportunity to con- 
fer with your counsel before testifying / 

Mr. GesservT. Yes. 

The Cuarrman. Have you had ample opportunity to confer with 
your counsel ? 

Mr. Gesserv. I have, sir. 

The Cuarrman. Thank you very much. 

Mr. Kennedy, you may proceed. 

Mr. Kennepy. Mr. Gessert, as I understand it, you have just been, 
during the last month or so, removed from the payroll of the teamsters 
union. 
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Could you tell the committee why that action was taken, and then 
give a little bit of your bac ‘keround as to what work you were doing 
for the teamsters ? 

Mr. Gessert. I decline to answer that question. 

Mr. Kennepy. You decline to answer? 

Mr. Gessert. Under the fifth amendment. 

Mr. Kennepy. You feel that a truthful answer to the question might 
tend to incriminate you? 

Mr. Gessert. I refuse to answer. 

Mr. Kennepy. Would you tell the committee, then 

The CHatrMan. Just one moment. 

We are going to have a little better order. 

Mr. Gessert, Jet me ask you a question. Have you been employed in 
the past by the teamsters union or any local organization of the team 
sters international ? 

Mr. Gessert. I decline to answer that question, sir, under the fifth 
amendment. 

The Cuarmman. Under the fifth amendment? You do not want to 
admit whether you have been an employee of the teamsters union? 

Mr. Gessert. I decline to answer that, sir. 

The Cuatrman. Do you honestly believe that it might tend to in- 
criminate you if you admitted that you had been in the employ of the 
teamsters union ? 

Mr. Gessert. I decline to answer that, 

The CuatrmMan. You are ordered to answer that question. 

Mr. Gessert. I decline to answer it under the fifth amendment. 

The CuatrmMan. You are ordered and directed to answer the ques- 
tion as to whether you honestly believe that if you answered the ques- 
tion truthfully, that a truthful answer might tend to incriminate you. 

Mr. Gessert. I decline to answer that under the fifth amendment. 

The Cnatrman. Proceed, Mr. Counsel. 

Mr. Kennepy. Mr. Chairman, based on the information that we 
have, Mr. Norman Gessert came to work for the retail clerks union back 
in 1935, and his job at that time was procured for him by Mr. Dave 

seck. 

Would you tell us whether that is true, Mr. Gessert ? 

Mr. Gessert. I decline to answer that, sir. 

Mr. Kennepy. On the grounds that a truthful an wer might tend to 
incriminate you? 

Mr. Gessert. I decline to answer that on t] 
incriminate me. 

Mr. Kennepy. Mr. Chairman, we also have information that he 
worked with the retail clerks union from 1935 to about 1952; that dur- 
ing part of that period of time, namely, 1948 through 1949, 1950, 1951, 
he was associated with John Lindsay, in the John Lindsay Construc- 
tion Co. 

Could you tell us w hether you were associated with the John Lindsay 
Construction Co. ? 

Mr. Grsserr. I decline to answer that under the fifth amendment. 

Mr. Kennepy. And that during this period of time he was asso- 
ciated with John Lindsay, Mr. Chairman, that he was working on 
the development that was taking place on Mr. Dave Beck’s home. 

Would you tell us about that ¢ 

Mr. Gessert. I decline to answer that statement. 


] 
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Mr. Kennepy. And during that whole period of time that he was 
working out there, he was still on the payroll of the retail clerks 
union. 

Is that true ¢ 

Mr. Grssert. I decline to answer that under the fifth amendment. 

Mr. Kennepy. And, finally——— 

The Cuamman. Do you mean you do not want to say whether, while 
you were working on Mr. Beck’s property, in the development of it, 
you were getting paid out of union funds? Is that what you do not 
want tosay ¢ 

Mr. Gessert. I decline to answer that, Senator, under the fifth 
amendment. 

The CuatrMan. Do you think it might tend to incriminate you if 
you answered truthfully ¢ 

Mr. Gesserr. It might. 

The CuarrMan. It might. 

Allright. Proceed. 

Mr. Kennepy. I would like to ask him some questions about when he 
was working with the John Lindsay Construction Co., whether the 
Lindsay Construction Co. was paid for the work they did at Dave 
Beck’s home, with union checks or with Dave Beck’s personal checks. 

Would you give us any information about that? 

Mr. Gesserv. I decline to answer that, Mr. Kennedy, under the fifth 
amendment. 

Mr. Kennepy. Do you know Mr. Dave Beck ¢ 

Mr. Gesserv. I decline to answer that. 

Mr. Kennepy. Are you related to Mr. Beck ? 

Mr. Gesserr. I decline to answer that under the fifth amendment. 

Mr. Kennepy. Are you related to Mrs. Beck ? 

Mr. Gessert. I decline to answer that. 

Mr. Kennepy. Do you live 

The Carman. Just a moment. 

Do you think it might incriminate you to be related to Mr. Beck 
or to Mrs. Beck ? 

(The witness conferred with his counsel. ) 

Mr. Gessert. I decline to answer that under the fifth amendment. 

The Cnarrman. All right. Proceed. 

Mr. Kennepy. One of the homes that was built out in this com- 
pound of Dave Beck, we understand, is a home in which Mr. Gessert 
lives himself at the present time. 

Is that true, Mr. Gessert ¢ 

Mr. Gesserr. I decline to answer that under the fifth amendment. 

The CHarrMan. Just a moment. 

What address did he give yesterday? He gave his address. 

Will you refer to the record? Let us ask him if he lives at that 
address. 

Proceed. We will get the record. 

Mr. Kennepy. Could you tell us whether the home that you live 
in now was paid for out of union funds or was paid for out of per- 
sonal funds? 

Mr. Gesserr. I decline to answer that, Mr. Kennedy, under the 
fifth amendment. 

(At this point, Senator Curtis entered the hearing room.) 
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Mr. Kennepy. Mr. Chairman, we also understand that Mr. Ges- 
sert continued on the instructions of Mr. Dave Beck, continued on 
the payroll of the retail clerks during this period of time, and this 
was a retail clerks union which has been sometimes described as a 
captive union in that it is run and operated by the teamsters. They 
have their headquarters in the same buiilding as the teamsters have 
out in Seattle, and which is owned by the teamsters. And that Mr. 
Gessert continued on the payroll of the retail clerks on the instructions 
of Mr. Dave Beck. 

Is that true? 

Mr. Gessert. I decline to answer that, Mr. Kennedy, under the 
the fifth amendment. 

Mr. Kennepy. Mr. Chairman, also we have some information that 
at one time, the clerk of the retail clerks, the pay clerk, refused to 
pay Mr. Gessert any more money on the grounds that he was tired 
of having Mr. Gessert on the retail clerks payroll and that Mr. Beck 
should go and put him on somebody else’s payroll. 

Did you ever have a conversation such as that? 

Mr. Gessert. I decline to answer that, Mr. Kennedy, under the 
the fifth amendment. 

Mr. Kennepy. Mr. Chairman, subsequently, in 1954, Mr. Gessert 
was put on the payroll of the teamsters, International Brotherhood 
of Teamsters, and since that time he has worked, been on the payroll 
of the International Brotherhood of Teamsters, until, I believe, March 
31 of this year. 

Is that true, Mr. Gessert ? 

Mr. Gesserr. I decline to answer that, Mr. Kennedy, under the 
fifth amendment. 

Mr. Kennepy. Since that time that he was put on the payroll, 
from April 15, 1954, until he left on March 31 of this year, Mr. 
Gessert had received some $50,903.72 from the International Broth- 
erhood of Teamsters. 

Is that correct ? 

Mr. Gesserr. I decline to answer that, Mr. Kennedy, under the 
fifth amendment. 

The Cuairman. Are you not willing to state for the information 
of this committee, for the information of members of the teamsters 
union, whether you were drawing money out of their dues, out of 
money they paid in as dues, or out of their welfare fund, or work 
that you did for an individual and not for the union? Are you not 
willing to tell that ? 

Mr. Gessert. I decline to answer that, Senator, under the fifth 
amendment. 

The Cuarman. Are you not willing to give an accounting to the 
union for your work, for your labor, and for the money you received 
from it ? 

Mr. Gessert. I decline to answer that, sir. 

The Cuatrrman. What do you think that the poor union members 
who have to work and earn that money and pay it in as dues, what 
do you think that they are entitled to? To know anything about it 
or not to know ? 

Mr. Gessert. I decline to answer that, Senator, under the fifth 
amendment. 
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The Crarrman. In other words, you feel that the possibility of 
incrimination is so strong that you dare not risk telling the truth? 

(The witness conferred with his counsel. ) 

Mr. Gessert. I decline to answer that, sir. 

The CuHarrmMan. You cannot answer that? 

(The witness conferred with his counsel. ) 

Mr. Gesserr. I decline to answer that under the fifth amendment. 

The CuarrmMan. Proceed, Mr. Kennedy. 

Mr. Kennepy. Mr. Chairman, as I stated, based on the informa- 
tion that we have, Mr. Gessert came to work for the teamsters in 
April of 1954 during the same period of time, or about the same 
period of time, he went to work for the Union Mere handising Co. 

Is that true? 

Mr. Gessert. I decline to answer that, Mr. Kennedy, under the 
fifth amendment. 

Mr. Krennepy. In that capacity, he was connected with Mr. Shelton 
Shefferman and Mr. Nathan Shefferman. 

Is that true? 

Mr. Gessert. I decline to answer that, sir, under the fifth amend- 
ment. 

Mr. Kennepy. Do you know Mr. Shelton Shefferman ? 

Mr. Gessert. I decline to answer that. 

Mr. Kennepy. Do you know Mr. Nathan Shefferman ? 

Mr. GesserT. I decline to answer that under the fifth amendment. 

‘The CrarrMan,. Can you tell us anyone you know without the possi- 
bility of incrimins iting yourself, anyone? 

Mr. Gessert. I decline to answer that, sir. 

The CuatrmMan. Do you know your attorney sitting beside you? 

(The witness conferred with his counsel. ) 

Mr. Gessert. I decline to answer that under the fifth amendment. 

The Cuarrman. I just wanted to see how ridiculous and how frivo- 
lous these things can get when people find themselves in a situation 
such as you are, 

Go ahead. 

Mr. Kennepy. Mr. Chairman, during this period of time, or ap- 
proximately 1953 through 1955, the Union Merchandising Co. made 
a profit of some $200 000. 

I was wondering, Mr. Gessert, if you know anything about that? 

Mr. Gesserr. I decline to answer that, Mr. Kennedy, under the 
fifth amendment. 

Mr. Krennepy. The great majority, if not all of the profits, came 
from sales that were made by the Merchandising Co. to the teamsters. 

Do you know one about that ? 

Mr. Gessert. I decline to answer that, Mr. Kennedy, under the 
fifth amendment. 

Mr. Kennepy. Namely, the sales included some toy trucks that were 
sold to the teamsters union and some other kinds of merchandise that 
was sold to the teamsters. 

Do you know anything about that? 

Mr. Gessert. I decline to answer that, Mr. Kennedy, under the 
fifth amendment. 

Mr. Kennepy. Did you have any part in selling those things to the 
teamsters ¢ 
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Mr. Gessert. I decline to answer that, sir. 

Mr. Kennepy. So, Mr. Chairman, during that period of time, Mr. 
Gessert received from the Union Merchandising Co. some $51,000 him- 
self. 

Is that true, Mr. Gessert ? 

Mr. Gesserr. I decline to answer that, Mr. Kennedy, under the 
fifth amendment. 

Mr. Kennepy. Mr. Chairman, during the period of time that Mr. 
Gessert was working for the International Brotherhood of Team- 
sters, he was also working for the Union Merchandising Co.—and 
received from the International Brotherhood of Teamsters some 
$50,000—he was also working for the Union Merchandising Co. and 
receiving some $51,000 that resulted in sales from the Union Mer- 
chandising Co. to the International Brotherhood of Teamsters. 

The Cuarmman. Over what period of time? 

Mr. Kennepy. That was over a period of about 214 years. 

The Cuairman. In 21% years he drew $50,000 out of the union? 

Mr. Kennepy. The Union Merchandising Co. and approximately 
$51,000 from the teamsters, in the form of salary and expenses. 

Would you comment on that? 

Mr. Gessert. I decline to answer that, Mr. Kennedy, under the fifth 
amendment. 

Mr. Kennepy. Do you recognize the situation where a possible con- 
flict of interest might exist between the work that you were doing 
for the International Brotherhood of Teamsters and the work you 
were doing for the Union Mere i realatilte Co. ? 

Mr. Gessert. I decline to answer that, Mr. Kennedy, under the 
fifth amendment. 

Mr. Kennepy. Did you have anything to do with the sale of the 
toy trucks to the international ? 

Mr. Gessert. I decline to answer that, Mr. Kennedy, under the 
fifth amendment. 

Mr. Kennepy. Mr. Chairman, also during this period of time, 
starting back in 1952, or 1952 or thereabouts, it is understood that 
Mr. Dave Beck became interested in obtaining the distributorship of 
another type of beer other than Budweiser beer, and this beer com- 
pany—he was trying to get the distributorship for Rainer Beer in 
Seattle. 

Do oP know as about that? 

Mr. Gessert. I decline to answer that, Mr. Kennedy, under the 
fifth amendment. 

Mr. Krennepy. So he went to the head of the Rainer Beer Co. in 
Seattle, Mr. Sick, and arranged for the Rainer Beer Co. to give a 
distributorship to the Sunset Distributing Co. 

Do you know anything about the Sunset Distributing Co. ? 

Mr. Gresser. I decline to answer that, Mr. Kennedy, under the 
fifth amendment. 

Mr. Kennepy. And Mr. Beck then installed his relative, Mr. Ges- 
sert, as an officer in the Sunset Distributing Co., and put the money 
up for Mr. Gessert to invest in the Sunset Distributir ng Co. 

Do you know anything about that? 

Mr. Gessert. I decline to answer that, sir, under the fifth amend- 
ment, 
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Mr. Kennepy. And then the Sunset Distributing Co. proceeded to 
distribute Rainier Beer in Seattle. 

Can you give us any information on that ? 

Mr. Gerssert. I decline to answer that, sir, under the fifth amend- 
ment. 

Mr. Kennevy. Mr. Chairman, it has been established that the 
Rainer Beer Co. has contracts with the teamsters in the Seattle area. 

Do you know that, Mr. Gessert ¢ 

Mr. Gessert. I decline to answer that, Mr. Kennedy, under the 
fifth amendment. 

Mr. Kennepy. We also understand that Mr. Gessert handled some 
money that Mr. Beck wanted to invest in certain real-estate trans- 
actions in Seattle. 

Is that correct, Mr. Gessert ? 

Mr. Gessert. I decline to answer that, Mr. Kennedy, under the 
fifth amendment. 

Mr. Kennepy. Did he give you some money to invest in the Lake 
Almanor Real Estate Development Corp., at Almanor, Calif. ? 

Mr. Gresser. I decline to answer that, Mr. Kennedy, under the fifth 
amendment. 

Mr. Kennepy. Did he advance you some $16,000 to invest in that? 

Mr. Gessert. I decline to answer that, sir, under the fifth amend- 
ment. 

Mr. Kennepy. Were you involved at all in the setting up and the 
purchase of the building and land for the K. & L. Distributing Co. ? 

Mr. Gesserr. I decline to answer that, Mr. Kennedy, under the fifth 
amendment. 

Mr. Kennepy. Mr. Chairman, the information that we have devel- 
oped before the committee is that the K. & L. Distributing Co. handled 
the distributorship for Anheuser-Busch for the Budweister beer in 
Seattle, and we understand that Mr. Gessert had something to do with 
the purchase of the land and the property in connection with that 
organization. 

Could you tell us anything about that? 

Mr. Gerssert. I decline to answer that, Mr. Kennedy, under the fifth 
fifth amendment. 

Mr. Kennepy. We also understand that he had some information 
about another relative of Mr. Dave Beck’s, Mr. Joseph McEvoy, and 
the business connections that Mr. McEvoy had with Mr. Beck. 

Can you tell us anything about Mr. Joseph McEvoy? 

Mr. Gessert. I decline to answer that, Mr. Kennedy, under the fifth 
amendment. 

Mr. Kennepy. Are you related to Mr. McEvoy? 

Mr. Gessert. I decline to answer that, Senator. 

Mr. Kennepy. We have been looking for Mr. McEvoy lately. I 
was wondering whether you have seen him at all. 

(The witness conferred with his counsel.) 

Mr. Gussert. I decline to answer that under the fifth amendment, 
Mr. Kennedy. 

Mr. Kennepy. What about Dave Beck, Jr.?¢ We have also been 
looking for him. I was wondering if you had run into him at all? 

Mr. Gesserr. I decline to answer that under the fifth amendment. 

Mr. Kennepy. Were you and Dave Beck, Jr., and Mr. MeEvoy 
all in Canada recently ? 
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Mr. Gessrrr. I decline to answer that, Mr. Kennedy, under the 
fifth amendment. 

Mr. Kennepy. Can you tell the committee how you all happened 
to go to Canada together / 

Mr. Gzsserr. I decline to answer that under the fifth amendment. 

Mr. Kennepy. Did Mr. Dave Beck instruct you to go to Canada? 

Mr. Gessert. I decline to answer that, sir. 

Mr. Kennepy. On the fifth amendment ? 

Mr. Gessert. On the fifth amendment. 

Mr. Kennepy. Mr. Chairman, we understand that Mr. Norman 
Gessert, Mr. Joseph McEvoy, and Mr. Dave Beck, Jr., all went ot 
Canada together, and while they were up there, they rented a car, 
and during this period of time that they rented the car they charged 
the car rental to the teamster union up in Vancouver, Canada. 

Can you tell us anything about that ¢ 

Mr. Gessert. I decline to answer that, Mr. Kennedy, under the 
fifth amendment. 

Mr. Kennepy. Was the car rental charged to the teamsters union 
while you were up in Vancouver, Canada ? 

Mr. Gessert. I decline to answer that under the fifth amendment. 

Mr. Kennepy. Could you tell the committee how long you were 
in Canada? 

Mr. Gessert. I decline to answer that, Mr. Kennedy, under the 
fifth amendment. 

Mr. Kennepy. When did you arrive back in the United States ! 

Mr. Gessert. I decline to answer that, Mr. Kennedy, under the 
fifth amendment. 

Mr. Kennepy. We understand also, Mr. Chairman, that when the 
marshal came to the door for Mr. Gessert to try to serve the sub- 
pena on him, that he jumped through the window and ran out to 
get in his car. 

I was eer if you can tell us anything about that ? 

Mr. Gessert. I decline to answer that under the fifth amendment. 

Mr. Kennepy. And when he got in the car, he raced away. The 
police finally caught him, and he threw his wallet down on the floor 
and described himself as someone else rather than Mr. Norman 
Gessert. 

Is that true? 

Mr. Gessert. I decline to answer that, under the fifth amendment. 

Mr. Kennepy. Did you describe yourself as Mr. Stackpool, rather 
than Norman Gessert? Did that happen? 

Mr. Gesserr. I decline to answer that, Mr. Kennedy, under the 
fifth amendment. 

The Cuamman. Do you think it would incriminate you to identify 
yourself ? 

Mr. Gesserv. I decline to answer that under the fifth amendment. 

Mr. Kennepy. I have a few more questions. 

I was wondering if from any of these business transactions that 
were set up by Mr. Dave Beck in which you took an interest, I was 
wondering if you turned over any moneys from them to Mr. Dave 
Beck. 

Mr. Gessert. I decline to answer that, Mr. Kennedy, under the 
fifth amendment. 
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Mr. Kennepy. Were you acting sort of as a front for Mr. Dave 
Beck in these business transactions ? 

Mr. Gessert. I decline to answer that under the fifth amendment. 

Mr. Kennepy. Did Mr. Beck receive any moneys back from you, for 
instance, on the sale of the toy trucks ? 

Mr. Grssert. I decline to answer that, Mr. Kennedy, under the fifth 
amendment. 

Mr. Kennepy. And from the Sunset Distributing Co., did he re- 
ceive any — back from you on that? 

Mr. Grsserv. I decline to answer that, under the fifth amendment, 
Mr. Kennedy. 

Mr. Kennepy. That is all. 

The Cuatrman. Yesterday, when you took the witness stand, the 
Chair asked you to give your name, your address, and your place of 
residence. You gave your name as Norman J. Gessert. Is that 
correct ¢ 

Mr. Carey. Mr. Chairman, may I make an observation at this 
particular time ? 

The Cuamman. You make make a brief observation. 

Mr. Carry. Yesterday when Mr. Gessert was brought before this 
committee it was just about a half-hour after I had had an opportunity 
to talk to him. I didn’t have sufficient time to advise him as to his 
constitutional rights. If you will recall, and the record will so reflect, 
at the time when he was asked to be sworn in, I re gistered an objection. 
The purpose of that objection was for me to have sufficient time to 
properly advise him. 

Since that time, I have talked with this gentleman, yesterday and 
last evening, and I have now advised him that his address, which was 
given yeste rd: ay without advice of counsel, would be incriminatory in 
nature, and I have so advised him to plead the fifth amendment as 
to the specific address which he gave yesterday. 

The Cramman. He is at liberty to carry out your advice. 

Was the name you gave yesterday correct 

Mr. Gesserr. I decline to answer that, Senator, under the fifth 
amendment. 

The CuairmMan. Was the address you gave yesterday as 16730 45th 
Northwest, Seattle 55, Wash., correct ? 

Mr. Gessert. I decline to answer that, Senator, under the fifth 
amendment. 

The Cuatrman. The Chair asked you yesterday, “What is your 
business or occupation?” and you answered ‘ ‘General organizer for 
the Teamsters International Union.” Was your answer true and 
correct yesterday ? 

Mr. Gesserr. I decline to answer that, Senator, under the fifth 
amendment. 

The CHatrMan. I see. 

Are there any questions, Senator Ives? 

Senator Ives. No. 

The CuarrmMan. Have you any questions, Senator Curtis? 

Senator Curtis. Do you know any officers of the teamsters inter- 
national that could give this committee information, and the giving 
of that information would not incriminate them ? 
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Mr. Gessert. I decline to answer that, sir, under the fifth amend- 
ment. 

Senator Curtis. I did not ask you to name them. I asked you if 
you knew any. 

Mr. Gessert. I decline to answer that, under the fifth amendment. 

Senator Curtis. That is all, Mr. Chairman. 

The CuarrmMan. The witness will remain under subpena subject to 
be recalled at the pleasure of the committee upon reasonable notice 
being given to him of the time and place of his appearance. 

Mr. Carrey. Mr. Chairman, I take it it will be all right for him to 
return to his home in Seattle, and we will have ample time to bring him 
in, if you do desire? 

The Cuarrman. With that understanding, yes, sir; he may return. 
He is at liberty to go anywhere he likes. If he leaves are jurisdiction 
of the United States under this subpena, that might bring about a 
few complications as you, as an attorney, can well appreciate. 

Mr. Carry. I was particularly interested in his going back to 
Seattle, to his home. 

The CHAIRMAN. ae he will be at liberty if he accepts this recog- 
nizance to return, or you accept it for him, in his behalf, upon reason- 
able notice as to time and place. 

Mr. Carry. Thank you, Mr. Chairman. 

The Cuairman. Let the record show that the recognizance is ac- 
cepted. 

Is there anything further ¢ 

Are we to understand—attorneys usually understand that, that 
notice to you as his attorney, giving reasonable time and op anaemia 
for me to get him here, will be compliance with the understanding ? 

Mr. Carey. Yes, sir; that is our understanding. 

The C HAIRMAN. Thank you very much. 

You may be excused for the present. 

Mr. Carey. Thank you, Mr. Chairman. 

Mr. Gessert. Thank you. 

(Whereupon, at 12:30 p. m., the committee recessed, subject to the 
call of the Chair.) 

(Members present at the taking of the recess: Senators McClellan, 
Ives, and Curtis.) 





INVESTIGATION OF IMPROPER ACTIVITIES IN THE 
LABOR OR MANAGEMENT FIELD 


TUESDAY, JUNE 4, 1957 


Unrrep Stares SENATE, SELECT COMMITTEE ON 
Improper ACTIVITIES IN THE LABOR 
oR MANAGEMENT FIELD, 
Washington, D. C. 

The select committee met at 10 a, m., pursuant to Senate Resolution 
74, agreed to January 30, 1957, in the caucus room, Senate Office Build- 
ing, Senator John L. McClellan (chairman of the select committee) 
presiding. 

Present: Senator John L. McClellan, Democrat, Arkansas; Senator 
Irving M. Ives, Republican, New York; Senator Sam J. Ervin, Demo- 
crat, North Carolina; Senator Pat McNamara, Democrat, Michigan ; 
Senator Barry Goldwater, Republican, Arizona; Senator Karl E. 
Mundt, Republican, South Dakota; Senator Carl T. Curtis, Republi- 
can, Nebraska. 

Also present: Robert F. Kennedy, chief counsel; Jerome Adlerman, 
assistant counsel; Ruth Young Watt, chief clerk. 

The Cuairman. The committee will be in order. 

(Members of the committee present at the convening of the hearing 
were Senators McClellan, Ives, Mundt, Goldwater and Curtis.) 

The Crairman. It had been previously announced that today we 
would start open hearings on the activities in connection with the 
Bakery and Confectionery Workers’ International Union of America. 

On yesterday, however, the Chair issued a statement to the press 
announcing the postponment of those hearings until Thursday, due 
to the death of « member of the family of the attorney who represents 
the first witness who was scheduled to be called, 

However, I announced at that time that we would proceed this 
morning with hearing two witnesses, Mr. Joseph McEvoy and Mr. 
Dave Beck, Jr., who had been subpenaed and were also scheduled to 
testify today. 

As to the third witness that we had hoped to hear today, Mr. Fred- 
erick Verschueren, we have received from his doctor, Dr. Alexander 
Grinstein, a letter dated May 29, stating that Mr. Verschueren is con- 
fined in Providence Hospital, in Seattle, Wash., with a diagnosis of 
his condition. 

The committee had that information checked by Dr. James Moriority 
and he confirms the diagnosis of Dr, Grinstein and from their prog- 
nosis of the patient’s case it will be some 10 days or 3 weeks yet before 
he will be able to travel. Therefore, we have to defer hearing his 
testimony today. 
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We are now ready to proceed with the two witnesses who, I under 
stand, are present. Which one do you desire to call first ? 

Mr. Kennepy. Mr. Dave Beck, Jr., please. 

eas Cuarrman. Mr. Dave Beck, Jr., will you come around, please, 
sir? 

All right, Mr. Beck, will you stand and be sworn, please ? 

You do solemnly swear that the evidence you sh: ull give before this 
Senate select committee shall be the truth, the whole truth and nothing 
but the truth, so help you God? 

Mr. Becx. I do. 


TESTIMONY OF DAVE BECK, JR., ACCOMPANIED BY HIS COUNSEL, 
EDWARD L. CAREY 


The Cuartrman. Mr. Beck, will you please state your name, and your 
place of residence and your business or occupation ? 

Mr. Brecx. My name is Dave Beck, Jr., 16749 Shore Drive, Seattle. 
Wash. 

The Cuatrman. What is your occupation, Mr. Beck ? 

(The witness consulted with his counsel. ) 

Mr. Beck. I refuse to answer on the ground it may incriminate me. 

The Cuarrman. Are you engaged in such an occupation that the 
revelation of it truthfully might tend to incriminate you? 

(The witness consulted with his counsel.) 

Mr. Breck. It may have a tendency to. 

The Crarrman. It may have a tendency to? 

Mr. Breck. To incriminate me. 

The Cuatrman. Do you honestly believe that, and are you stating 
that as a truth under oath ¢ 

Mr. Beck. I refuse to answer on the ground it may tend to incrim 
nate me. 

The CuatrMan. You mean that you are refusing to answer whethe1 
you are telling the truth now or not under oath when you say that you 
honestly believe that if you reveal your occupation that it might tend 
to incriminate you? Is that what you are saying 

Mr. Beck. I refuse to answer on the same ground, 

The Cuartrman. I order you with the permission of the committee. 
unless there is objection, the Chair orders and directs you to answer 
the question as to what is your occupation. 

Mr. Beck. I refuse to answer on the grounds it may tend to incrim- 
inate me. 

The Cuairman. Now, I ask you the question, do you honestly believe 
that if you gave a truthful answer to that question and revealed your 
occupation, that such answer might tend to incriminate you / Do you 
honestly believe that ? 

Mr. Beck. I refuse to answer on the same grounds. 

The Cuamman. With the permission of the committee, the Chair 
orders and directs you to answer the question as to whether you 
honestly believe that a truthful answer might tend to incriminate you. 

Mr. Beck. I refuse to answer on the grounds it may havea tendency 
to incriminate me. 

The Cuarrman. Have you talked with members of the staff re- 
garding your testimony here ? 

(The witness consulted with his counsel.) 
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Mr. Beck. I refuse to answer on the ground it may incriminate me. 

The Cuarrman. Do you think that it might incriminate you if you 
talked to members of the staff prior to your testimony ¢ 

Mr. Beck. I refuse to answer on the same ground. 

The Cuarrman. Will you answer this: Would this incriminate 
you’ Doyou have an attorney present to represent you ! 

Mr. Beck. Yes, sir, I do. 

The Cuarrman. That does not incriminate you ? 

Mr. Breck. No. 

The Crarrman. Will you have your attorney please identify him- 
self for the record. 

Mr. Carey. My name is Edward L. Carey, Barr Building, Wash- 
ington, D.C. 

The CuatrmMan. You are familiar then, with the rules of the com- 
mittee, of course ? 

Mr. Carry. Iam, Mr. Chairman. 

The Cuatrman. Mr. Counsel, you may proceed. 

Mr. Kennepy. Mr. Beck, are you now connected with the Interna- 
tional Brotherhood of Teamsters ? 

Mr. beck. I refuse to answer on the ground it may incriminate me. 

Mr. Kennepy. Have you received any r sal: ary or expenses from them ? 

Mr. Beck. I refuse to answer on the ground it may incriminate me. 

The Cuarmman. The Chair wants to make this record very clear 
and you have counsel to advise you. I want to ask you if you honestly 
believe that if you answered the question truthfully ‘and stated whether 
you have any connections with the Teamsters Union that such truthful 
answer might tend to incriminate you. 

Mr. Beck. The same answer, the fifth amendment. 

The CHarman. With the permission of the committee, the Chair 
orders and directs you to answer the question as to whether you 
honestly believe that a truthful answer might tend to incriminate you. 

(The witness conferred with his counsel. ) 

Mr. Beck. I refuse to answer on the ground it may have a tendency 
to incriminate me. 

The CrairmMan. You are ordered and directed to answer the ques- 
tion. You understand that, and I assume your counsel understands it. 

Mr. Beck. The same answer. 

The Cuarrman. What was the other question ? 

Mr. Kennepy. Whether he was connected with the Teamsters Union, 
and whether he received any salary or expenses. 

The Cuarrman. You were asked the question by counsel as to wheth- 
er you had received any salary or expenses from the Teamsters Union 
organization. 

Mr. Beck. I refuse to answer 

The Crarrman. You answered that you refused to answer on the 
ground it might tend to incriminate you. I ask you the question 
again: Do you honestly believe that if you gave a truthful answer to 
that question, that the truth might tend to incriminate you? 

Mr. Beck. I refuse to answer on the grounds that it might tend to 
incriminate me. 

The Cramman. Without objection from the committee, the Chair 
orders and directs you to answer the question as to whether a truthful 
answer, or you honestly believe a truthful answer might tend to in- 
C riminate you. 

(The witness conferred with his counsel.) 
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Mr. Beck. I refuse to answer on the grounds it may have a tend- 
ency to—— 

The Cuatrman. The Chair has given you continuous orders and 
directions throughout the further proceedings, and the further inter- 
rogation of you asa witness. 

Senator GotpwatTer. Mr. Chairman, in order to try to clear up this 
question of Mr. Beck’s membership or association with the teamsters, 
I would like to ask him if he knows Dave Beck, Sr. 

Mr. Beck. I refuse to answer on the ground that it may incrimi- 
nate me. 

Mr. Kennepy. Specifically, have you been connected with the team- 
sters union from 1954 to 1955 and 1956, and part of 1957 ¢ 

Mr. Beck. I refuse to answer on the ground it may have a tendency 
to incriminate me. 

Mr. Kennepy. Are youstill on the payroll of the teamsters ? 

Mr. Beck. The same answer. 

Mr. Kennepy. I was wondering how you first got your job with 
the teamsters. 

(The witness conferred with his counsel.) 

Mr. Beck. I refuse to answer on the ground it may have a tendency 
to incriminate me. 

Mr. Kennepy. You were appointed an international organizer of 
the teams‘ers, were you not, in 1954? 

Mr. Beck. I refuse to answer on the ground it may tend to incrimi- 
nate me. 

The CHatrman. Do you honestly believe that if you admitted that 
you have had any connection with the teamsters union, or were ever 
employed by it or worked for it as an organizer or otherwise, or drew 
any expenses that you were entitled to from it—do you honestly be- 
lieve that if you answer those questions truthfully th: it the truth might 
tend to incriminate you ? 

Mr. Breck. I refuse to answer on the grounds it may incriminate me. 

The CuatrmMan. You are ordered and directed to answer that ques- 
tion by permission of the committee. The Chair gives you that order 
and direction. 

Mr. Beck. I refuse to answer on the grounds it may incriminate me. 

The CHatrman. All right, proceed. 

Mr. Kennepy. The records show that in 1954 Mr. Dave Beck, Jr., 
received a salary paid by the International Brotherhood of Teamsters 
as an international organizer, of $5,000; is that correct, Mr. Beck ? 

Mr. Beck. I refuse to answer on the fifth amendment. 

Mr. Kennepy. And for that same year, 1954, you received in ex- 
penses, some $7,244.10; is that correct ? 

Mr. Beck. The same answer, the fifth amendment. 

Mr. Kennepy. Could you tell the committee what you did for those 
expenses ¢ 

(The witness conferred with his counsel.) 

Mr. Brcx. I refuse to answer on the ground it may have a tend- 
ency to incriminate me. 

Mr. Kennepy. Did you do any work to earn those expenses, or that 
salary, Mr. Beck ? 

Mr. Bec. The same answer. 

Mr. Kennepy. Now, in 1955, Mr. Chairman, the record shows that 
Mr. Dave Beck, Jr.’s salary, paid by the International Brotherhood 
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of Teamsters, was $12,000 and that his expenses during that same 
period of time was $15,962.89. 

Did you receive $ $1S 000 in salary in 1955 from the International 
Brotherhood of Teamsters 

Mr. Breck. I refuse to answer on the ground it may have a tendency 
to incriminate me. 

Mr. Kennepy. Did you receive for that same year, 1955, $15,962.89 
in expenses / 

Mr. Brcx. I refuse to answer on the ground it may have a tendency 
to incriminate me. 

(At this point, Senator Ervin entered the hearing room.) 

The Cuatmrman. Do you deny these records are true 4 

Mr. Breck. I refuse to answer on the ground it may have a tendency 
to incr iming ite me. 

The CuarrmMan. You have been interested in the teamsters union 
and the organization as a labor organization in this country, in its 
success, and in its reputation and its integrity. Are you willing to 

cooperate to the extent of helping this committee investigate ‘and 
interrogate with respect to its activities ? 

Mr. Brox. I refuse to answer on the ground it may incriminate me. 

The Carman. You realize that there are about 114 million mem- 
bers of that organization who pay dues, do you not ? 

Mr. Breck. I refuse to answer on the same ground. 

The Cuamman. You realize they have some rights, do you not, with 
respect to how their money is expended ? 

Mr. Beck. I refuse to answer on the ground it may have a tendency 
to incrimiante me. 

The Cuatrrman. Do you feel under any obligation to make an ac- 
counting to those 114 million members of the organization who pay 
dues for such money as you may have received from the organization 
to pay your salary and expenses ¢ 

Mr. Beck. I refuse to answer on the ground it may tend to incrim- 
inate me. 

The Cuarrman. In other words, to state an opinion as to whether 
you think they have any rights or not, it might tend to incriminate 
you ¢ 

Mr. Beck. I refuse to answer on the ground it may tend to incrim- 
inate me. 

The Ciaran. You have taken the position, as I understand you, 
that their rights to know what happens to their money and how their 
union affairs are expended are subservient to your right to take the 
fifth amendment. 

In other words, you are taking the position that your right to take 
the fifth amendment supersedes any rights they have to know how 
their organization is operated and wihetline their money is properly 
expended. Is that correct ? 

Mr. Beck. I refuse to answer on the ground that it may tend to 
incriminate me. 

The Cuarrman. Proceed. 

Senator Munpr. Mr. Beck, have you been to Canada recently ? 

Mr. Beck. I refuse to answer on the ground it may have a tendency 
to incriminate me. 
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Senator Munpr. What is there about a Canadian visit that would 
be incriminating? They are friends of ours politically and econom- 
ically and in other words 

Mr. Brcx. I refuse to answer on the same ground. 

Senator Munpr. Did you go to Canada with Mr. McEvoy? 

Mr. Becx. I refuse to answer. It may have a tendency to in- 
criminate me. 

Senator Munpr. On your trip to Canada, did you utilize an auto- 
mobile which was charged to the teamsters union ? 

Mr. Beck. I refuse to answer on the ground it may have a tendency 
te incriminate me. 

Senator Munpr. Let me ask you a hypothetical question, Mr. Beck. 
Do you think that charging your trip to Canada, to the teamsters 
union, would be an appropriate charge, assuming it had been made? 

Mr. Beck. I refuse to answer on the same ground. 

Senator Munpr. You cannot incriminate yourself on a purely hy- 
pothetical question, and I am just establishing a hypothesis here, as- 
suming that you had charged motel or hotel expendit ures and automo- 
bile expenditures i in, shall we say, Canada or someplace, to the team- 
sters union, that would be an appropriate charge. 

Mr. Beck. I refuse to answer on the ground it may incriminate me. 

Senator Munpr. Do you know Mr. McEvoy? 

Mr. Beck. I refuse to answer on the ground it may incriminate me. 

Senator Munor. I suppose, if you are taking the fifth amendment 
about an acquaintanceship with a man by the name of McEvoy, there 
must be something incriminating about his background, and 1 do not 
know. Has he been involved in any criminal activities 

Mr. Beck. I refuse to answer on the ground it may have a tendency 
to incriminate me. 

Senator Curtis. Mr. Beck, have you engaged in politics in any form 

Mr. Becx. I refuse to answer on the ground it may tend to incrimi- 
nate me. 

Senator Curtis. Do you know any officeholders ? 

Mr. Breck. I refuse to answer on the ground it may have a tendency 
to incriminate me. 

Senator Curtis. That is all. 

The Cuarrman. Are you married ? 

(The witness conferred with his counsel.) 

Mr. Becx. No. 

(At this point, Senator McNamara entered the hearing room.) 

The Cuarrman. Can you suggest any other question I can ask you 
that you would answer ? 

Mr. Beck. I have no comments. 

The CHatrman. Proceed. 

Mr. Kennepy. The records show also in 1956, that you received in 
salary from the International Brotherhood of Teamsters $12,375.75 
as an international organizer. Is that correct? 

Mr. Becx. I refuse to answer on the ground it may tend to in- 
criminate me. 

Mr. Keennepy. Could you tell the committee what you did for that 
salary ? 

Mr. Brcx. I refuse to answer on the ground it may have a tendency 
to incriminate me. 
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Mr. Kennepy. During that same period of time, 1956, you received 
in expenses $16,437.50, is that correct ? 

Mr. Beck. I refuse to answer on the ground it may tend to in- 
criminate me. 

Mr. Kennepy. Could you tell the committee what you did to earn 
those expenses ¢ 

(The witness conferred with his counsel. ) 

Mr. Beck. Pardon me? 

Mr. Kennepy. Can you tell the committee what you did to earn 
those expenses ? 

Mr. Beck. I refuse to answer on the ground it may incriminate me. 

Mr. Kennepy. Did you put those expenses in your income-tax re- 
turn of 1954, 1955, and 1956? 

Mr. Beck. I refuse to answer on the ground it may incriminate me. 

Mr. Kennepy. That is humorous, is it, Mr. Beck ? 

Mr. Beck. It isnot humorous; no. 

Mr. Kennepy. You did not declare those expenses in your income- 
tax return ¢ 

Mr. Breck. I refuse to answer on the ground it may have a tendency 
to incriminate me. 

Mr. Krennepy. Did you not receive those expenses for the use of 
your car, in part, at least part of those expenses ? 

Mr. Beck. I refuse to answer on the ground it may have a tendency 
to incriminate me. 

Mr. Kennepy. Did you not make a statement in your income-tax 
returns of 1955 that you did not receive any compensation for your 
cars, and that the cars were not provided by the company for whom 
you worked? Did you not state that as a fact in your income-tax 
returns? 

Mr. Beck. I refuse to answer on the ground it may have a tendency. 

Mr. Kennepy. Are your income-tax returns for those years accurate, 
Mr. Beck ? 

Mr. Beck. I refuse to answer on the ground it may have a tendency 
to incriminate me. 

Mr. Kennepy. Now, for the years 1954, 1955, and 1956 you received 
$69,000, or approximately $69,000, from the International Brotherhood 
of Teamsters. Could you tell the committee what you did for that 
money ¢ 

Mr. Beck. I refuse to answer on the ground it may have a tendency 
to incriminate me. 

Mr. Kennepy. Were your expense accounts approved by Mr. Dave 
Beck, Sr. ? 

Mr. Beck. I refuse to answer on the ground it may have a tendency 
to incriminate me. 

Mr. Kennepy. Did you occasionally put in expense accounts and 
said you were on confidential matters, and then have that approved 
by Dave Beck, Sr. 

Mr. Beck. I re i, to answer on the ground it may incriminate me. 

Mr. Kennepy. For instance, in December of 1955 did you put in a 
voucher for $1,547.50 and say that you were on travel on confidential 
matters? 

Mr. Beck. I refuse to answer on the ground it may incriminate me. 

Mr. Kennepy. And that this was O. K.’d by “D. B.”? 
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Mr. Beck. I refuse to answer on the same grounds. 

Mr. Kennepy. Who is “D. B.”; do you know who that was? 

Mr. Beck. I refuse to answer on the ground it may incriminate me. 

Mr. Kennepy. And the same thing in for another $1,430 in the same 
month; did you put in another voucher and say you were on con- 
fidential matters ? 

Mr. Beck. I refuse to answer on the same grounds. 

Mr. Kennepy. Would you tell the committee what you were doing 
for that money ? 

Mr. Beck. I refuse to answer on the ground it may tend to incrimi- 
nate me. 

Mr. Kennepy. Did some months you put in vouchers for expenses 
and give no bills of any kind to show how you paid that money or spent 
that money ? 

Mr. beck. I refuse to answer on the ground it may tend to incrimi- 
nate me. 

Mr. Kennepy. Did you ever do any work for the teamsters, Mr. 
Beck? 

Mr. Beck. I refuse to answer on the ground it may incriminate me. 

Senator Ives. I would like to ask the witness a question. What is 
your name? 

Mr. Carey. He didn’t hear. 

Senator Ives. What is his name? 

Mr. Beck. Dave Beck, Jr. 

Senator Ives. For whom were you named ¢ 

Mr. Beck. I refuse to answer on the ground it may tend to incrimi- 
nate me. 

Senator Ives. Thank you. 

Senator Ervin. I respectfully suggest that the last answer is trifling 
with the committee. He received that name when he was an infant 
too small to have been guilty of any criminal offense regardless of 
what he did. 

So I think he is making a travesty of the fifth amendment. 

Mr. Carry. I think he still bears the name, and it is his present 
name. 

Senator Ervin. He asked him who he was named for, and that must 
have happened in the normal course of events when he was even a 
nonspeaking infant, before he was old enough to invoke the fifth 
amendment and when he could not have been guilty of any criminal 
offense, regardless of what he may have done. 

The Cuarrman. The Chair wishes to ask 2 or 3 questions. Were 
you associated in the past or are you now associated with Mr. Joe 
McEvoy in a business enterprise ? 

Mr. Breck. I refuse to answer on the same grounds; it may tend 
to incriminate me. 

The Cuarrman. Were you associated or are you now associated with 
your father in any business enterprise ? 

Mr. Breck. I refuse to answer on the ground it may have a tendency 
to incriminate me. 

The Cuarrman. What relation are you to Joe McEvoy ? 

Mr. Beck. I refuse to answer on the ground it may have a tendency 
to incriminate me. 
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The CuHatrmMan. Do you honestly believe that if you answered that 
question truthfully, that a truthful answer thereto might tend to in- 
criminate you ‘ 

Mr. Brcx. I refuse to answer on the ground it may tend to inerimi- 
hate me. 

The Cuairman. With the permission of the committtee, the Chair 
orders and directs you to answer that question. 

Mr. Brecx. I refuse to answer on the ground it may have a tendency 
to incriminate me, 

The CHatrman. Is there any relationship between you and Dave 
Beck, Sr. ¢ 

Mr. Beek. I refuse to answer on the ground it may tend to inerimi- 
nate me. 

The CHatrMan. Do you honestly believe that if you answered that 
question truthfully, that a true answer might tend to incriminate you ? 

Mr. Buck. I refuse to answer on the ground it may have a tendency 
to incriminate me. 

The CuHainman. With the permission of the committee, the Chair 
orders and directs you to answer that question. 

Mr. Brox. The same answer. 

The Crarmman. All right. Now, with respect to Mr. Dave Beck, 
Sr., the Chair asks you again, h: ane, you been engaged in any business 
enterprise with Mr. Dave Bee k, Sr. 

Mr. Beek. L refuse to answer on - ground it may have a tendency 
to incriminate me. 

The CHairman. I will ask the question another way: Have you 
been engage “Lin any legitimate lawful business enterprise with Dave 
Be ke S i 

Mr. K. I refuse to answer on the ground it may intimidate me— 
I mean incriminate me. Pardon me. 

The Cuatrman. | think you may have been right the first time. Do 
you honestly believe that if you answered that question truthfully, 
whether you had been engaged in any lawful legitimate business enter- 
prise with your father, Dave Beck, Sr., that a truthful answer to that 
question might tend to incriminate you 4 

Mr. Beck. I refuse to answer on the ground it may tend to incrimi- 
nate me. 

The Cuairman. With the permission of the committee, the Chair 
orders and directs you to answer that question. 

Mr. Beck. I refuse to answer on the same grounds. 

The Cuamman. You understand, do you, that these orders and di- 
rections the Chair has given you in each instance continue throughout 
the period that you remain on the witness chair ¢ 

(The witness conferred with his counsel. ) 

Mr. Bec. I refuse to answer on the same grounds. 

The Cuarrman. Let me ask you, if you are going to take that posi- 
tion, do you understand the English language? Do you want the fifth 
amendment on that ? 

Mr. Beck. I understand the English language. 

The Cuamman. All right. The Chair asked you if you understood 
that these orders and directions the Chair is giving you on behalf of 
the committee and by direction of the committee, to answer these ques- 
tions where I specifically give you the order and direction—do you 
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understand that those orders and directions continue to you during 
the time that you may remain on the witness stand ? 

Mr. Becx. Yes, sir. 

The Cuatrman. Allright. Proceed, Mr. Counsel. 

Mr. Kennepy. Mr. Chairman, we have been interested in the Union 
Merchandizing Co., which was the company that sold the toy trucks 
to the International Brotherhood of Teamsters. 

Now, Mr. Dave Beck, Jr., was associated with the Union Mer- 
chandizing Co. and I would like to ask you how you first came to be 
associated with that company, Mr. Beck. 

Mr. Beck. I refuse to answer on the ground it may have a tendency 
to incriminate me. 

Mr. Kennepy. Do you know Mr. Nathan Shefferman ? 

Mr. Beck. I refuse to answer on the ground it may have a tendency 
to incriminate me. 

Mr. Kennepy. Do you know Mr. Shefferman ? 

Mr. Beck. I refuse to answer on the ground it may have a tendency 
to incriminate me. 

Mr. Kennepy. While you were associated with the Union Mer- 
chandizing Co., the Union Merchandizing Co. sold some toy trucks to 
the Teamsters Union and various local unions throughout the coun- 
try. Did you have anything to do with that ? 

Mr. Beck. I refuse to answer on the same grounds. 

Mr. Kennepy. Did you have anything to do with the sale of those 
toy trucks? 

Mr. Beck. I refuse to answer on the same grounds. 

The Cuatmrman. Did you regard that transaction or that business 
venture as a legitimate lawful business venture ? 

Mr. Becx. I refuse to answer on the same ground, it may have a 
tendency to incriminate me. 

The Cuarrman. The Chair orders and directs you to answer that 
question. 

Mr. Beck. The fifth amendment. 

The Cuarrman. Proceed. 

Mr. Kennepy. During the period of time that you were receiving 
salary and expenses from the International Brotherhood of Teamsters, 
you were also receiving some $19,500.11 from the Union Merchandizing 
Co. for the sale of these toy trucks, is that correct ? 

Mr. Beck. I refuse to answer on the ground it may have a tendency 
to incriminate me. 

Mr. Kennepy. Did you see at that time that there was any conflict 
of interest for you, Mr. Beck ? 

Mr. Beck. I refuse to answer on the ground it may have a tendency 
to incriminate me. 

Mr. Kennepy. That you, on one hand, were working for the In- 
ternational Brotherhood of Teamsters and on the other hand, you 
were working for a company making sales to the Teamsters? 

Mr. Beck. I refuse to answer on the ground it may have a tendency 
to incriminate me. 

Mr. Kennepy. Did you see anything wrong at that time, in that 
action ? 

Mr. Beck. I refuse to answer on the ground it may incriminate me. 

Mr. Kennepy. Did you and your father discuss that this might be 
improper ? 





IMPROPER ACTIVITIES IN THE LABOR FIELD 2427 


Mr. Beck. I refuse to answer on the ground it may have a tendency 
to incriminate me. 

Mr. Kennepy. During that same period of time, Mr. Norman Ges- 
sert, who is a relative of yours, received some $51,000 and he was also 
working for the teamsters. Did either one of you see anything im- 
proper in that ? 

Mr. Beck. I refuse to answer on the ground it may tend to incrimi- 
nate me. 

Mr. Kennepy. Did your father set you and Mr. Gessert up in that 
business ¢ 

Mr. Becx. The same answer. 

Mr. Kennepy. During this period of time, when you were promot- 
ing the sale of the truc ks, were you using teamsters funds or teamsters 
expenses paid to you by the teamsters for your own expenses to pro- 
mote the sale of those trucks ? 

Mr. Beck. I refuse to answer on the ground it may tend to incrimi- 
nate me. 

Mr. Kennepy. Now, we also have had some testimony regarding 
your connection with the K and L Distr ibuting Co. Are you familiar 
with that company ? 

Mr. Beck. I refuse to answer on the same grounds. 

Mr. Kennepy. How did you happen to eet into that company ? 

Mr. Beck. I refuse to answer on the gr ound it may tend to incrimi- 
nate me. 

Mr. Kennepy. Did you have some discussions with your father 
before you went into that ? 

Mr. Beck. I refuse to answer on the ground it may have a tendency 
to incriminate me. 

Mr. Kennepy. Did your father put up the money for that company ? 

Mr. Beck. I refuse to answer on the same grounds. 

Mr. Kennepy. Now, there was some testimony by Mr. Levine when 
he testified before the committee, that you were made president of 
the company, on the threat of union trouble by your father. Is that 
correct ? 

Mr. Becx. The same answer. 

Mr. Kennepy. Could you tell the committee how you became presi- 
dent of the K and L Distributing Co. ? 

Mr. Beck. I refuse to answer on the ground it may have a tendency 
to incriminate me. 

Mr. Kennepy. You made a trip to St. Louis in order to get the dis- 
tributorship from Anheuser-Busch. Could you tell the committee 
what conversations you had at that time ? 

Mr. Beck. I refuse to answer on the same ground. 

Mr. Kennepy. There were a number of other people, companies, 
that were bidding for the distributorship in the State of Washington. 
Could you tell the committee what conversations you and your father 
had in order to get that distributorship from Anheuser-Busch ? 

Mr. Beck. I refuse to answer on the ground it may have a tendency 
to incriminate me. 

Mr. Kennepy. Ata later time you were also able to get the distribu- 
torship up at Alaska. Can you tell us how you got that? 

Mr. Beck. I refuse to answer on the same ground. 

Mr. Kennepy. There was some testimony that you were able to get 
extra carloads of beer sent into the State of Washington. 
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Mr. Breck. I refuse to answer on the same grounds. 

Mr. Kennepy. During this period of time, when you were asso- 
ciated with K and L Distr ibuting Co. you had a man by the name of 
Mr. Krieger working there. He was doing some work for you. Do 
you know Mr. Krieger ? 

Mr. Beck. I refuse to answer on the grounds it may have a tendency 
to incriminate me. , 

Mr. Kenneny. At that time Mr. Krieger was being paid by the 
International Brotherhood of Teamsters. Were you familiar with 
that ? 

Mr. Beck. I refuse to answer on the grounds it may tend to incrimi- 
nate me. 

Mr. Kennepy. Did you feel that was proper, Mr. Beck, to have him 
working at the K and L Distributing Co. and at the same time being 
paid by the International Brothe rhood of Teamsters ? 

Mr. Beck. I refuse to answer on the ground it may tend to incrimi- 
nate me. 

Mr. Kennepy. Now, are you familiar with the company, Sunset 
Distributing Co. ? 

Mr. Beck. I refuse to answer on the ground it may tend to incrimi- 
nate me. 

Mr. Kennepy. Does your father have any connection with the Sun- 
set Distributing Co. ? 

Mr. Breck. The same answer. 

Mr. Kennepy. Do you have any connection with the Sunset Dis- 
tributing Co. ? 

Mr. Beck. I refuse to answer on the ground it may have a tendency 
to incriminate me. 

Mr. Kennepy. Now, after the teamsters made the loan of $1,500,000 
to the Freuhauf Trailer Co., there were some favors asked for the 
Sunset Distributing Co. by your father. Are you familiar with that / 

Mr. Beck. I refuse to answer on the ground it may have a tendency 
to incriminate me. 

Mr. Kennepy, Did you put in a request to have some refrigerator 
trucks sent there so that you could store your beer 

Mr. Beck. I didn’t hear the first part. 

Mr. Kennepy. Did you make some arrangements with the Freuhauf 
Trailer Co. to have some refrigerator trucks sent into Seattle so that 
the beer could be stored ? 

Mr. Beck. I refuse to answer on the ground that it may have a tend- 
ency to incriminate me. 

Mr. Kennepy. And did you make a request of Mr. Freuhauf to pur- 
chase a boat for you at a cut price and then have it sent from Detroit 
to Seattle free / 

Mr. Beck. I refuse to answer on the same grounds. 

Mr. Kennepy. Now, I was wondering about your purchases from 
Mr. Shefferman. Did you make some purchases from Mr. Shefferman 
Mr. Beck. I refuse to answer on the ground it may have a tendence: 

to incriminate me. 

Mr. Kennepy. According to the record that we have here you made 
some purchases and these purchases were paid out of union funds, I 
would like to ask you about that. For instanee, did you buy a washing 
machine for $65.50 that was paid for with union funds? 
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Mr. Becx. I refuse to answer on the ground it may incriminate me. 


Mr. Kennepy. And a deep freezer for $250.90 paid for out of union 
funds ? 

Mr. Beck. The same answer. 

Mr. Kennepy. And an automatic deluxe washer for $142.82 paid for 
out of union funds? 

Mr. Beck. I refuse to answer on the ground it may have a tendency 
to incriminate me. 

Mr. Kennepy. And 2 aluminum boats for $196.50 ? 

Mr. Becx. The same answer. 

Mr. Kennepy. And a vacuum cleaner for $57% Did you get that 
from Mr. Shetferman, and it was paid for out of union funds? 

Mr. Breck. I refuse to answer the question on the ground it may have 
a tendency to incriminate me. 

Mr. Kennepy. How about camera equipment for $590? 

Mr. Beck. The same answer. 

Mr. Kennepy. And lenses for the camera for $107.50? 

Mr. Becx. The same answer. 

Mr. Kennepy. And a thing for a camera, $2.31? Did you get any- 
thing for $2.31 which was called a thing-a-ma-jig for the camera ? 

Mr. Beck. I refuse to answer on the ground it may have a tendency 
to incriminate me. 

Mr. Kennepy. A TV set for $218.99, was that purchased for you 
by Mr. Shefferman with union funds? 

Mr. Beck. The same answer. 

The Cuarrman. Mr. Beck, do you regard these transactions, if they 
occurred, as the same thing as theft from the union ? 

Mr. Becx. | refuse to answer. 

The CHarrman. You do not want to comment on that? Is that 
what you think, that it might incriminate you, because you do think 
it is the same thing as theft? 

(The witness conferred with his counsel.) 

Mr. Brcx. I think the answer to those questions would have a 
tendency to incriminate me. 

The Cramman. Maybe you are right. Proceed. 

Mr. Kennepy. Mr. Chairman, I have here a folder of the bills and 
purchases for Mr. Dave Beck, Jr., all paid for out of union funds, and 
they exceed $5,000. 

The CuHatrMan. We have established that by previous testimony ? 

Mr. Kennepy. Yes: we have, Mr. Chairman. 

The CHarrman. If you have someone identify these, I will have 
them made an exhibit for reference in the record. 

Mr. Kennepy. I can identify them, Mr. Chairman. 

The Crairman. They may be made exhibit No. 212 for reference 
only, so they will be a part of the official file. As I understand, these 
have all been sworn to? 

Mr. Kennepy. Mr. Shefferman has put these documents in and 
identified them. 

The Cuarrman. Mr. Shefferman identified them? I just want them 
properly identified. They may be made exhibit No. 212 for refer- 
ence. 

(The documents referred to were marked “Exhibit No. 212” for ref 
erence and may be found in the files of the select committee. ) 
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Mr. Kennepy. I wonder, would you feel that was a proper use of 
union funds, for these purchases for you out of union funds? 

Mr. Brcx. I refuse to answer on the ground it may have a tend- 
ency to incriminate me. 

Mr. Kennepy. Do you feel it is a proper use of union funds to buy 
you a television set ? 

Mr. Beck. I refuse to answer on the ground it may have a tendency 
to incriminate me. 

Mr. Kennepy. I was wondering what you felt the teamsters would 
feel about their union dues being used to buy you a washer or a camera. 

Mr. Beck. I refuse to answer on the ground it may have a tend- 
ency to incriminate me. 

(At this point, Senator McNamara withdrew from the hearing 
room.) 

(Present at this point in the proceedings were Senators McClellan, 
Ives, and Ervin.) 

The Cuatrman. The Chair will state in response to a subpena served 
upon the International Brotherhood of Teamsters, Chauffeurs, Ware- 
housemen, and Helpers of America, that we have received from their 
official records a complete statement, or purportedly a complete state- 
ment, of the amount of money that Mr. Dave Bec k, Jr., has received 
from the international union in salaries and expenses. 

The two documents received under subpena, the salary will be made 
exhibit No. 213 for reference and the expense records No. 214 for 
reference. 

These documents were received under subpena from the Teamsters 
International Union records. 

The documents referred to were marked “Exhibits Nos. 213 and 
214” for reference and may be found in the files of the select com- 
mittee. ) 

Mr. Kennepy. That isall, Mr. Chairman. 

The CuHatrmMan. Are there any other questions? 

The Chair again, before you leave the witness stand, orders and 
directs you to answer those questions which the Chair in the course of 
the interrogation of you ordered and directed you to answer. 

Do you still refuse to answer those questions ? 

(The witness conferred with his counsel.) 

Mr. Beck. Yes, sir. 

The Cuaitrman. Are there any other questions? 

You may stand aside for the present. You will remain here subject 
to call until we hear the next witness. 

Mr. Joe McEvoy, come around, please. 

Mr. McEvoy, w il] you be sworn ? Y ou do solemnly swear that the 
evidence you shall give before this Senate select committee shall be 
the truth, the whole truth and nothing but the truth, so help you God? 

Mr. McEvoy. I do. 


TESTIMONY OF JOSEPH McEVOY, ACCOMPANIED BY HIS COUNSEL, 
EDWARD L. CAREY 


The CHarrmMan. State your name and your place of residence and 
your business or occupation. 

Mr. McEvoy. My name is Joseph McEvoy; I live at 26822 45th 
Street NE. 
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The CHarrMANn. Do you have counsel present to represent you ? 
Mr. McEvoy. Senator, I do. 


The Cuarrman. The same counsel that represented the preceding 
witness ¢ 

Mr. McEvoy. Yes, sir. 

Mr. Carry. Yes, Mr. Chairman. Edward L. Carey is my name. 

The CuairmMan. The record will show the same counsel is repre- 
senting the witness. 

Now, Mr. McE voy, the Chair had asked you what is your occupa- 
tion, business or oce wpation, at present. 

Mr. McEvoy. I refuse to answer on the ground the answer to such 
a question might tend to incriminate me. 

The CHarrman. Do you honestly believe that if you gave a truth- 
ful answer to that question, the truthful answer might tend to incrim- 
inate you? 

Mr. McEvoy. I refuse to answer that question because it might tend 
to incriminate me. 

The CuairmMan. The question is, and I trust you understand it, and 
if you do not I will try to make it clear, do you honestly believe that 
if you gave a truthful answer to the question as to what is your present 
business or occupation, such truthful answer might tend to incriminate 
you? 

Mr. McEvoy. I refuse to answer on the ground that the answer to 
such a question might tend to incriminate me. 

The CuarrmMan. You fully understand the question, do you ? 

Mr. McEvoy. Yes, sir. 

The Cuairman. Then by permission of the committee, the Chair 
orders and directs you to answer the question. 

Mr. McEvoy. I refuse to answer on the ground it might tend to 
incriminate me. 

The Crarrman. All right, Mr. Counsel, you may proceed. 

Mr. Kennepy. Mr. McE voy, could you tell the committee what 
your connection with the International Brotherhood of Teamsters 
has been ? 

Mr. McEvoy. I refuse to answer on the ground it might tend to 
incrimins ate me. 

The Crrarman. Again the Chair asks you, do you honestly believe 
a truthful answer to that question might tend to incr iminate you ? 

Mr. McEvoy. I refuse to answer on the ground it might tend to 
incriminate me. 

The Cuamman. With the permission of the committee, the Chair 
orders and directs you to answer the question. 

Mr. McEvoy. I refuse to answer on the ground it might tend to 
incriminate me. 

The Cram an. Apparently, we are going to have a lot of this fifth 
amendment again, and the Chair wishes to announce to you now, as 
we proceed, that each time the Chair orders and directs you to answer 
the question, that order and directive will continue throughout your 
interrogation so long as you are on the witness stand. 

Do you understand that ? 

Mr. McEvoy. Yes, sir. 


The CuHatrMaAn. Proceed. 


89330 O—57—pt. T——-29 
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Mr. Kennepy. Have you been connected with the International 
Brotherhood of Teamsters ? 

_ Mr. McEvoy. I refuse to answer on the ground it might tend to 
incriminate me. 

Mr. Kennepy. In what capacity were you connected with them / 

Mr. McEvoy. I refuse to answer on the ground it might tend to in- 
criminate me. 

Mr. Kennepy. Have you received any salary or expenses from the 
International Brotherhood of Teamsters? 

Mr. McEvoy. I refuse to answer on the ground it might tend to 
incriminate me. 

Mr. Kennepy. Were you doing any work work for them? 

Mr. McEvoy. I refuse to answer on the ground it might tend to 
incriminate me. 

Mr. Kennepy. How did you happen to become connected with the 
teamsters ? 

Mr. McEvoy. I refuse to answer on the grounds that it might tend 
to incriminate me. 

Mr. Kennepy. Our records, Mr. Chairman, show that in 1955, Mr. 
Joseph McEvoy received a salary paid by the International Brother- 
hood of Teamsters of $7,200, and during that same period of time re 
ceived in expenses $7,660.80. 

Is that correct, Mr. McEvoy / 

Mr. McEvoy. I refuse to answer that question on the grounds that 
it might tend to incrimin: ate me. 

The Cuarrman. The Chair will ask you again: Do you honestly be- 
lieve, will you state under oath that you honestly believe, that a truth 
ful answer to that question might tend to incriminate you ? 

Mr. McEvoy. I refuse to answer that question on the grounds that 
it might tend to incriminate me. 

The CHarrmMan. With the permission of the committee, the Chair 
orders and directs the witness to answer the question. 

(The witness conferred with his counsel.) 

Mr. McEvoy. I refuse for the same reason. 

The CHarrmMan. Al] right. 

Mr. Kennepy. Would you tell the committee how you became con 
nected with the International Brotherhood of Teamsters? 

Mr. McEvoy. I refuse to answer on the grounds it might tend to in- 
criminaté me. 

Mr. Kennepy. What work did you do in order to get the salary of 
$7,200 2 

Mr. McEvoy. I refuse to answer on the grounds that it might tend 
te incriminate me. 

Mr. Kennepy. What expenses did you have that the International 
Brotherhood of Teamsters should pay you $7,660 in 1955 ¢ 

Mr. McEvoy. I refuse to answer on the grounds it might tend to 
incriminate me. 

Mr. Kennepy. Did you submit any detailed vouchers for those 
expenses ¢ : 

Mr. McEvoy. I refuse to answer on the grounds it might tend to 
incriminate me. 

Mr. Kennepy. In 1956, the salary was also $7,200, and the expenses 
$7,660.80. 
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Would you tell the committee what you did for that salary and those 
expenses in 1956? 

Mr. McEvoy. I refuse to answer on the grounds it might tend to 
incriminate me. 

Mr. Kennepy. Did you do any work for the teamsters ? 

Mr. McEvoy. I refuse to answer on the grounds it might tend to 
incriminate me. 

(At this point, Senator Ervin withdrew from the hearing room. ) 

The CuairmMan. Let me ask the witness this: You were “just asked 
the question if you did any work for the teamsters, by the counsel. 
You invoked the fifth amendment, that it might tend to incriminate you 
if you answered. Do you honestly believe ‘that if you answered that 
question truthfully that a truthful answer to that might tend to in- 
criminate you ? 

Mr. McEvoy. I refuse to answer that question on the grounds that 
it might tend to incriminate me. 

The CuairmMan. You are ordered and directed to answer the ques- 
tion. 

Mr. McEvoy. I refuse to answer on the grounds that it might tend 
to incriminate me. 

The CuairmMan. With the permission of the committee, the Chair 
gives you that order and directive again, to answer the question 
whether you honestly believe that a truthful answer would tend to 
incriminate you. 

Mr. McEvoy. I refuse for the same reason, Senator. 

Mr. Kennepy. Did you do any work for the teamsters during 1955 
and 1956? 

Mr. McEvoy. I refuse to answer on the grounds that it might tend to 
incriminate me. 

Mr. Kennepy. During that period of time, were you not driving a 
truck for the Sunset Distributing Co. ? 

Mr. McEvoy. I refuse to answer on the grounds that it might tend 
to incriminate me. 

Mr. Kennepy. So, in fact, you were doing no work for the teamsters ! 

Mr. McEvoy. I refuse to answer on the grounds that it might tend 
to incriminate me. 

Mr. Kennepy. Did Mr. Dave Beck, Sr., put you on the payroll of 
the teamsters / 

Mr. McEvoy. I refuse to answer on the grounds that it might tend 
to incriminate me. 

Mr. Kennepy. Did he want you to act as a bodyguard for his son, 
Dave Beck, Jr. ? 

Mr. McEvoy. I refuse to answer on the grounds that it might tend 
to incriminate me. 

Mr. Kennepy. Was that the reason that you were put on as an 
employee of the International Brotherhood of Teamsters? 

Mr. McEvoy. I refuse to answer on the grounds that it might tend 
to incriminate me. 

Mr. Kennepy. It is a fact that you never did any work for the 
teamsters; is that right, Mr. McEvoy? 

_ Mr. McEvoy. I refuse to answer on the grounds that it might tend to 
incriminate me. 

The CratrMan. Just a moment. 
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Do you honestly believe that a truthful answer to that question might 
tend to incriminate you? 

Mr. McEvoy. I refuse to answer on the grounds that it might tend 
to incriminate me. 

The Cuatrman. The Chair orders and directs you to answer this 
question: Do you s eomaiie believe that a truthful answer to the ques- 
tion as to whether you did any work for the teamsters would tend to 
incriminate you? Do you honestly believe that / 

(The witness conferred with his counsel.) 

Mr. McEvoy. I refuse to answer on the same grounds. 

The CHatrMan. With the permission of the committee, the Chair 
orders and directs you to answer that question. 

Mr. McEvoy. I refuse to answer on the grounds that it might tend 
to incriminate me. 

Mr. Kennepy. Could you tell the committee how you became asso- 
ciated with the Sunset Distributing Co. ? 

Mr. McEvoy. I refuse to answer on the grounds that it might tend 
to incriminate me. 

Mr. Kennepy. The Sunset Distributing Co. distributes beer in and 
around Seattle, does it not 

Mr. McEvoy. I refuse to answer that question on the grounds that 
it might tend to incriminate me. 

Mr. Kennepy. Do you have contracts with the teamsters, the Sun 
set Distributing Co. ? 

Mr. McEvoy. I refuse to answer on the grounds that it might tend 
to incriminate me. 

Mr. Kennepy. Does Mr. Dave Beck, Sr., own the land on which 
the Sunset. Distributing Co. is built ? 

Mr. McEvoy. I refuse to answer that question on the grounds that 
it may tend to incriminate me. 

Mr. Kennepy. Does he have an interest in the Sunset Distribut- 
ing Co. ¢ 

Mr. McEvoy. I refuse to answer on the grounds that it might tend 
to incriminate me. 

Mr. Kennepy. Did he guarantee the note on which the Sunset Dis- 
tributing Co.—the building—was purchased ¢ 

Mr. McEvoy. I refuse to answer that question on the grounds that 
it might tend to incriminate me. 

Mr. Kennepy. I am wondering, also—we have had some testimony 
on the National Mortgage Co. Are you familiar with the National 
Mortgage Co. ? 

Mr. McEvoy. I refuse to answer that question on the grounds that 
it might tend to incriminate me. 

Mr. Kennepy. You have a third interest in the National Mortgage 
Co.; is that right / 

Mr. McEvoy. I refuse to answer that question on the grounds that 
it might tend to incriminate me. 

Mr. Kennepy. Where did the money come from that you put up 
for the National Mortgage Co. ? 

Mr. McEvoy. I refuse to answer that question on the grounds that 
it might tend to incriminate me. 

Mr. Kennepy. You put up some $35,291.66; 1s that correct ‘ 

Mr. McEvoy. I refuse to answer that question on the grounds that 
it might tend to incriminate me. 
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Mr. Kennepy. Where did you get the $35,000? 

Mr. McEvoy. I refuse to answer that question on the grounds that 
it might tend to incriminate me. 

Mr. Kennepy. Did that come from Mr. Dave Beck, Sr. ? 

Mr. McEvoy. I refuse to answer that question on the grounds that 
it might tend to incriminate me. 

Mr. Kennepy. Were there conversations with Mr. Dave Beck, Sr., 
prior to the time that you obtained an interest in National Mort- 
gage Co. ? 

Mr. McEvoy. I refuse to answer that question on the grounds that 
it may tend to incriminate me. 

Mr. Kennepy. Since the National Mortgage Co. has been formed, 
there has been some $9 million of teamsters’ funds that have been 
channeled through the National Mortgage Co. Was there some kind 
of a guaranty of that prior to the time the National Mortgage Co. was 
formed / 

Mr. McEvoy. I refuse to answer that question on the grounds that 
it might tend to incriminate me. 

Mr. Kennepy. We have had testimony to that affect, and I was 
wondering if you could throw any light on it. 

Mr. McEvoy. I refuse to answer that question on the grounds it 
might tend to incriminate me. 

Mr. Kennepy. After you put the $35,000 up, did you take any 
interest in the National Mortgage Co. after that ? 

Mr. McEvoy. I refuse to answer that question on the grounds it 
might tend to incriminate me. 

Mr. Kennepy. What arrangements did you have with Mr. Dave 
Beck, Sr., regarding the $35,000 that was put up / 

Mr. McEvoy. I refuse to answer that question on the grounds it 
might tend to incriminate me. 

Mr. Kennepy. The National Mortgage Co. had some business con- 
tracts with the Linton Construction Co. Do you know anything about 
that? 

Mr. McEvoy. | refuse to answer that question on the grounds it 
might tend to incriminate me. 

Mr. Kennepy. Does Mr. Dave Beck, Sr., have an interest, direct or 
indirect, in the Linton Construction Co. ? 

Mr. McEvoy. I refuse to answer that question on the grounds that 
it might tend to incriminate me. 

Mr. Kennepy. There was a company formed also called the Insur- 
ance Brokers, Inc. Could you tell us about the Insurance Brokers, 
Inc. / 

Mr. McEvoy. I refuse to answer that question on the grounds that 
it might tend to incriminate me. 

Mr. Kennepy. You also have a third interest, I believe, or a fourth 
interest, in the Insurance Brokers, Inc. ? 

Mr. McEvoy. I refuse to answer that question on the grounds that 
it might tend to incriminate me. 

Mr. Kennepy. Were there discussions with Dave Beck, Sr., regard- 
ing that company, also ? 

Mr. McEvoy. I refuse to answer that question on the grounds that 
it might tend to incriminate me. 

Mr. Kennepy. Was the insurance for the teamsters to be channeled 
through Insurance Brokers, Inc.? Were there conversations like 
that ? 
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Mr. McEvoy. I refuse to answer that question on the grounds that 
it might tend to incriminate me. 

Mr. Kennepy. Would you tell the committee how you were able to 
obtain the insurance for the Pontiac cars for the Eastern Conference 
of Teamsters from Insurance Brokers, Inc. ? 

Mr. McEvoy. I refuse to answer that question on the grounds that 
it might tend to incriminate me. 

Mr. Kennepy. Are you familiar with the arrangements between 
Mr. Donald Hedlund and Mr. Dave Beck, Sr., on Insurance Brokers, 
Inc. ? 

Mr. McEvoy. I refuse to answer that question on the grounds that 
it might tend to incriminate me. 

Mr. Kennepy. Are you familiar with the arrangements in National 
Mortgage Co. between Mr. Donald Hedlund and Mr. Dave Beck, Sr.? 

Mr. McEvoy. I refuse to answer that question on the grounds that 
it might tend to incriminate me. 

Mr. Kennepy. How about the investment company, are you fa- 
miliar with that? 

Mr. McEvoy. I refuse to answer that question on the grounds that 
it might tend to incriminate me. 

(At this point, Senator Ervin entered the hearing room.) 

(At this point, Senator Ives withdrew from the hearing room.) 

Mr. Kennepy. We have some information, and I am wondering 
if you can help us. When we were out in Seattle, we saw you at one 
time driving into the Sunset Distributing Co., and you were driving 
a station wagon. Would you tell the committee where you obtained 
that station wagon ? 

Mr. McEvoy. I refuse to answer that question on the grounds that 
it might tend to incriminate me. 

Mr. Kennepy. And it was a Mercury station wagon, as I remem- 
ber it. 

Could you tell the committee anything about that ? 

Mr. McEvoy. I refuse to answer that question on the grounds that 
it might tend to incriminate me. 

Mr. Kennepy. We checked on that Mercury station wagon. We 
found that it was registered in the Southern Conference of Teamsters. 
Could you tell the committee anything about that? 

Mr. McEvoy. I refuse to answer that question on the grounds that 
it might tend to incriminate me. 

Mr. Kennepy. Why should you be driving a truck or a station 
wagon to the Sunset Distributing Co. and using it there, a station 
wagon that is registered in the Southern Conference of Teamsters? 

Mr. McEvoy. I refuse to answer that question on the grounds that 
it might tend to incriminate me. 

Mr. Kennepy. Did you ever pay for that station wagon? 

Mr. McEvoy. I refuse to answer that question on the ‘grounds that 
it might tend to incriminate me. 

Mr. Kennepy. The station wagon was purchased—it was a 1955. It 
was purchased back in 1955. How did you happen to obtain that 
station wagon ? 

Mr. McEvoy. I refuse to answer that question on the grounds that 
it might tend to incriminate me. 

Mr. Kennepy. The checking that we have done was that—well, we 
found that there were instructions given, Mr. Chairman, by Mr. Dave 
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Beck, Sr., that the Southern Conference of Teamsters should pur- 
chase a station wagon up in Chicago. 

Do you know why it was handled like that ? 

Mr. McEvoy. I refuse to answer that question on the grounds that 
it might tend to incriminate me. 

Mr. Kennepy. And the station wagon ends up by being driven by 
you. Can you give us any explanation of that? 

Mr. McE voy. I refuse to answer that question on the grounds it 
might tend to incriminate me. 

Mr. Kennepy. There were two station wagons, actually, purchased. 
Mr. Al Irvine of Sunset Distributing Co. received another station 
wagon, are you familiar with that, in 1955 ? 

Mr. McEvoy. I refuse to answer that question on the grounds that 
it might tend to incriminate me. 

Mr. Kennepy. That was also purchased by the Southern Confer- 
ence of Teamsters. There was a check for $6,518.50 for those 2 station 
wagons. Are you familiar with that ? 

Mr. McEvoy. I refuse to answer that question on the grounds that 
it might tend to incriminate me. 

Mr. Kennepy. Shortly afterward, Mr. Irvine paid for his station 
wagon, but you have never paid for yours, Mr. McEvoy. Do you 
intend to pay for the station wagon ? 

Mr. McEvoy. I refuse to answer that question on the grounds that 
it might tend to incriminate me. 

Mr. Kennepy. Have you received any other moneys or gifts from 
the International Brotherhood of Teamsters other than your salary 
and expenses that I have listed here ? 

Mr. McEvoy. I refuse to answer that question on the grounds that 
it might tend to incriminate me. 

Mr. Kennepy. I was wondering, you went to Canada recently. Why 
did you goto Canada ? 

Mr. McEvoy. I refuse to answer that question on the grounds that 
it might tend to incriminate me. 

Mr. Kennepy. You and Dave Beck, Jr., and Norman Gessert, three 
witnesses that we were looking for, all ended up in Canada. Could 
you tell the committee anything about that trip ? 

Mr. McEvoy. I refuse to answer that question on the grounds that 
it might tend to incriminate me. 

Mr. Kennepy. Were you instructed by Dave Beck, Sr., to go to 
Canada? 

Mr. McEvoy. I refuse to answer that question on the grounds that 
it might tend to incriminate me. 

Mr. Kennepy. Your expenses paid in Canada; were they paid by 
the teamsters ? 

Mr. McEvoy. I refuse to answer that question on the grounds that 
it might tend to incriminate me. 

Mr. Kennepy. I am wondering if you think it is a proper use of 
union funds for your trip to have any of your expenses paid to Canada 
by the teamsters. Do you think that is a proper use of union funds, 
when you are trying to avoid subpena by this committee ? 

Mr. McEvoy. I refuse to answer that question on the grounds that 
it might tend to incriminate me. 
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Mr. Kennepy. Do you think it is a proper use of union funds for 
the Southern Conference of Teamsters to use their teamsters funds 
to purchase a Mercury station wagon for you? 

Mr. McEvoy. I refuse to answer the question on the grounds that 
it might tend to incriminate me. 

Mr. Kennepy. That isall, Mr. Chairman. 

The CuHarrmMan. What relation are you to Dave Beck, Sr. ? 

(The witness conferred with his counsel.) 

Mr. McEvoy. I refuse to answer on the grounds that it might tend 
to incriminate me. 

The Cuarrman. What relation are you to Dave Beck, Jr.? 

Mr. McEvoy. I refuse to answer that question on the grounds that 
it might tend to incriminate me. 

The CuatrmMan. What relation are you to Mrs. Dave Beck, Sr. ? 

(The witness conferred with his counsel.) 

Mr. McEvoy. I refuse to answer that question on the grounds that 
it might tend to incriminate me. 

The Cuatrman. Do you honestly believe that if you gave a Z uthful 
answer to the question, “What relation are you to Dave Beck, Sr.,” and 
“What relation are you to Dave Beck, Jr.,” and “What vauliea are 
you to Mrs. Dave Beck, Sr.,” do you honestly believe that the giving 
of a truthful answer to those questions might tend to incriminate you / 

Mr. McEvoy. I refuse to answer that question on the grounds that 
it might tend to incriminate me. 

The Cuarrman. By permission of the committee, the Chair orders 
and directs you to answer those questions. 

(The witness conferred with his counsel.) 

Mr. McEvoy. I respectfully refuse to answer on the grounds that it 
might tend to incriminate me. 

The Cuarrman. You understood that you are refusing to answer, 
notwithstanding the orders and directions of the committee for you 
toanswer’ You understand that, do you? 

Mr. McEvoy. Yes, Senator. 

The Cuatrman. Is there any other question that I can ask you that 
you would answer ? 

You have answered that one. 

Mr. McEvoy. I have no comment on that, Senator. 

The Cuarrman. You have none. 

Do you have any comment upon the suggestion that you might owe 
a duty and obligation to the million and a half teamster members in 
this country to give some explanation of the money that you have got- 
ten from the teamster union ? 

(The witness conferred with his counsel. ) 

Mr. McEvoy. No, sir. 

The CuatrMan. Sir? 

Mr. McEvoy. I refuse to answer on the grounds that it might tend 
to incriminate me. 

The CHairman. In other words, you honestly believe, do you, that if 
you gave truthful answers regarding your connections with, and the 
moneys you have received from the teamsters union organization, that 
a truthful answer might tend to incriminate you? Do you honestly 
believe that / 

Mr. McEvoy. I refuse to answer on the grounds that it might tend 
to incriminate me. 
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The Cuairman. You are ordered and directed by the authority of 
the committee, and the permission of the committee, you are ordered 
and directed to answer the question whether you honestly believe that 
truthful answers might tend to incriminate you. 

Mr. McEvoy. Senator, I respectfully refuse to answer that question 
on the grounds that it might tend to incriminate me. 

The Cuairman. Are there any other questions ? 

Mr. Kennepy. Mr. Chairman, we have here the documents which are 
on the Mercury station wagon. 

The CuarrMan., | present you here certain documents, pooeamatic 
copies of documents, regarding a Mercury station wagon, about which 
you have been interrogated. I ask you to examine these documents 
and state whether or not you identify them. 

(Documents handed to witness. ) 

(The witness conferred with his counsel.) 

(At this point, Senator Mundt entered the hearing room.) 

Mr. McEvoy. I refuse to answer that question on the grounds that 
the documents might have a tendency to incriminate me. 

The CHatrman. Those documents that have been exhibited to the 
witness on which he takes the fifth amendment, let them be made ex- 
hibit No, 215, for reference only. 

(The documents referred to were marked “Exhibit 215,” for refer- 
ence and may be found in the files of the select committee. ) 

The CuarrMan. Are there any further questions ? 

Mr. Kennepy. Mr. Chairman, the salary of Mr. McEvoy is con- 
tained in exhibit No. 213, and the expenses would be contained in this 
document which we have also received from the International Brother- 
hood of Teamsters. 

The CuarrMan. Was this received under subpena ? 

Mr. Kennepy. Yes, Mr. Chairman. 

The CHairman. It may be made exhibit No. 216, for reference, 

(The document referred to was marked “Exhibit No. 216,” for refer- 
ence, and may be found in the files of the select committee.) 

Mr. Kennepy. The documents Mr. McEvoy just examined are the 
documents dealing with the present registry of the car. These docu- 
ments that I have here deal with the purchase of the car and show 
that the moneys were taken from the Southern Conference of Team- 
sters. . 

The CHarrman. Were these documents obtained under subpena ? 

Mr. Kennepy. Yes, they were, Mr. Chairman, from the company in 
Chicago who sold the car and from the Southern Conference of Team- 
sters. 

The Cuatrman. These documents may be made exhibit No, 217, for 
reference. 

(The documents referred to were marked “Exhibit No. 217,” for 
reference and may be found in the files of the select committee. ) 

The Cuatrman. Are there any other questions ? 

Are there any questions, Senators ? 

Senator Munpr. I have no questions, Mr. Chairman. 

Senator Ervin. I have no questions. 

The CHarrman. The Chair addresses his remarks to both witnesses 
and to their counsel, who is present, to Mr. McEvoy, who is now on 
the stand, and to Mr. Dave Beck, Jr., who testified a few moments ago. 
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and to their counsel: You will remain under your present subpena, 
subject to recall by the committee at any time it wishes to interrogate 
you further. You are not released from subpena. You are only be- 
ing excused temporarily until such time as the committee may desire 
to recall you. You are placed under that recognizance. 

Do each of you acknowledge and recognize the order of the Chair’ 

Mr. McEvoy. Yes, Senator. 

Mr. Dave Beck, Jr. Yes. 

The Cuamman. Let the record show that they both agree. 

Does counsel agree ? 

Mr. Carey. That is correct. 

The CHarrman. If there is nothing else, the Chair would like to 
make this observation: I think on the fifth amendment that our Found- 
ing Fathers, I think, in adopting it, had a noble purpose and a right 
purpose. I doubt if they ever conceived or could envision that the time 
would come when such flagrant abuse would be made of it as has been 
made during the course of these proceedings since this committee 
started public hearings, and particularly the demonstration of the 
abuse of it made here today. 

The Chair has asked the witnesses, and other members of the com- 
mittee and chief counsel have asked the witnesses, these questions, that 
apparently, and as I honestly believe, a truthful answer thereto could 
not possibly, in any way, come near, might, or otherwise, toward in- 
criminating the witnesses. 

I do not believe the fifth amendment was intended as a shield and 
as a protection for criminals. It was to protect the innocent. 

I do not believe—and the Chair may be wrong, but I do not believe— 
that capricious use of the fifth amendment, when a witness says an 
answer might tend to incriminate him, I do not believe that he is en- 
titled to invoke the fifth amendment unless he can also state on oath, 
and he is on oath when he testifies, without perjuring himself, that 
he honestly believes that if he answered the question truthfully the 
truthful answer might tend to incriminate him. 

If that can be done, I think we have to try to find out in this coun- 
try, for the safety of our society, for the protection of human rights 
and human dignity, I think we have to find out—and I know of no 
way to find out except to place this situation, this record, before a 
court to determine even if it has to go to the highest Court in the 
land. 

Therefore, the Chair is going to order, with the permission of the 
other members of the committee, order and direct, the staff to immedi- 
ately prepare contempt proceedings against these two witnesses. 

If you are right in the position you have taken here today, and the 
courts finally sustain your position, then America faces a great danger. 
Law enforcement can break down all over this country in every proc- 
ess, every judicial process, every investigating process, every quasi- 
judicial process. 

I think this is vital, this issue is vital, and it must be settled. 

I regret to have taken that position, but this committee, in my judg- 
ment, would be derelict in its duty if it did not so recommend to the 
Senate, and the Senate would be derelict in its duty if it did not vote 
contempt proceedings against you. The committee, therefore, will 
proceed accordingly. 
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Senator Munxpr. Mr, Chairman, speaking for the Republican side 
of this committee, I would like to associate myself ¢ ompletely and em- 
phatically with what the chairman has just said in the committee room 
this morning, in the presence of these witnesses. 

I am perfectly confident that the committee will vote the contempt 
citation that the Chair has recommended, and I am equally confident 
that the United States Senate will support this motion when it comes 
to the floor of the Senate. 

I think the time is long past when we should have from the judiciary 
of the United States a clear-cut decision as to whether or not witnesses 
can come before our committee and utilize the fifth amendment in a 
completely irresponsible, frivolous, and capricious manner. There is 
not anybody in the committee room, there is not anybody listening to 
these proceedings on the radio, who would doubt the fact that some of 
the responses we have had from these witnesses and from other wit- 
nesses in utilizing the fifth amendment are efforts to deny information 
to the committee which, if provided, could not conceivably incriminate 
the witnesses utilizing the fifth amendment. 

I am confident our constitutional forefathers never had that in mind. 
I am confident that the legislative branch of the Government and the 
people of America, if the courts rule that anybody can use the fifth 
amendment for any answer, without any basis in fact of incrimination, 
the people and the Congress have the power and the means, and can 
find the methods, for circumscribing that kind of frivolous use of the 
fifth amendment. 

[ say that despite the discouraging decision of the Supreme Court 
yesterd: ay, When it gave a very severe setback to law and order and 
decency in this country by requiring that the law enforcement officials 
of the Federal Government disclose their secret files, their means of 
operation, and their methods of procedure, in dealing with Commu- 
nists, subversives, espionage agents, and other criminals. 

Obviously, if we are going to continue to make easy the path of the 
wrongdoer, and to make impossible the procedures of law-enforcement 
officials, Congress must step in and initiate the action which may have 
to ultimately be supported by the country as a whole through some kind 
of constitutional amendment. 

I am confident that a country as strong as ours is not to be denied the 
capacity and the proceures and the powers required for its own self- 
interest and for its own security. 

When you set up barriers of all kinds of legal technicalities, and 
Supreme Court decisions, which play into the hands of kidnapers and 
conspirators, play into the hands of bank robbers, counterfeiters, Com 
munists, and espionage agents, I think the time is here when Congress 
has to act affirmatively to protect America against that kind of inter 
pretation of the law, and that kind of use of the fifth amendment. 

The Caiman. Thank you very much, Senator. 

Senator Ervin ? 

Senator Ervin. Mr. Chairman, I agree thoroughly with the Chair's 
views that before one is entitled to invoke the protection of the fifth 
amendment he must be willing to state upon oath that a truthful 
answer to the question put to him will tend to incriminate him. If the 
fifth amendment did not have a lot of vitality, it would have been worn 
out by this procedure. 
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We have a situation where a man comes in and invokes the fifth 
amendment when he is asked if he is acquainted with his own father. 
I happen to know Dave Back’s father from having sat here at the 
table and watched him, and I think I could say now that I know Dave 
Beck and that the mere fact that I knew him would not tend to in- 
criminate me in any way, in any respect. 

I certainly, for one, think that this procedure is making a travesty 
of the fifth amendment, and I would vote, as a member of the com- 
mittee, to recommend to the Senate that proceedings be instituted 
against these parties for contempt of the Senate. I see no other course 
to pursue in this committee. 

The Cuarrman. If there is nothing further, the witnesses will re- 
main under recognizance to reappear upon reasonable notice being 
given to them. 

If there is nothing further, the committee will stand in recess until 
10 o’clock Thursday morning. 

(Whereupon, at 11:26 a. m., the committee recessed, to reconvene 
at 10a. m., Thursday, June 6, 1957.) 

(Members present at the taking of the recess: Senators McClellan, 
Ervin, and Mundt.) 
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EXHIBIT No. 138C 


Route June 22, 1943 


K L Severage Compan 


wrote’ Charlie HKohlfing, under date of June 16, 


jere are the facts << 


em 
> 
wu 
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No. 
» ; 
WO. 4 


"“thumnall sketch of the K * L Beverage Company 
e believe that te < I evera, any 
san do a ver si job for in any terrie- 
tory they decice to organize, i.e. put i A 
branch wareiouse, truc«s, resident asser, 
etc. 

‘rankly we believe tnat we have already 
siven tuem sufficient territory <-- you ar« 
familiar with their present territorial 
lines. lf you do not have a record of 


their present territory, you can get it 
from Junsen,. 


e would like to remain on as friendly terms 
as possible with wave Beck, ais son and Irvin 
Levine -- and 1 think you can make it clear to 
them, in a very a f, that we have 
alroady given them more territory tian we hav 





given to any distributor tnroug.iout tae United 
tates -- that we incur a certain amount {11 
will from resident wholesalers << for instance 
in Spokane <-- when we permit a wholesale mer nt 
from Seattle to ¢ Lat pokane and act as our 
distributor, wuite logically tue local whole- 
jalers, who are outstandin itizens in thelr 
wn community, resent outsiders comiig in and 


"taking all the profits and the cream". 


In other words, i woul Lik 1 x 

verase Company to the territory they now hay 
and not. extend it, but I wil 
if you, after talking to t 
should extend the territory. 
essential for you personally t karkile th 
matter directly with Dave seck and irv Levine, 
and reach a friendly but final ; i 
is to our mutual interest 
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Let rii war from you wito the final results <-- and be sure 
cleariy but unmistakabl 





In case you do not have your files with you, Charlie 
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e 
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thousht you misht like to glance over his letter of 
pril 26 and Mr. Levine's letter of April 19 -- copies 
attachec,. 
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ExHIBIT No. 138E 
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couing the southern route which tales an additional three to four d«ys 
to get hore. 
I thought you would be interested in receiving the above inform tion. 
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Exursit No. 138F 





a a ee 
a ANHEUSER-BUSCH. INC. 
INTER-OF FICE \ - Y 
aerr Teen LETTER To OF8 suasect, eee 
ae a 
ja 
te Mr, John Planigen Oats Octoberll, 1950 —— 
wun Jay A, Sideout qveuwcr K & L Beverage Ca. Op rat! 


The follow! is to keep you a@viged of the developments in Seattle and 
Tacoma, 4ash ~ You wali recall that when we talked to ar. Levine 
and ia, Dewey - hh rogarding the disposing of varicus K « . branches 
that « value of J¢),900. was placed on the Tacoma operation, a, *usch 
gfvised i« the evening of October 10 that soxe tie during the Latter 

: of September: a dona fide offer of .\0,000. plus inventory wes sub- 
“mitted by himself and a man he was considering t>ing in ss a partner. 
The offer contained a 10-day option.. As of this date, ur. Susch has 

“mot heard fro: K & © with regard to this offer, sr. sevine advised ne 
that Mr, Dave Beck, Sr. refused to accept 409,900, for the sale of tie 
Tacoma branch, 


On Sunday, Sctober 8, kr. Dowey Busch visited a, Dove Beck, or. 2b the 
Latter's howe to digeuss the possibility of #r. Busch buying the [scons 
operation. At tuat meeting, ar. Beck advised ix. Busch if snybody 
bought the Tacoma branch it would be Kr. Beck Himgelf and that he 
definitely didn't want to sell the operetion in Tacoma, He apparently, 
however, made tho statement thet he would buy the operation for 00,099. 
or sell 48 for /$0,000, tir. Beck 18 now very interested in financing 
kr, Susch In the purchase of this operation. 


The finafcing end of 1t aprears to oe as follows: The purchase price 
is to be 240,900 plus inventory. Mr, Geck is to put up one half of 

the total sum in.cash and co-sign with sr. Susch at the oenk for the 
other half. A ¢ontract {s to be arawn up between ia. feck and dr, 

Busch covering a 5 year period, in which Mr, Busch is to be the operator 
and in effect the distributor. The co-signed note is to be paid from 
the net profits of the business. After this note is paid up, =r, Busch 
is then to have the privilege of buying sr. Beck's interest. 


Thig sounds tO me lite kr. Beek is bound and determined thet he is not 
moing. to se?1 the Tacoma operation to anybody but himself. 

As of October ist, wr. Irving Levine successfully removed ar. Becic's 
bank antee from the ovor-all operation and is now in « position to 
sell Tacoms without consulting with kr. Beck or to refuse to sceept any 
roposition evbmitted, without having to get the spproval of anyone. 
t would be very easy to have Kr. Levine refuse to sell to kr. Beck and 
kr. Busch, but he would have to commit himself as to tho renson wity he 
wouldn't seli to them, That would, in all probsbility, moan that kr. 
Leyine would Rave to tell Ar. Beck that he was not acceptable to us as 
a distributor in Tacomas. The question ts, after considering all the 
ramifications involved, would we want Mr, Beck to know that he wae not 
meceptable to us, even on the plan thet is outlined above, 

Another possibility is cpen to us. Mr. Bugch felis that he ean wet a 
state wholesalor's license for himeelf without having to buy K & L, 
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o- Page 2 + " 
tir, John Flanigan Gave 10/11/50 


Svencr K & L Operations 


Me has reason to believe the Washington State Liquor Control Board 
will reopen a dormant license under his name. kr, Bugch presented — 
this possibility but deems it highly inadvisable for obvious reasons. 


be. Stew Kreiger, who has been the K & L compt ler for the past 
several months, was employed by the Teamsters’ Union and drew his 
salary from that organization. “hen ir, Levine had kr. Sock's bank 
guarantee removed, the bank insiated that somebody of Kr. Kreiger's 
caliber be retained as a comptroller of the operation and requested 
that kr. Kreiger accept the position. They asked ur. Kreiger point 
Dlank if he would resign from the Union and accept this position. 

ip, Kroiger said yes sand he has resigned from the Union. The present 
— is that he wil) work for K & L in the capacity of comptroller 

© satisfy the desires of the bonk. 


When kr. Sock, Sr. was advised of this arrangement, he became terrihi 
and insisted that kr. Kreiger was not going to leave the Siapesit 
of the Tonausters' Union. dr. Krolger told me personally that he had 
resigned and under no circumstances would he return to the employ of 
kin, Beek. He would work for Mr. Levine and K & L but would resign 
that position also before returning to the Union aa «a Union official. 


Today, kr. Beck supposedly advised Mir. Levine thet he «slso wanted 
Sadweiser for himself in the territory of Alaska. This, of course, is 
® very lucrative territory and Kr. Levine definitely 1s not going to 
relinquish it without an all-out fight. 


in summariging the above, it appears that Mr. Seck and ke. Levine have 
not as yot settled their difficulties and it will be some time before 
the operation in Seattle, Tacoma and Alaska will be operating amoothiy. 
Although 211 of my information comes from either Mr. Levine or mp. Kroiger, 
i feel that Mr. Beck is not going to sell Tacoma without « fight and ts 
not colng to quietly let kr, Levine operate as he sees fit in Seatt!« 
and Alaska. ‘ 

~ 
tir, Levine's last words to me today were that he might offer kr, Beck 
n flat over ride por case to get him out of the operation. 








Kindest negards, 


co: ure H, B, Thomas 2 J j ; : 
Y. 5S, «= Just talked to Mr. Levine f + thet he and kr, 
Beck were at disagreement as to shipping Budweiser to Alaska and thet 


be hr Ley ine though tb gayle, ta, start 
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IMPROPER ACTIVITIES IN THE LABOR FIELD 








saa hes 
ANHEUSER-BUSCH, Inc. 
INTER-OF FICE CORRESPONDENCE m 
(Leer? THe LETTER TO Owes Gua lECT) 
Town his ~ 
~« Page 3-- 
Yo te, John Flenigen Deve §=10/11/50 
Prom gvesct K & L Operations 
r,s. (continued) 
license. i definitely advised ag*inst this and told ir. Levine that 
imasmuch as he was now the controlling power In K & L, that he should 
; P ’ 
md could continue to ship Budweiser through the normal channels and 
not to disgrurt our market position there, 
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ExHIBIT No. 138H 
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EXHIBIT No. 138] 


aM) fom 12 


ANHEUSER-BUSCH, Inc. - 
INTER-OF FICE CORRESPONDENCE 


(hier? THe LETTER TO OWE GuesECcT, 





Portland, Oreson North Pacific 
town vTenerrory 
To Mr. John Flanigan a ewe November 20, 1950 
; 
From Holland B. Thomas v Suinsios Seattle, Washington Territory 
‘ \ 
On Tuesday morning, November 1a) 1950, Jay Rideout end myself kicked off 


the $25 War Bond and 259 per case incentive with the saleamen of K & L 
Beverage Company, Inc. in Seattle. Se ould not include the drivers in 
thie plen as the union will not permit any type of em incentive. The 
salegsen were very much pleased with the prospects of the additional money 
and we used last year's sales of the corresponding month as a base which 
they must equal and exesed to collect. Of course we understand that this 
figure covered « lot more territory last year but the figure can easily 
be passed in their present territory if they will work. 


Aoreerk 


The direct shipment to Bremerton Nevel Base certeinly did bring thie 
omgenization to life,and they adjusted their military prices end for the 
firet time are really concentrating on the military outlets and getting 
the business. Mr. Levine said he did not think thet I would sell direct 
but thet he was firmly convinced now that I meant just exactly what I seid 
when | told him to get the business or we wuld end that they certainly 
were going to hold the militery buainess in the Seattle territory. 4e 
also referred to Anchorage shipments which ere being made direct. If 
this direct shipment 4id mot do anything else it certainly did do us a 
world of good in the K & L operations, end I cam semure you they will be 
working and watching things in the future. 


We sent in all of the orders we could get es they sre ordering very 
eautiously and their inventory ie very low, but in the same breath their 
money is also very low md they are wrking to increase the ceah capital 
3o that the cars oan be pleked up immediately on arrival. Incidentally, 
waen Roy Lamphere wired the other day three of the four care had been 
picked up and the fourth car was picked up just before the wire was 
received so they did not have any cers laying in the yard when we left 
Seattle, and their stock - whet there was of it - was all current end in 
very good condition and they promised to send in more orders Friday, 
November 17th. Jay is riding them very hard to get their inventory in- 
creased #o they will have ample stocks to do business with, and by trane- 
ferring Budweiser from all of the surrounding territory with K & Ll paying 
toe freight charges, we have the inventories in the entire state of 
Washington very well balanced and have been able to fill their orders. 
Jay Rideout will continue to follow through umtil we can, if possible, get 
this operetion on « balanced basia. 


«<r wea 


Deve Beck, Jr. has not been bothering or around causing trouble lately, 

however Senior is still riding Irving Levine quite herd even though Levine 
is rumming the business. The feeling here is altogether different end it 
may be posaible to make the wholesaler out of Levine thet we wuld like to 


ON ALL. REPLIES OE CAREFUL TO CHECK 1+) NAME OF DEPARTMENT FOR WHOM REPLY @ INTENDED 
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~ 
Se ae : 
ANHEUSER-BUSCH. INC. Page #2 * 
INTER-OFFICE CORRESPONDENCE 
Limi? tee Verve © Ont €V8ltC! 
’ Portland, Oregon ‘ North Peci fic 
TON “TRAITOR, 
Te Mr. John Flanigan Da November 2, 1950 
From Holland B. Thomas seus Seattle, Washington Territory 


to heave ao that we will be able to get results measured by Budweiser 
sales in the Seattle Territory. If it is ever possible to eccompliah 
this, | certainly will be « firm believer in miracles and feel certain 

° that your thoughts coincide with aine but cam assure you thet we “ill 
continue to do the best we possibly can with whet we have to work with 
for Budwei ser and Anheuser-Busch. 


The carloed of quarts they just ordered will practically all go to 

Fort Lawton as the volume there has picked up tremendously since they 

ere concentrating on the account, aleo the Commanding Officer has restricted 
the men to two bottles per might 9 the mem all order quarts. 


Tucidentally the Captain Reeves, of tue Red Cross, that I mentioned to 

you on the telephone stated that at least 16,900 men were scheduled to be 
processed et this camp by January 1, 1951. This will aleo help our sales 

in this aarket providing, of course, we maintain our present position on 
the bese, and | feel certain that they are going to do that and will see 

to it that their price charged will be satisfactory as postings for military 
outlets are not required by the Stete of Washington. 


They are also apperently trying to cooperste with our wishes on Alsska and 
sent in ea big order to Buckart which ia to be shipped immedistely «nd also 
ordered Christmas wrappers to be shipped immediately to Alasir. 


The sales both in Seattle and Alaska have been very good so far this month 
end have every reason to believe they will continue throughout the month. 


Tt ie rather difficult to give you all the Getails in this report, dut as 

I heave discussed « number of then with you over the telephone think that I 
have been able to cover the ones not discussed ia this letter. However, if 
something develops you can rest asgured that either Jay or ayself will advise 
you immedi ately. 


Trust this report will meet with your approval. 


Kindest personal regards. 


. ¢ 
t a 
~ é 

¢ 


Hollend 3. Thomas 
é 


HBT: ghe 
cc: Mr. Jey R. Rideout 


OM ALL REPLIES BE CAREFUL TO CHECK iv) NAME OR OFPARTMENT FOR WHOM REPLY 16 INTENDED 
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EXHIBIT No. 138] 


march 4, 1952 
AIR MAI Leee 


EK & L Beverage Co., 
4660 &. Marginal Way 
Seattle 4, Wash. 


Gentlemen: wr. Irvine Levine TI 


wa 


Some of your remittances are not being received in accordance with our terns 
providing for payment of our invoices het ten days from date of rendition. 


For example, remittance was received/on February 25 covering January 30 and 
ene of January 31 invoices. 


On March 3 we received your remittahes covering the remaining January 31 and 
Fetruary & invoices. } 

Pebruary 6, 13, 18, and 21 invoicep are now past dus. If you have not already 
dome so, please remit these items and, in the future, forward 41] remittances 
met ten days from date. Thié wes our understanding at the time we agreed to 
extend you an open line oef-tredit} 


Gnless your remittances are made in accordance with ow teras, we shall have 
mO other alternative than te ship your cars om Demand Lraft ~ Bill of Lading 
attached basis as previously dons. 


Kiad regards. 


Yours wery truly, 


RL: TSe Credit Department 
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ExHIbIT No. 138M 


ANHEUSER-BUSCH N 
INTER-OFFICE CORRESPONDENC I 
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NTER-OFFICE RRESPONDENCE 
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Exuipsit No. 139 





WGA o's . 
/ se i October 16, 1952 i 
i Br thdan Ant — $2,000 vA Prrbncta ll, oe 
Mr, Ey Kalbfleish A AY / ilot LD: 2 
Memorandums Acquisition of Be & Be I ributors, Ite. 


&& 


TRC OUR, \lagtoa 


Acquisition of the assets and assumption of the liabilities of this 
distributor - per August 3lst balance sheet after elimination of 
$307 due from officers - would result in a payment of 936,000 over 


and above the book value of the assets excluding balance sheet good- 
will, Our excess payment could be traced to the following: 

Balance sheet goodwill 3235800 

Due from officers 507 


Deficit in, excess of capit 
stock 41,393 


3.36 2200 





Joodwill has been defined as the capitalized value of profite ia excess 
of normal, If this definition is accepted, in view of the deficit, 
certainly no goodwill could be ascribed to our purchase, As you point 


out, we would not want to capitalise anything for roodwili in any event, 
It would, therefore, appear advisable to do the following: 


le Revalue tangible assets at highest reproduction 
values for allocating the purchase price. 


2. Allocate some portion of payest toward counselor 
services, if any, rendered by seller with respect 
to labor matters. Howover, since this would be 
ordinary income to him, he may consider this 
undesirable. 


3. Assign balance of ‘payment to cost of lease} 
hold which, as I undorstax 4t, runs for four years 
with a five year renewal option, 


I believe a course similar to this was followed in connection with aquisitian 
of our Cincianati brmech properties. in that instance, $2,580 was cost of 


le asehold, 





Since beer licenses are at a noninal @iount, axl are, apparently, renewable 
nnually and transferable, there would not seem to be much posaibility of 
assipming additional value to these. There may be some question as to whether 
ary such amount could be expensed and, if capitaliged, whether amortization 
would be allowable. 





Incidentally, Washington imposes a business and occupation tak at tae rate 


3/10 of 1% on gross receipts, 
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ExHIBIT No. 142 


MICHIGAN MORTGAGE CORPORATION 


2442 NATIONAL GANK BUILDING 


SCerTRoirT 


POceease & SOTO 


October 22, 1953 


Mr. Fred P. Loomis 
1038 Henry Building 
Seattle 1, Weshington 


Dear Mr. Loomis: 


If I sounded incoherent over the telephone today, 
it was only because I was so emotionally upset when | heard you 
had completed the purchase here of over two million dollars worth 
of government insured mortgares. 

Surely you had no obligation to business with me, 
but I do think I was entitled to the courtesy of an opportunity 





to bid on these loans that you were interested in, or tme plain 


decency of a refusal. 


, saAhaw tautauei¢s <n } on . anata Atm 
I adhered meticulously to all your req Ls over 
the long distance telephone and in our correspondence. 
her in Detroit you made no e‘fort to 





see me whatsoever, absolutely beyond sy comprehension. 

It is difficult for me to acc 
a closed incident. I don't think you were fair to 
or to myself in the way this deal was handled, and 
so stunned by this incident, I fee] 
explanation. 


ant this 





am entitled to some sort 


ery truly yours, 





2T : 
wt ja 
~ | . L . = , 
Cale Dave ECK, enera. ive ir 
a ¢ inf . . 
J are : . , fa, : ive r 


i 
= 
N 


LABOR FIELD 


THE 


ACTIVITIES IN 


IMPROPER 


ZA 


EXHIBIT No. 14: 


aby: 
tit 
rial 


figrh i 


j 
ne il i 


it i 3 
ta yen ee 
i Li 
ae 
li FAL 
$s gkass 





T have never hed euch an experience. I heve hed aany 
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October 22, 1953 


Page 2 


but never anything like this which was sheolutely uncalled 
the common 
for 
and 
Hoffa 


7 
ee 
wo 


; Ht 


WICHICAN MORTCACE CORPORATION 


I wee 

I feel 

wo 
Respectfully yours, 


Benjemin Levinson, President 


Ore 


Jamee R. Hoffa 
Fred P. Loomis 


BLije 
Cele 


Washing ton, 


emi Washington, D.C. 


MOTE: This identical letter was sent to your office in Seattle, 
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EXHIBIT No. 147 
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EXHIBIT No. 148 


EBOW ALL MEN BY {HESE PRiSc!'TS, tha 
the International Brotherhood of Teamsters, Cheuffeure, 


Warehousemen and Helpers of America 


have made, constituted, appointed and designated and by these presents 


do make, constitute, appoint and designate Dave Beck as trurter to 


purchase or otherwise acquire, to sell, aseign, transfer or otherwise 


dispose of, to bring suit on, recover, collect and regeive @ll mendes as 








are now or Shall hereafter become due, owing or payable theseen and to 
make, execute and deliver al) r essary papers and instruments of what- 
Soever kind or nature in connect therewit 

Real eState mortgage loans cove real estate located 

in the State of Washington. 

GIVING AND GRAN TTI unto said Dave BSeck f power and authority tc 
do and perform al. and every act and thine whatsoever requieite and 
necessary to be in the premises in the name of 

Dave Beck, General President of International Brotherhood 
of Teameters, Chauffeurs, Warehousemen and Helpers of 
America, as trusee for International brotherheed of 
Teameters, Chauffeurs, \Warehousemen and !elpers of 
America, and 

FURTHER DESI iG aS, S Sc USTEE the successor in office tc 
Dave Beck at General Pre hh ationa! otherheod of Teamsters 
Chauffeurs, Warehouseren ar rs of Am 4 giving and grant: 
unto the guccess i ice t e Beck full and similar euthority as 
trustee in ises as aré ein conferred upon Dave Beek. 

aM 
IN WITHSSS ; ereunto set our hande the /@ a 
’ 
day of AY 7 “ Le 1 susand nine hundred 
ana Lit’ =f 
x 
cng qpemmemevtnteimeieen: 
: u : 
Saal a , , € 
A ‘ 
i AA i 2 ; 
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EXHIBIT No. 150 






ernalional EBrotherhood of 
TEAMSTERS, CHAUFFEURS 
WAREHOUSEMEN & HELPERS of Pdncrice 


DAVE 
beecyre Fee 


—- 


$82 DENMY WAY > SEATTLE © WASHINGTON + EL. 7544 


wr, Sherman &. Stephens, 
SecretaryeTreasurer 
National Mortgage, Inc. 
uli &. 72nd 

Seattle, Wasnington 


Dear Mr. Stephene: 


We are interested in purchasing from and through your company as 
our duly designated correspondent, mortgage loans by 485 ignaent 
wp to the amount of $4,500,000,00, in tne year 1954, for the 
acoount of the International Brotherncod of Teamsters, Chau! feurs, 
Wapebousemen and Helpers of America, 


At the present tine we are prisarily interested in those loans nace 
purguant to Seetion S01 of the Servicemen's Keac)yst@ent Act of iu, 
es mended, each gortgage loan to be guaranteed by the Veterans 
A@pinistration, under the provisions of that act, We are siso inter- 
ested in purchasing by assignment conventions! mortgage loans, 


wr, Don Hedlund and ir, trea Loomis, acting jolatliy, wiil approve 
for our sccount the loans to be purchased, ond ail submissions sheil 
be made to tase. 


It is our desire to invest these funca to «ive tre highest possicle 
yield, in conformance with the utmost security, of course, to the 
Union, You efe to service these loans for te Union, under the terms 
of our servicing agreement, 


Very truiy yours, 


=) kek 


Dave Beck, 
General Presiaent 


Concurred ifs 





84 bee 
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EXHIBIT No. 153 


MEMORANDUM FOR CREDIT FILE 














t srokimately $35,000 and the balance of it is to prov 





pi into the National Mortgage Company, a new 
te sdiuni to acquire mortgages for the accou 
t [International Teamsters Pension Pund, we understand. 


M Be piece of property, we understand, 
ery on Stone Way, for « considerat 
thi be avalloble shortly, will be 





: 
thie new advance, he is confiden 





re w y short period, as weil es continuin 
st 0) on his old 
: 8 ing e rt y se ed ne surrender 
e :3 ed t ay ximating $15,00 
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AY ECK 
; 
The titional $75,000 loan recentiy vib Mr. Be ls te provide fu 
to enable h to care for 8 proportionate share of a loan held by our M 
ffice on wt he ie @ co-maker, together with several other parties as 
t im in the lerblock Corporation, which is a realty holding compan 
wns the Grosvenor House. His ti of this indebtedness amount 
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EXHIBIT No. 155 
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EXHIBIT No. 156 
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No mortgage loan wil) be in default when shipped to the 
purchaser. 


We know of no facte or circumstances which would render 

the guaranty by the Veterans Administration as to each 
mortgege loan, invalid or which could constitute a defense 
to liability of the Veterans Administration on the guaranty. 


The Federal National Mortgage Association are the owners 
ef each loan and are entitled to sel) and dispose of them 
at this time. 


All mortgage papers and supplementary documents shal) be 
examined and unqualifiedly pee by the mortgage advisor 
for the purchaser and that mortgage advisor fer the 
purchaser shall be gatiefied in connection with eaci. 
mortgage loan sold that our werranties set forth above have 
‘been complied with and that each sortgace ig @ valid first 
lien upon the premiges involved. 


We heave inspected all the properties and the eredit and 
collection record ef the borrower and recommend there 
leans for your 


Upon the cocen ent renee letter to purchase these loans, 
we wil) request the F tional art Aseociation 
to onesre the usual form of rtgace Sales Agreement" 
(Puta orm 174) fom your emecution and delivery te us, the 
provisions of whieh shall gevern the sale, 


The National Mortgage, + are to services theese loans under 
the terms of the servic agreement for the | national 
Brotherhood of Teamsters, Chauffeurs, Warehoupement and 
Relpers of America, 


Very truly yours, 





": General Manager 





for International Bretherheoed of 
Teameters, Chauffeurs, Wanshopsemen’, 
and Helpers ef Amepica. 
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EXHIBIT No. 160 





lernational ABrotherhood af 
TEAMSTERS, CHAUFFEURS 


DAVE BECK 
General President WAREHOUSEMEN & HELPERS ./.1) 
See 682 DENNY WAY SEATTLE 9, WASH! 
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APFILIATE® WITH THE AMERICAM FEDERATION GF taser 


WASHINGTON I, D. C. 


November 6, 1953 
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EXHIBIT No. 160B 
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’TEAMSTERS, CHAUFFEURS 
WAREHOUSEMEN & HELPERS o/.dmensee 
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EXHIBIT No. 162 


EASTASARELE ALEEE REST 

DAVE BECK, SDOW VAXPOLD, ond OO" HEDLUND, the endersigned, form tna 
gelves inte « partnership te do business wader its style and fire nem of THe 
TAVESTENT OOMPANT, for a mwried of ons year fm Septesber 1, 195), sad thereafter 
@ & month to momth besie subject te al) the ove beveunder. 4s paryies hereve 
thay agree a0 follews: 

}, The business ef the parteerehip .asll be thet of brokericg Levestment 
evouritios, ineleding stoeka, donde, debentures, mortgages and chajte) mortgages. 
The genera) sharester of the pusiness vill act cs cnanged execpt ty qaminow 
mutual agreement in writing. ‘Gebi) otheryiee iyroad by s aajority your of the 
perteers, the office of the partacrehip anal) ty 1119 Seren, o/c Den indlunt, Settle, 
@ohingten, 

2. Proper and adequate booky of acecunt vill be kept in regpect to all of 
the affaire of the partmership amt these oaks vill be subject te an gamma) endit by 
& GA at the expense of the partecrahip, if se sequeted by any partagr. Getil 
Gthervies qeantmously agreed, the becky of acecumt and 4]] recerds inpidemta) te the 
parteerehip shell be lodged with Don Medland, weoee office is 1119 Berean, and he 
dali be deemed custodian for seach and ali the sartios and will bold the records as 
ia trust far cach, with a lipe Guty te caah. 

hy of Pobruary 1, 1954, and senthly \ereafver, « general egeount shall be 
ande ty the parteere of a1) of the transactions of the partaerehip Guring the pre- 
opling @ riod and of al) the eapdtal property and Liability as of date thereef, 4 
cory of the sonthly account, and al] other perintic agocunte, shall be supplied te 
each parteag ws soon os available, and miless oujections be unde therete within 

n ‘aye, quah eocourte shal] be eonelusively G.emed to reflect their agreement as te 
Weir reepewtive interests ag of the date thereof, ‘Sotics of any shjeeticn stall be 
given in writing to cash of the other partners, 

3, The initial enpital of the partancyhip ehell be $790.00, payable 
fortiwith, gf vadeh $290.00 ghall be contributes ty Deve Beck, €290,00 wy Sine 
emrol4, and $290.00 y Don Hedlund. Farther a.utripvtions te enpital gmail be by 
wagiaous mvuel agromesnt 1a vriting, gapspt OM eomirivation, as ar nesepeary 
te meet lenges, if any there be, Purther contri gations shall by nde ly the mrtice 
in the seme crepertion as the taitéal euntyitbat{ oa. 


ele 
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de Praftte of the purtnorehip chal) ve divided between the partmure oni 
dense chal) be haves in the came proportion os the partecr's eupitel vantethuiions, 
We instil division, st the ome whieh the par imrs cumtamele; v.11 be fel Leved 
Ceremphont the lite of thie partaswentp, is oe folleve: Thirty-three unt mne-thind 
poreont (3) 1/28) te Reve Bask) thivtpethoee oxi one-third percent (3) L/38) t 
Chase Uengplds Weripteee ent ene-third pereqet (33 1/98) to tne Redden. 

Powtite may be witadrmm a: ube partine may fram Vim to Uk Gotwrmine, Due 
Wo pea vilfetrmm) 1) be nade feet wil] capes, ti Lignié posi tice of the partion 
Wp oF rapheme 6 opmre’ ces 

f+ WAL) othewige determined Wy tm majority vote of the partaare, Don 
ReBand yh be the Generel Menger of the payteerehip, H chal) reyeive oo mnlany. 
Be eethanfay ld bo Lénttod to the mengunen) of the tay to day eapretions ont oli 
Guetions pf veliqr sald by deterntnns ly » majority we of 41) of the pertnare, 
fawn crab co mast be Goterained Wy wemdmone vote. Vitbous being Limited norway, 
Ws Following shall be demmat to be peliay matvery veeh Ue Generel Rannger should 
FRY 9 Whe pertaare fer fetemiantion Ww 4 ajorily rote: 

(p) Sundayenss of porpennn eof fixang of sulery, 

(b) Rewind or lopstng of office annie ont/ey affiee equimmsat. 

(s) Seep @ ete fen © eevee y Oe 

(a) eg gee tb ants v 

(e) oy mae wiles fm yoodivare wy tee pertanwrehip 

foe wumntnees vote of the purtasre ¥i1l be required for: 


(e) Rerwewing of funde, 

" se Gr clbar ieesortl' tomtpteg exeeettbooee puanedias 

(e) Se ae Sly metan: ets © aap & te 

(4) Mati Piestion of this Agreement, 

fo) feamioeeest See sttisions) tel, ampePt comtribwiions muneemry 
met ig is me prem) ee 


(fC Gamage $2 bem eamaret | 
Kedhgnd 12 to be changed viw the rpensieiliy of heopiag 6 peomment 
peseré of ol] eptions and votes taken by the ptaurghip la wy mth whee u Pete 
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co Dae patterns ie reqnireé. Si tewt sxvlading other ways of showing veguiuens), 
the approval of the mrtacre aay be shows Wy cech partmer ciguing or isitéaling 0 
emt Been tdek to sregoeed swiies ty summer sed, gash chews end other matters er 
eeeerte showing Ure eetions of the parpenre vill be ledged with the bowss ef essoumd 
ok ae LORE! 9 

6. The geeeral bask asscount of the perteerchip aball be uspt of the Giuth 
qed Remy Brondh of tho Seattle Firet ations] fank of Seattle, tay Geeiguated purtaur 
thelr de egtthoriged be vithdre, unde on beball of the pertanrwhip. 4 special oper 
qilog sad ppyrel) socsent may aloo be votenlisied mb jest te vithdvey) ty uy one 
martmor, to inecue or ether reeeipie sl) be deposited direetly iz tee operating 
qvowmrt. 41) sush Gepeeite shall be is the general partonrehip eeocunt ond the oper 
eting scoot whal. be pepleniohed fros time t. Une frum thet sesoun} iu asoegianse 
Wi poliades to be setablighed ty the purtaar., 

7. We partecr without the written esasent of the others shall: 

(a) Guter inte any bead of begome bail ov eeoerity for 
after 


wereoe or te amytaing or to be done 
the eandtel ar property o/ may O46 ot haciind 
ww tokewn inte ewpemioas 


(») 
(e) 


(4) sgsign, enowher er convey bie interest of any part thervet in 


6. Se purtesr will trensfer bis injerest or any part thereef in the 
perteerehip or pertasrehip property or bring aay eation te disselve the partnership 
w ve do qnything wich might reeult in the tevmination or dissolution of the part 
nerghip (eves thengh the partesewidp be then eperetiag on a month to mamth basis) 
Without firet notifying the other partners end offer te esl) te then his interest 
ia the parteerehip ot « purchase price equal te the book value es of the lust dey of 
the sowbh in whieh the offer is made. is need herein, transfer will refer te ay 
cole, eseiguaert, pledge, kypotbwestion or ether wenafer or propesed twunafer of 
ang interest in the mrtasrahip or mrtasrehip property. The other partmars shall 
have the right to sonewt the offer propertiomtely, of ia the event gay shwald elest 
net Ye do po, Mamn the others my aoaept the fer propertionstely (ar emo pavtaur 
may vay Vim eubize interest, Lf the itere do set sleet te pupebege), ant thereaftey 
veep votig tn rempect to partasremip affaires Mall tow the right to vote the 


ej}- 
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perehagnd interest of the retiring parianr. 

Uréittes agties of sleetion te parehas, wast by given to the offorw vith 
ip ten Gaye of the close of the month during which ty offer to eel) is nade, & 
@resk for 108 of the purchess price wast sooompay Wiis slestion to purchesy, The 
balance of the purebese prige chal) be paid in welye aonthly instellyents wits 
siaple interest on the wnpeié balanes st (6 per cam, The perteer er pertasry par 
@asiag eg) hove the right to pay the delanes Ln full at any Mine. The rumeining 
partmere shall hove camplete mumagemest of the partesrehip vasiness, without ay 
intervention Wy the retiring partuer as log <=: Gere is no defenlt iy payeent of 
he seiko cayman te 

Tee provisions of this Segtion § de wet give any partner the right te trane- 
fer bis ingerest in the perteerahip and ghell ict be construed af imposing any Gow 
am the offeree parteers vio decline to tuy mt the other to eosept any person as 6 
om pertenr, 

te the event of the destd of any mariner, the others ahell baeve the election 
te murehass the denndeut's interest «t beck walue as of the last day of the south of 
bie Gecth, wader the came teres ant conditions as thoge oct out in the preeeding 
pavegraphs, Sach election te purchage aust be evideneed Ww vritten motice to the 
pareens) representative of the decessed martnsy withia sixty days of bis qualifiestica 
in the predate progeedings, seoonpanied ay ten pervent of the purshass price. 

Thece options te purchase shel) be binding uoon the beirs, sesigus oat 
pereces) repreagmtatives of sesh of the martns.s. 

9. The wives of the parteers join fur Wee purvoee of showing thelr eoquiee- 
gence in this igreceent bet are oct to be Geomed partuere ac the tere has beou heretic 
oe. 


BEROUTED as of and offoctive this lei day of September, 195), at Seattle, 
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EXHIBIT No. 168 
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EXHIBIT 


SELLERS _ 


IN THE LABOR FIELD 


No. 164 


STATEME.¢ 


NATIONAL MORTGAGE. INC. I 


Bonded cy were OF Landen) 


MORTGAG®S AND ESCROW SERVICES 


Prepsred ty ———— 


Cheeked by ——— 


411 East 7ind Sereet 
Seatrie, Wasnincron 


Seller 

Buyer Arthur 4. Cooper 
Sale Prise 

FHA Reserves 


insurance Pro-rete 
Pro-rated Taxes — 
Eatenmon of total credits 


eS a 


i RR = 


LESS THE FOLLOWING DEDU: TIONS 
Contact or Mortgage Balance 


Te rhline Sevinze Lo’ 
Escrow Charge 1 % 
Seles Con: mummon ‘e tergon 


Title insurance Charge 
Sales Tas and Affidari: 
Reinepoction Fee 
Recording Fees : 
Current Tease 
Del. Taxes and Ins 
Aseomsmen ts 
Other Encumbrances Ducharged 
Water Bill to dete 
Water Dit. No 
Revenue Stamps . oa 80 eed, 
Eatension of Totwsi Cherges 


Our check to balance account 


1/We hawe examined the above report and find it to be 
sented 


Bircome 


& ‘ - * Fhewuln + 


- 


ve dmpyes time 


ee (rf 


era CE} SPS. csi: Playin 


Aa, at Ary Wide f ~~ dee Ptintmme @ Pix 
@& Fs- 


Escrow No 324 


Clasing Dawe 39/20 ‘G4 
(REDITS 
50 
; . 
1 ~~ ePRiedd 
A CORRS ae OE 
DEBITS 
O39 5k to 8/1/34 
- 
» 
. & 
: 
206 


orreet Ths authoring: yon — close on fipampone gre 





Weg eS 
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NATIONAL MORTGAGE. INC. 


“Dented ay Legis St Lomben) 
MORTGAGE AND ESCROW SERVICES 
411 Bast Pind Screet ¥ 
Saatris, Wasnmeron 
MORTGAGOR'S or PURCHASER’s STATEMENT Athan %. Coaper 


PROPERTY appease 5088 Be, BO0tR St. Seerew ho, Oe 


Closing ete a/ w/e ‘ 


oupiTs 
GALE PRICE 10,000 £0 
PURNIOHINGS Prepares ty 2 
RESEAVES Mortgage Masard ine Awones by 
1066 taxes 6. mee 8 OD 108 06 
Five ina Aecerves . moe 9217 Abe 
Fire inqurance Potiey ® : 7 8 
Lenders inspestion Fee 
Vv, A. Appraise! Charge Bet chargeable 
Re-inepection (Vv. A) 
FHA Commitment Fee 
Tex Provete 86004 8.39 
Morigege Charge 10S 00 
Mortgage Tithe 'mevrancs 3.76 
ap «|g. Ins. a BO 
Onenatt Esorow Fes 
Recerding Fees 600 
imtertion imterget 3/eo - fife vou 
Credit Report and Photos $ 
Tax Regetration Bervice 500 
Extenoed Totats 
10,800.53 
Canmore 
10, 800 
Mortgage or Genirast Be mmce 
578 60 
Racrem Money Agvance 
. 8.0 
Other Advenees - : 
Your Ghesk Te Getance RAL 
BALANCED TOTAL 10,000 By 
YOUR PAYMENTS ARE 48 FOLLOWS 
Pringipas and interce: 37 Firet Paywont le Gwe on che let day of 
Mt. tile pmaprance u.@ Oe... 10 PR, ane on tne tine 
Fire ingyrence ‘37 ot ~~ mrenth tnereefter is 
‘then Mertiguge Ino, 
veme $08 Lad exter 
Tete! Monthty Papweat 08 Beata, Washington 


\/We Daye examined the above oeport and find @ te be correct fer cleging, 


y oy 


LAcseagtsd Suge Ozh. 2 Grou. 
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; ExuHusIT No. 165 
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EXHIBIT No. 167 
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EXHIBIT No. 170 


April 26, 1955 


Mr. Edward F. Lambrecht 
Lambrecht Realty Company 
1780 Penobscot Building 
Detroit, Michigan 


Dear Mr. Lambrecht: 


We agree to purchase Seven Hundred Fifty Thousand Dellars 
($780, 000. 00) of VA loans from your institution for the account of Deve 
Beck, Trustee, international Brotherhood of Teamsters, Chauffyurs, 
Warehousemen and Helpers of America, for delivery within Sixty (60) 
days. 


We will purchase these loans at « price of Ninety Nine percent 
(99%) ef par. You are to service these loans in accordance with the 
Servicing Agreement to be executed by your company and the laternational 
Teamsters Union. 


(1) All of these loans to be a minimem of 5% down 
payment by mortgagees plus coste. 


(2) Lean to be secured by a valid fifet em upon the 
security offered and satislactory mortgage papers, 
all subject to approval by my designated representative. 


(3) All taxes and sesesments shall be current. 


(4) Adequate fire and wind storm or extended insurance 
covering all buildings in companies approved by me. 


(s) Loans shall sot be in default at time of transfer to 
our Association. 


(6) They shall carry the VA guaranty, up to Seven Thousand 
Five Hundred Dollars ($7, $00. 00) or Sinty percen: (60%), 
which ever may be the greater. 


(7) All loans must comply with all VA regulations. 
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ad @ 


Mr. Edwerd F. Lambrecht 
April 26, 1955 


Page Z 


The acceptance and approval of the individual borrowers who are 
to execute the mortgages to be passed upon by our present Representative, 
Mr. Don Hedlund, of the National Mortgage, Inc., 224 Dexter Avenue, 
Seattle 9, Washington. 


Very traly yours, 


Dave Beck 
Genera! President 


DB /et 


CC: Mr. Jobn F. English 
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Mr. Edward i. Lambrecht 
Lambrecht Reality Gormpaay 
1780 Penedecot Building 
Detroit, Michigas 


Dear Mr. Lambrecht 


Thie will ameud our letter ; 


we agreed to purchase Seven Hundred 


($790, 900) of VA losaas from your inetitutian | 


tune 6, 4995 


Aor 26, 195. ic which 


Fifty Thovaand Dollars 


r the account 


of Dave Beck, Trustee, Internationa’ Brathernoed of Teameters 


Chaulfuers, Warehousemen, aad Helpers of America, for deliver 


withio Siaty (60) days, to extend the 
(3°) daye 
hie our understanding that 


Gelivered for purchase om Or beiore 


All othe erme of the committee 


o~walitmem for emether Thirty 


of the leans will be 


24h day of Jume, 195" 


Very truay youre, 


enera resident 
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LAMURECHT REALTY COMPANY 


sm re komme * wu 
PETROIT 26. WhoR 7 
o =a ane 


FIELD 


August 5, 1955 


Mr Don Hedlund 
National Mortgages, Inc 
224 Dexter 

Seattle 9, Washington 


Dear Don: 
Enclosed please tind check for $575° 


vering 1/24 Ge@-erMortyages teat to Dave Beck 
for the U t 


« lace ameu at ¢ mortgages which 


Thank you for your very fine tae-uperatior 


tranra and with kincest persural regaras 


ar 
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MEMO 


TO: Heory Roine 


PROM: Don tHediuad DATE September 19, 1955 


Attached are the following |. J. Betres Company of 


California's checks 
Check No, 464 Faby 1, 1995 $715. © 
Check No. 476 July 29, 19595 $975. $0 
Check No, 528 


August 31, 1°55 $2, Bia, 00 iy 


*s 


Theae represent commissions oo loans purchased from 
T. J. Bettes Company of California for the Teameters' Union, 
Although the checks were made payable to me, they are for the 


account of the National Mortgage Inc., and [ have eo endorsed 


bem Sis hoals 


a 






SS 


eo 
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IMPROPER ACTIVITIES 


Mr. Max L. Bates 
Vice President 


T. J. Bettes Company of California 


315 Moatgomery “treet 


San Francisco 4, California 


Dear Max. 


THE LABOR FIELD 


October 3, 1955 


Many thanks ‘or forwarding the check in the amount 
of $1,991.50, covermg balance due on purchases made by the 


Interaativsal 1 camatere Union. 


Up-to-date, or through September 6th, we have 
purchased for this account approximately $1,692, 000 of loans, 
which | believe I confirmed with you the other day. Thac being the 


case, it would appear that « balance 


.8 ae amount of somewhere 


around $1,000 se still due. Listed below are the names of borrowers 
which according fo our records have aot been paid by your company: 


VERNON, BR. C. 
FRUMLLO, T.. 1, 
THARP, W. E. 
TERRY, Glenn 
SEITZ, W. Cc. 
SCMADER, M. F. 
SANDOVAL, F. Cc. 
SANCHE?, A. T. 
RODRIGUE?, E. S. 
PITCHER, E. C. 
PETERSON, R. E. 
PERE?7. A. 
NOMURA, Y. 
Murphy, D. D. 
MARINO, J. 
LOPE?, J. 


Di / ex 


LEDEBOER, F. B 
KINGHAN, R. J. 
1ACONIS, F. 1. 
HIGASHI, L. M, 
FURUSHIMA, ©. Y. 
DALY, Ww. FP, 
corTa, £. G, 
CATTANEO, R. 
COLFER, E. R, 
BOSCA, S. D. 
BLEILER, ©. 0, 
ROBERTS, L. J. 
HUGHES, W. H. 
GIESA, D, G. 
FLUITT, D. L 


Very truly yours, 








IMPROPER ACTIVITIES IN THE LABOR FIELD 2521 


EXHIBIT No, 171 
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EXHIBIT No. 177 


> 
devenstepend ANSrotherhood of 


TEAMSTERS, CHAUFFEURS 
WAREROUSEMEN & HELPERS of Aimerice 


DAVE BECK 
Gore Frente 





ee 


ANA AVENUE. NW + WA NGTON t * STERLING 34-0525 


° 
o 
- 


To the Secretaries of 


An unusual and effective ect for the pr : the 

















shop sign and good w for the ers z 

1 Brotherhood of Teamsters with t 
Trades Department of the i Raymond F. Leheney 
cooperating in the sponsorship of this unusual promotion 

As { oretary . 
City Cal 3 3 tru ‘ 
on its si pst u erv f 

These er an ex t opport 
Sign and a rn ement : ta ¢ 
of information, price i ier uk ‘ 
models through their pub} re 
Fr « ~ 
4 > 13 

: *y or Th A 
5 ke fir . we 2 4 

operators and other institut: ng t : ¥ 
can be presented as gifts to the t 
feature is the fact that t) ex 
collectors, hobbyists, boys, et tual ting 
models are well constructe erating doors 5 
mechanism, rubber res and featur : ar t , ‘ 





the truck-trailer combination jels of a tow 
are also evailabile.} 


Séidow has such an opportunity to do a pub! 
movement deen offered our al ou secretaries 


The International Brothert Teamste 


effort and the cooperation of al cretar . 


ea « t g 
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Pemational ABrotherhood J 
TEAMSTERS, CHAUFFEURS 


WAREHOUSEMEN & HELPERS of Americn 


ASP CATED WITS ANRC AN FEDERATION OF 


( 


OAVE BECK 
Cremere Peden 





100 INDIANA AVENUE, N. W. © WASHINGTON 1, 0. C. © STERLING 32-0525 


x / BUY A TRUCK FOR CHRISTMAS! 


Enclosed you will see the promotional campaign of the International Brotherhood 
of Teamsters developed in conjunction with the Union Label & Service Trades Depart- 
ment (AFL). This program is designed to follow up and implement wider interest in 
trucking transportation set in motion by the recent Truck Transportation Week. The 
campaign is designed to coincide with the Christmas gift season. 


For many years both the railroad and steamship Industries have enjoyed wide 
popularity through their model replicas of trains and ships. At this time of the year 
special emphasis is always given these models and this general attention has proved 
of 


f great value. Scale models executed in authentic fashion never fail to excite the 


interest of young and old 


We feel that the models pictured in the enclosed folder will make a real contribu- 
tion to the genera! public relations assets of our industry. The faithfully reproduced 
scale models offer excellent toys for the young, gift items, and souvenirs for all adults. 
The Teamster emblem and union service shop sign help convey the idea of good em- 
ployer-employee relations. The Union Label & Service Trades Department of the AFL 
is anxious to stimulate interest in the Union Label and patronage of fair employers. 
That department is acting as the sales and distribution office in this campaign. 


Please order by the blank in the lower right of folder and mail to address thereon. 
This is an exceptional opportunity to help create interest in our progressive industry. 


Very sincerely, 


“Ges 


Genera! President 


International Brotherhood of Teamsters, Chauffeurs, 
Warehousemen and Helpers of America. 
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EXHIBIT No. 180 


ADNPIISTRATIVE, FILE 
Sheeiere ea had ~. a 
(fiona) ota, he Ba 
siniiibiesiesiintiniiaieaccil ia, MAI 


October 29, 1054 


Mr. Raymond Cohen, Secretary-Treasurer 
Local Union Bo. 107 

108 Spr Garden Street 

Philadelphia 23, Pennsylvania 


Dear Ray: 
with Shelton 


t at iladelphia 
that you were sot 


I am very sorry if ay request 
Shefferman the other day at 









wation in Philadelphia 
ign in the sale of 
ciate your every effort 
that he geve the entire 
are other questions in your 


are very anxious 


to get this program under way and if it 
for you to give it your immediate attestion the 
ean be disposed of withia the next three weeks. 
thusiastic reception which the membership gave, it 
be hard to e011 500 trucks in the Philadelphia area 


7 
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EXHInitr No, 18] 


*OMMNUISTRAILYE.. ETE ae 
ss ee 5 eae 


ee he 


Rewark, 3, Hew Jersey 
Dear Larry: 







Perhaps each id like to give one of these 
Executive Board. — 


ities as Christeae gifts. 


ferman in charge of the entire 
time of our Washington office would 
mot be occupied with any of the detaile. As you know 
we have been wor very hard and concentrating our 
efforts to get the tern Conference under way. 


May I again say that I deeply appreciate your assistance 
and support and suggest that you get on thie an quickly 
as you can. Shelton's address is: 

i. Shelton Sheffernmas 

Labor Relations Aswocistes 

75 Bast Wacker Drive 

Chicago, Tliinois 
Fith warm personal regards, I on 


Praternasiiy, 


‘Row Tek OFF 


CAVE BECK GENERA wT 
VERMA TIONAL mre’ TeAuerces 
Te 


I 
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EXHIBIT No. 185A 






TEAMSTERS, CHAUFFEURS 


svat Paver WAREMOUSEMEN & HELPERS of Aucerice 


Goerere! Prewdent 


Se ee eee Be ee ee ee en wees 





—_—--= 
$52 DENNY WAY + SEATT.L C2 © WASHINGTON «+ EL. 2544 
September 6, 1956 
12 
4% 4 1% 
Mr. Roy A. Fruehauf, President 
Fruehauf Trailer Co. 
10940 Harper Avenue 
Detroit, Michigan 
Dear Roy 
I want to take this opportunity to express to you my apprecia- 
tion for the very eplendid manner in which Mr. Al Tice of your 
Fruehauf Plant in Seattle accommodated Sunset Distributing 
Company as it relates to the use of trailers. Mr. Tice could 
not have been more courteous or have done a better job under 
any possible conditions. 
I want you to know that in addition to being sincerely apprecia- 
tive to you I arm deeply grateful for Mr. Tice's courteous 
personal relations in connection with the probiem involved 
One of my very beet friends was connected with this and I 
appreciate the accommodations. It is just another instance 
where I am indebted to you as well as to your associate on 
the Coast. 
Again thanking you, I am 
Sincerely yours, 
—=_. ' . 
aa 54 
DB: mg 
ce Mr. Al Tice XY 
—_ 
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EXHIBIT No. 186 
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EXHIBIT No. 187 





‘ December 6, 1953 
Mr. Dave Beck 

$52 Denny Wey 

Seattle, Washington 

Dear Dave: 


Confirming our coaversation, the Fruche ouedatioa 
has « large ameunt of Frueheul stock and will buy « total 
of $1, 500, 000 worth of Fruchau! common stock within a short time. 
I have persoeally eadoreed the Fruchac! aote in the amount of 
$1,500,000, and in consideration therefor, 40 per cent of the 
stock bought by the Foundations is being sold to me at the F cundstion's 
cost per share, I have already completed the purchase of 14, 000 
shares of stock from the F oundetica at om average cost of $25.77 
per share, The entire transaction will be completed soon, and | 
wilk aetify you the total cost of the stock end then the cost of the 
40 per cent of the stock which I have bought from the F cundation. 


i want you to have a copy of my agreement with the 
Foundation end | am attaching it herewith. 


All the dividends that are received by me in excess 
of the amount required to pay incume taxes will be used by me to 
pey agelust the cost of these shares, In thie regard, | will make 
@veilable to you my iacome tax returns 60 thet you may know how 
emech income tax is paid as « result of receiving these dividends. 


Subsequently, when this stock is sold, the profit will 
be computed. One-half of the profit realized by me, alter capital 
geins taxes and taxes paid on dividends, will then be given to you 
aes gift. In other words, you are to be the recipient of ome~hall 
of all set profit derived from the 40 per cent of stock relerred to 
above. You are to receive such profit irrespective of source from 
which it mey be derived and whether it be from dividends, directiy 
or indirectly, or from capital gains. 


it le my desire to make this gift te you, aad | sincerely 
hope that you will eccept it irom me. Of course, it ie understood 
that Uf there ie « loss, the loss is mine and there ie no obligation 


om anyone cise. 
Sincerely, 
i 
Alfens Lends 
4: AN 
Eaciosure 
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EXHIBIT No. 189A 


June 28, 1955 


MEPORANTDOM FOR PILES: 


Re: Prueheif - Foston Strike 


r 


se Wed to Furt Seyrour who wes in Killerney 
and discussed ay conversation with Mohn. I saic tat 
the tnfcornat‘on reacting “Mohn from the Teavster organi- 
getion is thet Lane, who is Seyrour's lebor ~an, is not 
acting together with Adley and other important trucrers, 
but they ere ~mking sSeparete overtures to the Teensters. 
Seymor ssid this is felse, that Adley and Lane are 
spokesmen for all the operators, 


It was obvious thet Seymour has complete confidence 
in Lane and elso in another AT Vice President named Davis 
who is in boston in connection with this strike, 


1 tnen suggestec the advisability of heving 
Seymour himself go to Boston with Sonnenberg to publicize 
nie errive!l there. As President of AT and also of the 
ACT Comuittee, Seymour to personify the industry leader. 
Tf the timing is right, the entrance of such an tuportent 
operstor on the scene may be the fector whic’ all parties 
ecoulc jock to for a settlement. I offered to go to Poston 
myself either shead of Seyrour or with him, but I sentioned 
this only incidentally because of Seymour's vigorous sup- 


port of ris own zeople already there, 


Roy Frue’euf got on the chone end said he thought 
my Sugrestion was a very good one. Poy wants re to telephone 
him whet Peck saves about tne strike situation; he knows that 
I nian to talk with Beck leter this efternoon when he 
reac’ es the West Coast. Roy and Purt are going to think 
over ty suggestion, 
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EXHIBIT No. 189D 


% 





Wallace §. Berker, Exec, Vice President, 
Pruehauf Trailer bompany, 
Detroit 32, Michigan, 


Dear “Mr. Herker1 


I enclose the sorrespondence relating to 
Frueheuf's lebor situation at Albany which Ar, inar 
“ohn gave to me, and whieh I diseussed with you on 
the phone this morning, 


Acoording to Mr. Mohn, at his request tne 
Teaveters organizer in Albany wae instrumente! in 
Settling promptly the atrike at the Pruehauf pient. 
Subsequently, Prueheuf eaeted sc as to exclude from aa 
election the three Teamstere sen at the plant. It is 
my understanding thet ao element of conflict existe 
betwoen the Teamsters Union and the “achinists "nica, 
which is also involved, 


I will appreeiate knowing wheat steps you 
feel can de taken in thie e!tustion so that I in tum 
een advise “r. “oha,. 


Sincerely, 


Arthur Db. Cenden 


Enel, 


Li/lg 


be: Mr, Lande 
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EXHIBIT No. 189] 
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EXHIBIT No. 189F 
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etro!lt some d« S Ww 4 & ‘ 
murscas ” sat hiake- 
. wit th » r era a.s, & writ 
5 e done to ret tre Peaneters 

A 

A 








2542 IMPROPER ACTIVITIES IN THE LABOR FIELD 


EXHIBIT No. 189G 


August 17, 1955 


VeMORANDIM FOR FIL&AS: 
Re: PFruehauf 


Through Mr. Berker it was erranced 
that the FPruehauf branch in Albany would agree 
to e joint consent election, Tris solution 


is acceptable to both the Teansters “eacquarters 
and the Prvehauf labor relations acvisors, 


ll/leg 


ec: Yr, Landa 
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EXHIBIT No. 190 


¢ Eleven parcels of aoe in Seattle, ‘ushington, e--mised ty 
! + Ryan on January 19, » at £415,490.%, Mre yam cortifics tint 
his «ppraigal is based on his opinion tht thie mimtion is the fair 1 cket 


E 
| 
~ 
3 
§ 
$ 
2 
4 
e 
‘ 
C 
é 


ig carried on « yoar to your tmade. Mr. eek bos negoticted thi: low 
* ret hie onl? raticn on 4 bisis of oS ly 

Ny ond the nrocecis of « 47,079.00 lon vo 
ane proccnsing ire to be uged to oainicte the pure pe of sac od itien 1 rou 


In addi to the cssets Show in ir. \icok's stuteeemt. he dvi ed tit he led 
1t lor efEO0,079,90 in U. 3. Government bamis in hi: mfety it vox tht 
he held ny cerponey. Mr. Degk has a heavy truco nce ri 4% eu ts 


retirgnentweserves, iis re-utation le wory hiohly iv ercetal, 
will nrowtly se. vioe this loan, 


trmire Lo Sent 
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EXHIBIT No. 191 





original amount of the lean was $273,000, repayable 
with annua) principal instalments of $27,300, or more, 
per enma., 


Principal is reduced to $168,335.99, with interest paid to 
. he loan ie presently being liquidated on e monthly payment 


loans and the 


: 
i 
F 
é 
: 
a 
: 
: 
; 


50,000, and he has advised 
nterest, ie in excess of that 


Es 
e 
| 

if 
d 
: 
f 
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Mr. H. W. Brower ~2- March 14, 1955 


s In view of the prompt payment record we have had on this 


Sec mmmenda tion 

loan and the percentage oan to evaluation of the property, I 
re ease of the home property 16749 Shore Drive B, B. Seattle, 
without reqt any existing loang, 


— tsi enero nena cae 


; a , \ ? 
e \ or re 4 
bow he Woes a | 
Li» yn aA 
Cy Wy 
se ¥ ; 
* i/ 7 a 





IMPROPER ACTIVITIES IN THE LABOR FIELD 


EXHIBIT No. 194 
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EXHIBIT No. 195 
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& Lee 


, Qn : 
os Angeles, California 


Lot 70 - Tract 5917 


SSRN Ree 
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APPRAUGH'S REPORT ON CITY REAL i@ 


I. PROPERTY ADDRESS....2239 Vista Del Mar Place = Ciy Los Angeles. State, California 
Ul. PROPERTY. i 





rox. 
ae Feet on_.Si_. Line of Viste Del Mar Pe 3b _ Pee_.__ot__Viste Del Yar Avenue 
Fg le igs cence oh hk ee «ce a CUR cer ea es 
{il IMPROVEMENTS: ; 
A. (Type - Construction - a Areas - Rooms - Roof - Garage « Etc.) ou 


IT story stucco. Frame single femily residence ~ tae hg Se 
‘Shingle roof - 6 rooms (3 Red Roomg), 2 bathe ~ 2 car garage 








detached, eee a a ae 
BRN SY “Mi Oa 
Garage PO RR. SE 88 
in ne a OthOR Values: Walks, Sprinklers, Retaining Walis 
B. (Dewil) : 1. corm weeks — 
Kitchen doolewe. . Bleater Oregon Pine _ testing 
Bess . Tele 3... a a. * (Tide Nainscote) .. FL ated bentiens A 
ie Rs * oO iE al i a a a 
gy o:. " os se " pve 
Type fea street pavement. Macadan stews NO Sewered. 109 Water ‘system: CitpX®9 Prive. 
IV GENERAL CONDITION: 
Snrerions. Goon SSA | Re ee GOOD _ hesiiientiane is Georonds... GOD anastasia caine 
Recommendation: Paint... Paper. Renovate civil alepaie — Termite inspection... Rat, Cost 


Vv. _ RENTAL INCOME AND OCCUPANCY: : 
lacome per month gOMTER OCCUPY ~Normal rental valet per moath $250.00 plus sss FROG OE POR ctnisennn ens 
Vi. SURROUNDING DISTRICT: 
(Character ~ Trend « Special herards - Bee.) 
S50) GLASS RESTOENTIAL LOCATED IN NOLLYWOOD ILLS THE © 
SIDE QF BERCMMOGD DR. -AGEA AROUT 100%. DEVELCPED, 1TH. God oop ciass ~S TE 
Distance from: (A) Car ab bus ine & BLOCKS (Bp) Schoo. BLOCKS (c) M eet iia ee Business Center. HOLLYwood 
{Give full detatis if appircant’s property fails te conform to that of meighborhaod) 


Vil. » GENERAL REMARKS: 












$5,300.00 FOR PROPERTY. ONE YEAR AGO AND SPENT AN ADT TIONAL, $5,000.00 TOR 
Wik, WISBAND WHO 15 BLIND WORKS FOR NORTHROP | peur tab. Ab ta 0 E CLOSER 


- SMPLOYUERT, 
VIN. APPRAISEMENT: ; 








Land. tenerife ag QON OO... 

tenpe 9.25 4900,00__ 

Total 9.20,900.00 _ 

NOTE: SEE PLAT ATTACHED 


ff construction town, attach seperate letcer giv 
ing full detailed descripuon and estimated 
value of proposed building 1 figured from 
plans and specifications. 


Deed... ADIL 18, 3952 
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EXHIBIT No. 196 


NATIONAL MORTGAGE, INC. 


A WASHINGTON CORPORATION 
2374 OCXTER AVE * eu. goro 
SEATTLE 9, WASH. 





January 13, 1955/— 


5 } 


Occidental Life Insurance Company of California gees 
1151 Seuth Broadway 
Los Angeles 54, California 


Attention: Mr. Thomas S. Hession Re: Criterion Films, Inc. 
Assistant Secretary 306 Fairview North 


Dear Mr. Hession 


During my various visits with you at your home office, I believe it 
vas quite thoroughly understood between the two of us and the others of 
our company that you would not be interested at this time in any conven- 
tional loans. The enclosed offering, however, is submitted to you regard- 
less of that undePetanding for various reasons. First, | personally believe 
to be a very good\wan. Second, it is on terms which I feel should be 
attractive to your company Third, | believe it is of extra value to you 
because of some of the stockholders of the corporation. [want to call 
specifically to your attention that Mr. Dave Beck, International Teamsters 


ence 


i - 
Union, is one of the rinciple stockholders of the company. 


I would appreciate it, therefore, if you would carefully review the en- 
losed offering papers and see if it would not be possible to include this 
in your portfolio which we are servicing for you. As I herewith present 
it for firm commitment, it is for a twelve year five per cent conventional 
mortgage in the sum of Twenty Four Thousand Dollars ($24, 000). 


Please find enclosed the following papers 


1. Loan Analysis 

Signed Loan Application 

Satisfactory Credit Report (2) 

4. Letter giving a resume of the company's operation 
} 


six montbperiod ending 


> Partial list of the Mortgagor - 







6. Financial Statement coverin 
August 31, 154, together wit ance Sheet and 


Operating Statement 


~N 


Complete Appraisal report, including photographs 


8. Original Building Blueprints 
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Mr. 1 : 
January 


Page 2 


A brief review of the papers for consideration on your pa! 
the following: 

Criterion Films, Incorporated has been in business five years and a8 state 
in the President's letter, the firm is now established on a firm footing a 


the past three and one-half years has shown a profit besides paying substantial 
salaries to officers and personnel. We are informed that these annual net 


ned rT 


its have fluctuated between $600 and $6000. Approximately four years ago th: 
Applicant entered into an exclusive lease and purchase agreement wherein the 
entire rental of $450 monthly was to be applied towards the purchase price o 
the property. The company paid promptly for thirty-six months and ther * 
now remaining the sum of $27,000 of this purchase agreemen e or : 
ears oO ‘ 


owner assigned the contract to the present holder, whose name a 
application. Although the company has paid the rental promptly to the preset 


contract holder, the monthly rental since the date the ass ment is mot be 
ing credited towards the reduction of the original purchas ce anc ; 
pany is, therefore, quite anxious to take up its option 

Your attention is directed to the fact that the buildin, not onl well ft 
and well located, being only approximate] e blocks east at 
but will very admirably adapt itself for either OfTit® and/or ness ust be 
cause of its construction and layout 

The Board of Directors and Stockholders, at their next r: lar meeting, 
will authorize and pass a resolution giving authority to the é 
to execute the necessary mortgage documents r k - 
incorporated 

I would appreciate your comments at t ear st poss ' 

‘ 


“~/ 
« 
' Ste ens 
ta as er 
. MA 7 


SSS/hlt 
Enclosure 
Air Ma i 
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EXHIBIT No. 198 


February 17, 1955 


Mr. ¥. G. Witt, President 


Attention: 


Getiomen: 


report te you « few days ago wherein 


ved a firm commiteent from ane of our prin- 
regege loen on the property your company cecupies 


: 
si 


He 


3 


real estate taxes and hasard 


3 
i 
e 
$ 
g 
z 


genthiy payment of $221.96 is to be 


000.00 to amortize in 12 years with aomtniy pay 


ih 





ond of page 1 
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Griterien Films, Inc. Page 2 
Seattle, Waghingten Peewwary 17, 1995 
‘We trast that you have requested the Secretary to call 2 qpecial meeting of ¢ 
te eae oe we Hervvee Of gutbertsing the couyy eoteees Aone 
eign the required doswments. Ond, MEN hhine 
Very truly yours, 


ease ne 


se 


Wr uP Ane V0. Crete urd Aegn — 
> RHA hand cre Cee btn K ent. bed 
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HIBIT 


= “~- 





“>. 








2556 IMPROPER ACTIVITIES IN THE LABOR FIELD 


EXHIBIT No. 198B 


CORPORATE RESOLUTION OF AUTHORITY 


are etree seen ree ee 


Resolved thet Seaitie-Firet Nanonal Bank i hereby selected as a bank of depos for the 
Occidental Life meuraace Company of California 
Conventional Mtge. Trustee Account 
funds of this corporation. which may be withdrawn on checks, drafts or advices of debit 


given of signed in the cerporste name by any One of the following 


erecery evmmee 


Dea Hedlund (er) Gwen Babcock 


or 
Sherman 5. Ntephens fe 
U. H. Reine or 
Madeleine A. Nusa or 


seach of whom ts also authorised to drew and eceept drafts and execute contracts and other agree 
ments between the bank and the cer porstien, and to collect, discount, negotwte, indorse and eseign. 
wm ihe corperate name, ali checks, Grafts, notes end other paper payeble te or by the corporation, 
and all euch paper. egmed es aforesaid. including checks payable te the order of any one or mere 
of seid persons or to bearer ghall be henered by the benk and charged to our ecoount. Endorse- 
ments for depesr may be made by rubber stamp and shall bind the vorperation to the same effect 
as though wgned by the preperly authorized offieer(s). This euthemty shall contmue in force until 
note im writing of Ms tevoestion shel! heave been given to and received by the bamk Ai! trane- 
scuioms eforesaxt’ which heave taken place heretoiore age hereby confirmed end retihed 


We Don Hedlund the President 

me Shermans 5. Rephens cha Secretary 

of National Mortgage. Inc. 

hereby <er)i'y that the foregoing is a full, true and correct copy of « resolution adopted by 

the board o) trustees of apid gorperstion at s meeting duly and regularly cailed and held on 
Marck i7, 1965 


and that said resclutien is duly recorded and appears in the 


eave 


minute book of said corporation. and hag not been sitered, amended nor revoked 


in witness whereol we have bereunto set our hands and the sea) of seid corporation 


the «= Th day of March io ($8 


4 (jf 
NECA, MAlé fet a 


a64L OF CORPORATION A 7 1A 


MUAT RE AFFIXED ; P AS i paar 


Rte ’ 


SGC RETA 


(ORM We! OF Gi REY. £68 orn 
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EXHIBIT No. 198¢ 


; J 
__¢ - NATIONAL MORTGAGE, Ine: aie 
ee A WASHINGTON COMPORATICNM . 
> 4 BS4 SExXTER ave + es soio 
e CATTLE ©, Was 


February 25, 1955 


Mr. Thomas S. Hession 

Assistant Secretary 

Occidental Life Insurance Company of California 
L151 South Broadway 

Los Angeles 54, California 


Dear Tom: 


In reply to your letter of February 15 relative to setting 
up the bank account for the Criterion loan, wieh to advise 
you that we will use the Seattle First National Bank as we 
have on our previous accounts, and that the following officers 
will sign collateral: Don Hedlund or Gwen Babcock or Harold 
¥. Fieharty, and Sherman S. Stephens or John H. Frame er 
Donald H. Brown. The checks on the bank account will be : 
signed by any one of the following: Don Hedlund, Gwen Babcock, ) 
Sherman §. Stephens, John H. Frame, Madeleine A. Nunn 


if you will forward us the usual forme for our compietion, 
we will execute same and return them to you immediately. 


I sincerely appreciate your consideration of Gur request 
for acceptance of loans in the cities porth of ue, Weare 
currently getting together additional data on each one of them 
and as rapidly as I have accumulated sufficient for each city 
to give you a better over-all under etar 2g Of the tarritory, 

i will forward the material to you 


Thanks aga 


sf 
hb brn 
bne: Watt Mephenst 


° ary AauTrer 


SS88/hib 
Air Mail 
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EXHIBIT No. 198D 
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EXHIBIT No, 198E 





TO: Investment Comittee SUMMCT: Loan Application 


Criterion Films, Inc, 


A ee EY 


Apphicant: Criterion Films, Inc,, « corperstion 


- 


wet App tn $24,000 ~ 12 years - 5% ~ prepayeent privilege 20% sach 
year without bonus, 3% of original amount during first 2 years, 2% during next 
2 yoars and 1% thereafter, Monthly payment $221.98. 


First lien upon one story concrete block office building at 306 
ew North, Seattle, Washington, 


t This property was appraised on November 23, 1954 by Frank C, Hyan 
Seattle Appraiser at $40,900.00, ‘he land value in this aporaisal is #13,200,00, 
The property consiste of a lot 40 feet by 120 fest improved with « one story. 
concrete block building having an ares of 3278 square feet, Although used for 
offices and photographic studios it is a general purpose type building with 
functional flexibility. It is well located in ¢ewntowm antpoaapn. fey 


SESE gE abe tcant Applicant wae incorporated in 1°49, It is engaged in 
the documentary and cusiness films for labor and industry te te 
used in television oreadcasting, Its clients include many of the 


businesses and industries in the Northwest area, A partial list of these cliente 
is attached as Exhibit A, The stock in the corporation is ji«ld as follows: 


Class A + Dave Heck, Teamsters Labor ixecutive 310 snaresy < DeMoee, 
Teamsters Labor Meecutive 40 shares; Sam Sassett, lawyer 5 9°89; Bric Rateliff 
5 shares, 
Clase 8 ~ Ernest 0, Jones 80 shares; &, R. Jonnston 1o¢ enon G, Witt 
20] shares, 
: To exercise option of purchas: ake te purchase 


* our years ago applicant entered int see * premises wherein 
the rental of $450.00 @ month can be applied toward the purchase price of the 
property, Through we exercise of this option to purchase applitant can secure 
title to property by peying « balance ‘ 00, iL] »ayments urmier lease 
are paid to date, 


F tion A : Un August 31, 1954 applieant had current 
assets o 5,00 with curren liabilities of $6,604.49, Its total assets 
were $43,863, 60 with a net wor of $27,258,00, Although the company has not 
operated profitably nee ite start m { is Wao to leeses occurring 
during ite first. 1° f ope e te ; amunicat ions 
Commission freeze or televis era fa re ite 
operations mave heap “ofiteble ; ; : ¢ rumber 
of new television stations the neo ming 

f short subjects for television, 

Recommendation: It is recommendead that oneakttee loan 


in the amount of $24,000.00 to “riterior ’ d by 
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» * ¢ 4 


rt, Lens Rhect> ” 


£ ? 


Cleaners. Al Phidding toiden Service 
Cartesian Hag Cleaners 





~ nak SS Miers 

“Soyehgenite Lxcsntt 

“ t “tenis TT eed 4 
Nt GMa ws AS Vee : 






Packie “‘Gubfitting Go. Puc! < Mi “rdeli Gi! 
Piiternan's Mercantiie ; a2 ¢ 
ne ‘we Conmerny 27 cyte 


> Jewelry 


dusic Ghers.ar, ann wa) 


Aepoer. hebsy ; + Stat rr 


a 








Hardware iy re 


appli APiIe ¢ é $ 4 | 
Shoes Wordste ms’ 5 


Food 2c : r - | 


rays *s 





ATi. 
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TELEVISION SHOWS "This is Longacres* 13 each season 
"Golf With Geo. Howard'1} shows ; 
"Meet the Midgets"-cars 6 shows “a 


FEATURE FILMS Washington State College 
University of Washington 
Jniversity of Alaska 
Standard Oi] Company 
wakefield Deep Sea Crab 
Tollnti nm Abatenent Cowell 
Associated Beye? Clubs 
acilic Car ang Foundry 





PITCH ARTISTS Mrs. Lillian wheeler = Food Slicer 
Mr. Robert Ryan - Grater & Slicer 
Begonia Bulbs 
jladiola Bulb Garden 





POLITICAL Henry Jackson Warren Nagnuswon ©. 
Walter Williaa Allan —- “oe 
Albin S3arkely High 8. Mitehell 2 





Sgrvices eee eee wewnenne 4 
EDITING OF SHOWS 1 LSD TMRSE LIVES (Richard Cavleen) 
(Comaerc tay) VATNIER PLAYHOUSE 


CROWN THEATRE (Gloria Swanson) 
Tm CIsco ¥ID 

WHA™S YOUN TROUBLE (Norman Vincent Peale) | 
CHINA SMITH (Dan Duryea) 
AMERICA WIT & 'MMOR (Thomas Mitehell) 
SYORTSHENS! CLUZ 

PR UMESES & 
WnSiLNOTON SPOTLIGT (uarquis Gh! 14s) 


pi 


RINGSIDE Wl TY WRESTLERS 5 
STORY THEATER (Arthur Shields) e 
ENE AUTRY 

SLIDES ll Shapes and sizes, to fit all makes 





f eoulpment, 
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EXHIBIT No. 201 


# ? fe Sees : 
AVEMUE BANK,,SEA™ TOR 


: . oa 
“ee: tee sole owner an fig « oveantereered in the buegetess cometucted woder the cans of 
a - @ihrch © ot ereorpereted 





Yau are booby aatBorteedt to sewer the tigneture of erber ne well 

~- 

aa ec ke draw 5 ae ot You are farther 

~~ 
author iret to cash fer nyself, of accept f “tweet 
16 thee personal Credit of ctth- f ws, @heeks wot: +. draftees, cercifeates of Sepeset, ov atyy other negate 
pape: Made payable Se Fir 
when cece eed F myecll for seed company 













This Y to rewar \ fare Dedeinnty. eens. We en. ob 
. + ae ‘ } 
soled - 
Address 


Date s- Y- - [ ele shone 0 ban. J 3 4 


ee a 














IMPROPER 


PEOPLES BANKS 
Seattle. WaRRIN@TON 


ne + he 


batt 





CHEC eS 





AMON? BOUL? FORWARD 





1,000.00 
54 


PEOPLES BANKS 
PRATTLE. WASMINGTON 


LC ON RS i 
aa't 


ome ee 


CHECKS 
2 A ROREEONN 
AMOUNT BROYGHT FOawaend 





ACTIVITIES 


Spee AORN EOE RI ce eo 


ee emt 


2 amano 


IN THE LABOR FIELD 


CITY AMUSEMENT CO., ie 
} GEORGE C. WEFELL, ae” 
HORTON BLDG. , 
SEATTLE 4, ASH, r 
BAM A SN AL A NH IE OTN AE LI SLE LES OLLIE: 
persed pate BALANCE. 


agai Pa rn A NHB 
A RE PE AE OLED) SACLE: 


ree 
FEB 4°55 
waned 5 





1,27 


soles 
27056e 
27002¢ 








BALANCE 


EPR RO 


te? TOSS 


a 


_ MESES 
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EXHIBIT No. 204 


NATRAN W. CHEFrTRMAN 


e 
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INTEHNATIUNAL bACTHENHUGL Or TEAR ie 
CHAUFFEURS, WARE EX) \) « HeLPE? & AMErICA 
222 EAST MICHIGAN STKEL1 

INDIANAPOLIS, INDIANA 


For services rencered ‘ nnect! 

with purchase of lamd.........s- «912,00 
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Received payment 
June <0, 1949 
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PxursiT No. 204A 
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EXHIBIT No. 205 


Deahite a: 3 8 
JOINT COUNCIL Sr TEAMSTERS No. 28 


Affiliated with the Anterican Federation of Labor DAVE DECK, President. W. BREWSTER, Sec’y Treasurer 











ee 
Registered Feilem 552 Denny Way . Eliot 2544 
SEATTLE 0. WASHINGTON 
Jamary 1 195k 
Balances Brought forward 
ha sete 
Slympic Steam Heating (due) 500.00 
John C. Ste vengon 3,422.89 
Clab of Vets. of Foreign Wars “3,500.00 
Liabilities 
om Joint Council #28 Legislative fund 25,000.00 
° e Highway Fund 6,500.00 
2" e Convention Fund 17,000.00 
" Local #17) Benefit Fund 36,000.00 
” Weetern Conference Of Teamsters 3000 ..00 : 
. " 1-451 4,000.00 
° e 2-19-51 5,000.00 
- 7 3-7-51 7 
. ° b= 30-51 30,000 00 
¥/Cte Johm Lindsay for Bldg. Asen. 5-551 10,000.00 
Lean from Western Conference of Teamsters 646-5) 10,000.00 
W/C to John Lindsay for Bldg Aeen 34-52 §,000.00 


Loan from Western Conference of Teamsters 12-152 I 000.00 
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EXHIBIT No. 209 
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Exuisit No. 210 


PERSON L, STATEMENT f: Cc *  gonripent at 
Go: SeaTTe-rinst NATIONAL BANK, GARD eranen 

From, NAME eee VE 8 BoC ee Phone Beinn Phenlhn YY, 
neitee Atte A @7¥9- SHORE. Die NG nin _. Cty BAT Tak, Mas 
Ise Financial Stetement on of .G.£ 2. G0. BGs W952 

Re en tahini ce.) Man tete eee Raat SNecalcc 
Ct oh eee S ae Oe Ea cokesiahiee rae ete eee ies 


“U.S Goverment Seater —See Stedule ae eee eg EP on 
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Stocks an@ Bonds—See Schedule 3 


| Accounts and Notes Rec. from Relatives & Friends Govaini! Accrved Tanen eie 
Aeeniite etd Hanes tee —toem Cte 7Z \.ay | Chattel Morigages or Liens Payable—See Schedule WV) | 
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RETURN OF ORGANIZATION DESCRIBED IN SECTION 501 (c) 


Rev. I 


“$90 (OTHER THAN SUBSECTION 3] EXEMPT FROM TAX UNDER 


X30 NOT WRI 


IN SPACE BELOW 


SECTION 501 (a) OF THE INTERNAL REVENUE CODE OF 1954 


Aa 
Toes R CALENDAR YEAR 
his return must be 
fied on of belore 
1Sth da ie 
. LEA Yi 
month foltowing the ch 
the 2 
4 
' . We Yr . si 
fied with ¢ 
Oorector et Internal R 
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nion Organizing 
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INCOME, DUES, CONTRIBUTIONS, ETC Pegs a 

1. Dove eaten? st et wm members, @xCihucir service and cther charges pr erly incruceE ime: 
4 “ 

BET id one 4 nS 61.6668 8 
. atc env tie 106)56 69 
4. ‘ 
§. D 
6. 
7. nest act (State nature): 


“eetenta. Reiubaresnenta, Miscellaneous Income 190k | 39 


1940h 39 


+. ‘ ‘ r er edule isc se . ——— 
10 3923727 39 
MSPOSITION OF INCOME, DUES, CONTRIBUTIONS, ETC 


me items 6 and 7 (see Instruction &) 


il $ 





4. Expenses attributab 


22. ee, « (Attach staterment showing name, positi salary 


13. 

i4 

48. Tox . t ‘ saa ds 
a6. 

17, Depre 

18. M ‘ ; (State nature) 


B. Other expenses 
19. i 35000 00 
2. : t : =“ t der ite (Attach statement showing 


nome, position, salary, and time devoted to position) 


2. V ‘ ud comunies ‘ ‘ : 125808 70 


‘io 2010 41 
Rents, Tel.& Tel, 10539 11 


oyees Oreanising Smenge and 
Allowances, Cr Depreciations and Housing 
(b) Services, Printing, Supplies, Equipment 
Retainer ani Fees 
(ce) Car and Transportation Exnenses 
(d) Insuranee, Bar arres 
2. ; (State to whom paid 
Grants to.Local Unions.for Organizing & Opera*ichs 
Donations, Promotion, Gifts & advertising 
Political Donations 


REE 


« (a) Delegates and Bxpi 609 26,6] 


23913.90 
33627.78 
41230.h0 

3596.83 


1mk25 306 
sate 
4000 


163295 52 


177353 96 


D. Other dispositions 


27. Be as ” 

5 | ; i. 2707 69 
28. { 
23. Aa eserves (Attach iternized schedule) > 
0. A it 20TH 60 
31. 7 


: : 823727 _ 39 
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Amount 


THE 


Begremng of Year 


*... 266052 88) 
/_\s BBATA 52 
230559 De 


-— a 


LABOR FIELD 25774 





| ie W305) 35 
33742) $2 


j 





(Iternize) ; 
cestianioamniiass abies tliat: sti ies 
eprecia ble deplet aseets (Attach . 
iternized achedule) 3 ; 
(lternize) ¥ . t 
Prepaid Deposits (United airlines) —__ ac SI enero — woes 
sala _h9903h 02 see? 2 
LIABILITIES . 
% ' 
i 
. (Iternize) * x 
Withholding Tax Payable is ie ene ena 2% 
NET WORTH 
Ss 
< 
(Iternize) » 
; 490th o2 s...8060h5 62 
*_ 499034) 02) s 808649) 87 
SIGNATURE AND VERIFICATION (See Instruction 1)) 
ount 3 cer { 
ry t $ returt 
i CORPORATE | 
16,. 1955 Secretary: ~Treas, aL 
John J, sweeney 
; ‘ At it etum ¢ ere nd that this return (including any 
y knowledge i ®, corre complete returty based on all 
ad his retu wh } € y er e 
~ Address 


a6 thats 
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